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PRHFACH. 

In the following pages we present important 
statistics and other facts relating to the earning 
power and to the securities of railroads, arranged in 
convenient form, for ready reference. The statistics 
are given for practically all the railroads . in the 
United States and Canada, the securities of which 
are known, in a greater or less degree, to American 
investors. 

The introductory chapters explain in a general 
way the fundamental principles to be applied by the 
investor in satisfying himself as to the value of the 
stocks or bonds of any railroad. 

The Tables, which give vital statistics regarding 
earnings, mileage, capitalization, tonnage, etc., are 
designed to show the statistics mentioned in such a 
way as to permit of easy comparison between those 
of each railroad. 

The Notes give information as to dividends and 
such other information about the railroads' capitali- 
zation, investments, physical and financial condition, 
etc., as seemed to be of direct interest to the investor. 



PREFACE 

The official annual railroad reports have been 
used almost exclusively in the preparation of this 
book. 

The one hundred and twenty-eight railroads, 
whose income accounts are given in The Earning 
Power of Railroads, operated, in the period under 
review, over 190,000 miles of main line, and their 
gross earnings exceeded $2,000,000,000. 

The method of presentation is, we believe, such 
as will readily commend itself to investors and 
others interested in the securities of railroads. 



Jas. H. Oliphant %l Co, 



Year 1907. 
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INTRODUCTORY. 

At first it must be stated that this book treats in the most 
simple manner of the earning power of railroads, and deals 
but little with those features alike most essential to investors 
— the traffic resources and the financial and physical con- 
dition. As a rule, comparisons of the earning power of dif- 
ferent roads can be made easily and intelligently owing to 
the uniformity in this regard of the reports submitted by the 
railroad companies.' While the balance sheets of railroads 
seldom are as complete and satisfying as they should be, 
yet individual investigation into the financial condition of 
any road can readily be made, and, as a rule, its strength or 
weakness financially ascertained. 

All too few details are given in the railroad reports of to- 
day as to the physical characteristics, the character of rail 
and ballast, the number of grade crossings, the extent and 
nature of curvatures and gradients, and the number and 
character gf bridges, culverts, etc., etc. Knowledge of all 
these, as well as of the character and densitv of traffic, and 
of the general conditions attendant upon the obtaining and 
conduct of such traffic, is essential to the complete under- 
standing of the merits of railroad securities; yet invaluable 
information bearing upon their relative merits can be ac- 
quired by comparison of the income accounts of the different 
roads. While the peculiar and varying conditions under 
which each individual road must of necessity be operated 
impair comparisons, yet analysis points to certain undisputed 
conclusions and gives an index to the truth. 
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There are few roads in existence of which it can be said 
that their "cost of road, structures and equipment," as ex- 
hibited in their financial statements, does not include very 
large items, presenting altogether fictitious values. This 
comes about through the charges, dating perhaps long ago,, 
of excessive amounts for "discount on bonds," "reorganiza- 
tion expenses," and through the charges for construction 
of amounts which to-day would be considered fabulous. 
Per contra, taken in a strict sense, "bonds and stocks out^ 
standing" represent to a considerable degree nothing save an 
equity in earning power. So it becomes of prime importance 
to ascertain the "earning power" of each railroad in order 
that through the comparison of the "earning power" of each 
with that of the other certain conclusions as to the respec- 
tive merits of their bonds and stocks may be deduced. 



THE EARNING POWER OF 
RAILROADS. 



CHAPTER I 

INCOME ACCOUNT 

The income account, or statement of the earnings and ex- 
penses for a fiscal period, is usually given as follows : 

Gross Earnings $10,000,000 

Operating Expenses 6,000,000 

Net Earnings $4,000,000 

Miscellaneous Earnings 200,000 

Total Net Income $4,200,000 

Fixed Charges: 

Interest $1,500,000 

Rentals 100,000 

Taxes 375,000 

Sinking Fund, Exchange, etc 25,000 

Total Charges $2,000,000 

Surplus $2,200,000 

Dividends 1,000,000 

Balance 1,200,000 

To any one at all familiar with railroad reports each of 
the above items is self-explanatory. In ascertaining the 
earning power or the ability of a road to pay interest and 
dividends, the most important item of the income account 
to be considered is the Operating Expenses. 
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CHAPTER II 

OPERATING EXPENSES 

The operating expenses of almost all the railroads in the 
United States are classified according to rules prescribed by 
the Interstate Commerce Commission. These classifications 
are all embodied under four prominent heads, as follows : 

. I. Maintenance of Way and Structures. 

2. Maintenance of Equipment. 

3. Conducting Transportation. 

4. General Expenses. 

1. Under Maintenance of Way and Structures fall ex« 
penses for the repairs and renewals of machinery and tools^ 
for repairs of roadway and track, for ballasting, for repairs 
and renewals of switches, frogs, ties, fences, bridges, cul- 
verts, stations, shops, buildings, etc. 

2. Under Maintenance of Equipment fall expenses for 
the repairs and renewals of locomotives, passenger cars, 
freight and other cars and of steamboats and for the main- 
tenance of shop machinery, etc. 

3. Under Conducting Transportation fall wages of agents,, 
clerks, yardmen, flagmen, watchmen, enginemen and train- 
men, expenses for telegraph and station service, cost of fuel 
and supplies for locomotives, expenses for water supply^ 
agencies, car mileage, etc. 

4. Under General Expenses fall salaries of g^eneral officers 
and office clerks, expenses for legal service, insurance, etc. 
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It appears at once from the nature of the expenses which 
fall under these heads that the expenditure under i and 
2 is, to a considerable degree, at the discretion of, and 
other things being equal, reflects the conservatism or 
lack of conservatism in the road's management. On 
the other hand, under 3 and 4 fall expenditures which 
are wholly obligatory in that while they fluctuate each 
year with the volume of business, train mileage, etc., they 
are outlays which are altogether incident to the present 
conduct of the road's trafiic. 

These subdivisions of the operating expenses may then 
be divided into two classes. 

A. Maintenance Expenses. 

B. Conducting Transportation and General Expenses. 
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CHAPTER III 



MAINTENANCE EXPENSES 

There are many railroads in the United States whose 
maintenance outlays have been, and are, clearly inade- 
quate. Many more railroads are found, however, whose 
maintenance outlays have been heavily surcharged each 
year. Too often investors are deceived by the general 
statement in the annual report that "the management is 
gratified to be able to say to the shareholders that the 
close of the fiscal year finds the property of the com- 
pany in as good condition as it was last year." This 
is not sufficient. Keen competition and the teaching of 
the numerous reorganizations have forced upon the man- 
agers the necessity of charging to expenses items which 
were formerly charged, and often might properly be 
charged, to capital account. So the management should 
be able to say, in lieu of the above, that the improve- 
ment work has so progressed during the fiscal period as 
to keep the property in all respects abreast of its com- 
petitors. There are few roads in the United States which 
cannot, with earnings as they have averaged in the past 
three or four years, fully maintain their property and 
pay their fixed charges. There are many which cannot 
do this and, in addition, pay dividends. 



OF RAILROADS 15 

Analysis of the yearly expenses for Maintenance of 
Way and for Maintenance of Equipment will show dis- 
tinctly whether or not a road is becoming more liberal 
in that regard. 

Comparison of the maintenance expenses of different 
roads operating under like conditions will tend to estab-. 
lish the relative policy pursued by each. 
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CHAPTER IV 



MAINTENANCE OF WAY 



Taken two roads in good condition, traversing the 
same territory and meeting with like conditions of traffic, 
etc., a cursory study into their maintenance will estab- 
lish which of the two is following the more conservative 
policy. The best standard to be followed by the aver- 
age student of railroad reports is to reduce the Main- 
tenance of Way Expenses to a "per mile" basis. Take 
the total expenses under this head and divide them by 
the average number of miles operated for the period 
under review. A certain amount must be appropriated 
each year for the maintenance of the roadway and struc- 
tures, whether the business of the road be large or small. 
While these expenses must of rfecessity vary somewhat 
with the density of the traffic, yet it by no means follows 
that a road with a density of 1,000,000 ton miles per 
mile of road should spend for Maintenance of Way ten 
times as much as another road which has a density of but 
100,000 ton miles per mile of road. So it cannot be said 
that a road whose gross earnings per mile are $10,000 
should spend ten times as much for Maintenance of 
Way as the road which earns but $1,000 per mile. It fol- 
lows that one road may appropriate 25 per cent, of its 
gross for a given period for Maintenance of Way and yet 
not spend so much relatively as the road which so appro- 
priates but 10 per cent, of its gross. 
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Neither the density of the traffic nor the extent of 
gross earnings determines the fair requirement for Main- 
tenance of Way. Conditions peculiar to each road will 
mar the comparison between the amounts per mile ex- 
pended by different roads. One road has a regular pro- 
file, as the Northern Pacific; another traverses a moun- 
tainous country, as the Atchison; another obtains its 
ballast from its own gravel pits, conveniently located; 
another its ties with advantage; yet another has many 
and expensive bridges and tunnels to maintain, etc., etc. 
One road may expend but $800 per mile for Maintenance 
of Way and yet better maintain the standard of its prop- 
erty than another road which expends an average of 
$1,000 per mile. Some roads have branch lines where it 
would be wasteful under existing conditions of traffic to 
expend more than $500 per mile. The small expenditures 
on these branch lines would reduce considerably the 
average outlay for the system, yet it would not follow 
that this relatively small average outlay was working to 
the disadvantage of this system with reference to com- 
petitive business. 

Obviously the road with a considerable mileage of sec- 
ond and third tracks should require a larger expenditure 
"per mile of road" for Maintenance of Way than the road 
with few or no additional main tracks. Where the roads 
to be compared have double tracks, comparison should be 
made of the Maintenance of Way "per mile of single main 
track," although it should be borne in mind that it costs 
more under like conditions to maintain two miles of sin- 
gle track than one mile of double track. Another modifi- 
cation arises from the fact that the nature and extent of 
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the business of certain roads necessitate the maintenance 
of a relatively large percentage of side and passing- 
tracks. 

It is safe to say that when a railroad's Maintenance of 
Way Expenses average below $800 per mile of road these 
expenses should receive careful scrutiny by the intending 
investor. It is commonly said that under present condi- 
tions an average expenditure of from $900 to $1,100 per 
mile for southern and western roads represents ample 
maintenance; also that $1,300 or $1,400 per mile of single 
main track is sufficient for average requirements of the 
trunk lines. 



OF RAILROADS IQ 



_ CHAPTER V 

MAINTENANCE OF EQUIPMENT 

Comparison of the Maintenance of Equipment Ex- 
penses "per mile of road" avails little. The best basis 
for testing the sufficiency of these is to ascertain the av- 
erage amount expended on equipment per unit of service 
rendered by the equipment; that is, the average outlay 
per locomotive per mile run, per freight car per mile run 
and per passenger car per mile run. Maintenance of 
Equipment depends not alone upon the amount of equip- 
ment to be maintained, but also upon the service ren- 
dered by the equipment. It stands to reason that the 
Erie Railroad, for example, with a freight density, as of 
last year, of 2,763,537 ton miles and a passenger density 
of 278,315 passenger miles per mile of road, must expend 
more "per mile of road" for Maintenance of Equipment 
than the Atchison, with a freight density, as of last year, 
of 692,604 ton miles, and a passenger density of 100,114 
passenger miles per mile of road. The relatively larger 
volume of business done or work performed by the Erie 
requires a relatively larger amount of equipment and a 
greater service to be rendered by its equipment. It will 
be found that Maintenance of Equipment Expenses have 
usually a direct relation to the road's freight and passen- 
ger density, this relation being afFe<fted to a considerable 
degree by train and car loading and other essential fac- 
tors. 
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An example will tend to establish that equipment 
maintenance has necessarily no relation to gross earnings. 
Suppose the tonnage of one road consists altogether of 
low class freight, as coal or iron ores, and the tonnage of 
another road wholly of high class freight. Each road 
earns $20,000 per mile. The density of the first road's 
tonnage and, as a consequence, the service rendered by 
its equipment, must be far greater than that of the second 
road. The business of the one road might be success- 
fully conducted with one-third the equipment and power 
required by the other. Ergo, an outlay of $2,000 per mile 
for equipment maintenance on the road with the low 
class tonnage might be no greater relatively than an out- 
lay of $1,000 per mile on the other road. 

It may be said that under present conditions about 5J^ 
to 6y2 cents per locomotive per mile run, 5 to 7 mills per 
freight car per mile run and i^ cents per passenger car 
per mile run represent fair average annual outlays for 
equipment maintenance, or that an average of $1,800 to 
$2,000 per annum per locomotive, $55 to $65 per annum 
per freight car and $600 per annum per passenger car 
approximate normal maintenance requirements. All this 
depends much upon the character of equipment required 
in the service. It usually costs less, for example, to pur- 
chase and maintain coal cars and flat cars than box cars 
and refrigerator car& No argument is necessary to show 
that it must cost more per unit to maintain a small equip- 
ment than a large one. 

Among other important considerations which bear upon 
the cost of maintaining a road's locomotives and cars may 
be mentioned the location and equipment of its shops. 
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There are many roads where, although maintenance 
both for roadway and equipment is clearly surcharged, 
the extent of the excess of maintenance over normal re- 
quirements cannot be taken as present earning power. 
Take again, for example, the Erie or Atchison as distinct 
from the Boston and Maine, or the New York, New Ha- 
ven and Hartford. While the Boston and Maine and the 
New York, New Haven and Hartford do not report a sur- 
plus much in excess of present dividends, yet the divi- 
dends appear secure for the reason that should there 
come a bad year, there is, and for years has been, abun- 
dant opportunity for curtailment of maintenance expenses. 
After reorganization, the properties of the Erie and At- 
chison were turned over to the new managers in a deplor- 
able physical condition. Here the needs were so unusual 
as to make imperative extraordinary charges to operating 
expenses for maintenance. The excess of these expenses 
over normal requirements could be considered only as 
offering opportunity for future retrenchment. It could 
in no way be taken as an immediate margin of safety. 
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CHAPTER VI 



B 



CONDUCTING TRANSPORTATION AND GENERAL 

EXPENSES 

As previously -suggested, under these subdivisions of 
the operating expenses fall those expenses which, as dis- 
tinct from Maintenance of Way and Maintenance of 
Equipment, must be taken as wholly in the nature of a 
fixed or obligatory charge. They relate and are incident 
to the immediate conduct of the road's business, and, like 
those commonly called "fixed charges" — ^interest, taxes 
and rentals — their payment cannot long be delayed. If 
a road is hard pressed, means may be found whereby the 
payment of a portion of these expenses can be postponed, 
but only for a short time In the discussion as to main- 
tenance expenses it was made clear that those expenses 
are, under necessity or in the discretion of the manage- 
ment, capable of curtailment. It will be found that the 
amount per mile of the Conducting Transportation Ex- 
penses has a general relation to the traffic density. This 
results from the fact that these expenses depend largely 
upon the train mileage ; engine mileage also is an important 
factor. As density increases, other things, as trainload 
and carload, being equal, the train mileage increases. 

To the average investor the essential thing to consider 
is the percentage of gross earnings required for Conduct- 
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ing Transportation and General Expenses. Where this 
and the percentage of gross required for fixed charges is- 
given, it is seen what remains for maintenance and divi-^ 
dends. The questions of train and engine mileage, train 
and car loading, ton and train mile cost and earnings, etc.,. 
are of extreme interest and should be carefully dealt with. 
These will be passed over here in favor of the more vitat 
consideration which reflects all these — the bearing of 
operating expenses (other than maintenance) upon gross, 
earnings. It is believed that it is not far from the truth 
to say that for all the railroads in the United States- 
these expenses did not require for the year 1905-6 more- 
than 38^^^ per cent, of the total gross earnings. 

General Expenses have no such relation to traffic den- 
sity as have the Conducting Transportation Expenses. 
They tend to constancy and vary but little with the- 
amount of business done These General Expenses are- 
often relatively greater on a small than on a large road.. 
As General Expenses make up but a small part of the- 
operating expenses, and as they partake of the nature of* 
Conducting Transportation, as distinct from Maintenance- 
Expenses, it is right here to class them with the Conduct- 
ing Transportation Expenses. 

Where, in the comparison of two roads with like char- 
acter of business, it is found that these expenses of one- 
require a relatively larger percentage of gross than in the- 
case of the other, it means one or both of two things;, 
either that with relatively like rates for the work per- 
formed the one road is not conducting its business with, 
the" same degree of economy as the other, or that, with 
like relative economy in the conduct of its business, the 
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rates received by it for work performed are relatively 
smaller. In the use here of the word "economy'* it is 
understood that the measure of economy is net results. 
To show the significance of this percentage to the in- 
vestor, take, for example, the Chicago Great Western 
and the Chicago, Milwaukee and St. Paul. The character 
of the tonnage on these two roads is very similar. For 
the year ending June 30, 1906, Conducting Transportation 
and General Expenses consumed 48.0 per cent, of Great 
Western's gross earnings against 37.6 per cent, for St. 
Paul. These expenses have required about the same per- 
centage of Great Western's gross earnings each year for 
the last eight years, and their ratio to gross earnings has 
shown no tendency to become less. When it is remem- 
bered that these expenses partake of the nature of a fixed 
charge upon gross, the full significance is apparent Sup- 
pose the annual interest, taxes and rentals had required, 
in 1905-6, 20 per cent, of the gross for both Great West- 
ern and St. Paul. Of Great Western's gross, then, 68.0 
per cent, would have been consumed by these "fixed" 
charges, leaving 32.0 per cent, for maintenance and divi- 
dends. Of St. Paul's gross, but 57.6 per cent, would 
have been consumed by "fixed" charges and 42.4 per 
cent would have been left for maintenance and dividends. 
It is clear that the margin of safety for dividends would 
have been far greater for St. Paul than for Great West- 
ern. The actual margin of safety for Great Western 
was less than as given above, because interest, taxes and 
rentals required 24.0 per cent, of last year's gross against 
13.7 per cent, for St. Paul. 
While the larger percentage of gross required for the 
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Conducting Transportation and General Expenses in the 
case of one road reflects what has been called "relatively 
less economy" in operation, yet this by no means implies 
a relative lack of efficiency in the management. A rail- 
road might be operated with the highest degree of ef- 
ficiency, yet the average rates received, and consequently 
the gross earnings, might be so small as to make these 
expenses bear a very high ratio to the gross. 

When rates, trainload, etc., tend to constancy the ratio 
of Conducting Transportation Expenses varies inversely 
with gross earnings. 

It is shown in what follows that the margin for main- 
tenance and dividends may be greater on the road with 
large gross earnings per mile, where Conducting Trans- 
portation and General Expenses require, say, 42 per 
cent, of the gross, than on the road with small gross 
earnings per mile, where Conducting Transportation and 
General Expenses require but 35 per cent, of the gros& 
For the first road 20 per cent, of the gross might be 
ample for maintenance, while 35 per cent, of its gross 
might be an insufficient allowance for the second road. 
The fact remains after all, that, other things being equal, 
where these expenses are relatively larger, the margin 
of safety is relatively less. 
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It is clear that road "A," operating at 55 per cent., 
makes more liberal outlay for maintenance than roads 
"B," "C" or "D," which operate at 60 per cent, 65 per 
cent., and 75 per cent., respectively. Consequently road 
"A" has greater room for curtailment in its maintenance. 
Road "A" includes in its operating expenses sums in ex- 
cess of normal requirements for maintenance, road "B" 
spends enough for maintenance, while "C" and "D" fall 
considerably below the average requirements. The 
$1,500,000 or 15 per cent of its gross, expended by road 
"D" for Maintenance of Way on its 5,000-mile road is 
by far a relatively smaller outlay than that of road "A," 
where $1,250,000, or but 12J/2 per cent, of its gross, is so 
expended on 1,000 miles of road. Now, take road "E.'' 
It is seen that while Conducting Transportation and 
General Expenses require the same percentage of gross 
earnings, "E," operating at 50 per cent., spends for main- 
tenance 140 per cent, more than "A," which is operated 
at 55 per cent. The table explains itself. It is unneces- 
sary to give more examples (many more might be given) 
to show that the Operating Ratio of itself is of no signifi- 
cance. Wherever it may have significance it will be 
found to be wholly the result of accident. 

Were it not for the diverse conditions which affect 
peculiarly the question of maintenance in each individual 
road, it might be possible to arrive at certain definite 
rules as to the percentage of gross required for mainte- 
nance of different classes of railroads. One rule would 
suggest itself ; that for average maintenance requirements 
for southern and western roads whose gross earnings 
amount to, say, $6,500 per mile, an annual appropriation 
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of 25 per cent, of the gross would, under present condi- 
tions, be ample. Another rule might be found to apply- 
to such roads as the Central of New Jersey, the New 
York, New Haven and Hartford, etc., to the effect that 
where gross earnings exceed $20,000 per mile an appro- 
priation of 18 per cent, to 20 per cent of gross would be 
more than sufficient for average maintenance require- 
ments. The mere statement of any "rule" must of nec- 
essity be clothed with so many exceptions and modifica- 
tions as to make one lose sight of the rule itself. 
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CHAPTER VIII 



FIXED CHARGES 



Under Fixed Charges fall interest on the funded and 
floating debt, rentals of leased lines, etc., taxes and, in 
some cases, sinking-fund payments. The investor should 
examine the annual report carefully to ascertain whether 
or not the full interest on all the bonds outstanding at 
the close of the fiscal period has been charged in the In- 
come Account for the period under review. Another im- 
portant suggestion which may be made here is that the 
investor look to ascertain what opportunity there may 
be attaching to this or that road for future saving in in- 
terest charges through refunding. The Chicago, Rock 
Island and Pacific, for example, has little opportunity for 
future refunding. The Chicago, Burlington and Quincy, 
the Chicago and Northwestern and the Chicago, Mil- 
waukee and St. Paul will each save, through the refund- 
ing in the next ten years of high rate interest bearing 
bonds, at least $1,000,000 per annum in interest charges. 

Very few roads are required to-day to set aside each 
year from earnings specific amounts for sinking fund 
purposes. The Chicago, Burlington and Quincy's annual 
appropriation for sinking funds is, it is believed, rela- 
tively larger than that of any other railroad in this coun- 
try, excepting where annual payments are made in the 
retirement of short time serial bonds, such as the Atchi- 
son, Topeka and Santa Fe Railway debentures, Pennsyl- 
vania Company 3^^ per cent, trust certificates and the 
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Chicago, Rock Island and Pacific Railway collateral trust 
bonda In the latter cases the sinking fund charges are 
not included in fixed charges. For the year ending June 
30, 1906, the sinking fund payments of the Chicago, Bur- 
lington and Quincy, including . interest on bonds held 
alive in the sinking funds, amounted to about $1,500,000. 
As such appropriations are in their nature extraordinary, 
and are used for the retirement of obligations of the 
company, they must be given due weight in the com- 
parison of the respective earning power of diiferefit 
roads. 

As there is of itself little significance in the comparison 
of the average train loads or average train miles, and as 
there is of itself no significance in the comparison of the 
Operating Ratio of diflferent roads, so, from the in- 
vestor's standpoint, there is necessarily no significance 
to be attached to the fact that one road has a bonded 
debt of $30,000 per mile, while the bonds outstanding on 
another road amount to but $15,000 per mile. Likewise,, 
the fact alone that the fixed charges of one road amount 
to $2,000 per mile of road against $1,000 per mile on 
another shows by no means that the bonds of the latter 
are more secure. (Compare Cleveland, Lorain and 
Wheeling, page 93, and Rio Grande Southern, page 154). 
The essential consideration here, as in the case of those 
quasi-fixed charges. Conducting Transportation and 
General Expenses, is the ratio which these charges bear 
to gross earnings and the ability of the road to pay these 
charges. It stands to reason that the New York Central 
and Hudson River Railroad, with $22,800 per mile gross 
earnings, could more easily provide for the interest on 
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bonds aggregating $60,000 per mile than could the 
"Atchison/' with $9,200 per mile gross, provide for in- 
terest on a bonded debt of $30,000 per mile. 

It demands no proof to show that fixed charges of 
$600 per mile on one road might be a heavier burden on 
earnings than fixed charges of $1,000 per mile on another, 
although in each case the percentage of gross required 
for these charges is but 20 per cent. Take as gross earn- 
ings for the first road $3,000 per mile, and for the second 
$5,000 per mile. Let Conducting Transportation and 
General Expenses require 35 per cent, of the gross for 
each road. Here is 55 per cent, of gross consumed by 
"fixed" charges in each case. The one road has 45 per 
cent, of $3,000 per mile, or $1,350 per mile for mainte- 
nance and surplus; the other has 45 per cent, of $5,000 
per mile, or $2,250 per mile remaining for maintenance 
and surplus. 

As a rule, where, on the present basis of earnings, the 
fixed charges of any given road require less than 22 per 
cent, of gross income, and where the surplus after the 
payment of all operating expenses (including liberal out- 
lays for maintenance), amounts to about 20 per cent, of 
the gross income, the interest on the road's bonds may 
be considered quite secure. It should be noted that this 
is not the same as saying that the interest is secure 
where the fixed charges require 50 per cent, or less of 
the net income," for the reason that operating expenses 
(including proper outlay for maintenance) might in one 
case require 90 per cent, of the gross income against 60 
per cent, in another case. The fixed charges in the first 
case might require but 50 per cent, of the net, or 5 per 
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cent, of the gross income ; in the second case they might 
require, likewise, 50 per cent, of the net, or 20 per cent, 
of the gross income Should the gross income show a 
proportional decrease of, say, 15 per cent, for each road, 
other things being equal, one road would show a deficit 
after fixed charges, while the other road would show a 
surplus. (Compare Cleveland and Marietta, page 90, 
and Illinois Central, page loi). 

The percentage of fixed charges varies in an inverse 
ratio with gross earnings. 

Observe the following tables wherein are given the 
income accounts of roads "A" and "B," the figures being 
stated both in full and reduced to a "per mile" basis. 

TABLE I 

A. B. 

Miles Operated 1,000 1,000 

Gross Earnings $10,000,000 $10,000 $10,000,000 $10,000 

Operating Expenses 6,000,000 6,000 6,000,000 6,000 

Net Earnings 4,000,000 4,000 4,000,000 4,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Annual Charges to 

Gross 20 per cent. 30 per cent. 

Surpkis 2,000,000 2,000 1,000,000 1,000 

OPERATING EXPENSES. 

Maintenance of Way $1,250,000 $1,250 $1,250,000 $1,250 

Alaintenance of Equipment... 1,250,000 1,250 1,250,000 1,250 

Ratio of Maintenance to Gross 25 per cent. 25 per cent. 

Conducting Transportation... 3,ooo,ocx) 3,000 3,000,000 3,000 

General Expenses 500,000 500 500,000 500 

Ratio of Conducting Trans- 
portation and General Ex- 
penses to Gross 35 per cent. 35 per cent. 

In the above comparison of the income accounts of 
roads "A" and "B" the operating expenses are in every 
respect similar. The fixed charges of road "A" require 
20 per cent, of the gross and of road "B*' 30 per cent, of 
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the gross. The surplus of "A" amounts to $2,000,000 
and that of "B" to $1,000,000. 

Assume that gross earnings decrease 25 per cent., and 
that roads "A" and "B" are operated as before at 60 per 
cent. The income accounts would appear somewhat as 
follows : 

TABLE II. 

A. B. 

Miles Operated 1,000 1,000 

Gross Earnings $7,500,000 $7,500 $7,500,000 $7,500 

Operating Expenses 4,500,000 4,500 4,500,000 4,500 

Net Earnings 3,000,000 3,000 3,000,000 3,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Annual Charges to Gross 26.6 per cent. 40 per cent 

Surplus 1,000,000 1,000 0,000,000 0,000 

OPERATING EXPENSES. 

Maintenance of Way $950,000 $950 $950,000 $950 

Maintenance of Equipment 700,000 700 700,000 700 

Ratio of Maintenance to Gross . . 22 per cent. 22 per cent 

Conducting Transportation 2,350,000 2,350 2,350,000 2^0 

General Expenses 500,000 500 500,000 500 

Ratio of Conducting Transporta- 
tion and General Expenses to 

Gross 38 per cent. 38 per cent. 

Here Maintenance Expenses are curtailed ; Conducting 
Transportation Expenses, while requiring a greater per- 
centage of gross, are smaller, due to less business 
handled; and General Expenses remain the same. The 
fixed charges remain the same, and they require 26.6 per 
cent of road "A's" g^oss and 40 per cent, of road "B's" 
gross. The percentage of gross required for "B's" fixed 
charges is 10 per cent, greater than in the example g^ven 
first above, while the percentage required for "A's" 
fixed charges is about 6.6 per cent, greater than it was 
before the earnings decreased. Road "A" shows $1,000,- 
000 surplus, while "B's" surplus is entirely wiped out. 
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CHAPTER IX 

STOCK OUTSTANDING IN ITS RELATION TO EARNING POWER 

What has gone before shows that a railroad's earning 
power cannot be measured by the surplus alone. Anal- 
ysis of the Maintenance Expenses indicates the integ- 
rity of the net earnings, and consequently the integrity 
of the surplus. Where maintenance is found to be in- 
sufficient, the investor knows that earnings must be 
drawn upon to a greater extent, and that if the gross 
is not large enough to allow of a greater appropriation, 
future increases in earnings must be used so far as they 
may be to bring the maintenance outlay up to fair re- 
quirements. Where maintenance is found to be ample 
or to exceed normal requirements, the investor knows 
that future increase in earnings may rightly be reflected 
in a larger surplus. 

A comparison of the results of the Missouri, Kansas 
and Texas and of the St. Louis Southwestern is instruc- 
tive as illustrating this point. The maintenance ex- 
penses of the former road for years prior to 1900-1 were 
far below normal requirements, while the St Louis 
Southwestern for years charged its expenses very fairly. 
Owing to its large annual fixed charges the Missouri, 
Kansas and Texa<^ found it impossible to appropriate 
a greater percentage of its gross for maintenance. For 
the year 1900-1 both the Missouri, Kansas and Texas 
and the St. Louis Southwestern showed large increases 
in earnings. The greater part of the increase of the 
Missouri, Kansas and Texas was diverted to the mainte- 
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nance .accounts, while the increase in the earnings of the 
St. Louis Southwestern was for the most part represent- 
ed in the net earnings. Many railroads can safely cause 
a reduction in their maintenance expenses and thus 
add largely to their surplus; for example, the mainte- 
nance expenses, for 1905-6, of the Cleveland, Lorain and 
Wheeling and of the Wheeling and Lake Erie were far 
above the usual requirements. 

It has been demonstrated also in the toregoing chapters 
that where Conducting Transportation and General Ex- 
penses or fixed charges are a relatively heavy burden 
on gross earnings, the margin of safety represented in 
the surplus is relatively small. For exactly those rea- 
sons that make greater or less the margin of safety rep- 
resented in a road's surplus, it follows that the margin 
of safety for dividends for one road which earns 10 per 
cent, on its capital stock is necessarily by no means so 
great as that for another road which also earns 10 per 
cent, on its stock. 

The capital stock of road "A," the Income Account of 
which was given on page 33 (Table I.), is, let us say, 
$20,000,000 and that of **B," $10,000,000. While each 
road earned 10 per cent, on its stock, yet it is shown in 
Table II., page 34, that with like decreases in gross earn- 
ings, "A" 'earned 5 per cent, on its stock and "B" earned 
nothing at all. So the amount earned on the stock of 
one road might equal 15 per cent., and yet the margin 
of safety might not be so great as in the case of another 
road where but 10 per cent, was earned. 

An earning power of 10 per cent, on Minneapolis, St. 
Paul and Sault Ste. Marie preferred stock, or an earning 
power of 10 per cent, on Mobile and Ohio stock, or on 
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Evansville and Terre Haute preferred, means far less as 
to the margin of safety for dividends than does an earn- 
ing power of lo per cent, on Illinois Central, Chicago,. 
Burlington and Quincy or Louisville and Nashville stock. 
In any comparison of the earning power of two roads 
it is important to note, in connection with other essen- 
tial facts, what percentage of the gross earnings is re- 
quired to pay one per cent, on the stock of each. 

The capital stock of the New York, Ontario and West- 
ern, which operates about 550 miles of road, is about 
as large as that of the Chesapeake and Ohio, which oper- 
ates 1,794 miles of road. The gross earnings of each 
road were about $14,000 per mile for the year ending 
June 30, 1906 Inasmuch as the total gross earnings of 
the New York, Ontario and Western for that year did 
not equal i^j/i per cent, on its capital stock, it must be 
a long time before of itself the earning power of the road 
will warrant a high price for the stock. 

That the rate of dividends paid on a road's stock does 
not determine the value of that stock is evidenced as 
well by the market value of such stocks as "Lake Shore" 
and "New Haven" as by the recent market value of such 
a stock as St. Louis and San Francisco second preferred. 
The value of a stock is usually determined by the earn- 
ing power or the ability of the road to pay dividends. 
This earning power is determined not only by the mar- 
gin of safety represented in the surplus, but also by the 
stability or lack of stability of the gross earnings. The 
character of the tonnage and the natural resources and 
development of the territory traversed are to be con- 
sidered in their bearing upon the stability of the road's 
traffic. 
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Certainly the earnings for any one year cannot be 
taken as demonstrating a road's ability to pay its interest 
or to pay dividends. The investor must consider the 
course of earnings for a series of years as well as the 
prospects for the future. He must recall, when compar- 
ing the earning capacity of Illinois Central with that of 
Louisville and Nashville, that while each of these roads 
may be earning lo per cent, on its present outstanding 
capital stock, the capital stock of Illinois Central includes 
over $35,000,000 sold in the last few years at par, the 
proceeds to be used for improvements. The present 
outstanding stock of Louisville and Nashville includes 
but $5,000,000 stock so sold for improvement work. 
Over one-half of the outstanding capital stock of the 
Pennsylvania Railroad has been sold for cash during the 
past few years at considerably above its par value, and 
over two-thirds of the outstanding common stock of the 
Baltimore and Ohio has been sold at par. Chicago, Mil- 
waukee and St. Paul, Great Northern, Canadian Pacific 
and many other companies have secured large sums for 
improvements, etc., by the sale of capital stock. 

Finally, it must be said (as has been suggested in 
what has gone before) that absolute knowledge concern- 
ing the value of railroad securities can be gained only 
by a careful and personal examination of the physical 
condition of each property, as well as of the traffic rela- 
tions and advantages and the conditions attaching to 
the same. In this way knowledge can be gained as to 
the opportunities presented in each case, both for the 
better handling of business already secured and for th« 
securing of new business. 
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CHAPTER X 

GUARANTEES AND THEIR RELATION TO SURPLUS AVAILABLE 

FOR DIVIDENDS 

The many consolidations and leases made by railroads 
in the last few years emphasize yet another considera- 
tion, already referred to, which has an important bearing 
upon the margin of safety represented by the surplus 
earnings. On the following page are given the income 
accounts of six railroads (Roads "A," "B," "C," "D," 
**E," "F"). These income accounts are shown for three 
distinct periods representing three different conditions 
of affairs which will here be explained. Each of the 
roads has a capital stock of $200,000, and each earned, as 
shown in the income account (Schedule I.), 10 per cent. 
on its capital. Road "A," being desirous of extending 
its sphere of influence or of protecting its existing traffic, 
arranges for the lease of the other five roads, the rental 
being in each case 9 per cent, on the capital stock. 

The income accounts (Schedule H) show the result 
of these leases to the parent road "A" in a prosperous 
year, when gross earnings were as large as are shown in 
the income accounts first given (Schedule I.). When 
road "A" was operated alone 10 per cent, was earned on 
its capital stock. Its equity in the surplus earnings of 
the leased lines in the year following the making of the 
leases was such as to show 5 per cent, additional earned 
on its original issue of $200,000 of stock. 
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Income accounts (Schedule III.) show gross earnings 
of roads reduced. The charges against earnings re- 
main the same. Road "A" earned, of itself, $15,000 or 
7/4 per cent, on its stock, but owing to the guarantee 
of dividends on the other five roads the deficit of each 
of these roads amounted to $3,000. Inasmuch as these 
losses fall upon road "A" and are suflfered by that road's 
capital stock, it appears that as against 15 per cent, 
earned upon road "A's'' stock in the previous year noth- 
ing is earned in the year of smaller earnings. 

Had road "A*' not assumed obligations to the stock- 
holders of the other roads its surplus earnings in the 
prosperous year would have equalled but 10 per cent 
on its stock against 15 per cent. On the other hand, in 
the year of smaller earnings the road would have earned 
75^2 per cent, on its stock instead of earning nothing at 
all. 

There will be found in the perusal of the income ac- 
counts given in this book several examples showing re- 
sults somewhat on the lines as indicated above. 
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CHAPTER XI 

TABLES 

Following there are given tables showing, so far as it 

is possible, for one hundred and twenty-eight railroads in 
the United States and Canada: 

1. The Average Mileage Operated, the Gross Earnings 
and the Surplus for a series of years. Where the road 
has been reorganized, the figures given are, excepting 
where stated to the contrary, those of the reorganized 
property. 

Wherever an appropriation of an extraordinary nature 
(for equipment, betterments or additions) has been de- 
ducted from the net earnings as reported by any road, 
such an appropriation is considered as having been de- 
ducted from the surplus earnings. All interest paid on 
Income Bonds and all dividends paid on stock are also 
considered as having been appropriated from the surplus 
earnings. 

2. The total Capital Stock and Bonds outstanding and 
the Stock and Bonds "per mile of road operated." 

The Capital Stock and Bonds are stated as they are 
given in the general balance sheet of the different com- 
panies It must be stated that many railroads do not 
include in thejr balance sheets the bonds and stocks and 
auxiliary and leased companies on which interest and 
dividends are guaranteed. The New York Central and 
Hudson River, for example, does not show in its balance 
sheet the bonds and guaranteed stock of the Rome, 
Watertown and Ogdensburg and other leased roads, 
while in the case of the St. Louis and San Francisco 
the general balance sheet shows among the liabilities. 
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outstanding securities of auxiliary and leased companies. 
In the final analysis, however, so far a"S the stockholder 
is concerned, the result as to margin for dividends is 
not changed by this different method of bookkeeping, 
for whether or not the balance sheet shows these obliga- 
tions, the interest and guaranteed dividends must be 
paid each year before the stockholder may receive divi- 
dends. It is because of this lack of uniformity that the 
fixed charges cannot be reckoned even approximately 
from the statement of the company's bonds as shown in 
the balance sheet. The item of "rentals" in the "fixed 
charges" is often many times greater than the item "in- 

« 

terest on company's bonds." Therefore in the statis- 
tical pages which follow, the amounts included in the 
fixed charges as "rentals paid" are stated immediately 
after the statement of capitalization. 

Under Capital Stock are included all Income Bonds 
outstanding. In the statements of capitalization there 
is given under Capital Stock the amount outstanding at 
the close of the last fiscal year for which an official report 
has been issued. 

Under Bonds there is given, in each of the tables, the 
amount of bonds outstanding at the close of the last 
fiscal year for which an official report has been issued. 
Bonds outstanding include in most cases bonds held 
alive in Sinking Funds and bonds held among Treasury 
Assets. 

The Bonds and Capital Stock are given "per mile of 
road operated," as it is believed that general compari- 
sons can be made more readily on that basis than is pos- 
sible where the capitalization is reduced to a basis "per 
mile of road owned." 

3 The Income Account for the last fiscal year for 
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which an official report has been issued. Included in 
Miscellaneous Receipts are all dividends on stocks 
owned, interest on bonds owned, rentals received, profits 
of water lines and, except where stated to the contrary, 
profits of coal companies. 

Under Fixed Charges are included interest on funded 
and floating debt, rentals, taxes sinking-fund payments, 
etc. The amounts paid for rentals and included in Fixed 
Charges are stated, as are the amounts paid on account 
of sinking funds. 

4. The Operating Expenses are stated, subdivided as 
follows : (a) Maintenance of Way ; (h) Maintenance of 
Equipment; {c) Conducting Transportation, and {d) 
General Expenses. As in the table showing the earnings 
and disbursements, these expenses are given reduced to a 
"per mile" basis. The ratio which the operating expenses 
bear to the gross earnings for the year given is also 
stated. 

5. The proportion of the Gross Income represented 
in (a) Maintenance Expenses, (h) Conducting Trans- 
portation and General Expenses, {c) Fixed Charges and 
{d) Surplus 

6. The "ton miles per mile of road" and the "passen- 
ger miles per mile of road." In arriving at these figures 
an effort has been made to disregard the tons of com- 
pany's freight carried one mile. 

7. The miles of second and additional main tracks, 
and the miles of yards and sidings. 



In conclusion it may be said that an earnest effort has 
been made in the compilation, of the following tables to 
arrange the same so that trustworthy comparisons can be 
made respecting the earning power of the different roads. 
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COMMENT. 

The following pages are devoted, firstly (pp. 46 to 173, indusive-), 
to the presentation in table .form of important statistics, showing 
the range of earnings of the railroads over a series of years, their 
capitalization, income accounts, etc., as described in Chapter XI, 
and secondly (pp. 174 to 337, inclusive), to the Notes, wherein are 
given other important facts concerning the capitalization, the div- 
idends, the appropriations for improvements, the securities and 
lands owned, the character of the rails used, etc. 

It is important that reference be made to the Notes in connection 
with the use of the statistical Tables, for not only do the Notes 
serve to illustrate and supplement the facts given in the Tables, but 
also in many instances they contain facts which are essential to the 
proper understanding of the figures given in the Tables. For ex- 
amples, the bonds and stock outstanding of the New York Central 
& Hudson River R. R. and of the Pennsylvania R. R. include large 
amounts issued for the purpose of acquiring securities of other rail- 
roads, operated separately; the Notes show that the New York Cen- 
tral & Hudson River R. R. owns practically all the capital stock of 
the Lake Shore & Michigan Southern Ry., the Michigan Central R. 
R., etc., and that the Pennsylvania R. R. owns all the capital stock 
of the Pennsylvania Co. and practically all the stock of the Phila- 
delphia, Baltimore & Washington R. R., etc. By reference, there- 
fore, to the Notes, information is found which, used in connection 
with the Tables giving the income accounts of these controlled rail- 
roads, will show the extent of the equities which the controlling rail- 
roads possess in the undivided surplus earnings of the proprietary 
railroads. 

The fact that, in the last few years large purchases have been 
made by many of the railroads of the securities of other railroads is 
alone sufficient to emphasize the importance which the proprietorship 
of these securities has as a factor in determining the investment 
value of the stocks and bonds, not only of the controlling railroads, 
but also of the controlled railroads themselves. As the facts re- 
garding the ownership of securities as well as other equally im- 
portant matters are given in the Notes, the Notes should he used 
concurrently with the statistical Tables. 
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BANGOR & AROOSTOOK R. R. 



Year 

1S96-6 
1896-7 
1897-8 
1S98-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-6 
1905-6 



Average 


Miles 




Operated 


Gross Earn! 


284 




1699,662 


306 




754,781 


313 




774,207 


321 




929,254 


364 




1,230,423 


370 




1,449,454 


371 




1,708,937 


401 




1,800,168 


428 




2,015,356 


428 




2,159,072 


455 




2,496,547 



Surplus 

127.197 

18,957 

31,982 

48,867 

132,141 

129,608 

172,97» 

148,375 

196,344 

230,999 

299,773 



STOCK OUTSTANDING 
June 30, 1906 
Common $1,550,000 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $15,467,000 

Equipment . . .- 380,000 

CAPITALIZATION 

Stock 11.550,000 13,407 

Bonds - 15,847,000 34,828 

Total 17,397,000 38,2S5 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 455. 

Total Per 

Gross Eaj-nlngs 12,496,547 

Operating: Kxpenses 

Net Earnings 

Jiliscellaneous Receipts 

Total Net Income 

Fixed Charges .' 

Surplus 



Mile 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment . . 
Conducting Transportation . . . 

Qeneral Expenses 

Ratio of Operating Expenses 



to Gross Earnings, 



12,496,647 


$6,487 


1,544,610 


3,396 


951,877 


2,092 


13,180 


29 


966,067 


2,121 


666,284 


1,462 


299,773 


669 


Total Per Mile 


$391,665 


$860 


210,803 


463 


829,733 


1.824 


112,669 


24ft 


61.9 per cent. 



APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
24.9% 23.7% 26.9% 29.1% 26.5% 



For Maintenance Expenses.. 23.9% 
For Conducting Transporta- 
tion and (^neral Expenses.37.5% 

For Fixed Charges 26.5% 

For Surplus 12.1% 



38.6% 
26.8% 
10.7% 



38.8% 

27.8% 

9.7% 



35.9% 

28.9% 

8.3% 



35.3% 
25.4% 
10.2% 



36.3% 

28.4% 

8.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 321,285 

Piassenger miles per mile of road 48,178 
Mflas, 3rards and sidings 

See Notes, page 174. 



1904-5 

284.995 

47,432 

91 



1903-4 

233.269 

46.873 

82 



1902-3 

236.034 
46,935 

79 
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BOSTON & MAINE R. R. 
Average Miles 

y^a**^ Operated Gross Earnings Surplus 

1895-6 1.717 120.460,091 |1,30M«8 

1896-7 1,718 19.566,68? 1.269,296 

1897-8 1,715 19,742.945 1,263.422 

1898-9 1,715 19,890,607 1.279,41g 

1899-0 1.752 22,148.602 1,687,321 

1900-1 2.257 30,406,907 1,690,413 

1901-2 2.265 81,606,322 1,786,726 

1902-3 2.280 33,537,491 1.793,908 

1903-4 2.285 34.705.230 1,849.466 

1904-5 2,288 36.017,074 1,883.672 

1905-6 2.287 38,962,437 • 2.051.920 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $24,638,071 Fixed Interest. .... . .131,305,644 

Preferred (6%) 3.149.800 

Per mile of roa:d operated. 112.145. 

The Boston & Maine R. R. paid In 1905-6, $5,074,554 In rentals (In- 
cluded In Fixed Charges below). Fixed Chargres include also $136,285 
Sinking: Fund payments. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 2.287. Total Per Mile 

Gross Earnings $38,962,437 $17,036 

Operating Expenses 29,353.368 12.835 

Net Earnings 9,609.069 4.2tl 

Miscellaneous Receipts 873.861 381 

Total Net Income 10.482.920 4,583 

Fixed Charges 8.431.000 3.686 

Surplus 2,051,920 897 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $5,383,302 $2,854 

Maintenance of Equipment *4,415,440 1,931 

Conducting Transportation 18,666.030 8,161 

General Expenses 889,696 88f 

Ratio of Operating Expenses to Gross Earnings. 75.3 per cent. 

•Maintenance of Equipment above Includes $1,076,427 paid and ap- 
propriated for new equipment. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. .24.6% 23.6% 21.1% 19.9% 22.6% 21.2% 
For Conducting Transportat- 

tion and General Expenses.49.1% 48.7% 50.1% 50.7% 46.5% 47.2% 

For Fixed Charges 21.1% 22.6% 23.7% 24.0% 25.3% 26.0% 

For Surplus 5.2% 6.1% 5.1% 5.5% 5.6% 5.6% 

100.0% 100.0% 100.070 100.0% 100.0% 100.070 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 879,099 810,371 756,421 757.030 

Passenger miles per mile of road 323,546 307,032 298,000 299,578 
Miles, second and additional 

main track 521 522 523 523 

Miles yards and sidings 1,249 1,210 1,217 1,208 

See Notes, page 175. 
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CENTRAL VERMONT RY. 



Year 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 

STOCK OUTSTANDING 
Juno 30, 1906 
Common. 13,000,000 



Average Miles 




Operated 


Gross Earnings 


511 


13,217,518 


511 


3,151,719 


511 


3.282.724 


513 


3,262.134 


531 


3.406,432 


531 


3,636,382 


531 


3,524,291 


531 


3,557,776 


536 


3,836,976 



Surplus 

1305,309 

386,103 

128,851 

2,804 

3,099 

3,561 

2,645 

3,669 

4,616 

BONDS OUTSTANDING 
June 30, 1906 

Fixed Interest 111,000,000 

Equipment 643,000 

CAPITALIZATION Total Per Mile 

Stock $3*,000,000 15,597 

Bonds : 11,543,000 2a,535 

Total 14,543,000 27.132 

The Central Vermont Ry. paid, In 1905-6, $224,552 in rentals (in- 
cluded In Fixed Charges below). 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 536. 

Total 
Gross Earnings 13,836,976 



Operating Expenses 

Net Earnings 

Miscellaneous Receipts 
Total Net Income .... 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



3,048.554 

788,421 

13,840 

802,261 

797,745 

4,516 

Total 



Per Mile 
17,158 
6,687 
1,471 
26 
1,497 
1.488 
9 

Per Mile 



Maintenance of Way 1515,997 $963 

Maintenance of Equipment 578.390 1,079 

Conducting Transportation 1,848,999 3.449 

General Expenses 105,168 196 

Ratio of Operating Expenses to Gross Earnings 79.5 per cent. 

Operating Expenses include $341,947 account of Additions and Im- 
provements. 



APPROPRIATION OF GROSS INCOME 



1905-6 
For Maintenance Expenses. .28.4% 
For Conducting Tfansporta- 
tion and General Expenses.50.7% 

For Fixed Charges 20.7% 

For Surplus 0.2% 



1904-5 
24.6% 

53.6% 

21.7% 
0.1% 



1903-4 
21.4% 

56.9% 

21.6% 

0.17o 



1902-3 

20.6% 

58.2% 

21.0% 

0.2% 



1901-2 
21.0% 

56.3% 

22.5% 

0.27o 



1900-1 
23.4% 

52.8% 

23.6% 

0.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 522,521 

Passenger miles per mile of road 84,817 
Miles, second and additional 

main track 6 

Miles, yards and sidings 153 

See Notes, page 176. 



1904-5 1903-4 



504,322 
79,838 

6 
153 



489,658 
77,533 

6 
154 



1902-3 

636.854 

78,988 

6 

154 



OF RAILROADS 49 

MAINE CENTRAL R. R. 

Average Miles 

7®^''^ Operated Gross Earnings 

JfSS'I 816 14,898,036 

1897-8 816 4758801 

li<98-9 816 6,022097 

1899-0 816 6 612 924 

1900-1 816 5868547 

1901-2 816* 6,194.304 

1902-3 816 6,541,160 

1903-4 816 6,773,560 

1904-5 816 7,099,219 

1905-6 816 7,655,655 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $4,988,000 Fixed Interest 111,892,192 

„, . CAPITALIZATION Total Per Mile 

Stock 14,988,000 |6,112 

Bends 11,892,192 14.573 

Total 16,880,192 20,685 

The Maine Central R, R. paid, in 1905-6, |551,186 in rentals (included 
in Fixed Charges below). Fixed Charges include also $13,440 paid 
account of Siftking- Funds. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 816. Total Per Mile 

Gross Earnings 17,655,655 $9,382 

Operating Expenses 6,033,086 7,394 

Net Earnings 1,622,569 1,988 

Miscellaneous Receipts 237,424 291 

Total Net Income 1,859,993 2,279 

Fixed Charges 1,455,406 1,783 

Surplus 404,587 496 

OPERATING EXPENSES 

(Estimated) Total Per Mile 

Maintenance of Way |1,583,408 $1,941 

Maintenance of Equipment 1,464,901 1,796 

Conducting Transportation 2,719,145 3,332 

General Expenses 265,632 326 

Ratio of Operating Expenses to Gross Earnings, 78.8 per cent. 
Maintenance of Way above includes $434 j 554 for Extraordinary Im- 
provements. 

Maintenance of Equipment above includes $828,027 for New Equip- 
ment. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 
For Maintenance Expenses.. 38. 7% 27.9% 33.6% 33.3% 33.9% 
tor Conducting Transporta- 
tion and G^eneral Expenses.37.8% 38.5% 39.5% 39.1% 37.7% 

For Fixed Charges 18.4% 21.6% 20.9% 21.47o 22.5% 

For Surplus 5.1% 12.0% 6.0% 6.2% 6.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road . 549,611 486.194 451,458 417,999 

Passenger miles per mile of road 153.562 148,024 142,118 137,207 
Miles, second and additional 

main track 45 46 46 41 

Miles, yards and sidings 28S 279 278 270 

S6e Notes, page 177. 
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NEW YORK, NEW HAVEN & HARTFORD R. R. 

Average Miles 

Vear Operated Gross Earnings Surplus 

1898-9 2,047 $37,143,917 $4,365,970 

1899-0 2,038 40,325,151 4,622.611 

1900-1 2.027 40,132,311 4,658,288 

1901-2 2,027 43.521,087 4,678,959 

1902-3 2,027 47,296,078 4,826,972 

1903-4 2,032 48.282,909 6,094,756 

1904-5 2.075 49,981.948 6,708,058 

1905-6 2.062 52,984,322 10,185,377 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

♦Common $83,357,100 fFIxed Interest $112,543,725 

•Does not include $1,167,119 outstanding- stocks of Operated Compa- 
nies controlled by stock ownership. In addition to tlie stock outstand- 
ing on June 30, 1906, over $12,000,000 stock was issuable to acquire 
securities and for other purposes. See Notes. A large block of 
stock is to be offered for subscription in 1907. 

■{■Includes Debentures and debt of Merged Roads assumed, also 
bonded debt of Constituent Companies, but does not Include $20,805,000 
debt of Leased Roads, not controlled, on which interest is paid as 
part rental. Also above does not include $23,969,275 capital obliga- 
tions authorized or created (held in Treasury subject to sale but not 
included in Assets). 

The New York. New Haven & Hartford R. R. paid. In 1905-6, 
$3,935,594 in rentals (included in Fixed Charges below). 

INCOIVIE ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 2.062. Total Per Mile 

Gross Earnings $52,984,322 $25,695 

Operating Expenses 35.222.586 17,081 

Net Earnings 17,761,736 8,614 

Miscellaneous Receipts 2,175,757 1,066 

Total Net Income 19,937,493 9,669 

Fixed Charges 9,752,116 4,729 

Surplus 10,185,377 4,940 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $5,614,978 $2,723 

Maintenance of Equipment 5,668,525 2,749 

Conducting Transportation' 22.610.567 10.965 

General Expenses 1,328,51 6 644 

Ratio of Operating Expenses to Gross Earnings, 66.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 19C0-1 
P'or Maintenance Expenses. .20.4% 20.0% 20.7% 21.8% 26.2% 24.3% 
P'or Conducting Transporta- 
tion and General Expenses.4r{.4% 50.0% 50.8% 51.2% 44.6% 44.5% 

For Fixed Charges 17.7% 16.97o 16.1% 16.87o 18.5% 19.6% 

For Surplus 18.5% 13.1% 12 4% 10.2% 107% 11.6% 

100.07o 100.07r 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 915.909 839.950 817.709 803.087 

Passenger miles per mile of road 608.936 566,573 558,919 549,736 
Miles, second and additional 

main track 922 8S2 865 846 

Miles, yards and sidings 1,275 1,276 1,231 1.211 

See Notes, page 177. 
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PORTLAND & RUMFORD FALLS RY. 



Year 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 



STOCK OUTSTANDING 

June 30, 1906 
Common $2,000,000 



Average Miles 




Operated 


Gross Earnings 


68 


1289,868 


68 


300.808 


68 


. 356,480 


6S 


440,108 


68 


528,821 


68 


618,983 


68 


583,400 


68 


658,663 


68 


690,813 



Surplus 

148,609 
88,899 
112,603 
99,049 
166,867 
206,723 
211,049 
224,006 
276,378 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $1,842,000 



CAPITALIZATION Total Per Mile 

Stock : 12,000,000 $29,410 

Bonds 1,842,000 27,094 

Total 3,842,000 66.604 

The Portland & Rumford Falls Ry. paid, in 1905-6, $21,666 for Sink- 
ing: Fund (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 68. Total Per Mile 

Gross Earnings $690,813 $10,159 

Operating Expenses 360,336 5,2^9 

Net Earnings 330,477 4.860 

Miscellaneous Receipts 71,169 1,046 

Total Net Income 401,636 5,906 

Fixed Charges 125,260 1,842 

Surplus 276.376 4,064 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way .' $100,367 $1,476 

Maintenance of Equipment 50.624 744 

Conducting Transportation 179,890 2,645 

G<*neral Expenses 29,465 433 



Ratio pf Operating Expenses to Gross Earnings, 52.2 per cent. 
APPROPRIATION OF GROSS INCOME 



1905-6 

For Maintenance Expenses. 19.8% 
For Conducting Transporta/- 
tion and General Expenses. 2'3. 5% 

For Fixed Charges 16.4% 

For Surplus 36.3% 



1904-5 
25.2 7o 



27.0%, 
16.S% 
31.07^ 



1903-4 
19.3% 

30.7% 
15.8% 
34.2% 



1902-3 
23.1% 

31.8% 
13.5% 
31.67o 



1901-2 

28.5% 

27.1% 
14.4% 
30.07o 



1900-1 

31.6% 

30.3% 
16.4% 
21.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 



Ton miles per mile of road 

Passenger miles per mile of road 
Miles, yards and sidings 

See Notes, i^age 180. 



1904-5 

396,695 

.69.001 

29 



1903-4 

327.645 

■ 65,035 

28 



1902-3 

358,328 

66,902 

28 
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RUTLAND R. R. 

Average Miles 
^'ear Operated Gross Earnings Surplus 

3iv9e-7 135 $713,514 $89,158 

3897-8 135 803,520 152^388 

1898-9 135 803,520 152,388 

1899-0 297 1,837,155 ' 347,834 

3900-1 336 1,862,236 201,369 

3901-2 416 2.134,382 263,414 

3S02-3 415 2,376,563 97,707 

1903-4 415 2,414,452 114,602 

1905 *468 2.562,088 190.847 

•Includes 53 miles trackage operated In passenger service only. The 
••per mile" figures given below are based on an average operated 
mileage of 468 miles, except that in the statement showing the density 
of freight and passenger traffic the actual mileage operated for each 
service is used. In figuring the density of traffic for years prior to 
1905 the total average operated mileage is used. 

F?ee Notes for approximate statement for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1905 Dec. 31, 1905 

Common $199,400 Fixed Interest $10,750,000 

Preferred 9,057,600 Equipment 1,023,000 

CAPITALIZATION Total Per Mile 

«tock $9,257,000 $19,7S0 

Bonds 11,773,000 25,156 

Total 21,030,000 44,936 

The Rutland R. R. paid, in 1905, $19,000 in rentals (included in Fixed 
Charges below). Fixed Charges include also $100,000, paid account of 
Sinking Fund. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 468. Total Per Mile 

Gross Earnings $2,562,088 $5,474 

Operating Expenses 1,715,602 3,665 

Net Earnings 846,486 1,809 

Miscellaneous Receipts 48,861 104 

Total Net Income 895,347 1,913 

Fixed Charges 704,500 1,506 

Surplus 190,847 408 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $378,887 $809 

Maintenance of Equipment 329,326 * 704 

Conducting Transportation 923,101 1,972 

General Expenses 84,288 180 

Ratio of Operating Expenses to Gross Earnings, 66.9 per cent. 
APPROPRIATION OF GROSS INCOME 

1905 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. 27.1% 25.3% 21.4% 19.2% 20.5% 21.8% 
For Conducting Transporta- 
tion and General Expenses.38.5% 41.5% 45.2% 40.5% 43.6% 36.0% 

For Fixed Charges 27.0% 28.5% 29.2% 28.7% 25.1% 24.2% 

For Surplus 7.4% 4.7% 4.2% 11.6% 10.8% 18.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905 1903-4 1902-3 1901-2 

Ton miles per mile of road 450,960 373,084 377,486 374,061 

Passenger miles per mile of road 83,354 91,225 91,356 * 76,741 

Miles, yards and sidings 94 91 91 89 

See Notes, page 180. 
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SOMERSET RY. 

Average 
Year 

1895-6 
1896-7 
1897-8 
189X-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $736,649 Fixed Interest $626,500 

•Bills Payable 657,481 

*Offsettingr this liability the assets on June 30, 1906, included $821,879 
account of extension. See Notes. 

CAPITALIZATION Total Per Mile 

Stock $736,649 $12,701 

Bonds 1,283,981 22,137 

Total 2,020,630 34,838 



Average Miles 








Operated 


Gross Earnings 


Surplus 


42 


$84,281 




$4,519 


42 


78,688 


Deficit, 


788 


42 


67,134 


Deficit, 


3,656 


42 


80,195 




10,356 


42 


103,908 




16,090 


42 


109,123 




12,660 


42 


134,069 




15.820 


42 


118,958 




11,559 


42 


124,629 




28,461 


45 


127,418 




26,734 


58 


171,588 




43,293 



rn 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906. 

Average miles operated, 58. Total Per Mile 

Gross Earnings $171,588 $2,958 

Operating Expenses 96,972 1,672 

Net Earningrs 74,€16 l,28e 

Total Net Income 74,616 1,286 

Fixed Charges 31,323 540 

Surplus 43,293 746 

OPERATING EXPENSES Total Per MII& 

Maintenanco of Way $29,355 $506^ 

Maintenance of P:quipment 15,164 262 

Conducting Transportation 4 J, 343 747 

General Expenses 9,110 157 

Ratio of Operating Expenses to Gross Earnings, 56.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .25.9% 21.4% 25.3% 37.2% 37.1% 32.2% 
For Conducting Transporta- 
tion and General Expenses.30.6% 36.9% 34.1% 34.3% 35.8% 38.7% 

For Fixed Charges 18.3% 21.5% 17.7% 18.8% 15.2% 17.3% 

For Surplus 25.2% 20.2% 22.9% 9.7% 11.9% 11.87o 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton milfcs per mile of road 68,302 74,346 73,361 . 

Passenger miles per mile of road. 29,376 25,453 23,620 

Miles, yards and sidings 8 7 7 

See Notes, page 181. 



54 THE EARNING POWER 

BALTIMORE & OHIO R. R. 

Average Miles 

yj^^S^ Operated Gross Earnings Surplus 

1S99-0 3,200 142,117,405 |6,907;056 

1?00-1 o,216 47,114.430 7,637.613 

1901-2 3,233 51,178,061 10,324,883 

1902-3 3,935 63,449,633 14,905,133 

1903-4 3,987 65,071,081 12,766,010 

1904-5 4,026 67,689,997 14,163,248 

1905-6 4,030 77,392,056 19,130,338 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

•Common 1152,604,100 fFixed Interest $258,026,846 

Preferred (4%) 60.000.000 

•Includes entire amount of stock issued under subscription, althouffb 
this stock was not finally paid for until September, 1906. 

tincludes assumed bonds and 115,451,275 Company's bonds held in 
Treasury; also $7,635,050 Pittsburgh Junction and Middle Division 3^ 
per cent, bonds deposited with Trustees. Interest is not paid on these 
deposited bonds. 

CAPITALIZATION Total Per Mile 

Stock $212,604,100 $52,765 

Bonds 258,026,846 64,026 

Total 470,630,946 116,781 

Fixed Charges below include about $1,000,000 interest on bonds, not 
shown among the liabilities of the Baltimore & Ohio R. R. proper, aAd 
therefore not included above. Fixed Charges include also $376,894, the 
net earnings of the Washington Branch included in the system 
earnings. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 4,030. Total Per Mile 

Gross Earnings $77,392,056 $19,204 

Operating Expenses 49,515,221 12,287 

Net Earnings 27,876,835 6,917 

Miscellaneous Receipts 3,466,372 860 

Total Net Income 31,343,207 7,777 

Fixed Charges 12,212.869 3,031 

Surplus 19,130,338 4,746 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $9,330,859 $2,316 

Maintenance of Equipment 12,514,984 3,106 

Conducting Transportation 26,198.469 6,501 

General Expenses 1,470,909 366 

Ratio of Operating Expenses to Gross Earnings, 64.0 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 27.0% 26.67o 25.5% 22.1% 24.2% 24.6% 
For Conducting Transporta- 
tion and General Expenses.34.2% 36.77o 39.0% 38.6% 37.1% 40.0% 

For Fixed Charges 15.1% 16.7% 16.7% 16.2% 19.1% 19.3% 

For Surplus 23.7% 20.0% 18.8% 23.1% 19.6% 16.1% 

100.0% 100.0% 100.0% 100.0% 100.07o 100.0% 

1905-e 1904-5 1903-4 1902-3 

Ton miles per mile of road 2,659,949 2,218,966 2.096,739 2,181,618 

Passenger miles per mile of road 169,475 175,235 165.020 159,298 

riiles, second and additional ^ ^ 

main track 1.182 1.138 1.104 1.061 

Mi!es, yards and sidings 2.074 2,002 1,952 1.812 

See Notes, page 181. 



OF RAILROADS 55 

BUFFALO & SUSQUEHANNA R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1S96-7 155 $579,798 $219,633 

1897-8 160 625.692 189,293 

1898-9 162 767,319 157,417 

1899-0 162 732,992 261,246 

1900-1 165 721,966 213,550 

1901-2 173 835,748 245.216 

1902-3 173 1,000,752 384,890 

1903-4 . 173 . 962,696 343.131 

1904-5 172 1,129,865 324,014 

1905-6 243 1,522,740 246,505 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $4,456,900 Fixed Interest $8,722,500 

Preferred(4%) 4,000,000 

Attention is directed to the fact that the statements here given refer 
to the Buffalo & Susquehanna R. R. as distinct from the Buffalo & 
Susquehanna Ry., which owns all the common stock of the Railroad. 
The Railway is completing- the construction of a line from Wellsville, 
N. Y., to Buffalo, about 85 miles. The Railroad will be leased to the 
Railway for 999 years. On June 30, 1906, the Railway had outstanding 
$5,000,000 4% per cent bonds, $9,000,000 common capital stock, and 
$2,150,000 Collateral Trust Notes. 

CAPITALIZATION Total Per Mile 

Stock $8,456,900 $34,802 

Bonds 8,722,500 35,895 

Total y 17,179,400 70.697 

Fixed Charges below Include $134,930 account of "Estimated Deprecia- 
tion In Value of Securities Owned." 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 243. . Total Per Mile 

Gross Earnings $1,522,740 $6,266 

Operating Expenses 951,527 3,916 

Net Earnings 571.213 2,361 

Miscellaneous Receipts 137,612 666 

Total Net Income 708.825 2,917 

Fixed Charges 462,320 1,903 

Surplus 246.505 1.014 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $234,849 $966 

Maintenance of Equipment 262,131 1,079 

Conducting Transportation 378.327 1.557 

General Expenses 76,220 313 

Ratio of Operating Expenses to Gross Earnings, 62.5 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 29.9% 26.6% 25.1% 23.8% 25.2% 24.3% 
For Conducting Transporta- 
tion and General Expenses. 27.3% 28.1% 28.4% 25.9% 28.6% 81.9% 

For Fixed Charges 27.8% 20.7% 16.4% 15.3% 18.1% 14.4% 

For Surplus 15.07o 24.6% 30.1% 36.0% 28.2% 29.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton mUes per mile of road 471,051 403,129 257,879 262.229 

Passenger miles per mile of road 21,099 28,418 27,981 25.042 

Miles, yards and sidings 69 67 49 46 

See Notes, page 183. 



56 THE EARNING POWER 

BUFFALO, ROCHESTER & PITTSBURGH RY. 
Average Miles 



Year Operated 


Gross Earnings 


Surplus 


1896-7 339 


$3,311,766 


$250,970 


1897-8 336 


3,683.590 


485.174 


1898-9 338 


3,788,456 


493,670 


1899-0 405 


4,992,147 


1,012,952 


19O0-1 472 


5,803,692 


1.216,470 


1901-2 472 


6,292.584 


1,273.26ft 


1902-3 472 


7,404,503 


1.781,595 


1903-4 499 


7,496,521 


1.513.264 


1904-5 538 


8,138,274 


1,387.271 


1905-6 *568 


7,797,248 


1.510,644 


•Includes 126 miles of trackage. 






STOCrs OUTSTANDING 


BONDS OUTSTANDING 



June 30. 1906 June 30, 1906 

Common $10,500,000 ♦Fixed Interest $10,303,000 

Preferred (6%) 6,000,000 Jfiqulpment 5,168,000 

♦Does not include $1,500,000 41/^ per cent. Construction and Im- 
provement Notes dated August 1. 1006, and due in 1909. 

CAPITALIZATION Total Per Mile 

Stock $16,500,000 $29,049 

Bonds 15,461.000 27,220 

Total 31,961,000 56,269 

The Buffalo, Rochester & Pittsburgh Ry. paid. In 1905-6, $492,867 In 
rentals (included in Fixed Charges below). Fixed Charges include also 
$297,539 paid account Sinking Funds and $25,000 for Pension Fund. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 568. Total Per Mile 

Gross Earnings $7,797,248 $13,727 

Operating Expenses 4,559,113 8,027 

Net Earnings 3,238,135 5,700 

Miscellaneous Receipts 32,204 57 

Total Net Income # «. 3,270,339 5,757 

Fixed Charges 1,759,695 3,098 

Surplus 1,610,644 2,669 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $683,168 $1,203 

Maintenance of Equipment 1,099,368 1,935 

Conducting Transportation 2,606,693 4,590 

General Expenses 169,894 299 

Ratio of Operating Expenses to Gross Earnings, 58.5 per cent. 
Miscellaneous Receipts above do not include any income or profits 
from the Rochester & Pittsburgh Coal & Iron Company. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 22.8% 24.4% 22.9% 20.4% 21.7% 21.7% 
For Conducting Transporta- 
tion and General Expensos.,^5.4% 37.5% 35.7% 36.3% 35.8% 34.4% 

For Fixed Charges 22.5% 21.0% 21.6% 19.3% 22.3% 22.9% 

For Surplus 19.3% 17.1% 19.9% 23.0% 20.2% 21.0% 

100.0% 100.0% 100.0% 100.0% 100.0%, 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 2.1S9.<»2«5 2,483.386 2.257.264 2,429.596 

pjfssenger miles per mile of road. 88,964 84,367 90,598 84,849 
Miles, second and additional 

main track 168 156 131 116 

Miles, yards and sidings 257 241 216 211 

See Notes, page 184. 



OF RAILROADS 57 

CENTRAL R. R. OF NEW JERSEY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1897 646 $11,568,328 ........ 

1898 637 11,505,847 

1899 640 13,645,710 

1900 642 13,975,646 $2,619,363 

1901 639 15,286,709 3,763,484 
1902-3 639 16,357,156 2,134,796 
1903-4 639 18,421,952 4,326,203 
1904-5 602 19,259,117 5,032,422 
1906-6 610 20,523,031 5,659,705 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 190H June 30, 1206 

Common $27,431,800 Fixed Interest $45,125,000 

Equipment 5,810,000 

CAPITALIZATION Total Per Mile 

Stock $27,431,800 $44,970 

Bonds 50,935,000 83,500 

Total 78,366,800 128,470 

The Central R. R. of New Jersey paid, in 1905-6, $2,386,380 in rentals 
(included in Fixed Cliarges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 610. Total Per Mile 

Gross Earnings $20,523,031 $33,646 

Operating Expenses 10,657,176 17,471 

Net Earnings 9,865,885 16,175 

Miscellaneous Receipts 1,606,565 2,634 

Total Net Income 11,472,420 18,809 

Fixed Charges 5,812,715 9,529 

Surplus 5,659,705 9,280 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,738,672 $2,850 

Maintenance of Equipment 2,573,495 4.219 

Conducting Transportation 5,594,899 9,172 

General Expenses 750,110 1,230 

Ratio of Operating Expenses to Grosa Earnings, 51.9 per cent. 

Miscellaneous Receipts above Include $456,368 Net Earnings of the 
New York & Long Branch R. R. and "other operations," but does 
not include any profits of the Lehigh & Wilkes-Barre Coal Company. 
The surplus of the latter company in 1905-6 was $657,103. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901 1900 
For Maintenance Expenses.. 19.5% 19.0% 19.1% 22.7% 17.5% 20.7% 
For Conducting Transporta- 
tion and General Expenses.28.6% 28.9% 30.2% 33.3% 27.9% 30.2% 

For Fixed Charges 26.2% 27.9% 28.8% 31.9% 32.5% 35.5% 

For Surplus ; 26.7% 24.2% 21.9% 12.1% 22.1% 13.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



ri« 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 3,150,263 3,071,570 2,724,485 2,377,162 

Passenger miles per mile of road 442,758 389,983 347,064 316,491 
Miles, second and additional 

main track 296 296 295 293 

Miles, yards and sidings 502 477 476 461 

See Notes, page 186. 



5« THE EARNING POWER 

CUMBERLAND VALLEY R. R. 

Average Miles 
Year Operated Gross Earnings Surplus 

1901 163 $1,120,111 $360,281 



erage Miles 
Operated 


Gross Earnings 


163 
163 
163 
163 
163 


$1,120,111 
1,256,501 
2,019,378 
2,165,558 
2,472,221 



1902 163 1,256,501 316,648 

1903 163 2,019,378 360,064 

1904 163 2,165,558 679,069 

1905 163 2,472,221 851,269 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31. 1905 

Common $1,29^,950 Fixed Interest $586,000 

I'loferred 3st (8%)... 241,900 
Preferred 2d (8%) 243,000 

CAPITALIZATION 

Total Per Mile 

Stock $1,777,850 $10,907 

Bonds 586,000 ' 3,696 

Total 2,363,850 14,502 

The Cumberland Valley R. R. paid, in 1905, $45,920 in rentals (in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated, 163. 

Total Per Mile 

Gross Earnings $2,472,221 $15,167 

Operating Expenses 1,521,450 9,384 

Net Earnings 950,771 6,833 

Miscellaneous Receipts 1,219 7 

Total Net Income 951,990 6,840 

Fixed Charges 100,731 618 

Surplus 851.259 5,222 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $371,312 $2,278 

Maintenance of Equipment 233.01 8 1.430 

Conducting Transportation 860.687 5,280 

General Expenses 56,373 346 

Ratio of Operating Expenses to Gross Earnings, 61.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 

For Maintenance Expenses.. 24.-4% 29.1% 34.3% 29.7% 24.2% 
For Conducting Transporta- 
tion and General Expenses.37.0% 40.4% 44.8% 40.5% 38.1% 

For Fixed Charges 4.7% 3.7% 3.7% 4.9% 5.7% 

For Surplus 33.9% 26.8% 17.2% 24.9% 32.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 2.041.387 1,857,483 1,520,327 432,788 

l»assenger miles p^^r mile of road 157.172 141,771 143,674 135,306 
Miles, second and additional 

main track'. 24 19 14 14 

Miles, yards and sidings 81 79 76 73 

See Notes, page 186. 



OF RAILROADS 59 

DELAWARE & HUDSON CO. 

Average Miles 

Year Operated Gross Earnings Surplus 

1900 660 $11,485,189 $2,958,429 

1901 661 12,178,683 4,370,706 

1902 689 11,050,690 2.497,874 

1903 769 13.642,953 6,205,156 

1904 843 15,071,124 5,256,446 

1905 843 16,382,074 5,707,743 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1905 Doc. 31, 1905 

Common $40,940,000 Fixed Interest $6,500,000 

Per mile of road operated. $48,564. Equipment 2,300,000 

See Notes as to the $10,000,000 Albany & Susquehanna R. R. SV^ 
per cent. Convertible Bonds sold in 1905. 

In February, 1906, $14,000,000 47o Debentur3s were sold pro rata to 
stockholders at par. Of the proceeds from this sale, $10,000,000 were 
to be used to provide for the cost of the United Traction Co. of Albany 
and a half Interest in the Schenectady Ry. Co.; the balance to be 
used for equipment and imiirovenicnts. These debentures are converti- 
ble Into stock at $200 per share. 

Fixed Charges below include $2,666,328 paid on obligations other than 
those stated above under Bonds Outstanding. Fixed Charges do not 
include $1,028,149 account of "Sundry Accounts Charged Off." 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated, 843. Total Per Mile 

Gross Earnings .' $16,382,074 $19,435 

Operating Expenses 9,831,616 11,664 

Net Earnings 6.550.498 7,771 

Miscellaneous Receipts 2,525,957 2,996 

Total Net Income 9,076,455 10,767 

Fixed Charges 3,368,712 3,996 

Surplus 6,707,743 6,771 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,459,345 $1,731 

Maintenance of Equipment 1,884,724 2,236 

Conducting Transportation 6,094,763 7,230 

General Expenses 392,'i43 467 

Ratio of Operating Expenses to Gross Earnings, 60.0 per cent. 
Miscellaneous Receipts above Include $1,790,699 net profits of Coal 
and Sales Department. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses. .17.6% 18.9% 16.9% 21.1% 16.3% 16.3% 
For Conducting Transporta- • 

tJon and General Bxpenses.34.3% 31.9% 27.7% 31.4% 27.5% 31.4% 

For Fixed Charges 17.8% 19.1% 20.1% 27.2% 24.8% 27.9% 

For Surplus 30.3% ZO.V/o 35.3% 20.3% 81.4% 24.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road.... 2,500.284 2.114,585 2,101.858 1.682.598 

Passenger miles per mile of road 143,364 135,101 144,393 150,625 

Miles, second and additional ^_^ ,^^ 

main track 303 300 274 269 

Miles, yards and sidings 5r.8 518 458 408 

See Notes, page 187. 



6o THE EARNING POWER 

DELAWARE, LACKAWANNA & WESTERN R. R. 

Average Miles 

Year Operated Gross Earnings 

1896 771 $21,403.50« 

1897 771 21.002,017 

1898 771 22.168,344 
3899 771 21,325,122 

1900 771 20,887,768 

1901 771 23,507,634 

1902 771 21,398,764 

1903 770 29,180.964 

1904 770 28,701.991 
190o 770 31.951,063 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

Oommon $26,200,000 Fixed Interest $3,067,000 

Per Mile of road operated, $34,026. 

The Delaware, Lackawanna & Western R. R. paid, In 1905, $5,272,118 
In rentals (Included In Fixed Charges below). Fixed Chargres Include 
also $53,236 account of "Sundry Accounts Charged Off." 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 770. 

Total Per Mile 

Gross Earnings $31,951,063 $41,494 

Operating Expenses 17,827,974 23,168 

Net Earnings 14,123,089 18,341 

Miscellaneous Receipts 3,938,963 6,116 

Total Net Income 18,062,052 23.466 

Fixed Charges 6,536,137 8,488 

Surplus 11,525,916 14,968 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $4,640,207 $6,028 

Maintenance of Equipment 2,871.911 3,730 

Conducting- Transportation 9.816,196 12.748 

<Jeneral Expenses 499,660 649 

Ratio of Operating Expenses to Gross Eamlng:s, 55.8 per cent. 
Miscellaneous Receipts above Include $3,295,426 net profits of Coal 
Department. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1909* 

For Maintenance Expenses. .20.9% 20.8% 19.7% 26.9% 22.5% 25.8% 
For Conducting Transporta- ' 

tion and General Expenses.28.7% 27.1% 26.7% 33.4% 30.6% 34.8% 

For Fixed Charges 18.2% 20.9% 21.7% 30.4% 25.0% 27.6% 

For Surplus 32.2% 31.2% 31.9% 9.3% 21.9% 11.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road.. 3.826,713 3.526,933 3.598.454 2,247.883 

Passenger miles per mile of road 603.363 477.235 461,509 410,691 
Miles, second and additional 

main track 480 480 480 478 

Miles, yards and sidings 795 756 691 698 

See Notes, page 188. 



OF RAILROADS 61 







ERIE R. R. 










Average Miles 








Year 




Operated 


Gross Earnings 




Surplus 


1898-9 




2,109 


133,752,703 




1653.798 


1899-0 




2,109 


38,293.082 




1,663,431 


1900-1 




2,166 


39.102,302 




2.823,157 


1901-2 




2.154 


40,894,434 




4,384,676 


1902-3 




2,153 


43,509,139 




8,433.261 


1903-4 




2,150 


43,005,213 




4,552.053 


1904-5 




2,150 


43,321,647 




4.406,591 


1905-6 




2,151 


47,461,402 




5,016,644 


STOCK 


OUTSTANDING 


BONDS OUTSTANDING 




June 30, 1906 


June 30, 


19,06 




Common. 


• • 1 


S112.378.900 


Fixed Interest . . , 


» • • ■ wZ 


106.634.900 



Preferred, 1st (4%). . . 47,892,400 Equipment 15,064,206 

Preferred, 2d (4%)... 16,000,000 Real Estate 694,850 

CAPITALIZATION Total Per Mile 

Stock $176,271,300 $81,987 

Bonds 222,303,956 103,391 

Total 398,665,256 185,378 

Fixed Charges below include $1,267,402 for rentals. 

The interest on Pennsylvania Collateral 4 per cent. Gold Bonds and 
the Pennsylvania Coal Company Sinking Fund (together amounting 
to $1,640,542) were charged directly to Net Earnings of the Brie Coal 
Companies and do not appear in Fixed Charges below. In 1902-3 this 
method was adopted. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 2,151. Total Per Mile 

Gross Earnings $47,461,402 $22,065 

Operating Expenses 32,059,129 14,904 

Net Earnings 15,402,273 7,161 

Miscellaneous Receipts 282,331 131 

Total Net Income 15,684,604 7,292 

Fixed Charges 10,667,960 4,960 

Surplus 5,016,644 2,332 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $4,600,230 $2,139 

Maintenance of Equipment 8,6'i7,904 4.034 

Conducting Transportation 17,549,495 8,158 

General Expenses 1,231,500 57S 

Ratio of Operating Expenses to Gross Earnings, 67.5 per cent. 

Miscellaneous Receipts above are stated after deduction of net loss 
from operation of Water Routes and of net loss ($45,402) of the Eirie 
Coal Companies. Profits of Coal Cos., 1904-5, were $560,641. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For. Maintenance Expenses. .27.8% 25.1% 24.1% 20.8% 22.3% 25.4% 
For Conducting Transporta- 
tion and General Expenses. 39.3% 41.9% 42.9% 38.3% 40.9% 41.8% 

For Fixed Charges 22.3% 23.0% 22.5% 21.9% 26.3% 25.7% 

For Surplus * 10.6% 10.0% 10.5% 19.0% 10.5% 7.1% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 2,763,537 2,401.672 2,413,562 2.511,542 

Passenger miles per mile of road 278,315 264,334 255.701 245.702 
Miles, second and additional 

main track 793 786 764 719 

Miles, yards and sidings 1,497 1,474 1,391 

See Notes, page 189. 



62 THE EARNING POWER 

. LEHIGH & HUDSON RIVER RY. 

Average Miles 
Year Operated Gross Earnings Surplu 

1904-6 *77 $464,110 $22,023 

1905-6 . •Se 626,971 67,592 

•Includes 22 miles trackage In 1905-6 and 13 miles trackage in 1904-5. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $1,340,000 *Fixed Interest $2,669,000 

*Does not include $400,000 4% per cent. Equipment Trust Certificates 
dated June 1, 1906. 

CAPITALIZATION 

Total Per Mile 

Stock $1,340,000 $15,581 

Bonds ' 2,669,000 31,084 

Total 4,009,000 46.615 

Fixed Charges below include $40,541 account "Sundry Accounts 
Charged, Depreciation, etc." 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 86. 

Total Per Mile 

Gross Earnings 

Operating Expenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



$626,971 


$7,290 


372.669 


4.383 


254,302 


2,957 


58 


1 


254.360 


. 2.968 


186.768 


2.172 


67,592 


786 


Total 


Per Mile 



Maintenance of Way $74,366 $865 

Maintenance of Equipment 59,549 €92 

Conducting Transportation 216,319 2,616 

General Expenses 22,435 261 

Ratio of Operating Expenses to Gross Earnings, 59.4 per cent. 

Miscellaneous Receipts above represent the surplus earnings of the 
Orange County R. R. (13 mtlea). Miscellaneous Receipts do not include 
$4,900 received account of premium on bonds sold. 

APPROPRIATION OF GROSS INCOME 

1905-6 

For Maintenance Expenses 21.3% 

For Conducting Transportation and General Expenses 38.1% 

For FTxed Charges 29.7% 

For Surplus 10.9% 



100.0% 



1905-6 1904-5 

Ton miles per mile of road 821.838 587,114 

Passenger miles per mile of road 20,397 20,019 

Miles, yards and sidings 30 27 

See Notes, page 191. 
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LEHIGH VALLEY R. R. 

Average Milts 

Year Operated Qross Eamlngi Surplus 

1898.f l,S9f nUhl^Ml Deficit, IS2S.1M 

1899-9 1,181 23,M*.28S Deficit, S.OTT.TM 

1900-1 1,400 U,Ui,tt4 S74.su 

1001-2 1J87 U,mjM Deficit, 1.332.770 

1902-3 1,392 20,04.508 3.273.080 

1903-4 1,392 t$,nUlU 0.077,28T 

1904-0 1,394 81,27f.8tt 7.439.9ST 

1906-0 1,429 32,789^57 7.340,300 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 80. 1900 Jane 30, 1900 

Common 140,334,800 •Fixed Interest $122,772,300 

Preferred 100,300 Eqalpment 3.006.000 

•Does not Indnde Coal Company's Bonds which will be retired at or 
before maturity by operation of BlnJctnc Flmds. The above includes, 
however, bonds and guaranteed stodc of all Leased Lines. 

CAPITALIZATION Total Per Mile 

Stocis 140.441.100 $28,300 

Bonds 126.338.300 88.410 

Total 100.779.400 116.710 

Interest on the Bonds of the Coal Company is deducted from the Net 
Earnings of that company and does not appear below in Fixed Charges. 
This method was adopted in 1902-3. 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1900 
Average miles operated. 1,429. Total Per MIU 

Gross Bamings 132.789.857 |23.»4l 

Operating ESxpenses 20.162.211 14.101 

Net Bamings 12,637.646 8.844 

Miscellaneous Receipts 1.127.341 789 

Total Net Income 18.764.987 9.688 

Fixed Charges 6.424.687 4.490 

Surplus 7.340.800 ft.tST 

OPERATING EXPENSES Total Per Mils 

Maintenance of Way 83.168.246 19.806 

Maintenance of Equipment 5.486.794 .1.8S9 

Conducting Transportation 10.891.954 7.691 

General expenses 621.218 431 

Ratio of Operating Ehcpenses to Gross Earnings, 61.5 pc^r c««nt. 

Miscellaneous Receipts above include 1318,489 Net Incomct of li^htgh 
Valley Coal Co. In the statement ot Income Account in tho iniiuitU rt« 
port the sum of $1,570,227 is deducted from Net Incoino for A«1t1ltlouii 
and Improvements. This item is not included in tho abovo. 

APPROPRIATION OF GROSS INCOME 

1006-0 1904-5 1903-4 1902-8 1901-0 1900-1 
For Maintenance Expenses.. 25.6% 25.2% 24.9% 31.2% SM.V.n* }\^.1% 
For Conducting Transporta- 
tion and General Expenses.33.9% 33.3% 85.5% 86.1% 89.0% 39.0% 

For Fixed Charges 18.9% 18.5% 18.5% 80.9% 87.5% 85.1% 

For surplus 21.7% 23.0% 21.1% 11.8% Uttdolt 8.8% 

100.07o 100.0% 100.0% 100.0% 100.0% 

1008-0 1004-0 1008-4 100f-t 

Ton mile per mile of road 3,038,762 2.948.115 8,707.865 8.600.541 

Passenger miles per mile of road 159,085 145,184 180,958 188,811 
Miles, second and additional 

main track 618 611 609 592 

Miles, yards and sidings 1.070 099 987 972 

See Notss, psge 191. 



Average Miles 








Operated 


Gross Earnings 




Surplus 
141,050 


379 


$3,964,864 




379 


4,833.194 




113,670 


379 


4,622.476 




211.666 


379 


4,667.269 




169,494 


380 


4,862.347 




206,164 


396 


6,883,607 




644,266 


392 


6,440.992 




806,688 


892 


6,886.848 


Deficit, 


276,206 


392 


7,083,807 


Deficit, 


64.389 


892 


7,824.986 




22,629 
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LONG ISLAND R. R. 

Aver 
Year 

1896-7 
1897-8 
1S98-9 
1899-0 
1900-1 
1901-2 
1S02-8 
1903-4 
1904 
1906 
Prior to 1904 the fiscal year ended June 30. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec 31. 1905 Dec. 31, 1906 

Common $12,000,000 Fixed Interest $42,760,790 

CAPITALIZATION Total Per Mile 

Stock $12,000,000 $30,612 

Bonds 42,760,790 109,083 

'lotal 64,760,790 139,696 

The Long Island R. R. paid, In 1905, $403,460 In rentals (Included 
In Fixed Chargres below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated, 392. Total Per Mile 

Gross learnings $7,824,986 $19,962 

Operating Expenses 6,364,636 16,236 

JNet Earnings 1,460,350 3,726 

Miscellaneous Receipts 668,177 1,704 

Total Net Income 2,128,527 6,430 

Fixed Charges 2,105.998 6,372 

Surplus 22,629 68 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $804,738 $2,068 

Maintenance of Equipment 957,958 2.444 

Conducting Transportation 4,407,560 11,248 

General Expenses 194,380 496 

Ratio of Operating Expenses to Gross Earnings, 81.3 per cent 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903-4 1902-3 1901-2 1900-1 
For Mainienajice Expenses.. 20. 87o 20.07o 22.5% 19.6% 20.0% 21.1% 
For Conducting Transporta- 
tion and General Expenses. 54.1% 64.9% 65.4% 51.0% 46.1% 47.1% 

For Fixed Charges 24.8% 25.7% 25.5% 24.8% 25.1% 27.6% 

For Surplus 0.3% Deficit Deficit 4.6% 8.8% 4.2% 

100.0% 100.07« 100.0% 100.0% 

1905 1904 1903-4 1902-3 

Ton miles per mile of road 176,820 149.867 145,708 142.101 

Passenger miles per mile of road 700.389 698,986 676,771 644,861 
Miles, second and additional 

main track 127 120 

Miles, yards and sidings 191 179 

See Notes, page 193. 
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NEW YORK CENTRAL & HUDSON RIVER R. R. 
Average Miles 
Year Operated Gross Earnings Surplus 

1897-8 2,396 $45,774,240 $4,654,471 

1898-9 2,395 46,184,657 5,615.061 

1899-0 2,817 54,562,952 7,979.028 

1900-1 •8,223 66,333,111 7,742.183 

1901-2 •3,320 70,903.868 • 8,016.718 

1902-3 ^3.423 77,605,778 8,724.304 

1903-4 '3.490 77,682,221 7,415,863 

1906 '3,774 86.095,602 10,258,570 

•Includes Boston & Albany R. R. Co. 

Note: The fiscal year has been changed to end December 31. See 
Notes for approximate statement for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

•Common 1182,250,000 Fixed Interest $230,564,846 

Per mile of road (derated, $25,042. 

•l^irouirh sales of stock to stockholders at Its par value, the total 
outstandlniT stock was raised durlnsr the year 1906 to $179,037,360. 

In January, 1907, $25,000,000 Three-year 6 per cent Notes, dated 
February 1, 1907, were aold. 

The New York Central & Hudson River R. R. paid, in 1905, $9,762,- 
473 In rentals (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Averacre miles operated, 3,774. Total Per Mile 

Gross iSarnings $86,095,602 $22,813 

Operating: Expenses 59,968,029 15,889 

Net 12amings 26,127,573 6,924 

Miscellaneous Receipts . 6.523,499 1,728 

Total Net Income 32,651,072 8,652 

Fixed Chargres 22,392.502 5,933 

Surplus 10.258.570 2,719 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $9,984,101 $2,645 

Maintenance of Equipment 13,238,125 3.507 

Conductinsr Transportation 34,360,221 9,106 

General Expenses 2,385,582 632 

Ratio of Operatingr E^xpenses to Gross Earningrs. 69.6 per cent 
In the annual report for 1905 the sum of $1,532,722 was included 
In operatingr expenses under a separate headingr, representlngr appro- 
priations for "New Construction (addition betterments)" and "New 
Ekiuipment (additions)." This item representlngr Extraordinary Ex- 
penditures is not Included in the above Income Account for 1905. 

APPROPRIATION OF GROSS INCOME 

1905 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 25.0% 25.6% 25.7% 23.5% 22.0% 21.5% 
For Conducting Transporta- 
tion and General £:xpenses.39.8% 40.9% 38.7% 38.2% 38.0% 35.8% 

For Fixed Chaises 24.2% 24.5% 24.9% 27.5% 28.9% 29.9% 

For Surplus 11.0% 9.0% 10.7% 10.8% 11.1% 12.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1903-4 1902-3 1901-2 

Ton miles per mile of road 2,577,839 1,988.206 2,152.138 1.929.995 

Passengrer miles per mile of road 421,689 384,571 382,045 409.702 
Miles, second and additional 

main track 2.012 1,961 1,932 1.863 

Miles, yards and sidin€:s 2,320 2,136 2,026 1,977 

See Notes, page 194. 
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NEW YORK. ONTARIO & WESTERN RY. 

Surplus 

1376,942 

404,389 

402,460 

686,364 

869,024 

879,233 

668.959 

860.972 

886,829 

1,281,277 

1,187,501 

BONDS OUTSTANDING 
June 30, 1906 

Fixed Interest $22,000,000 

Equipment 462.000 

Gold Notes 4.025.000 

CAPITALIZATION Total Per Mile 

Stock X $58,117,983 $106,443 

Bonds 26.487.000 48.511 

Total 84.604.983 154.954 

The New York, Ontario & Western Ry. paid, in 1906-6, $232,629 In 
rentals (included in Fixed Chargres below). 





Average Miles 




Year 


Operated 


Gross Earnings 


1895-6 


480 


$3,779,336 


1896-7 


480 


8,894,403 


1897-8 


480 


3.914.635 


1898-9 


480 


4.346.163 


1899-0 


480 


4.963.483 


1900-1 


480 


6,322.884 


1901-2 


480 


6,456,696 


1902-3 


648 


6,176.618 


1903-4 


548 


6,652,484 


1904-5 


548 


7,090,889 


1905-6 


*546 


7,266,058 



^Includes 53 miles trackage. 

STOCK OUTSTANDING 
June 30, 1906 

Common $58,113,983 

Preferred 4,000 



INCOME ACCOUNT YEAR ENDING JUNE 30, 

Average miles operated, 546. Total 

Gross £3arnings $7,265,058 

Operating Expenses 5.059,090 

Net Earnings 2,205,968 

Miscellaneous Receipts 463.216 

Total Net Income 2.659,184 

Fixed Charges 1.471,683 

Surplus 1.187.501 

OPERATING EXPENSES Total 

Maintenance of Way $892,100 

Maintenance of Equipment 1.104,835 

Conducting Transportation 2,895,393 

(General ET^enses 166,762 



1906 

Per Mile 
$13,306 
9.266 
4,040 
830 
4,870 
2,695 
2,176 

Per Mile 

$1,634 

2,023 

5.304 

805 



Ratio of Operating Expenses to Gross Eiarningrs, 69.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 25.9% 24.2% 27.3% 26.7% 27.5% 25.2% 
For Conducting Transporta- 
tion and General ISxpenses.39.6% 40.7% 41.9% 40.3% 39.8% 38.1% 

For Fixed Charges 19.0% 18.1% 184% 19.9% 21.6% 21.8% 

For Surplus 15.5% 17.0% 12.4% 13.1% 11.1% 16.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 
Ton miles per mile of road.... 1,211,815 
Passenger miles per mile of road 133,457 
Miles, second and additional 

main track 113 

Miles, yards and sidings 200 

See NoteSy page 196. 



1904-5 1903-4 1902-3 

1.268.484 1.151,312 1,059.135 



115,168 102.349 



90 
196 



69 

208 



96,548 
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NEW YORK, SUSQUEHANNA & WESTERN R. R. 



rerage Miles 




lOperated 


Gross Earnings 


2213 


12,240,190 


228 


2.265,880 


238 


2,329,119 


238 


2.446,663 


238 


2,582,116 


238 


2,504,889 


238 


2,583,928 


238 


2,626,554 


238 


2,585,701 


238 


2,664,084 


238 


2,671,503 



Year 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 

STOCK OUTSTANDING 
June 30, 1906 

Common $13,000,000 

Preferred (4%) 13,000,000 

CAPITALIZATION Total Per Mile 

Stock 126,000,000 $109,243 

Bonds 15,668,000 65,832 

Total 41,668,000 175,075 

The New York, Susquehanna & Western Ry. paid In 1905-6, $22,207 
In rentals (included in Fixed Chaxgres below). Fixed Charges In- 
clude also $52,940 paid account of Sinking F\inds. 



Surplus 
$79,248 

88.438 
119.716 
166,789 
206,078 
146,581 
221,359 
827,747 
243,248 

92,615 
Deficit, 24,333 

BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $15,668,000 



INCOME ACCOUNT YEAR ENDING JUNE 30, 

Average miles operated, 238. Total 

Gross ESamlngs $2,671,503 



Operating EiXpenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Deficit 



1,755.743 

915,760 

10,129 

925.889 

950,222 

24.333 



1906 

Per Mile 

$11,226 

7,377 

3,848 

42 

3.890 

3.992 

102 



OPERATING EXPENSES Total 

Maintenance of Way $301,666 

Maintenance of Equipment 333,370 

Conducting Transportation 1,065,352 

General Kxpenses 55,355 



Per Mile 

$1,267 

1.401 

4.476 

233 



Ratio of Operating Expenses to Gross Earnings, 65.7 per cent. 



APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 
For Maintenance Expenses.. 23. 7% 22.8% 18.2% 16.7% 
For Conducting Transporta- 
tion and General Expenses. 41.8% 37.7% 35.6% 33.9% 

For Fixed Charges 35.4% 36.0% 36.9% 36.8% 

For Surplus Deficit 3.5% 9.3% 12.6% 



1901-2 
20.4% 

33.2% 

37.8% 
8.6% 



1900-1 
20.1% 

34.2% 

41.5% 

4.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of » road 
Miles, second and additional 

main track 

Miles, yards and sidings 

See Notes, page 197. 



1905-6 



25 

109 



1904-5 
658.592 
186,910 

25 
102 



1903-4 
522.364 
189,526 

25 
101 



1902-3 
795.640 
148,058 

23 
99 
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NORTHERN CENTRAL RY. 
Average Miles 



Year Operated Gross Earnings Surplus 

i;9« 380 $6,286,602 $603,868 

1897 - 380 6.732.703 922.870 

1898 380 6.664.028 1.006,370 

1899 380 7,233.417 1.143,616 

1900 381 7,845.412 1.695.484 

1901 381 8,266.958 2.018.019 

1902 422 8,456.685 1,746.547 

1903 450 10,310.086 1.847.094 

1904 461 10,288.204 2.077.131 

1905 462 10,631.962 2,238.788 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1905 Dec. 31, 1906 

•Common $17,193,400 Fixed Interest $6,931,878 

♦By the payment in January, 1907, of a stock dividend of 12^ per 
cent., the amount of stock was raised to $19,342,575. 

CAPITALIZATION Total Per Mile 

Stock $17,193,400 $37,215 

Bonds 6,931,873 15,004 

Total 24,125,273 62,219^ 

The Northern Central Ry. paid. In 1905, $368,998 In rentals (included 
In Fixed Charges below). Fixed Charges include also $39,563 advances 
to JBlmlra & Lake Ontario R. R. Co. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated, 462. Total Per Mile 

Gross Earnings $10,531,962 $22,793 

Operating Expenses 8,470.566 18.339 

Net Earnings 2.061.396 4.461 

Miscellaneous Receipts 1.157,418 2,606 

Total Net Income 3.218,814 6.966 

Fixed Charges 980,026 2.121 

Surplus 2,238,788 4,845 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,444,265 $3,127 

Maintenance of Equipment 2.109,371 4,665 

Conducting Transportation 4,748.278 10,277 

General Expenses 168.662 365 

Ratio of Operating Expenses to Gross Earnings, 80.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 

For Maintenance Expenses.. 30.4% 27.1% 28.8% 28.1% 28.0% 27.0% 
For Conducting Transporta^ 

tlon and General Expenses. 4 2.0% 43.9% 42.9% 89.6% 36.9% 37.0% 

For Fixed Charges 8.3% 10.0% 11.6% 13.1% 12.2% 16.1% 

For Surplus 19.3% 19.0% 16.7% 19.3% 22.9% 20.2% 



100.0%. 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 8.740.254 2.658,737 2.822,372 2.404.224 

Passenger miles per mile of road 192.266 178,299 172.719 180.999 
Miles, second and additional 

main track 171 16S 142 139 

Miles, yards and sidings 311 304 304 26S 

See Notes, page 197. 



OF RAILROADS 69 

PENNSYLVANIA R. R. 

Average Mfles 

Year Operated Gross Earnings Surplus 

189« 2,787 $62,096,503 $8.748.';22 

VSn 2.813 64.223.113 10.413.943 

1898 2.821 66.603.738 10.210.794 

1899 2.847 72.922.985 11.047.88S 

1900 3,248 88,539,827 16,771.49» 

1901 3.671 101,329,795 21,682.2C7 
190S 3.638 112.663.330 25.313.436 

1903 3.656 122.626,419 24.821.892 

1904 8.820 118.145,270 24,^1.628 

1905 3.839 133.921.992 30,102.617 
See Notes for earnings for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1905 Dec 31, 1905 

Common $302,547,350 Fixed Interest $193,734,997 

Per mfleof road operated, $78,809. 

On December 31, 1905, there were outstandingr $33,100,000 of C&r Trust 
certificates not appearing in the balance sheet of the company. About 
30 per cent, of the cars for which these certificates were issued were 
assigned and sublet to other companies in the Pennsylvania Railroad 
System. 

The Pennsylvania R. R. paid. In 1905, $12,346,754 in rentals (included 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated. 3,839. Total Per Mile 

Gross fZamings $133,921,992 $34,885 

Operating Expenses 93,390.410 24,326 

Net Earnings 40.531.582 10.559 

ICiscellaneons Receipts 12,036.917 3.136 

Total Net Income 52.568,599 13.694 

Fixed Charges 22,465,982 5.852 

Surplus 30,102,517 7,842 

OPERATING EXPENSES Total Per IVIIIe 

Maintenance of Way $15,121,R00 $3,939 

Maintenance of Equipment 24,363.199 6.346 

Conducting Transportation 50.908,650 13,261 

General Expenses 2,996,761 781 

Ratio of Operating Expenses to Gross Earnings, 69.7 per cent. 

Fixed Charges above do not include $3,249,238 paid account of prin- 
cipal of Car Trusts and $313,419 paid account of Sinking Funds. In 
previous editions of this book similar items were included in the 
Fixed Charges. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance E^xpenses.. 27.0% 25.1% * 25.8% 23.0% 25.3% 26.0% 
For conducting Transporta- 
tion and General Expenses.36.9% 38.0% 37.'!% 35.6% 34.1% 35.0% 

For Fixed Charges 15.4% 17.8% 17.8% 17.5% 20.9% 21.2% 

Tot Surplus 20.7% 19.1% 18.7% 23.9% 19.7% 17.8% 

100.0 % 100. 0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road.... 4,398.316 3,722,881 4,061.330 3,855.238 

Passenger miles per mile of road 340.003 318.939 341,887 320,425 
Miles, second and additional 

main track 2.016 1.959 1.902 1,737 

Miles, yards and sidings 3.146 2,918 2.755 2,571 

Sm% Notes, page 198. 



70 THE EARNING POWER 

PENNSYLVANIA CO. 

Average Miles 

Year Operated Gross Earnings Surplus 

1899 1,357 $23,608,853 $2,146,931 

1900 1.367 25,407,562 2,119,603 

1901 1,396 29.054,546 8.681.261 

1902 1,430 33,025,648 5.788.984 

1903 1,526 36,602,935 5.U9.641 

1904 1.526 36,390,582 6,187,930 

1905 1,389 40,596,439 6,064,481 
See Notes for earnings /or the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec 31, 1906 

Common 160,000,000 *Fixed Interest 163,496,000 

*See Notes as to sale in 1906 of $50,000,000 4^ per cent. Notes due 
November 1, 1907, also $20,000,000 4 per cent, bonds due 1931 and $60,- 
000,000 3'^ per cent, obligations, the latter loan having been negotiated 
In France. 

CAPITALIZATION Total Per Mile 

Stock $60,000,000 $43,196 

Bonds 63,496,000 46,713 

Total 123,496,000 88,909 

The Pennsylvania Company paid. In 1905. $8,340,055 in rentals (in- 
cluded in Fixed Charges below). Fixed Charges include also $426,761 
"Payments on account of Car Trust cars, including interest and ex- 
pensea" 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

(All lines directly operated.) 
Average miles operated, 1,389. Total Per Mile 

Gross Blarnings $40,596,439 $29,227 

Operating Expenses 27,790,025 20,006 

Net Earnings 12,806,414 9,221 

Miscellaneous Receipts 6,756,003 4,864 

Total Net Income 19,662,417 14,086 

Fixed Charges 13,607,986 9.725 

Surplus 6,054,431 4,360 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $5,354,734 $3,865 

Maintenance of Equipment 6,416,431 4,619 

ConducUng Transportation 15,287,978 11,006 

General Expenses 730,882 626 

Ratio of Operating Expenses to Gross Eaj'nings, 68.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 24. 87o 22.2% 24.4% 24.97o 27.7% 28.4% 
For Conducting Transporta- 
tion and General Expenses.33.8% 34.9% 36.6% 33.0% 31.7% 33.3% 

For Fixed Charges 28.5% 31.0% 26.9% 27.0% 29.2% 30.6% 

For Surplus 12.9% 11.9% 12.1% 15.1% 11.4% 7.7% 

100.0% 100.0% 100.0% 100.0% .100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 3,724,795 3,023,221 2,897,684 2,855.660 

Passenger miles per mile of road 214,968 184,219 185,323 184,222 
Miles, second and additional 

main track 598 

Miles, yards and sidings 1.052 

See Notes, page 201. 



OF RAILROADS 71 

PHILADELPHIA & ERIE R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1903 807 $7,781,187 11,199,640 

1904 307 7,678,307 1,186.626 

1905 807 8,255,366 1,255.630 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec 31, 1905 Dec. 31, 1905 

Common 17,985,000 Fixed Interest $19,823,000 

Special (7%) 2,400,000 

CAPITALIZATION. 

Total Per Mile 

Stock $10,385,000 $33,821 

Bonds 19,823,000 64,244 

Total 30,208,000 98.066 

Fixed Chargres below include $171,840, beingr interest on valuation ot 
equipment furnished by the Lessee, the Pennsylvania R. R. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905. 

Averacre miles operated, 307. 

Total Per Mile 

Uross Camingrs $8,255,366 $26,890 

Operating Bxpenses 5,875,726 19,189 

Net Earnings 2,379,640 7,761 

MisceUaneous Receipts 147,492 480 

Total Net Income 2,527,132 8,231 

Fixed Charges 1,271,602 4,141 

Surplus 1,256,630 4,090 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $1,000,367 $3,258 

Maintenance of Equipment 1.694,963 5.521 

Conducting Transportation 3,042,192 9,910 

General Expenses 138,200 450 

Ratio of Operating Expenses to Gross Earnings, 71.1 per cent. 

Miscellaneous Receipts above include $104,056 received from Rents 
In the previous year this item, which amounted to $242,197, was 
included in Gross Earnings. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 

For Maintenance Expenses 32.1% 28.5% 30.0% 

For Conducting Transportation and Gen- 
eral Elxpenses 37.9% 39.6% 38.5% 

For Fixed Charges 15.1% 16.5% 16.1% 

For Surplus 14.9% 15.4% 15.4% 

100.0% 100.0% 100.0% 

1905 1904 1903 

Ton miles per mile of road 4,719,214 8,977,940 4.338.121 

Passenger miles per mile of road.... 162,674 141,065 142,266 

Miles, second and additional main track 1 60 157 167 

Miles, yards and sidings 224 226 221 

See Notes, page 203. 





Average Miles 


Year 


Operated 


1855-6* 


669 


1896-7» 


669 


1897-8* 


669 


1898-9* 


669 


1899-0* 


670 


1900-1* 


704 


1901-2* 


702 


1903t 


704 


1904 


708 


1906 


706 



72 THE EARNING POWER 

PHILADELPHIA, BALTIMORE & WASHINGTON R. R. 

Gross Earnings Surplus 

$9,047,131 $1,231,473 

8,791,436 1,298.107 

9,601,563 1,271,603 

10,392,806 1,574.584 

11,324,532 1,896,997 

11,808,649 2,288,742 

12,231.194 2.393.263 

13.650.207 2,660.721 

13,603.863 2.120.079 

14,676,204 2,653.766 
♦Philadelphia, Wilmington & Baltimore R. R., year ending October 31. 
tYear ending December 31. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

Common $23,494,575 Fixed Interest $20,200,973 

CAPITALIZATION Total Per Mll9 

Stock $23.4»4.576 |33,278 

Bonds 20,200.973 28,613 

Total ; 43,695,548 61.891 

The Philadelphia, Baltimore & Washington R. R. paid, in 1906. 
$801,473 in rentals (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated, 706. Total Per Mile 

Gross Earnings $14,676,204 $20,787 

Operating Expenses 10,802,932 15,301 

Net Earnings 3,873,272 6,486 

Miscellaneous Receipts 804,939 1,140 

Total Net Income 4.678,211 6,626 

Fixed Charges 2,024,446 2.867 

Surplus 2,653,765 3.769 

OPERATING EXPENSES Total Per Mile 

Alaintenance of Way $1,710,094 $2,422 

Maintenance of Equipment 2.378.798 S,369 

Conducting Transportation 6,456.140 9,146 

General Expenses 25T.900 866 

Ratio of Operating Expenses to Gross Earnings. 73.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 26. 4% 25.1% 24.6% 25.4% 25.9% 26.8% 
F6r Conducting Transporta- 
tion and General Expenses.43.3% 45.2% 43.9% 38.9% 38.9% 88.7% 

For Fixed Charges 13.1% 14.7% 12.9% 16.9% 16.7% 18.6% 

For Surplus 17.2% 15.0% 18.6% 18.8% 18.5% 16.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905 1904 1903 1902 

Ton miles per mile of road 1,027,117 955.999 924,971 784,864 

Passenger miles per mile of road 463,511 413.905 414,803 386.S22 
Miles, second and additional 

main track 333 333 306 240 

Miles, yards and sidings 313 301 306 277 

See Notes, page 204. 



OF RAILROADS 7i 

PITTSBURGH & LAKE ERIE R. R. 
Average Miles 

Year * Operated Gross Earnings Surplus 

1898 180 $5,071,376 $707,289 

1899 180 6,875,270 901.348 

1900 180 7,122,814 880,924 

1901 184 8,047.167 950,642 

1902 186 10,098,707 1,372,169 

1903 191 11,283,045 1,631.469 

1904 191 10,035,510 1,472.889 
1906 191 12,837,736 •6,458,634 

•See below under Income Account. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1906 

Common ; $10,000,000 Fixed Interest $4,000,000 

CAPITALIZATION Total Per Mile 

Stock $10,000,000 $52,356 

Bonds 4,000,000 20,942 

Total 14,000.000 13,298 

The Pittsburgh & LaKe Erie R. R. paid, in 1905, $478,661 In rentals 
(Included In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles opeT&teA, 191. Total Per Mile 

Gross Earnings $12,837,736 $67,213 

Operating Expenses 5,576,918 29.198 

Net Earnings 7,260.818 38.016 

Miscellaneous Receipts 68,446 358 

Total Net Income 7,329,264 38,373 

Fixed Charges 875,630 4,584 

Surplus 6.453,634 33.789 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,333,964 $6,984 

Maintenance of Equipment 1,276,144 6,682 

Conducting Transportation *. 2,777,735 14.543 

General Expenses 189,075 989 

Ratio of Operating Expenses to Gross Earnings, 43.4 per cent. 

In the annual report for 1905 the sum of $4,310,707 was Included 
in operating; expenses under separate headings as follows: "New 
Construction (addition betterments)/* $2,404,884; "New Equipment (ad- 
ditions)," $1,905,823. In previous reports similar Items were Included 
In the Maintenance Expenses. The sums mentioned, being Extraordi- 
nary Expenditures, are not Included In the above Income Aiccount for 
1906. This change In the company's method of presenting its Income 
Account explains the marked variations in the ratios given below. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 20. 2% 49.1% 46.9% 44.0% 47.5% 45.7% 
For Conducting Transporta- 
tion and General Expenses. 22.9% 27.7% 30.9% 33.8% 30.2% 30.5% 

For Fixed Charges 6.7% 8.5% 7.6% 8.5% 10.4% 11.4% 

For Surplus 50.2% 14.7% 14.6% 13.7% 11.9% 12.4% 

100.0% 100.0% 100.07o 100.0% 100.0% 100.0% 



1905 1904 1903 1902 

TOn miles per mile of road . . 8.828.23ff 6,811,229 7,622,328 7.494.033 

Passenger miles per mile of road 339,626 283,772 297,143 268.228 
Miles, second and additional 

main track 189 179 170 148 

Miles, yards and sidings 404 390 379 341 

See Notes, page 205. 
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READING CO. 

Average Miles 
Year Operated Gross Earnings Surplus 

1901-2 1,003 $29,170,378 $5,249,711 

1902-8 1,010 31,708,524 7.293.874 

1908-4 1,012 34,250,489 10,204,838 

1904-6 1,015 36,832,070 10.729,866 

1905-6 1,000 39,658,041 12,514,209 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 'June 30, 1906 

Common $70,000,000 •Fixed Interest $172,607,893 

Preferred,lst (4%) — 28.000,000 Equipment 4,242,000 

Preferred, 2d (4%) 42,000,000 

•Includes all bonds of Reading: Co., P. & R. Ry. Co. and P. & R. Coal 
& Iron Co. Of above bonds there are owned by the Reading Ca $20,000,- 
000 Purchase Money Loan of Ry. Co. and $4,507,000 Reading: Co. Gen- 
eral Mortgagre bonds. The Fixed Charges below, however, do not include 
amounts paid by P. & R. Ry. to the Reading Co. for interest and rents. 

CAPITALIZATION Total ' Per Mile 

Stock $140,000,000 $140,000 

Bonds 176,849,898 176,850 

Total 316,849,893 816,850 

Fixed Charges below include over $2,500,000 net, paid by the P. .& 
R. Ry. in rentals which accrued to others than the Reading Co. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 1,000. Total Per Mile 

Gross iflarnings $39,658,041 $39,658 

Operating Expenses 22,137,172 22,137 

Net Earnings 17,520,869 17,621 

Miscellaneous Receipts 5.408,922 5,409 

Total Net Income 22,929,791 28,930 

Fixed Charges 10,415,582 10.416 

Surplus 12,514,209 12.514 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,195,152 $3,195 

Maintenance of Equipment 6,330,882 6,331 

Conducting Transportation 11,896,370 11,896 

General Expenses 714,768 716 

Ratio of Operating Expenses to Gross Earnings, 55.8 per cent. 
Miscellaneous Receipts include $1,118,759 net profits of the P. & R. 
Coal & Iron Co., also interest of $1,583,304 paid by the Coal & Iron 
Co. to the Reading Co. Appropriations ($4,670,390) for improvements, 
deducted from net income in the annual report, are not included in 
the Income Account above. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .21.1% 19.5% 21.5% 21.1% 20.0% 19.2% 
For Conducting Transporta- 
tion and General Expenses. 27.9% 26.0% 27.4% 30.6% 31.4% 31.4% 

For Fixed Charges 23.1% 24.7% 26.0% 28.7% 32.3% 30.1% 

For Surplus 27.9% 29.8% 25.1% 19.6% 16.3% 19.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 4,103,534 3.686,007 3,297.350 3,192,286 

Passenger miles per mile of road 389,169 356,360 345,000 326,561 
Miles, second and additional 

main track 540 497 468 462 

Miles, yards and sidings 1.054 1,088 991 987 

See Notes, page 205. 
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ULSTER & DELAWARE R. R. 



Year 

1901-2 
1902-3 
1903-4 
1904-6 
1905-6 



STOCK OUTSTANDING 

June 80, 1906 

Common $1,900,000 



Average Ml lea 




Operated 


Grosa Earnlnga 


129 


$651,962 


129 


700,118 


129 


784,225 


129 


822,836 


129 


913,837 



Surplua 

$50,233 
60.491 
64,436 
80,535 
99,248 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $2,900,000 



CAPITALIZATION 

Total Per Mile 

Stock $1,900,000 $14,729 

Bonds 2,900,000 22,480 

Total 4,800,000 37,209 



INCOME ACCOUNT YEAR ENDING JUNC 30, 1906 
Averafire miles operated, 129. 



Gross Elarnings 

Operatinsr Expenses .. 

Net BSaminss 

Miscellaneous Receipts 
Total Net Income ..... 

Fixed Chaxgea 

Surplus 



OPERATING EXPENSES 



Total 


Per Mile 


$913,837 
652.337 
261,500 
2,867 
264,367 
165,119 
99,248 


$7,084 
5,057 
2,027 
22 
2.049 
1.280 
769 


Total 


Per Mile 



Maintenance of Way $144,802 $1,122 

Maintenance of Equipment 95,541 741 

Conducting: Transportation 377,853 2.929 

Gteneral Expenses 34,141 265 

Ratio of Operating: Expenses to Gross Earning, 71.1 per cent. 

APPROPRIATION OF GROSS INCOME 



For Maintenance Expenses 

For Conducting: Transportation and Gen- 
eral EiXpenses 

For Fixed Cliars:es 

For Surplus 



1905-6 1904-5 1903-4 1902-3 
26.2% 25.2% 25.8% 25.6% 



44.9% 45.5% 
18.0% 19.5% 
10.9% 9.8% 



45.6% 

20.3% 

8.3% 



42.9% 

22.7% 

8.8% 



100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road .... 
ras8eng:er miles per mile of road 
Miles, yards and siding:s 

Sea Notes, page 208. 



1905-6 

313,427 
87,588 



1904-5 

289,272 

76,321 

26 



1903-4 

243.497 

76,806 

26 



1902-3 

174.663 

68.996 

26 
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WEST JERSEY & SEASHORE R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

lb96 310 12,554.920 $2(13.224 

1^97 310 2.650,940 286.996 

1898 310 2.682.124 S32.854 

1899 322 3.114,192 666.405 
1906 322 S.490.467 658.946 

1901 320 8.678.693 636,746 

1902 322 8,893.798 716.980 

1903 321 4.260.460 668.742 

1904 321 4,307,597 687,861 

1905 ^322 4.652,405 967.202 
*Rail LJnes. This mileage does not include 90 miles operated under 

Irackasre ricrlits 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

♦Common- $6,216,050 P'ixed Interest $6,961,800 

Guaranteed Stock 101,000 

*In April, 1906, the outstanding- stock was increased by the sale at 
par to stockholders, of about $3,418,000 stock. 

CAPITALIZATION Total Per Mile 

atock $6,320,050 $19,627 

Bonds 5,961,800 18.615 

Total 12,281,850 88,142 

The West Jersey & Seashore R. R. paid, in 1905, $5,692 in rentals 
(included In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated. 322. Total Per Mile 

Gross Earnings ; $4,652,405 $14,448 

Operating Expenses 3.388,728 10.624 

Net Earnings 1.263,677 3,924 

Miscellaneous Receip(s 48,667 151 

Total Net Income 1,312,344 4.076 

Fixed Charges '. 345,142 1.071 

Surplus \ 967,202 3.004 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $735,345 $2,283 

Maintenance of Equipment 586,999 1.823 

Conducting Transportation 1,992,024 6,187 

General Expenses 74.360 231 

Ratio of Operating Expenses to Gross Earnings, 72.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 28.1% 28.9% 30.9% 30.8% 30.9% 31.0% 
For Conducting Transporta- 
tion and General Expenses43.9% 46.6% 46.9% 43.2% 43.5% 41.7% 

For Fixed Charges 7.4% 8.5% 9.0% 7.8% 8.3% 8.6% 

For Surplus 20.6% 16.0% 13.2% 18.2% 17.3% 18.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 171,704 151,979 148.071 146.280 

Passenger miles per mile of road 603.582 631,224 519,548 497.108 
Miles, second and additional 

track 99 97 96 97 

Miles, yards and sidings 106 102 101 95 

See Notes, page 208. 
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Average Miles 


Year 


Operated 


t897-S 


292 


1S98-9 


292 


1899-0 


292 


1900-1 


292 


1901-t 


292 


1902-3 


292 


1903-4 


292 


1904-6 


292 


1906-8 


292 



ANN ARBOR R. R. 



Grose Earnings 

$1,415,559 
1,519,334 
1,721,453 
1.754,148 
1,893,410 
2,037,215 
1,979,047 
1,922.593 
2,175,231 



Surplus 

$62,592 
17,986 
67,024 
113,921 
187.857 
266,131 
175,853 
266.299 
430,705 



STOCK OUTSTANDING 

June 30, 1906 

Common $3,250,000 

Preferred (5%) 4,000,000 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $7,000,000 



CAPITALIZATION 



Total 



Stock $7,250,000 

Bonds , 7,000,000 

Total 14.250,000 



Per Mile 

$24,828 
23,972 
48,800 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 292. Total Per Mile 



Gross £:amingrs $2,175,231 



Operatingr Kxpenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of £)quipment 

Conducting Transportation 

General Expenses 



1,391.680 
783,551 
28,266 
811,816 
381,111 
430,705 



Total 

$300,546 
300,221 
737.148 
53,765 



Ratio of Operating Expenses to Gross Earnings, 64.0 per cent 
APPROPRIATION OF GROSS INCOME 



$7,452 
4,768 
2.684 
96 
2,780 
1,305 
1,476 



Per Mile 

$1,030 
1,028 
2,526 
186 



1905-6 

For Maintenance Expenses.. 27.3% 
For Conducting Transporta- 
tion and Greneral Expenses. 35.9% 

For Fixed Charges 17.3% 

For Surplus 19.5% 



1904-5 
30.3% 

38.7% 
17.3% 
13.7% 



1903-4 
32.2% 

41.8% 

17.1% 

8.9% 



1902-3 1901-2 1900-1 

32.6% 35.9% 37.2% 

38.0% 36.6% 37.3% 

16.2% 17.5% 18.8% 

13.2% 10.0% 6.7% 



100.0% 100.07o 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road.... 
Passenger miles per mile of road 
Miles, yards and sidings 

See Notes, page 209. 



1905-6 

944,505 

69,284 

99 



1904-5 

661,708 

68,465 

97 



1903-4 

624,333 

67,366 

97 



1902-3 

700,619 

69,566 

97 





Average Miles 


Year 


Operated 


1900-1 


919 


1901-2 


920 


1902-3 


915 


1903-4 


915 


1904-5 


915 


1906-6 


970 
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CHICAGO & ALTON R. R. 

Gross Earnings Surplus 

$9,036,655 $1449,742 

9,225,739 825,341 

10.071.092 880.769 

11,425,853 1.324.146 

11,797,314 1,602,385 

11,586,094 1,009,980 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $19,542,800 fFixed Interest $59,350,000 

•Preferred (4%) 899.300 Collateral Notes 6,000,000 

Preferred (4%) 19.544.000 Guamnteed Stocks. . . 3.693.200 

Ekiulpment 3,016,918 

*Thls Issue is cumulative and is styled **prior lien and participating 
nreferred stock " 

tJncludes $37,350,000 C. & A. R. R. 3 per cent, bonds, but not $8,000,- 
000 which were owned by C. & A. Ry.; $7,000,000 being deposited in 
security for the Collateral Notes, and the balance, $1,000,000 being: in 
the treasury 

CAPITALIZATION Total Per Mile 

Stock $39,986,100 $41,223 

Bonds 71,060,118 73,258 

Total 110,046.218 114.481 

Fixed charges below include $241,024 dividends on guaranteed stocks. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 970. Total Per Mile 

Gross £]arnings $11,586,094 $11,944 

Operating E3xpenses 7,818.903 8,061 

Net Earnings 3,767,191 S,883 

Miscellaneous Receipts 59,146 €1 

Total Net Income 3,826,337 3,944 

Fixed Charges 2,816,357 2,903 

Surplus 1,009,980 1,041 

OPERATING EXPENSES Total Pw Mile 

Maintenance of Way $1,427,875 $1,472 

Maintenance of Equipment 1,407,675 1,452 

Conducting Transportation 4,664,077 4,797 

General Expenses 329.276 340 

Ratio of Operating Expenses to Gross. Earnings, 67.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 24. 3% 23.6% 22.9% 23.3% 21.6% 22.0% 
For Conducting Transporta- 
tion and General Expenses. 42. 8% 40.5% 41.6% 40.9% 43.5% 39.9% 

For Fixed Charges 24.2% 22.4% 24.2% 27.2% 25.7% 25.4% 

For Surplus 8.7% 13.5% 11.3% 8.6% 9.2% 12.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 1,210.611 1,003,069 1,201.864 1,204.698 

Passenger miles per mile of road 171,061 264,337 188,012 160,424 
Miles, second and additional 

main track 126 108 108 110 

Miles. 3^rds and sidings 827 321 Sl€ 394 

See Notes, page 210. 
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CHICAGO & EASTERN ILLINOIS R. R. 

Average Miles 

Year Operated * Gross Earnings Surplus 

1896-6 621 $4,014,623 $631,906 

1896-r 690 3,927,610 417,697 

1897-8 648 4,221.438 466,387 

1898-9 648 4.681,661 767,864 

1899-0 674 6,148,897 990,372 

1900-1 719 6,669,446 1,067.966 

1901-2 730 6,277,494 1,448,882 

1P02-3 743 7,723,848 2,104,711 

1903-4 762 8,664,042 1,746,218 

1904-6 880 8,423,378 780,466 

1906-6 948 9,928,663 1,144,963 

8TOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $7,217,800 Fixed Interest $33,462,000 

Preferred (6%) 8,830,700 Equipment 9,832,621 

CAPITALIZATION Total Per Mile 

Stock $16,048,600 $16,930 

Bonds 43,294,521 45,669 

Total 59,343,021 62.599 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 948. Total Per Mile 

Gross Earnings $9,928,563 $10,477 

Operating Expenses 6,570,489 6,933 

Net Earnings 3,358,074 3,544 

Miscellaneous Receipts 316,418 333 

Total Net Income 3,674,492 3,877 

Fixed Charges 2,529,534 2,669 

Surplus 1,144,958 1,208 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $818,994 $865 

Maintenance of Equipment 1,452,005 1,532 

Conducting Transportation 3,958,430 4,176 

General Expenses 341,060 360 

Ratio of Operating Expenses to Gross Earnings, 66.2 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 22. 2% 23.2% 20.6% 18.7% 20.6% 20.9% 
For Conducting Transporta- 
tion and General EXpenses.41.9% 43.9% 39.7% 34.6% 32.4% 34.2% 

For Fixed Charges 24.7% 23.8% 20.4% 20.7% 24.7% 26.6% 

For Surplus 11.2% 9.1% 19.3% 26.1% 22.3% 18.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1,823,716 1,691,214 2,046,188 1,879,744 

Passenger miles per mile of road 78,836 71,349 91.807 92,351 
Miles, second and additional 

main track 171 147 129 119 

Miles, yards and sidings 483 420 380 885 

See Notes, page 211. 



8o THE EARNING POWER 

CHICAGO & NORTHWESTERN RY. 
Average Miles 

Year Operated Gross Earnings Surplus 

1896-7 6,031 $30,977,243 $4.690;621 

1897-8 6,071 86,060,661 6.766,UT 

1898-9 6.077 38,016,314 7,168,695 

1399-0 6,219 42,960,805 10,061,666 

1900-1 6,507 43,098,587 9,821,287 

1901-2 5,760 46,644.121 10,674.826 

1902-3 •6,332 49,842,781 10,389,261 

1903-4 7,404 63,334,634 9.399.742 

1904-6 7,408 65,745.276 10,417.822 

1905-6 7.429 63,481,677 14,800,652 

•Includes Fremont, Blkhorn & Missouri Valley R. R. from February 
16, 1903. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common 175,182,743 •Fixed Interest $164,214,000 

Preferred Ci %) 22,396,120 

•Includes $4,347,500 bonds in Sinkln^r Funds and $10,682,000 bonds In 
Company's Treasury. 

CAPITALIZATION Total Per Mile 

Stock $97,577,863 $13,134 

Bonds 164,214,000 22,104 

Total 26«1,791,863 35.238 

Fixed Charges below include $225,500 paid account of Sinking Funds. 
INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Averagre miles operated, 7,429. Total Per Mile 

Gross Earnings $63,481,577 $8,646 

Operating Expenses 39,789,099 5,S66 

Net Earnings 23,692,478 3,189 

Miscellaneous Receipts 1.606.080 216 

Total Net Income 26.298.668 3,405 

Fixed Charges 10.498.006 1,413 

Surplus 14,800.662 1,992 

OPERATING EXPENSES Total Pw Mile 

Maintenance of Way $6,864,898 $924 

Maintenance of Equipment 9.032.136 1,216 

Conducting Transportation 22.786.687 3,067 

General Expenses 1.105.379 149 

Ratio of Operating Elxpenses to Gross Earnings, 62.7 per cent. 

Miscellaneous Receipts above include $1,029,000 dividends tecelvod on 
C. St. P. M. & O. Ry. stock. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 24.4% 24.2% 23.1% 21.9% 22.6% 21.1% 
For Conducting Transporta- * 

tion and General Bxpenses.36.7% 39.4% 41.4% 39.3% 36.8% 36.9% 

For Fixed Charges 16.1% 18.2% 18.3% 18.5% 18.5% 19.8% 

For Surplus 22.8% 18.2% 17.2% 20.3% 22.1% 22.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 694,047 679,434 549.183 636.434 

Passenger miles per mile of road 94,653 70,368 87.125 95,166 
Miles, second and additional 

main track 862 847 843 797 

Miles, yards and sidings 2.687 2.621 2.693 2,S89 

See Notes, page 213. 



OF RAILROADS 8i 

CHICAGO, BURLINGTON & QUINCY R. R. 

Average Miles ^ 

Year Operated Gross Earnings Surplus 

189t-7 7.180 135.526.186 |8.807;847 

1897-8 7,180 42.800.162 6.082.792 

1898-» 7.249 43.889,426 6.728.899 

1899-9 7.646 47.636.420 7.928.761 

1900-1 7.763 50.051.989 8.126.408 

1901-2 8.109 53.795.246 10.083,011 

1902-8 8.391 62.638.379 13.326.108 

1908-4 •8.799 05.228.1 92 12.814.917 

1904-6 •8.871 65.973.046 13.804.778 

1906-6 •8,896 74.146,611 12.742.431 
•Includes all mileage operated and controlled. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $110,889,100 •Fixed Interest 1174.172.000 

•Includes $16,432,800 uncancelled bonds held in Sinking Funds. 

CAPITALIZATION Total Per Mile 

Stock 110,839.100 $12,469 

Bonds 174,172.000 19.578 

Total 285,011,100 32,037 

Fixed Charges below include $1,497,360 paid account of Sinking 
Funds. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

(All roads operated and controlled.) 

Average miles operated. 8.896. Total Per Mile 

Gross Earnings $74,146,671 $8,336 

Operating Bjxpenses 51.463.642 5,785 

Net Earnings 22.683,029 2.550 

Miscellaneous Receipts • 410.682 46 

Total Net Income 23.093,711 2.596 

Fixed Charges 10,351,280 1.163 

Surplus 12,742.431 1.438 

OPERATING EXPENSES Total Ptr Mile 

Maintenance of Way $11,312,712 $1,272 

Blaintenance of Equipment 13,639.941 1.533 

Conducting Transportation 22.354,707 • 2.518 

General ESxpenses 4.156.282 467 

Ratio of Operating Expenses to Gross Earnings, 69.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .33.4% 2S.Wo 28.6% 27.0% 28.1% 29.2% 
For Conducting Transporta- 
tion and General Expenses.36.6% 35.2% 36.8% 34.4% 34.7% 35.0% 

For Fixed Charges 13.9% 15.4% 14.9% 17.3% 18.5% 19.5% 

For Surplus 17.1% 20.9% 19.7% 21.3% 18.7% 16.37o 



100.0% 100.0% 100.0% 100.0% 100.07r 100.0% 



• 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 718.668 590,819 591.827 592.641 

Fnssenger miles per mile of road 90.139 91,398 77.548 81,556 
Miles, second and additional 

main track 526 528 496 480 

Miles, yards and sidings 2.193 2.095 1,790 

Miles Narrow Gauge 68 68 68 68 

See Notes, page 215. 



«2 THE EARNING POWER 

CHICAGO GREAT WESTERN RY. 

Average Miles 

y«3ir Operated Gross Earnings Surplus 

^lll'l 930 $5,386,044 ** $24*^436 

\lll'l 930 5.867,739 464 060 

1899-0 930 6.721.037 712,404 

1|J?-1 930 7.013.862 559.513 

J9Ji-5 930 7.549.689 689,645 

1902-3 930 7.823.191 676,241 

J903-4 874 8.022.674 142.663 

J904-5 818 7,877,711 191.400 

1905-6 818 8,573,148 695,326 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $44,461,545 Debenture Stock $26,127,089 

Preferred A (5%) 11,336.900 Equipment 272,271 

Preferred B (4% ) . . . . 23.3 03.842 Gold Notes 8.473,060 

„, , CAPITALIZATION Total Per Mile 

Stock $78,905,287 $96,461 

Bonds 34.872.420 42.631 

Total 113,777.707 139.093 

The Chicago, Great Western Ry. paid in 1905-6 $410,827 in rentals 
(Included In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1906 
Average miles operated. 818. Total Per Mile 

Gross Earnings $8,573,148 $10,476 

Operating Expenses 5,817,655 7.109 

Net Earnings 2.755,493 3.367 

Total Net Earnings 2.755.493 3,367 

Fixed Charges 2.060.167 2.518 

Surplus 695.326 849 

OPERATING EXPENSES Total Ptr Mile 

Maintenance of Way $731,396 $893 

Maintenance of Ekjulpment 982.709 1,201 

Conducting Transportation 3.643.314 4,453 

General Expenses 460.286 562 

Ratio of Operating Expenses to Gross Earnings. 67.9 per cent. 
The above figures do not Include the operations of the Wisconsin. 
Minnesota & Pacific R. R. and of the Mason City & Fort Dodge R. R. 
Averaged mileage operated by those companies In 1905-6 was 657 miles. 
These railroads showed but a nominal profit from the year's operation, 
notwithstanding exceedingly small amounts were charged to the Main- 
tenance Accounts. The surplus earnings of these proprietary roads for 
1905-6. amounting to $227,431. are Included in Gross Earnings above. 

APPROPRIATION OF GROSS INCOME 

1905-6 1004-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 19. 9% 22.1% 23.6% 23.6% 22.7% 22.5% 
For Conducting Transporta- 
tion and General Expenses. 48.0% 47.3% 49.9% 45.8% 47.3% 46.2% 

For Fixed Charges 24.0% 28.0% 24.6% 23.1% 22.1% 23.1% 

For Surplus 8.1% 2.6% 1.9% 7.5% 8.9% 8.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton mlle.s per mile of road 1.065.196 885,028 921,309 817.545 

Passenger miles per mile of road 113.402 100.563 91.839 87,608 
Miles, second and additional 

main track 12 12 11 

Miles, yards and sidings 292 272 346 

See Notes, page 216. 



Gross Earnings 


Surplus 


$3,291,972 


$162,898 


2,902.760 


Deficit, 75,062 


3,323,671 


89,129 


3,501,121 


274.748 


4,177,888 


685.680 


4,150,471 


652,775 


4,581.158 


886,175 


5.066.131 


1.109,233 


6.300,623 


1,119.362 


5,609,751 


1,114,949 


5,921,001 


1.197,636 



OF RAILROADS 83 

« 

CHICAGO, INDIANAPOLIS & LOUISVILLE RY. 

Average Miles 
Year Operated 

1896-6 537 

1896-7 535 

189T-8 635 

1898-9 535 

1899-0 535 

1900-1 535 

1901-2 535 

l?0a-8 554 

1908-4 592 

1904-5 592 

1905-6 *592 
^Includes 73 miles trackage. 

STOCK OUTSTANDING. BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common. $10,500,000 "Fixed Interest $14,942,000 

Preferred (4%) 5,000,000 

•Includes $1,500,000 bonds held In Treasurj-. 

CAPITALIZATION Total Per Mile 

Stock $15,500,000 $26,183 

Bonds 14,942,000 25,239 

Total 30,442,000 51,422 

The Chicago, Indianapolis & LiOulsVille Ry. paid in 1905-6, $262,801, in 
rentals (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 190Q 

Average miles operated, 592. Total Per Mile 

Gross Earnings $5,921,001 $10,002 

Operating Expenses 3,717,924 6,280 

Net Earnings : 2,203,077 3,722 

Miscellaneous Receipts 249,475 421 

Total Net Income 2,452,552 4,143 

Fixed Charges 1,254,916 2,120 

Surplus 1,197,636 2,028 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $785,278 $1,326 

Maintenance of Equipment 812,558 1,373 

Conducting Transportation 1,987,334 3.357 

General Expenses 133,054 224 

Ratio of Operating Expenses to Gross Earnings, 62.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 26. 9% 24.9% 24.7% 23.8% 23.6% 24.2% 
For Conducting Transporta- 
tion and General E3xpenses.34.3% 34.4% 33.0% 32.1% 32.8% 33.1% 

For Fixed Charges 20.3% 21.4% 22.2% 22.7% 24.7% 27.3% 

For Surplus 19.5% 19.3% 20.1% 21.4% 18.9% 15.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 838,822 856,517 765,227 803,187 

Passenger miles per mile of road 111.224 103,608 99,829 110,106 

Miles, yards and sidings 219 214 204 178 

See Notes, page 218. 



84 THE EARNING POWER 

CHICAGO, MILWAUKEE & ST. PAUL RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1898-9 6,191 $38,310,632 |9,5(H);086 

li;99-0 6,347 41,884.692 9,940,746 

1900-1 6,512 42,369,013 10,479,414 

1901-2 6,605 45,613,126 12,116,458 

1902-3 6,647 47,662,738 11.678,260 

1903-4 6,829 48,330,335 11,425,976 

1904-5 6,908 49,884,114 12.478,783 

1905-6 6.961 55.423,053 15,547,320 

STOCK OUTSTANDING . BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

•Common $58,183,900 tFixed Interest $121,489,500 

Preferred (7%) 49.654,400 

* Increased to $83. 183.900 in Augrusi, 1906, by sale of $85,000,000 to stockholdera at par. In Decem- 
ber, 1906, $33.ifiO,277 new common stock and $66,320,664 new preferred stock were offered oonoor- 
renily to stockholders of lecord. December i9, 1906. for subscriptions at par. the payments to be 
made in six instalments, the last payment to be made March 1, i909. after which di&e tlie stocks 
tiiemselves wLl be issuable. 8ee ua^ 2i9. 

t Includes $4,077,000 bonds held in the Treasury and due from Trustees. Does not Inolude Bills 
Payable. June 30, 1906, $6,860,000. 

CAPITALIZATION Total Per Mile 

Stock $107,838,300 $15,492 

Bonds f 121,498,500 17,453 

Total 229,327,800 32.945 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 6^961. Total Per Mile 

Gross Earnings $55,423,053 S7.962 

Operating Expenses 32,489,513 4.667 

Net Earnings 22,933,540 3,295 

Miscellaneous Receipts 258,359 37 

Total Net Income 23,191,899- 3,832 

Fixed Charges 7,644,679 1.098 

Surplus 15,547,320 2,234 

OPERATING EXPENSES Total Ptr Mile 

Maintenance of Way $5,955,432 $855 

Maintenance of Equipment 5,598,046 804 

Conducting Transportation 19,699,381 2.830 

General Expenses 1,236,654 178 

Ratio of Operating Expenses to Gross Earnings, 58.6 per cent. 
Maintenance Expenses above do not Include $2,224,089 Included In 
expenses in the annual report under separate headings, as follows: Re- 
newal and Improvement Account, $1,511,758; Additions to Property, 
$712,331. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 20. 7% 21.0% 20.1% 23.3% 22.9% 22.4% 
For Conducting Transporta- 
tion and General Expenses37.6% 38.9% 40.9% 36.9% 34.2% 34.6% 

For Fixed Charges 13.7% 15.1% 15.7% 15.7% 16.5% 18.2% 

For Surplus 28.0% 25.0% 23.3% 24.1% 26.4% 24.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 669,991 590,824 676,717 €06,048 

Passenger miles per mile of road 71.607 65,357 61,379 62,172 
Miles, second and additional 

main track 458 465 455 400 

Miles, yards and sidings 2,108 2,035 1,939 1,8S7 

See Notes, page 218. • 



• OF RAILROADS 85 

CHICAGO, PEORIA & ST. LOUIS RY. 

Average Miles 



Year 


Operated 


Gross Earnings 


Surplus 


1900-1 


•300 


$1,347,353 


182,687 


1901-2 


•300 


1,462,776 


66,253 


1902-3 


•300 


1,710,170 


141.660 


1903-4 


•300 


1,762,931 


Deficit, 87,776 


1904-6 


t255 


1,720,227 


Deficit, 574 


1905-6 


t255 


1.670,072 


Deficit. 78,272 



^Includes LJtchfield & Madison Ry. (44 miles). The C. P. & St. !>. 
Ry. holdings of stock of this road were sold after the close of the year 
1903-4. 

fincludes 21 miles trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $3,600,000 Fixed Interest $3,725,000 

Jrtreferred (5%) 3,750.000 Equipment 325,510 

Income Bonds (5%).... 2,000,000 

CAPITALIZATION Total Ptr Mile 

Stock $9,350,000 $36,666 

Bonds 4,050,510 15.885 

Total 13,400.510 52,551 

See under Notes as to postponement of payment of interest due 
July 1, 1906, on this company's 5 per cent, bonds. The interest was 
paid in December, 1906. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 255. Total Per Mile 

Gross Earnings $1,670,072 $6,549 

Operating Expenses 1,531,040 6.004 

Net Earnings 139.032 545 

Miscellaneous Receipts 15.500 61 

Total Net Income 154,532 606 

Fixed Charges 232.804 913 

Deficit 78.272 307 

OPERATING EXPENSES Total Pw Mile 

Bialntenance of Way $269,915 $1,068 

Maintenance of Equipment 306,952 1,204 

Conducting Transportation 887,844 3.482 

General Expenses 66,329 260 

Ratio of Operating Expenses to Gross Eamlngrs, 91.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 34. 2% 31.2% 36.0% 30.7% 28.4% 33.1% 
For Conducting Transporta- 
tion and General Expenses.56.6% 55.7% 55.6% 46.6% 51.3% 48.3% 

For Fixed Charges 13.8% 13.1% 13.4% 14.4% 15.8% 16.3% 

For Surplus Deficit Deficit Deficit 8.3% 4.5% 2.3% 

100.0% 100.0% 100.0% 



1905*6 1904-5 1903-4 1902-3 

Ton miles per mile of road 851,371 789.668 704.901 716.207 

Passenger miles per mile of road 74,464 86.229 55,563 63,679 

Miles, 3rards and sidings 81 76 81 77 

See Notes, page 220. 



86 THE EARNING POWER 

CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA RY. 

Average Miles 

Year Operated Gross Earnlnas Surplus 

1S»6 1,492 18.156.192 $M99,86d 

12J97 1.492 8,652.793 1,389,261 

1S98 1,492 9,590,993 1,994,064 

1899 1,498 10.488.815 2,491.886 

1900 1,544 10.342,000 2.398,124 

1901 1,574 11.196.404 2.729.262 

1902 1,605 11.907,525 2.918,336 

1903 1,660 12,055,271 2.761.726 
1904-5 1,683 11,926,000 2,641.130 
1905-6 1,693 12,943,750 3.018.140 

Note: Prior to 1904-5 the fiscal year was the calendar year. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common $18,558,953 •Fixed Interest $27,961,863 

rreferred (7%) 11,259,912 

'Includes $855,053 bonds owned by the Company. 

CAPITALIZATION Total Per Mile 

Stock $29,818,866 $17,613 

Bonds 27,951,853 16.510 

Total 57.770,718 34.128 

The Chicago, St. Paul, Minneapolis & Omaha Ry. paid, in 1905-6, 
$123,499 in rentals (included in Fixed Chargres below). 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1906 

Averagre miles operated, 1,693. Total Per Mile 

Gross Eamingrs $12,943,750 $7,643 

Operatins: ISxpenses 7,658.349 4.523 

Net Earnings 5,285.401 3.120 

Total Net Income 5,285,401 3,120 

Fixed Charges 2,267,261 1,840 

Surplus 3.018,140 1,782 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,625,043 $960 

Maintenance of Equipment 1,209,831 714 

Conducting Transportation 4,587.629 2,710 

General Expenses 235,846 139 

Ratio of Operating Expenses to Gross Earnings, 59.2 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903 1902 1901 1900 
For Maintenance Expenses.. 21.9% 21.3% 23.5% 25.1% 27.4% 27.1% 
For Conducting Transporta- 
tion and General Expenses.37.3% 38.2% 36.7% 34.0% 31.4% .31.7% 

For Fixed Charges 17.5% 18.4% 16.9% 16.2% 16.7% 17.8% 

For Surplus 23.3% 22.1% 22.9% 24.7% 24.5% 23.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903 1902 

Ton miles per mile of road 555,275 520.031 538.628 529.874 

Passenger miles per mile of road 85.826 78.599 81.899 84,782 
Miles, second and additional 

main track 42 88 38 33 

Miles, yards and sidings 523 613 506 

See Notes, page 222. 



OF RAILROADS 



87 



CHICAGO TERMINAL TRANSFER R. R. 



Year 

1897-8 
1898-9 
1899-0 
1900-1 
1901-8 
1902-8 
1903-4 
1904-6 
1905-6 



Average Miles 
Operated 

100 
100 
103 
108 
108 
108 
102 
102 
102 



Gross Earnings 

11.119.261 
1,221,107 
1,266.961 
1,430,990 
1.639,116 
1,746,372 
1,570,766 
1,640.113 
1.761.833 



Deficit. 
Deficit, 
Deficit, 



Surplus 

1101.600 

106.961 

92,027 

11.422 

36.888 

13.102 

201.941 

169.046 

179.671 



STOCK OUTSTANDING 

June 30. 1906 

Common 113.000.000 

Preferred (4%) 17,000.000 



BONDS OUTSTANDING 
June 30, 1906 
Fixed Interest 16.239.000 



CAPITALIZATION 



Total 



Stock $30,000,000 

Bonds 16.239,000 

Total 46,239,000 



Per Mile 

1294.117 
169.205 
453.322 



INCOME ACCOUNT YEAR 
Averasre miles operated, 102. 



ENDING JUNE 30, 1906 

Total Per Mile 



Gross Earnings $1,761,833 

<>peratlnflr Ebcpenses 1,178.313 

Net Elaminffs 583.520 

Total Net Income 583,520 

Fixed Charges 763,191 

Deficit 179,671 



OPERATING EXPENSES 



Total 



117,272 
11.552 
5,720 
5.720 
7.481 
1.761 

Per Mile 



Maintenance of Way 154,047 

Maintenance of Equipment 179,412 

Conducting Transportation 741,368 

General Expenses . . . ; 103,486 

Ratio of Operating Expenses to Gross Earnings, 66.9 per cent. 

Gross Earnings include all receipts from tenants. 



11.510 
1,769 
7,268 
1,016 



APPROPRIATION OF GROSS INCOME 



1905-6 1904-5 1903-4 

For Maintenance E:xpenses.l9.0% 18.3% 21.4% 
For Conducting Transporta- 
tion and General Expenses. 47.9% 44.2% 46.9% 

For Fixed Cliarges 43.3% 48.3% 44.6% 

For Surplus Deficit Deficit Deficit 



1902-3 

20.1% 

88.6% 

40.6% 

.8% 



1901-2 
19.1% 

36.4% 

43.2% 

2.3% 



1900-1 

15.7% 

35.9% 

47.6% 

.9% 



100.0% 100.0% 100.0% 



Miles, second and additional 

main trade 

Miles, yards and sidings 

See Notes, page 222. 



1905-6 

58 
117 



1904-5 1903-4 



67 
116 



62 
114 



1902-3 

64 

113 



88 THE EARNING POWER 

CINCINNATI & MUSKINGUM VALLEY R. R. 

Average Miles 

Y^ar Operated Gross Earnings Surplus 

1K9S 148 1410.634 Deficit, 189,985 

1897 148 446,468 Deficit, 71.279 

1898 148 491,977 ».711 

1899 148 613.22T €2,847 

1900 148 641,628 48,441 

1901 148 674.032 50.141 

1902 148 646,267 63.875 

1903 148 746,628 87.044 

1904 148 704,872 50.245 

1905 148 834.095 98.627 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec 81, 1906 

Common 12,000,000 Fixed Interest 11.750.000 

CAPITALIZATION 

Total Ptr Mile 

Stock 12,000.000 113.514 

Bonds 1.750,000 11.824 

Total 3.760,000 26.388 

Fixed chargres below include $17,126 being proportion of payments on 
accounts of Car Trust cars, including: interest and expenses. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1906 

Average miles operated, 148. 

Total Per Mile 

Gross Earnings 1834,095 ^,688 

Operating Expenses 623,439 4.213 

Net Earnings 210,656 1.426 

Miscellaneous Receipts 3,468 23 

Total Net Income 214,114 1,448 

Fixed Charges 116,487 780 

Surplus 98,627 668 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way 1175,383 |1,185 

Maintenance of Equipment 126,995 858 

Conducting Transportation 312,714 _ 2,118 

General Expenses 8,847 57 

Ratio of Operating Expenses to Gross Earnings, 74.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 36.1% 31.7% 35.3% 37.1% 37.2% 88.0% 
For Conducting Transporta- 
tion and Genera] Expenses.38.3% 44.3% 38.3% 39.6% 39.3% 88.8% 

For Fixed Charges 13.8% 16.8% 14.7% 13.3% 14.6% 15.0% 

For Surplus 11.8% 7.2% 11.7% 10.0% 8.9% 8.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road.... 402,984 287,607 326,872 263.216 

Passenger miles per mile of road 56.103 55,956 53,610 49.198 

Miles, srards and sidings 60 55 58 47 

See Notes, page 223. 
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CINCINNATI, HAMILTON & DAYTON RY. 

Average Miles 
Year Operated Gross Earnings Deficit 

1906-6 *1.038 18.398,418 11,147,631 

*See notes fur statement of lines included in this mileagre. The 
statements on this page Include the complete operations for the year 
1905-6, both before and after December 4, 1905, when the property was 
placed In the hands of Judson Harmon. Receiver. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 190t: June 30. 1906 

Common 18,000.000 Fixed Interest 148,000,000 

•Preferred 8.000.000 EJquipment 2,784,000 

Guaranteed Stocks .. . 8,713,200 

Receiver's Crtfs 511,830 

•The Company's (General Balance Sheet of June 30, 1906, shows an 
asset of 18,645.026, being: a deposit with the Central Trust Company 
to purchase the C. H. & D. Preferred Stocks. 

CAPITALIZATION Total Per Mile 

Stock (not including preferred) $8,000,000 |7,707 

Bonds 55,009,030 62,995 

Total 63,009,030 60,702 

The Cincinnati. Hamilton & Dayton Ry. paid in 1905-6. $388,669 in 
rentals (Included in Fixed Chargres below). These rentals include divi- 
dends on Guaranteed Stocks, but do not include any rental on account 
of the lease, dated March 1. 1905. of the Pere Marquette R. R. to 
the Cincinnati, Hamilton & Dayton Ry. During the year 1905-6 no 
payments were made under this lease. 

Fixed CTharges below Include a full year's interest on the |15,000,- 
000 Collateral Trust 4% per cent. Notes due September 1, 1908, 
although no payments were made thereon after September, 1905. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 1,038. Total Per Mile 

Gross flamings 18.398,418 |8,091 

Operatiit^ Kxpenses 6,419,140 6,184 

Net Earnings 1,979.278 1,907 

Miscellaneous Receipts 120,735 116 

Total Net Income 2,100,013 2,023 

Fixed Charges 3,247,644 3,129 

Deficit 1,147,631 1,106 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way 11,143,369 $1,101 

Maintenance of Equipment 1,404,704 1.353 

Conducting Transportation 3.640.160 3,507 

General Expenses 230,907 223 

Ratio of Operating Expenses to Gross Earnings, 76.4 per cent. 

APPROPRIATION OF GROSS INCOME 1905-6 

For Maintenance Expenses 29.9% 

For Conducting Transportation and General Expenses 45.4% 

For Fixed CHiarges 38.0% 

For Surplus Deflclt 



1905-6 1904-5 

Ton miles per mile of road 905.257 815.297 

Foasenger miles per mile of road 101.438 105,176 

See Notes, page 224. 
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CLEVELAND & MARIETTA RY. 



Year 

1«96 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 
1905 



Average Miles 
Operated 

110 
110 
]10 
110 
110 

no 

110 

110 

no 
no 



Gross Earnings 

I3G0.308 
355.721 
421.988 
507.980 
593.735 
601.154 
696,051 
783.708 
828.071 
798.351 



Surplus 

1126 
Deficit 46.884 
10.672 



Deficit, 



9.668 
78.070 
87,094 
78.866 
109,488 
126.924 
34.227 



STOCK OUTSTANDING 
Dec. 31, 1905 
Common 12,000,000 



BONDS OUTSTANDING 
Dec. 31. 1905 
Fixed Interest 11.250,000 



CAPITALIZATION 



Total 



Stock 12,000,000 

Bonds 1,250,000 

Total 3,250,000 



Per Mile 

118.181 
11.863 
29.644 



INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 



Average miles operated. 110. 



Gross Earnings 

Operating Expenses 

Net Earnings 

Total Net Income . . 

Fixed Cliarges 

Surplus 



OPERATING EXPENSES 



Total 

1798.351 

682.535 

115.816 

115.816 

81,589 

34,227 



Per Mile 

17.25:7 

6.206 

1.062 

1.052 

741 

311 



Maintenance of Way 

Maintenance of Equipment 

Conducting Transportation 

General Expanses 

Ratio of Operating Expenses to Gross Earnings. 85.5 per cent. 



Total 

1256.437 

125,468 

279,557 

21.073 



Per Mile 

12.331 

1.141 

2.541 

192 



APPROPRIATION OF GROSS INCOME 
1905 



Far Maintenance Expenses. .47.8% 
For Conducting Transporta- 
tion and General Expenses. 37.7% 

For Fixed Charges 10.2% 

For Surplus 4.3% 



1904 


1903 


1902 


1901 


1900 


37.8% 


39.8% 


39.3% 


37.3% 


39.2% 


37.2% 

9.8% 

16.2% 


36.2% 
10.0% 
14.0% 


38.3% 
11.0% 
11.4% 


36.2% 
12.0% 
14.5% 


35.8% 
11.7% 
13.3% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 808.170 783,732 648,622 549,866 

Passenger miles per mile of road 55.140 57,682 55.916 48.642 

Miles, yards and sidings 62 48 42 39 

See Notes, page 226. 
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CLEVELAND, AKRON & COLUMBUS RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1895-6 233 1874.920 162.567 

1896-T 232 718,051 Deficit, 39.060 

1897-8 232 869,002 43.726 

1898-9 205 891,972 77,771 

1899-0 204 1,066,279 61.093 

1900-1 214 1,111,312 133.372 

1901 205 1,250.913 165.587 

1902 205 1,417,574 250.170- 

1903 214 1,629,297 201.288 

1904 206 1,677,296 102.501 

1905 206 1,852.093 316,093 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1906 Dec. 31. 1905 

(Common 14.000,000 Fixed Interest 13.512.000- 

CAPITALIZATION Total Per Mile 

Stock 14,000.000 119,417 

Bonds 3.512.000 17.048 

Total 7.512.000 36.465 

The Cleveland, Akron & Columbus Ry. paid in 1905, 116,792 account 
of Sinking: Funds (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Averagre miles operated, 206. Total Per Mile 

Gross Earnings '. 11,852,093 18.991 

OperaUng Expenses 1,310,759 6.363 

Net Earnings 541,334 2.628 

Total Net Income 541.334 2.628 

Fixed Charges 225.241 1.093 

Surplus 316,093 1.535 

OPERATING EXPENSES Total Per Mile 

Bialntenance of Way $308,678 $1,498 

Maintenance of Equipment 315.847 1.533 

Conducting Transportation 662.006 3.214 

General Expenses 24,228 118 

Ratio of Operating Expenses to Gross Earnlngrs, 70.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900-1 
For Maintenance Expenses. .33.7% 40.2% 33.5% 29.6% 31.0% 28.7% 
For Conducting Transporta- 
tion and General ExpenseS.37.0% 39.2% 40.8% 38.5% 39.9% 41.7% 

For Fixed Charges 12.1% 14.1% 13.6% 14.1% 15.7% l'J.3% 

For Surplus 17.2% 6.5% 12.2% 17.8% 13.4% 12.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 1,022,163 794,478 811,794 716,474 

Passenger miles per mile of road 113,503 97.701 94,216 86.184 
Miles, second and additional 

main track 17 17 17 

Miles, srards and sidings 66 63 60 68 

See Notes, page 225. 
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CLEVELAND, CINCINNATI, CHICAGO & ST. LOUIS RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1896-6 1,838 |13,704,63B |574;il6 

189C-7 1,838 13,117.111 328.307 

1897-8 1,838 14.320.094 481.890 

1898-9 1,838 14.719,368 1,223.690 

181*9-0 1,891 16.806.851 2.273,982 

1900-1 1,891 17.877,489 2,332.642 

1901-2^ 1,891 18.717,071 2.250.860 

1902-3 1.891 20,390,761 2,029,979 

1903-4 1,891 21,069,964 1.639.457 

1905 1,983 22,517.763 1.870.426 

Note: The fiscal year has been changred to end December 81. See 
Notes for statement of earnings for 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec 31, 1905 Dec. 31. 1906 

•Common 136,595,163 Fixed Interest 162.612.727 

Preferred (5%) 10,000,000 

•Increased in the year 1906 by the sale of $10,000,000 stock at 90. 
tiubscriptions to the new stock must be completed by February 27. 
1907. 

CAPITALIZATION Total Per Mile 

Stock $45,595,168 $22,992 

Bonds 62,612,727 81.676 

Total 108,207,890 64.667 

The "Blgr Four" paid In 1905, $290,068 in rentals (included in Fixed 
C?har£res belo\7) 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1906 
Averagre miles operated, 1,983. Total Per Mile 

Gross Earnings $22,517,763 $11,866 

Operating Expenses 16.879.346 8.612 

Net Earnings 5,638,418 2.848 

Miscellaneous Receipts 241,477 122 

Total Net Income 6,879,896 2.966 

Fixed Charges 4.009.470 2.022 

Surplus 1,870,425 943 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way 2.999,105 $1,612 

Maintenance of Equipment 3,390,676 1.710 

Conducting Transportation 9,989,669 6.088 

Genera] Expenses 499.896 262 

ftatlo of Operating Expenses to Gross Earnings, 76.0 per cent. 
APPROPRIATION OF GROSS INCOME 

1905 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 28.0% 27.3% 29.5% 28.4% 26.9% 26.0% 
For Conducting Transporta- 
tion and General Expenses. 46.1% 48,1% 43.3% 41.3% 40.4% 39.7% 

For Fixed Charges 17.6% 16.9% 17.3% 18.2% 19.6% 20.4% 

For Surplus 8.3% 7.7% 9.9% 12.1% 13.1% 13.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,243.160 1,029.851 1,086.783 1.064.192 

Passenger miles per mile of road 165,486 174.166 157.364 164.698 
Miles second and additional 

main track 218 \A% 106 102 

Miles, yards and sidings 930 906 901 887 

Sec Notes, page 226. 
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CLEVELAND, LORAIN & WHEELING RY. 

Average Miles 

Year Operated Gross Earnings Surolus 

1895-6 192 11,686.918 $146,479 

1896-7 192 1.206,161 Deficit. 33.603 

1897-8 192 1,601,431 144.793 

1898-9 192 1,621.981 194.616 

1899-0 192 2.092.6'! 4 842.200 

1900-1 192 2.063.663 810,400 

1901-2 192 2.692.688 762.009 

1902-3 192 3.169.024 696.640 

1903-4 192 2.839,776 114,889 

1904-6 194 3,367,381 368.611 

11)06-6 194 3,480,256 379.090 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common 18,000.000 •Fixed Interest 16,943,000 

Preferred (6%) 5,000.000 

•Does not Include net indebtedness of $3,486,833 to Baltimore & Ohio 
R. R. Co. This indebtedness arose from advances by Baltimore & Ohio 
R. R. mostly for construction and improvement expenditures, and 
remains In open account. 

CAPITALIZATION Total Per Mile 

Stock $13,000,000 $67,010 

Wonds 6,943,000 85,788 

Total 19,943,000 102,798 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Avera^re miles operated, 194. Total • Per Mile 

Gross ESamlngrs • $3,480,256 $17,939 

Operatlngr Expenses 2,544,596 13,116 

Net Earnings 935,660 4,823 

Miscellaneous Receipts 2,936 16 

Total Net Income 938,596 4.838 

Fixed Chargres 559,506 2,884 

Surplus 379,090 1.954 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $642,357 $3,311 

Maintenance of Equipment 603,067 3,108 

Conducting Transportation 1,218,293 6,280 

Genera] :^cpenses 80,879 417 

Ratio of Operating Expenses to Gross Earnings, 73.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 36. 7% 33.97o 34.8% 22.6% 21.7% 81.3% 
For Conducting Transporta- 
tion and General Expenses. 37.3% 39.8% 46.3% 41.7% 34.9% 32.6% 

For Fixed Charges 16.6% 15.6% 14.9% 13.7% 16.0% 20.9% 

For Surplus 10.4% 10.7% 4.0% 22.1% 27.4% 16.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile Of road 3,350.053 3,115.325 2,357,706 2,719,962 

Passenger miles per mile of road 62,725 48,396 50.989 62,237 
Miles, second and additional 

main track 54 53 30 22 

Miles, yards and sidings 191 182 144 129 

See Notes, page 227. 
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CLEVELAND TERMINAL & VALLEY R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1921-2 88 ?1,218,969 

1902-3 92 1,124,754 n06,832 

1903-4 92 1.019,809 Deficit, 57,394 

J904-5 93 1,033,497 Deficit, 97,953 

1905-6 93 1.133,044 Deficit, 18.544 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $4,615,300 Fixed Interest $5,615,000 

Preferred (6%) 2.060,750 Equipment 84,000 

CAPITALIZATION 

Total Per Mile 

«5tock $6,676,060 $71,783 

Bonds 5,699.000 60,204 

Total 12,276.050 131,987 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Avi^rage miles operated, 93. 

Total Per Mile 

Gross Earnings $1,133,044 112.183 

Operating Expenses 903,862 9,719 

Net Earnings 229,182 2.464 

Miscellaneous Receipts 14.231 162 

Total Net Income 243,413 2,616 

Fixed Charges 261,956 2,816 

Deficit 18,544 200 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $250,369 $2,692 

Maintenance of Equipment 145,921 1.569 

Conduicting Transportation 480,183 6.163 

General Expenses 27,389 296 

Ratio of Operating Expenses to Gross Earnings, 79.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 

For Maintenance Expenses 34.5% 34.8% 27.1% 20.8% 

For Conducting Transportation and General 

Expenses 44.3% 49.1% 52.1% 46.3% 

For Fixed Charges 22.8% 25.5% 26.4% 23.4% 

For Surplus Deficit DeflfCit Deficit 9.6% 

100.0% 

1905-6 1904-5 1903-4 

Ton miles per mile of road 834.582 770,970 750,088 

Passenger miles per mile of road 97,703 85.548 87.341 

Miles, second and additional main track 5 6 4 

Miles, yards and sidings 89 89 86 

See Notes, page 228. 
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DETROIT & MACKINAC RY. 



Year 

18i)6-7 
ie97-8 
1S98-9 
1899-0 
1900-1 
3901-2 
1902-3 
1903-4 
1904-5 
1905-6 

STOCK OUTSTANDING 

June 30» 1906 

Common $2,0>>D,000 

Preferred (5%) 950,000 



Average Miles 




Operated 


Gross Earnings 


285 


|406,6S2 


294 


481,468 


312 


601,441 


325 


833.619 


821 


865.747 


323 


862.192 


337 


953,708 


322 


981.314 


330 


990,655 


343 


1,154,826 



Surplus 

Deficit, $21,974 

50,655 

72,630 

131,464 

114,444 

118.724 

195,496 

213,980 

187,990 

83,485 

BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest 12,300,000 

Equipment 320,000 



CAPITALIZATION Total Per Mile 

Stock 12,950,000 |8,600 

Bonds 2,620,000 7,638 

Total 5.570,000 16,238 

The sum of |9,978 paid account of miscellaneous items Is included 
In Fixed Charges below. 

Fixed Charges do not, however, include $30,728, deducted in the 
Company's report from net earnings representing penalty on back 
taxes, paid after unsuccessful litigation. 



INCOME ACCOUNT YEAR ENDING JUNE 30, 

Average miles operated, 343. Total 

Gross Earnings $1,154,826 

Operating Expenses 873,133 

Net EJamings 281,693 

Total Net Income 281,693 

Fixed Charges 198,208 

Surplus 83,485 



1906 

Per Mile 

$3,364 
2,544 
820 
820 
577 
243 



OPERATING 

Maintenance of Way 

Maintenance of Equipment 

Conducting 'lYansportatlon 

General Expenses 



EXPENSES 



Total 

$200,382 
259.394 
384,236 
29,121 



Ratio of Operating Expenses to Gross Earnings, 75.6 per cent. 



Per Mile 

$584 

756 

1,120 

84 



APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 
For Maintenance Expenses.. 39.8% 30.3% 2S.6% 26.5% 
For Conducting Transporta- 
tion and General Expenses. 35.8% 33.8% 32.8% 34.8% 

For Fixed Charges 17.2% 16.9% 16.7% 19.1% 

For Surplus 7.2% 19.0% 21.9% 20.6% 



1901-2 
33.8% 



1900-1 
36.5% 



33.4% 31.1% 
18.9% 18.5% 
13.9% 13.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton jnlles per mile of road 274,103 225,257 213,094 207,850 

Passenger miles per mile of road 'ii4,933 34,844 30,151 28,817 

Miles, yards and sidings 78 73 71 65 

See Notes, page 228. 
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DETROIT, TOLEDO & IRONTON RY. 

Average Miles 
Vear Operated Gross Earnings Surpius 

1901-2» 381 11,239,906 Deficit, 113.204 

1902-3» 381 1,444,900 12 292 

1903-4* 438 1.488,938 Deficit, 210,141 

1904-6t 436 1,468.299 Deficit. 286.894 

1906-61 436 1,914,977 Deficit. 270,941 

•Detroit Southern R. R. 

tDetrolt Southern R. R. for ten months to May 1, 1905, and Detroit, 
Toledo & Ironton Ry. for two months. 

tincludes 43 miles of trackage. 
STOCK OUTSTANDiNG BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common 112,500.000 Fixed Interest $11,522,000 

•Preferred 1st (4%). 7,500.000 Equipment 2,154.466 

Preferred 2nd (5%).. 5,000,000 tNotes (Ann Arbor Coll.) 5,500.000 

•May be converted into 2nd Preferred at par at the option of Uie 
holder. 

•fThese 5 per cent. Notes were issued on July 1, 1905. They mature 
December 1. 1908, and are secured liy deposit of $3,010,000 Preferred 
Stock, and $2,190,000 Common Stock, say 72 per cent, of total stock, 
of the Ann Arbor R. R. and 35,000,000 C;onsolidated Mortgage 4^ per 
cent, bonds of the Detroit, Toledo & Ironton Ry. See Ann Arbor R. R. 

CAPITALIZATION Total Per Mile 

Stock : $25,000,000 $57,339 

Bonds 19,176,466 43,982 

Total 44,176,466 101.321 

There are not Included in the above statements $5,000,000 Consoli- 
dated Mortgage 4»^ per cent, bonds deposited as collateral for the 
Notes, and $750,000 of the same issue held in the Company's Treasury. 

INCOIVIE ACCOUNT YEAR ENDING JUNE 30, 1906 

(Not including Ann Arbor R. R.) 

Average miles operated, 436. Total Ptr Mile 

Gross iSarnings $1,914,977 $4,396 

Operating Expenses 1,355,348 3,111 

Net Earnings 559,629 1,286 

Miscellaneous Receipts 5,997 13 

Total Net Income 565,626 1.298 

Fixed Charges 836,567 1.919 

Deficit 270.941 621 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $273,682 $628 

Maintenance of Equipment 302,405 694 

Conducting Transportation 744,816 1,709 

General Expenses 34,445 80 

Ratio of Operating Expenses to Gross Earnings. 70.8 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 

For Maintenance Expenses 29.9% 43.0% 38.5% 30.1% 

For Conducting Transportation and Gen- 

eral iflxpenses 40.5% 46.5% 48.1% 46.8% 

For Fixed Charges J?-5.*^^.. 5?£^^.. ?7-i^*.. ^^'V& 

For Surplus Deficit Deficit Deficit .9% 

100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 756,277 520,719 490,805 684,712 

Passenger miles per mile of road 23,851 23,912 27,266 29,684 

Miles, yards and sidings 121 121 121 120 

See Notes, page 229. 
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EVANSVILLE & TERRE HAUTE R. R. 
Average Miles 

Year Operated Gross Earnings Surplus 

1886-6 168 11,122,797 $25,639 

1896-7 167 1.003,430 Deficit, 27,186 

1897-8 168 1,218,132 61,886 

1898-9 168 1,259,436 151,077 

1899-0 162 1,392,760 « 196,682 

1900-1 162 1,393,943 145.749 

1901-2 162 1,453,660 264.031 

1902-3 162 1,722,315 402.258 

1903-4 164 1,725,189 278,682 

1904-5 'SIO 2.050.147 484,711 

1905-6 'SIO 2,163,680 434,310 
♦Includes Evansvlllo & Indianapolis H. R. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $3,987,383 JFIxed Interest $9,127,000 

tPreferred (5%) 1,283,333 Equipment 1,683.932 

tDoes not Include $2,000,000 Evansvllle & Indianapolis R. R. stock 
(entire issue) owned by Evansvllle & Terre Haute R. R. Co. 
{Include bonds of Evansvllle & Indianapolis R. R. Co. (Guarranteed). 

CAPITALIZATION Total Per Mile 

Stock $5,270,716 $17,002 

Bonds $10,810,932 34,874 

Total 16,081.648 51.876 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 310. Total Per Mile 

Gross Earnings $2,163,680 $6,979 

Operating Expenses 1,111.417 3.585 

Net Earnings 1,052,263 3.394 

Miscellaneous Receipts 24,612 79 

Total Net Income 1,076.876 3,473 

Fixed Charges 642,565 2.072 

Surplus 434,310 1,401 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $226,477 $730 

Maintenance of Equipment 308.496 995 

Conducting Transportation 495,538 1,599 

General Expenses 80.906 261 

Ratio of Operating Expenses to Gross Earnings, 51.4 per cent. 

Prior to 1904-5, when the figures of the Evansvllle & Indianapolis 
R. R. Co. were not merged with those of the parent company, the 
Fixed Charges for the latter included the annual deficit of the former 
company. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 24.4% 22.7% 25.2% 24.5% 22.0% 26.0% 
For Conducting Transporta- 
tion and General Expenses. 26.3% 27.3% 29.1% 26.3% 28.1% 28.9% 

For Fixed Charges 29.3% 29.1% 29.7% 26.2% 32.1% 34.8% 

For Surplus 20.0% 20.9% 16.0% 23.0% 17.8% 10.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 480,122 434.022 662.436 763.080 

Passenger miles per mile of road 75.796 71,426 110.124 98.614 

Miles, yards and sidings 132 230 93 66 

See Notes, page 230. 
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GRAND RAPIDS & INDIANA RY. 
Average Miles 

y®?/ Operated Gross Earnings 

iIq? f^5 ^2.460.026 

\lVo ^^^ 2,542,087 

\lll 592 2,784.846 

^11 588 3.146166 

JSX? 581 3.376,182 

\ll\ 590 3,654,726 

J?S? 590 4.014:776 

1»03 590 4,238.886 

1904 573 4,149.72? 

1905 582 4;484;i98 
STOCK OUTSTANDING BONDS OUTSTANDING 

Dec 31. 1905 Dec. 31, 1905 

Common $5.791,':00 Fixed Interest $9,587,000 

Real Estate 150.000 

CAPITALIZATION 
(Grand Rapids & Indiana Ry. Proper.) 

Total Per Mile 

Stock , $5,791,700 $9,951 

Bonds 9,737,000 16,730 

Total 15,528,700 26,681 

The Grand Rapids & Indiana Ry. paid. In 1905, $172,475 In rentals 
(Included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

(All lines operated.) 

Average miles operated. 582. Total Per Mile 

Gross Jj]arnings $4,484,193 $7,706 

Operating £iXpenses 3,377,528 6,853 

Net Earnings 1,106,665 1,902 

Total Net Income 1,106,665 1.902 

Fixed Charges 848,077 1,467 

Surplus 258,588 446 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $613,590 $1,064 

Maintenance of Equipment 707,997 1,216 

Conducting Transportation 1,936,048 8,327 

General Expenses 119,893 206 

Ratio of Operating Expenses to Gross Earnings, 75.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 29.5% 28.9% 30.6% 30.8% 31.9% -33.0% 
For Conducting Transporta- 
tion and General Expenses. 45.8% 47.3% 44.5% 41.8% 40.0% 41.1% 

For Fixed Charges 18.9% 19.5% 18.8% 17.8% 19.6% 20.2% 

For Surplus 5.8% 4.3% 6.1% 9.6% 8.5% 6.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 649,016 524,244 490,883 494.786 

Passenger miles per mile of road 118,199 115,818 112.097 102,073 
Miles, second and additional 

main track 11 9 9 9 

Miles, yards and sidings 192 190 193 181 

See Notes, page 230. 
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GREEN BAY & WESTERN R. R. 

Average Miles 

Year Operated Gross Earnings 

1^-7 248 $420,137 

18»7-8 248 446,342 

1898-9 248 454,493 

J899-0 248 484,106 

1901 248 527,812 

1902 2*48 502,354 

1903 248 579.595 

1904 248 592,397 

1905 248 586,420 

STOCK AND DEBENTURES OUTSTANDING 

Dec. 31, 1905 

Common $2,500,000 

Debentures "A" 600,000 

Debentures '*B*' 7,000,000 

CAPITALIZATION 

Total Per Mile 

Stock and Debentures $10,100,000 $40,725 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Averagre miles operated, 248. 

Total Per Mile 

Gross Earningrs $586,420 $2,364 

Operating Expenses 375,583 1.514 

Net Eamingrs 210,837 850 

Total Net Income 210,837 850 

Fixed Chrages 18,924 76 

Surplus 191,913 774 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $105,070 $424 

Biaintenance of Equipment 62,942 254 

Conducting Transportation 179,277 722 

General Expenses 28,294 114 

Ratio of Operating Expenses to Gross Earnings, 64.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 

For Maintenance Expenses 28.97© 28.9% 29.7% 33.2% 34.7% 

For Conducting Transportation and 

General Expenses 35.0% 32.9% 31.8% 33.7% 32.6% 

For Fixed Charges 3.2% 3.4% 2.6% 3.8% 2.8% 

For Surplus 32.3% 34.8% 35.9% 29.8% 29.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 161.043 141,258 128,999 171.315 

Passenger miles per mile of road 19.009 19,873 18,273 16,571 
Miles, yards and sidings 29 23 23 23 

See Notes, page 231. 
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HOCKING VALLEY RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1899-0 346 14,417,267 11,168.694 

1900-1 347 4.663,258 1.364.177 

1901-2 347 6.316.523 1.602.373 

1902-3 347 6,049.698 1,824.199 

1903-4 347 6.726,483 1,404.793 

1904-5 347 6.013.216 1,427.851 

1905-6 347 6.439,809 1.782.934 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common $11,000,000 Fixed Interest $19,565,000 

Pfeferred (4%) 15,000,000 Equipment 1,205,624 

See Notes as to guaranteed bonds. 

CAPITALIZATION 

Total Per Mile 

Stock $26,000,000 $74,928 

Bonds 20.770,624 69.857 

Total 46,770,524 184,786 

The Hocking Valley Ry. paid. In 1905-6, $22,704 in rentals and $31.- 
907 account of net deficit of Subsidiary Companies; both accounts are 
included in Fixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 347. 

Total Per Mll» 

Gross Earnings $6,439,809 $18,558 

Operating ISxpenses 8,972,221 11,447 

Net Earnings 2,467.588 T.Ul 

Miscellaneous Receipts . 458,037 1,820 

Total Net Income 2,925,625 8.431 

Fixed Charges 1,142,691 3,298 

Surplus 1,782.934 5.188 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $688,461 $1,98& 

Maintenance of Equipment 1.325,448 3,819 

Conducting Transportation 1,831,139 5,277 

General Expenses 127,173 36e 

Ratio of Operating Expenses to Gross Earnings, 61.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-t 
For Maintenance Expenses. .29.2% 29.9% 28.1% 25.6% 24.5% 24.6% 
For Conducting Transporta- 
tion and General Expenses. 28.3% 29.5% 30.0% 28.6% 28.4% 27.1% 

For Fixed Charges 16.6% 18.6% 19.5% 18.6% 19.4% 21.8% 

For Surplus 25.9% 22.0% 22.4% 27.2% 27.7% 26.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile or road 2.876,388 2,877,743 2,553,138 3.034,866 

Passenger miles per mile of road 128.294 111.286 111.812 107.870 
Miles, second and additional 

main track 47 47 46 39 

Miles, yards and sidings 244 235 225 21C 

See Notes, page 232. 



OF RAILROADS loi 

ILLINOIS CEN.TRAL R R 

Average Miles 

Year Operated Gross Earnings Surplus 

1895-6 3,067 $22,002,842 18,085,726 

1896-7 3.130 22,110,938 2,778,663 

1897-8 3,776 27,317,820 4.388,655 

1898-9 3,671 28,114,690 4.381,601 

1899-0 3,846 32,611,967 6,767,274 

1900-1 4,215 36,900,460 6,967,659 

1901-2 4,276 40,821,030 9,790,462 

1902-3 4,293 45,186,077 10,729,393 

1903-4 4,340 46,831,136 8,865,928 

1904-6 4.374 49,508.650 10,135,842 

1905-6 4,424 51.636.405 10,862,339 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $95,040,000 *Fixed Interest $144,894,275 

Leased Line Stock.. 10,000,000 
•Includes bonds of C. St. L. & N. O. R. R. 

CAPITALIZATION Total Per Mile 

Stock $95,040,000 $21,488 

Bonds 154,894.275 35.012 

Total 249,934,275 56,496 

The Illinois Central R. R. paid in 1905-6, $1,323,563 account of sun- 
/dry rentals, etc. This sum as well as $400,000, the dividend on the 
Leased Line Stock, is included in F*ixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

(Not includingr Yazoo & Mississippi Valley R. R.) 

Averagre miles operated, 4,424. Total Per Mile 

Gross Elarnings $51,636,405 $11,672 

Operating: Expenses 34.302,476 7.754 

Net Bajningrs 17,333.929 3.918 

Miscellaneous Receipts 8,256,989 736 

Total Net Income 20,590.918 4,664 

Fixed Chargres 9;728,579 2,199 

Surplus 10,862,339 2.456 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $6,855,173 $1,550 

Maintenance of Equipment 7,705,028 1,742 

Conducting: Transportation 18,568,355 4.197 

GTeneral Expenses 1.173.920 265 

Ratio of Operating: Expenses to Gross E3amingn3, 66.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 26. 5% 26.6% 26.2% 25.0% 24.6% 25.9% 
For Conducting: Transporta- 
tion and General Expenses.35.9% 36.7% 39.9% 36.2% 34.4% 35.5% 

For Fixed Charg:es 17.7% 17.3% 15.9% 16.6% 18.7% 20.7% 

For Surplus 19.9% 19.4% 18.0% 22.2% 22.3% 17.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1.408.403 1,270.977 1.202.929 1,205,816 

Passenger miles per mile of road 115,598 133.401 111,763 106,088 
Miles, second and additional 

main track 760 740 728 607 

Miles, yards and s!d!ng:s 1,622 1,558 1,514 1,432 

See Notes, page 283. 
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KANAWHA & MICHIGAN RY. 

Average Miles 

Vear Operated Gross Earnings Surplus 

1896-7 172 1479,490 Deficit. 13.144 

1897-8 172 558.343 14.294 

1898-9 172 634.064 84.661 

1899-0 172 759.069 52.878 

1900-1 173 924.624 76.047 

1901-2 177 1.096,359 76.365 

1902-3 177 1.285,171 Deficit, 59,368 

1903-4 177 1,657,667 8.858 

1904-5 177 1.764,174 13.178 

1905-6 177 2.152,763 306.174 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 80, 1905 

Common $9,000,000 Fixed Interest $2,469,000 

EJqulpment 1,274.646 

Special Loan 1.095.000 

See Notes as to g:uaranteed bonds. 

CAPITALIZATION Total Per Mile 

Stock *. $9,000,000 160.847 

Bonds 4,838,646 27,887 

Totai 13,838,646 78,184 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averagre miles operated, 177. Total Per Mllf 

Gross Earnings $2,152,763 $12',168 

Operating Expenses 1,557.593 8.800 

Net Earnings 695.170 3,868 

Miscellaneous Receipts 7.781 44 

Total Net Income 602.951 8,406 

Fixed Charges 296.777 1.67« 

Surplus 306,174 1,730 

OPERATING EXPENSES Total Per Mlla 

Maintenance of Way $343,278 $1,989 

Maintenance of Equipment 632,228 3,007 

Conducting Transportation 652,085 8,687 

General Expenses 30,007 170 

Ratio of Operating Expenses to Gross Earnings, "J 2.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. 40. 5% 45.3% 42.9% 41.8% 34.2% 83.9% 
For Conducting Transporta- 
tion and (General Expenses.31.6% 36.9% 38.3% 44.0% 43.0% 40.9% 

For Fixed Charges 13.7% 17.0% 18.3% 18.7% 15.8% 17.0% 

For Surplus 14.2% .8% .5% Deficit 7.0% 8.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 . 1902-3 

Ton miles per mile of road 1,973,888 1,594.842 1,416,175 1,107,365 

Passenger miles per mile of road 83.096 75,524 72.722 60.371 
Miles, yards and sidings 79 78 64 61 

See Notes, page 235. 
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LAKE ERIE & WESTERN R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1897 725 $3,326,587 

1898 725 3,353,162 

1899 725 8,787,301 .$700,219 

1900 725 4,284,780 716.168 
1901* 887 4.638,204 505.196 

1902 887 4.699.340 484.166 

1903 887 6,218.728 489.010 

1904 887 4,998.010 366.489 
190t» 886 5.037.295 443.651 

^Included Northern Ohio Ry. 

See Notes for approximate statement for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31. 1905 Dec. 31, 1905 

Common $11,840,000 'Fixed Interest $13,375,000 

Preferred (6%) 11,840,000 

♦Includes $2,500,000 Northern Ohio Ry. 5's. 

CAPITALIZATION Total Per Mils 

Stock ..; $23,680,000 $26,696 

Bonds 13.375.000 15,078 

Total 37.055.000 41.774 

The Lake Erie & Western R. R. pald^ In 1905. $59,167 in rentals (in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1905 

Areragre miles operated. 886. Total Ptr Mile 

Gross Earnings $5,037 ,295 $5,685 

Operating Expenses 3.595.153 4.057 

Net Earnings 1.442,142 1.628 

Miscellaneous Receipts 8,310 9 

Total Net Income 1,450.452 1,637 

Fixed Charges 1,006.801 1,136 

Surplus 443.651 501 

OPERATING EXPENSES Total Ptr Mile 

Maintenance of Wav 668.947 $755 

Maintenance of Equipment 874.897 987 

Conducting Transportation 1.926.186 2,174 

General Expenses 125,123 141 

Ratio of Operatihg Expenses to Gross Earnings, 71.3 per cent. 
In the annual report for 1905 there was Included In expenses, under 
a separate heading, the siim of $70,139. account of "New Construction 
(addition betterments)." This item is not Included In the statement 
ahove 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 190O 
For Maintenance Expenses.. 30. 6% 31.9% 32.3% 30.7% 32.1% 28.5% 
For Conducting Transporta- 
tion and General Expenses. 40.6% 42.4% 41.5% 40.4% 87.6% 36.3% 

For Fixed Charges 19.9% 18.3% 16.8% 18.5% 19.1% 19.3% 

For Surplus 8.9% 7.4% 9.4% 10.4% 11.2% 16.9% 

100.0% 100.0% 100.0% 100.07o 100.0% 100.0% 



1905 1904 1903 1902 

Ton miles per mile of road.... 663.833 608,677 578.897 514.897 

Passenger miles per mile of road 50,314 54,783 74,123 72,806 

Miles, yards and sidings 253 248 244 234 

See Notes, page 235. 
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LAKE SHORE & MICHIGAN SOUTHERN RY. 
Average Miles 

Year Operated Gross Earnings Surplus 

1899 1,413 $23,013,946 $5,057,261 

1900 1,411 26,466,614 6.658.431 

1901 1,411 29,272,675 7,156.125 

1902 1.411 30,449,292 6,736,52$ 

1903 1,430 34,768,082 4,471,032 

1904 1,454 35,161,053 4,457.742 

1905 1,520 38,600,810 ♦11,671,768 
•See explanation under Income Account below. 

See Notes for approximate statement or the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

Common $49,466,500 ♦Fixed Interest $101,824,00(> 

Guaranteed (10%) 533,500 

♦Early in 1906 there were sold $35,000,000 new debenture 4 per cent, 
bonds, due in 1931. In January, 1907, $15,000,000 Three-year 5 per 
cent. Notes, dated February 1, 1907, were sold. 

CAPITALIZATION Total Per Mile 

Stock $50,000,000 $32,895 

Bonds 101,324,000 66,660 

Total 161,824,000 99,665 

Fixed Charges below Incaude $1,305,613 for rentals, and $53,350 for 
dividends on Guaranteed Stock. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 1,520. Total Per Mile 

Gross Earnings $38,600,810 $26,388 

Operating Expenses 24,227,716 16,939 

Net Earnings 14,373.095 9,449 

Miscellaneous Receipts 3,518,663 2,315 

Total Net Income 17,891,758 11,764 

Fixed Charges 6.320,000 4,161 

Surplus 11,571,758 7,618 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $4,369,643 $2,875 

Maintenance of Equipmont 4.944,965 3,253 

Conducting Transportation 14.292,416 9,408 

General Expenses 620,791 408 

Ratio of Operating Expenses to Gross Earnings. 62.8 per cent. 

In the annual report for 1906. there were included In expenses, under separate headings, the 
followlnf? : $3,743,020 account of " New Construction (addition betterments) " and $8.S60,77S ac- 
count of '* New Equipment (additions)." These items are not included in the statement above. 
In previous years similar Items were included in the Maintenance Expenses. This chuiice In the 
Company's method of presentinfc its Income Account explains tiie marked difference In the 
radOB glren below. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 1900 
For -Maintenance Expenses. 22.1% 34.9% 35.5% 31.5% 30.3% 26.2% 
For Conducting Transporta- 
tion and General Expenses.35.4% 37.1% 36.6% 34.4% 33.3% 34.7% 

For Fixed Charges 15.0% 16.1% 16.9% 13.6% 12.9% 14.5% 

For Surplus 27.5% 11.9% 12.0% 20.5% 23.5% 24.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 3,540,527 3.158.630 3.224,272 2,872.788 

Passenger miles per mile of road 243.300 239.613 243,114 221,362 
Miles, second and additional 

main track 747 674 600 581 

Miles, yards and sidings 1,068 1,025 1,005 874 

See Notes, page 236. 
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MICHIGAN CENTRAL R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1896 1,642 $13,821,614 $777,910 

1897 1,668 13,697,239 794.922 

1898 1,658 14,046,149 824,253 

1899 1,658 15,504,062 839,765 

1900 1.635 16,730.131 840,666 

1901 1,658 18,490,274 983,297 

1902 1,653 19,045,083 1,110,646 

1903 1.653 22,552,201 1,244,773 

1904 1.653 21,492,945 872,775 

1905 1,745 23,283.868 973,454 
See Notes for approximate statement for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

Common $18,738,000 ♦Fixed Interest . ., $46,096,000 

♦Incudes Canada Southern Ry.'s, leased lines' and gruaranteed bonds. 
In January, 1907, $10,000,000 Three-year 5 per cent. Notes, dated 
rebniary 1, 1907, were sold. 

CAPITALIZATION Total Per Mile 

Stock $18,738,000 $10,738 

Bonds 46,096.000 26.416 

Total 64,834,000 37.154 

The Michigan Central R. R. paid, In 1905, $561,202 in rentals (in- 
cluded In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

Average miles operated,* 1,745. Total Per Mile 

Gross Efeimlngs $23,283,868 $13,343 

Operating E^xpenses 18,865.916 1 0,811 

Net Earnings 4.417.952 2.532 

Miscellaneous Receipts 315.812 181 

Total Net Income 4,733.764 2,713 

Fixed Charges 3.760,810 2.155 

Surplus 973.454 558 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,414,740 $1,957 

Maintenance of JSquipment 4,386.927 2.514 

Conducting Transportation 10,518,814 6.028 

General E]xpenses 541,435 312 

Ratio of Operating- Expenses to Gross Earnings, 81.0 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 190O 
For Maintenance Expenses.. 33.1% 29.6% 30.6% 32.1% 33.4% 30.1% 
For Conducting Transporta- 
tion and General ExpeTfses.46.9% 49.4% 48.9% 45.9% 43.2% 45.9% 

For Fixed Charges 15.9% 16.9% 15.0% 16.0% 17.9% 18.9% 

For Surplus 4.1% 4.1% 5.5% 6.0% 5.5% 5.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles pei^ mile of road 1.574.483 1.413,724 1.486.839 1.188,813 

Passenger miles per mile of road 146.697 139,016 142,755 136.541 
Miles, second and additional 

main track 439 396 380 357 

Miles, yards and sidings 1,184 1,147 1.118 1.057 

See Notes, page 238. 
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NEW YORK, CHICAGO & ST. LOUIS R. R. 
Average Miles 
Year Operated Gross Earnings Surplus 

1899 523 $6,919,985 $328,644 

1900 523 7.023.359 476.724 

1901 523 7,485.484 618,983 

1902 523 7,138.899 597.12S 

1903 523 8.448.320 G04.248 

1904 523 8.645.374 618.917 
1906 523 9.108.730 1,407,703 

See Notes for statement of earnings for 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31. 1905 

Common $14,000,000 Fixed Interest $19,425,000 

Preferred 1st (5%) . . . 5,000,000 
Preferred 2nd (5%) ...11,000,000 

In March, 1906, $10,000,000 4 per cent. Debenture Bonds, due 1931, 
were sold. These bonds had not been Issued to December 31, 1906w 

CAPITALIZATION Total * Per Mlla 

Stock $30,000,000 |5T,361 

Bonds 19,425,000 37,141 

Total 49,425.000 94,502 

The "Nickle Plate" paid in 1905, $31,078 in rentals (Included In Fixed 
Charges below). Fixed charges include also $139,220 paid for retire- 
ment of Equipment Trust Certificates. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 523. Total Per Mile 

Gross Earnings $9,108,730 $17,416 

Operating Expenses 6,483,010 12.396 

Net Earnings 2,625,720 6.020 

Miscellaneous Receipts 30.716 58 

Total Net Income 2,656,436 5,078 

Fixed Charges 1,248,733 2,387 

Surplus 1,407,703 2»691 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way ; $822,272 $1,672 

Maintenance of Equipment 1.197,263 2.290 

Conducting Transportation 4,328,013 8,275 

General Expenses 135,462 259 

Hatlo of Operating Expenses to Gross P5amlngs, 71.2 per cent. 

In the annual report for 1906 there were included in expenses under separate headinfif the fol- 
lowinfr : $U8,081 account of " Kew Construction (addition betterments *^ and $89.S60 aocotmt of 
*' New Equipment (additions'." These items are not included in the statement abore. In pre- 
vious years similar items were included ih the Maintenance Expenoeo. This chancre In the Com- 
pany's method of ptesenting its Incomo Account explains tne marked difference In the ratios 
given below. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 1902 1901 

For Maintenance Expenses 22.1% 29.1% 27.6% 25.4% 27.7% 

For Conducting Transportation and 

General Expenses 48.8% 49.7% 49.7% 47.8% 47.4% 

For Fixed Charges 13.6% 14.1% 15.5% 18.3% 16.6% 

For Surplus 15.5% 7.1% 7.2% 8.5% 8.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 2,887,600 2,628,149 2.504,699 2,331,885 

Passenger miles per mile of road 174,155 160,560 159,293 140,172 
Miles, second and additional 

main track 15 15 15 15 

Miles, srards and sidings 238 200 207 200 

See Notes, page 239. 



OF RAILROADS 107 

PEORIA & EASTERN RY. 
Average Miles 
Year Operated Gross Earnings Surplus 

1895-6 352 $1,902,325 $16,280 

1896-7 • 352 1,631.103 Deficit, 98,773 

1897-8 352 1.883,107 15,162 

1898-9 352 1,903,218 12.470 

1899-0 362 2.356,416 345.656 

1900-1 352 2,488,304 417.875 

1901-2 352 2,518,750 249.852 

1902-3 352 2,947,237 237^108 

1903-4 352 3.069.694 186,650 

3905 350 2,960.727 377,457 

Note. — The fiscal year has been changed to end December 31. 
STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31, 1905 

Common $10,000,000 Fixed Interest $9,985,100 

Income Bonds (4%).. 4,000,000 

CAPITALIZATION Total Per Mile 

Btock $14,000,000 $39,999 

Bonds : . 9,985,100 28.529 

Total 23.985,100 68,528 

The Peoria & Eastern Ry. paid In 1905, $34,649 in rentals (included 
In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 350. Total Per Mile 

Gross Earnings $2,960,727 $8,459 

Operating Expenses 2,056,723 5,876 

Net Earnings 904,004 2,588 

Miscellaneous Receipts 2,675 7 

Total Net Income 906,679 2,590 

Fixed Charges 529.222 1,512 

Surplus 377.457 1.078 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $449,544 $1,284 

Maintenance of Equipment 447,925 1,280 

Conducting Transportation 1,106,566 3,162 

General Expenses 52,688 150 

Ratio of Operating Expenses to Gross Earnings. 69.5 per cent. 

In the annual report for 1905. there were included in expenses under 
separate headings the following: $88,916 account of "New Construc- 
tion (addition betterments)" and $9,226 account of "New Equipment 
(additions)." These items are not Included In the statement above. In 
previous years similar Items were Included In the Maintenance Ex- 
penses. This change In the Company's method of presenting Its Income 
Account explains the marked difference in the ratios given below. 

APPROPRIATION OF GROSS INCOME 

1905 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 30.3% 37.2% 39.8% 37.0% 32.1% 32.6% 
For Conducting Transporta- 
tion and General Expenses. 39 1% 40.5% 35.2% 33.7% 30.6% 30.5% 

For Fixed Charges 17.8% 16.2% 16.8% 19.3% 20.4% 22.1% 

For Surplus 12.8% 6.1% 8.2% 10.0% 16.9% 14.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905 1904 1903 1902 

Ton miles per mile of road 1,017.069 900,928 832.585 714.225 

Passenger miles per mile of road 95,135 91.791 92,959 87,798 

Miles, yards and sidings ' 13S 131 126 119 

See Notes, page 241. 



io8 THE EARNING POWER 

PERE MARQUETTE R. R. 

AvcrsQC Miles 
Year Operated Gross Earnings Deficit 

1905-6 2.398* $13.430,1'<0 $860,947 

^Includes 252 miles trackage, also mileage of Lake Erie & Detroit 
River Ry. and London & Port Stanley Ry. The statements on this 
page include the complete operations for the year 1905-6, both be- 
fore and after December 4, 1905, when the property was placed in the 
hands of Judson Harmon, Receiver. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $16,000,000 Fixed Interest $49,993,292 

Ifeferred (4%) 12,000,000 Equipment 4,708,000 

Receiver's Crtfs 1,619,180 

CAPITALIZATION Total P%r Mile 

Stock $28,000,000 $11,676 

Bonds 56,320,470 23,486 

Total . . . ; 84,320,472 35,162 

The Pere Marquette R. R. paid in 1905-6 $766,849 in rentals (in- 
cluded in Fixed Charges below). 

Fixed charges below include $1,196,918 for taxes, being $782,255 more 
than was charged in the year 1904-5. These taxes charged in 1905-6 
in^ude the entire taxes for 1905 under the ad valorem tax law and 
the remainder of the taxes for 1902, 1903 and 1904, held back by the 
Company pending the determination of the validity of the new law.. 
In April, 1906, the Supreme Court of the United States announced a 
decision sustaining the new law. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 2,398. Total Per Mile 

Gross Earnings $13,430,3 70 $5,599 

Operating Expenses 9,933,094 4,142 

Net Earnings 3,497,076 1.457 

Miscellaneous Receipts 161,353 67 

Total Net Income 3,658,429 1,524 

Fixed Charges 4,519,376 1,884 

Deficit 860,947 360 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,627,307 $679 

Maintenance of Equipment 1,897.037 791 

Conducting Transportation 6,000,597 2,502 

General Expenses 408,153 170 

Ratio of Operating EJxpenses to Gross Earnings, 74.0 per cent. 

Miscellaneous Receipts above do not include any rental on account 
of the lease, dated March 1, 1905, of the Pere Marquette R. R. to the 
Cincinnati, Hamilton & Dayton Ry. During the year 1906-6, no 
payments were made under this lease. 

APPROPRIATION OF GROSS INCOME 1905-6 

For Maintenance Expenses 25.9% 

For Conducting Transportation and General E^xpenses 47.1% 

For Fixed Charges 83.2% 

For Surplus Deficit 



1905-6 1904-5 

Ton miles per mile of road (rail and lake lines)... 677,378 561,429 

Passenger miles per mile of road 66,674 61,264 

See Notes, page 242. 



Operated 






Gross Earnings 
$16,738,812 


1,403 






1,403 






17,683,947 


1.403 






18,942,651 


1,403 






21,196,817 


1,407 






22.264,924 


1,407 






24,290.892 


1,416 






26,634.358 


1,418 






28.960,821 


1,423 






28,532.475 


1,427 






31,417,095 




BONDS OUTSTANDING 






Dec. 


31. 1905 


.851 Fixed 


Interest 


$52,055,000 



Of RAILROADS log 

PITTSBURGH, CINCINNATI, CHICAGO & ST. LOUIS RY. 

Average Miles 
Year 
1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 
1905 

STOCK OUTSTANDING 
Dec. 31, 1905 

Common $24,780,851 

•Preferred (5%) 27,456,100 

•See Notes aa to provisions grovernlng the payment of dividends. 

CAPITALIZATION Total Per Mile 

Stock $52,236,951 $36,607 

.Bonds 52.055.000 36.479 

Total 104,291,951 . 73.086 

The "Pan Handle" paid in 1905, $1,405,358 in rentals (included in 
Fixed Chargres below). Fixed Charges include also $783,033 paid on 
account of Car Trust cars, including: interest and expenses. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 

(Includes all lines directly operated.) 

Averafire miles operated, 1,427. Total Per Mile 

Gross Barningrs ; $31,417,095 $22,015 

Operating: Expenses 22.471,835 15,747 

Net Elarnlngs 8,945,260 6,268 

Miscellaneous Receipts 220,503 154 

Total Net Income 9,165,763 6,422 

Fixed Charges 5,591,564 3,918 

Surplus 3.574,199 2.504 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,902,858 $2,735 

Maintenance of Equipment 5,958.730 4.176 

Conducting: Transportation 11,990,712 8,403 

Oeneral Expenses 619,535 434 

Ratio of Operating Expenses to Gross Earnings, 71.5 per cent. 

APPROPRIATION OF GROSS INCOME - 

1905 1904 1903 1902 1901 1900 
For Maintenance Expenses.. 31.1% 29.4% 31.7% 31.1% 29.9% 31.5% 
For Conducting Transporta- 
tion and (General Expenses. 3 9. 9% 41.3% 41.5% 40.0% 36.9% 38.7% 

For Fixed Charges 17.7% 19.1% 18.4% 17.5% 18.1% 19.8% 

For Surplus 11.3% 10.2% 8.4% 11.4% 15.1% 10.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 2,440,148 1,983.768 2,082.097 2,019.448 

Passenger miles per mile of road 221.620 240,208 214,137 196,542 
mies, second and additional 

main track 484 467 401 868 

Miles, yards and sidings 893 866 842 781 

See Notes, page 242. 



no THE EARNING POWER 

SOUTHERN INDIANA RY. 

« 

Average Miles 

Year Operated Gross Earnings Surplus 

1898-9 145 $324,623 |4M61 

1899-0 145 363,895 63,362 

1900-1 145 439.828 33,830 

1901-2 158 630.195 119,700 

1902-3 166 942.572 282,426 

1903-4 166 1,293,581 307,435 

1904-5 ^197 1,380,955 256,109 

1905-6 197 1,456,350 138.276 

•Does not include mileage of Chicago Southern Ry. under construc- 
tion from Indiana State Line to Chicago, 114 miles. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $11,000,000 Fixed Interest $9,688,000 

Equipment 999,308 

•Does not include $4,000,000 5 per cent. Coupon Notes, due July 1, 
1907, of the Chicago Southern Ry., guaranteed, principal and interest, 
by the Southern Indiana Ry. 

CAPITALIZATION Total Per Mile 

Stock $11,000,000 $55,838 

Bonds • 10,687,308 54,250 

Total 21,687,308 110,088 

The Southern Indiana Ry. paid In 1905-6, $17,500 in rentals (included 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 197. ^ Total ' Per Mile 

Gross Earnings $1,456,350 $7,393 

Operating Expenses 865,883 4,396 

Net Earnings 590,467 2,998 

Miscellaneous Receipts 36 

Total Net Inqome 590,503 2,998 

Fixed Charges 452,227 2,290 

Surplus 138.276 702 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $164,030 $833 

Maintenance of Equplment 184.422 936 

Conducting Transportation 455.017 2,309 

Genera Expenses 62,414 817 

Ratio of Operating !Ejxpenses to Gross Earnings, 59.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .23.8% 23.1% 24.9% 17.7% 21.7% 26.6% 
For Conducting Transporta- 
tion and General Expenses. 35.6% 34.7% 32.2% 31.2% 34.2% 40.1% 

For Fixed Charges 31.1% 23.6% 19.1% 21.1% 25.1% 26.6% 

For Surplus 9.5% 18.C% 23.8% 30.0% 19.0% 7.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 501,723 450,399 482,191 318,820 

Passenger miles per mile of road 40,776 44,448 48,310 36,921 

Miles, yards and sidings .... 124 76 46 

See Notes, page 243. 





Average Miles 




Year 


Operated 


Gross Earnings 


1895-6 


371 


$1,944,503 


1896-7 


371 


1,760,979 


1897-8 


371 


1,779.614 


1898-9 


371 


1,897,867 


1899-0 


371 


2.368,971 


1900-1 


390 


2.511,722 


1901-2 


393 


2,877.659 


1902-3 


436 


3,446.747 


1908-4 


441 


3,598,684 


1904-6 


441 


3,766,651 


1906-6 


441* 


4,072,163 



OF RAILROADS in 

TOLEDO & OHIO CENTRAL RY. 

8urpiui 

1167.816 

6.4S8 

79.637 

las.sia 

361.666 
210.866 
189.606 
386.436 
431.300 
368.403 
663.027 
^Includes 46 miles trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 Juno 30. 1906 

Common $5,852,100 Fixed IntoroHt $8,500,000 

Preferred (5%) 3.708,000 Equtpmont 7S0 IHU 

Special Loan 850.000 

See Notes as to guaranteed bonds. 

CAPITALIZATION . Total Psr Milt 

Stock $9,560,100 $21,678 

Bonds • 9.630.183 21.8.17 

Total 19.190.288 48.516 

Fixed charges below Include $4,563 account of deflclt of subHldlury 
companies. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 441. Total Per Mile 

aross JSamlngs $4,072,168 $9,284 

Operating Expenses 2.023.268 6,638 

Net Earnings 1,148.895 2.606 

Miscellaneous Receipts 17.246 39 

lotal Net Income 1,166,141 2.646 

Fixed Charges 612.214 1.888 

Surplus 553,927 1.267 

OPERATING EXPENSES Total Per Milt 

Maintenance of Way $691,016 $1,667 

Maintenance of Equipment 745.946 1 .691 

Conducting Transportation 1,424,892 8.231 

General Expenses 61.415 139 

Ratio of Operating Expenses to Qross Earnings, 71.8 ixm- cont. 

APPROPRIATSON OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 35.1% .35.0% 31.6% 32.9% 33.87o Vl.\% 
For Conducting Transporta- 
tion and General J2xpenses.36.3% 38.8% 40.4% 40.0% 41.1% 39.4% 

For Fixed Charges 14.9% 16.4% 16.3% 17.6% 20.1% 20.0% 

For Surplus 13.7% 9.8% 11.7% 10.5% 5.0% 8.5% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.07o 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1,755,352 1,527,034 1,420,627 1, 457,38s 

Passenger miles per mile of road 77,149 71,039 69.408 71,095 

Miles, yards and sidings 207 183 ITS 

See Notes, page 244. 



112 THE EARNING POWER 

TOLEDO, PEORIA & WESTERN RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1895-6 247 $1,010,270 $9,089 

1896-7 247 888,881 Deficit, 87,197 

1897-8 247 982,660 5,567 

1898-9 247 976,658 850 

1899-0 247 1,077.904 746 

19u0-l 247 1,157,079 1,263 

1901-2 247 1,152.034 2,266 

1902-3 247 1,239,974 2,845 

1903-4 247 1,308,716 1,647 

1904-5 247 1,281,443 Deficit, 32,872 

1905-6 247 1,293,394 Deficit, 21,642 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 80, 1906 

Common $4,076,900 Fixed Interests $4,895,000 

Equipment 606,271 

Bills Payable 294, OOt) 

CAPITALIZATION 

Total Per Mlla 

Stock $4,076,900 $16,506 

Bonds 5.7-95,271 23.462 

Total 9.872,171 39.968 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 247. 

Total Per Mlla 

Gross Earnings $1,293,394 $5,286 

Operating Expenses 1,039,434 4,209 

Net Earnings 253,960 1.027 

Total Net Income 253,960 1.027 

Fixed Charges 275.602 1.115 

Deficit 21.642 88 

OPERATING EXPENSES 

Total Per Mlla 

Maintenance of Way $264,158 $1,070 

Maintenance of Equipment 248,017 1,004 

Conducting Transportation 491,888 1.992 

General £iXpenses 35,371 143 

Ratio of Operating Expenses to Gross Earnings, 80.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 39.6% 89.3% 37.6% 36.4% 34.9% 84.5% 
For Conducting Transporta- 
tion and Greneral Expenses. 40. 8% 41.0% 41.1% 41.4% 41.2% 41.2% 

For Fixed Charges 21.3% 22.2% 21.2% 21.7% 23.5% 23.9% 

For Surplus Deficit Deficit .1% .5% .4% .4% 

100.0% 100.0% 100.07o 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 242,790 246,438 242,407 238,970 

J'assenger miles per mile of road 63,156 57,523 58,066 56.666 

Miles, yards and sidings 46 44 

See Notes, page 245. 



OF RAILROADS 113 

TOLEDO, ST. LOUIS & WESTERN R. R. 

Average Mllee 
Year Operated Gross Earnings Surplus 



• ••••• 



1899-0 461 11.940,378 

1900-1 461 2,490,666 182,666 

1901-9 461 2,640,880 66,690 

1902-9 461 3,111,368 171,639 

1908-4 461 3.341,648 223,944 

1904-6 461 3,786,166 238.978 

1906-6 461 4,206.061 490.678 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $10,000,000 Fixed Interest $16,050,000 

Preferred (4%) 10.000,000 

CAPITALIZATION 

Total Per Mile 

Stock $20,000,000 $44,346 

Bonds 16,050.000 36.587 

Total 36,050.000 79.933 

Bixed Charges below do not include $18,250 for discount on bonds 
sold. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Ayerage miles operated, 451. 

Total Per Mile 

Gross Bamings $4,205,051 $9,324 

Operating Expenses 3.016,026 6,687 

Net Samings 1,189,026 2.637 

BCiscellaneous Receipts 26.266 58 

Total Net Income 1,215,290 2.696 

Fixed Charges 724,717 1.607 

Surplus 490,573 1,088 

OPERATING EXPENSES 

Total Per Mile 

Bftaintenance of Way $588,146 $1,237 

Maintenance of Equipment 558,287 1,238 

Conducting Transportation 1,615,474 3,582 

General ^cpenses 284.120 630 

Ratio of Operating Expenses to Gross Earnings, 71.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 26.3% 25.9% 26.9% 28.7% 26.6% 27.3% 
For Conducting Transporta- 
tion and General Expenses. 44.9% 48.9% 45.6% 43.5% 45.6% 44.7% 

For Fixed Charges 17.2% 18.9% 20.9% 22.1% 25.6% 24.5% 

For Surplus 11.6% 6.3% 6.6% 5.7% 2.2% 3.5% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1.495.636 1,189,109 1.000,405 1,024,212 

Passenger miles per mile of road 65.401 92,529 63.852 60,434 

Miles, yards and sidings 163 150 132 126 

See Notes, page 246. 



114 THE EARNING POWER 

VANDALIA R. R. 



Year 


Average Miles 
Operated 


Gross Earnings 


Surplus 


1904 
1905 


824 
824 


$8,261,782 
7.845,222 


$1,005,052 
985,465 



STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1905 Dec. 31. 1905 

Common $14,094,230 Fixed Interest $11,488,000 

Unconverted ' 555,316 

CAPITALIZATION 

Total Per Mile 

Stock $14,649,546 $17,778 

Bonds 11,488,000 13,942 

Total 26,137,546 81.720 

The Vandalla R. R. paid In 1905 $203,804 In rentals (Included In 
Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average mllos operated. 824. 

Gross Earnings $7,845,222 

Operating Expenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 

OPERATING EXPENSES 

Maintenance of Way $1,033,852 $1,254 

Maintenance of Equipment 1,343.657 1,631 

Conducting HYansportatlon 3,376,406 4,097 

General Expenses 170,493 207 

Ratio of Operating Expenses to Gross "Earnlngrs, 75.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 

For Maintenance Expenses 30.2% 21.5% 

For Conducting Transportation and General Expenses. .. .45.0% .46.8* 

For Fixed Charges 12.3% 18.8< 

For Surplus 12.5% 11.9% 



Total 


Per Mile 


7.845,222 

5,924,408 

1,920,814 

34,271 

1,955,085 

969,620 

985,465 


$9,521 
7.189 
2.332 
41 
2.373 
1.177 
1.196 


Total 


Per Mile 



100.0% 100.0% 



1905 1904 

Ton miles per mile of road 862,064 763.581 

Passenger miles per mile of road 107,071 170.07t 

Miles, second and additional main track 19 1^ 

Miles, yards and sidings 395 tS8 

See Notes, page 246. 



OF RAILROADS 



"5 



WABASH R. R. 

Average Miles 
Year Operated Gross Earnings Surplus 

1896-6 1,936 $12,807443 |25;557 

1896-7 1.986 11,526,787 Deficit, 1,676 

1897-8 2,061 13,207,862 315,850 

1898-9 2,278 14,393.974 131,582 

1899-0 2.340 16,440,990 648.764 

1900-1 2,360 17,554,465 847,262 

1901-2 2,438 19,053,498 994,960 

1902-3 2,483 21,140.831 1,059,288 

1903-4 2,517 23,023,677 1,034,398 

1904-6 2,517 24,696,600 Deficit, 291,503 

1905-6 2,517 25,015,378 2,267,960 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common $38,000,000 Fixed Interest $66,788,000 

Preferred (7%) 24,000.000 Equipment 1,349,613 

Debenture Bonds '* A" (6%) 3,500,000 Notes 13,160.000 

Debenture Bonds "B"(6%) 26.500,000 

See Notes as to new financial plan. 

CAPITALIZATION Total Per Mile 

Stock $92,000,000 $36,551 

Bonds 81,297,613 32,299 

Total ^ 173,297,613 68,850 

The Wabash R. R. paid in 1905-6 $974,820 in rentals (Included in 
Fixed Chargres below). Fixed Charges include also $188,196 paid 
account of sinkini: Funds. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 2,517. Total Per Mile 

Gross Earnings $25,015,378 $9,938 

Operating Sinenses 18,077,887 7,182 

Net Earnings 6,937,491 2,766 

Mlsceilaneous Receipts 1,231.845 489 

Total Net Income 8,169.336 3.246 

Fixed Charges 5,901,376 2.344 

Surplus 2,261,960 901 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,109,021 $1,235 

Maintenance of Equipment 3,679,948 1,462 

Conducting Transportation 10,629.921 4.228 

General Expenses 658.997 262 

Ratio of Operating Expenses to Gross Earnings, 72.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 25.9% 33.5% 30.2% 31.4% 27.8% 27.8% 
For Conducting Transporta- 
tion and General Expenses. 43.0% 46.6% 44.5% 41.5% 43.2% 43.4% 

For Fixed Charges 22.5% 20.9% 20.9% 22.1% 23.7% 24.0% 

For Surplus 8.6% Deficit 4.4% 5.0% 5.3% 4.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1,179,659 929,547 864,394 885,603 

I'^ssenger miles per mile of road 143,033 212,384 146,716 132,788 
Miles, second and additional main 

track 214 214 1,068 962 

Miles, yards and sidings 949 931 

See Notes, page 246. 



ii6 THE EARNING POWER 

WHEELING & LAKE ERIE R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1899-0 393 12.670,025 |20C237 

1900-1 442 2,964,106 146,960 

1901-2 442 8,537,023 72,123 

1902-3 442 4,234,771 12f,680 

1903-4 442 4,325,282 63,664 

1904-5 442 4,595,607 Deficit, 193,360 

1905-6 442 5,318,801 152,397 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $20,000,000 *Fixed Interest $16,000,000 

Preferred 1st (4%).... 4,986,900 t^^QUipment 3,314.500 

Preferred 2nd (4%) . . . 11,993,500 {Notes 8.O0O.00O 

*3ee ^otes as to new General Mortgagre 4 per cent, bonds authorized 
in 1905, of which $12,000,000 bonds are deposited as security for $8,000,- 
000 5 per cent. Notes due Augrust 1. 1908. 

tOf these Equipment Obligations, $2,198,000 consists of 20-year trust 
bonds -due January 1. 1922. provision being made for redeeming the 
same gradually by annual payments. 

IThe Notes were incurred account of expenditure for additions and 
improvements, and of advances to other companies for coinstjniction. 

CAPITALIZATION Total Per Mile 

Steele $36,980,400 $83,666 

Bonds 26.314.500 49.536 

Total 63.294.900 143.201 

The Wheeling & Lake Erie R. R. paid, in 1905-6. $115,914 in rentals. 
This sum. as well as $195,788 for Interest and Discount, is included in 
Fixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated. 442. Total Per Mile 

Gross Earnings $5,318,801 $12,033 

Operating Expenses 3.762.156 8,511 

Net Earnings 1,666.646 8.628 

Total Net Income 1.656.646 3.622 

Fixed Charges 1,404.248 8.177 

Surplus 152,397 346 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $792,543 $1,793 

Maintenance of Equipment 871,930 1,972 

Conducting Transportation 1,951,802 4,416 

General Expenses 145.880 830 

Ratio of Operating Expenses to Gross Earnings. 70.7 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance E:xpenses.31.3% 32.6% 32.0% 34.6% 29.9% 24.6% 
For Conducting Transporta- 
tion and Gteneral Expense.39.4% 46.6% 42.5% 41.8% 43.4% 46.6% 

For Fixed Charges 26.4% 25.0% 24.0% 23.3% 24.6% 24.8% 

For Surplus 2.9% Deficit 1.5% .3% 2.1% 6.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 2,191.627 1.714.423 1,456.603 1,610,684 

Passenger miles per mile of rood. 69,266 63,410 48,684 47,178 
Miles, second and additional 

main track 4 4 4 4 

Miles, yards and sidings 286 266 241 22S 

See Notes, page 249. 
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WISCONSIN CENTRAL RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1896-7 934 |4479,971 

1897-8 934 4,939 J25 

1898-9 989 6^18,019 ...... 

1899-0 946 6.637.416 1492,916 

1900-1 965 6,324,274 246,117 

1901-2 978 6,041^470 480,104 

1902-3 978 6,661,862 724,073 

1903-4 977 6,466,176 424,247 

1904-6 977 6,660,884 666,844 

1906-6 977* 7,118,676 802,188 
*See- Notes as to new mileage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common 116,147,876 •Fixed Interest 130,314,600 

Preferred (4%) 11,267,104 Equipment 756.486 

•Includes 13,485,000 Superior and Duluth Division and Terminal 
First Mortgage bonds dated May 1, 1906. 

CAPITALIZATION Total Per Mile 

Stock 127,414.980 |28,060 

Bonds 31.069,985 31.801 

Total 68,484,965 59.861 

The Wisconsin Central Ry. paid. In 1905-6, 1376,826 in rentals (in- 
cluded In Blxed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averagre miles operated, 977. Total Per Mile 

Gross fiamingrs 17,118,676 |7,286 

Operating Expenses 4,642,476 4,649 

Net Earnings 2,576,100 2,637 

Miscellaneous Receipts , 30,827 31 

Total Net Income 2,606,927 2,668 

Fixed Charges 1,804.739 1,847 

Surplus 802,188 821 

OPERATING EXPENSES Total P%r Mile 

Maintenance of Way 1869,723 |880 

Maintenance of Equipment 805,666 824 

Conducting Transportation 2,618,434 2,680 

General ifiXpeusea 268,653 265 

Ratio of Operating Expenses to Gross Earnings, 63.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.23.3% 24.5% 22.2% 22.1% 22.8% 20.7% 
For Conducting Transporta- 
tion and General Expenses.40.2% 40.8% 44.4% 40.6% 40.9% 44.1% 

For Fixed Charges 26.2% 26.4% 26.9% 26.2% 28.2% 80.6% 

For Surplus 11.3% 8.3% 6-.6% 11.1% 8.1% 4.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 822,936 768,037 768,746 763,698 

Passenger miles per mile of road 71,748 68,634 66,666 64,608 
Miles, second and additional 

main track 3 3 

Miles, yards and sidings 278 266 260 260 

See Notes, page 250. 
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ATLANTA & WEST POINT R. R. 

Average Miles 
Year Operated Gross Earnings Surplua 

1S95-6 86 $534,116 128,488 

1896-7 86 554.447 140,209 

1897-8 86 675,269 148,708 

1898-9 86 606,664 160,568 

1899-0 86 702,472 171,184 

1900-1 86 740,689 140,046 

1901-2 86 763,712 188,644 

1902-3 86 808,378 217,161 

1903-4 86 853,647 232,887 

1904-5 86 913.208 264,001 

1905-6 86 1,024.653 287,198 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 Jime 30, 1906 

Common $1,232,200 Debentures $1,232,200 

CAPITALIZATION Total Psr Mils 

Slock $1,232,200 $14,327 

Debentures 1,232,200 14,327 

Total 2,464,400 28,664 

The Atlanta & West Point R. R. paid in 1905-6, $16,000 in rentals 
(included in Fixed Chargres below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Avera^re miles operated, 86. Total Per Mile 

Gross Earnings t $1,024,663 $11,914 

Operating Expenses 262,972 7,290 

Net Earnings 397,681 4,624 

Miscellaneous Receipts 12,860 149 

Total Net Income 410,641 4,778 

P'ixed Charges 123,348 1,434 

Surplus 287.193 3,839 

OPERATING EXPENSES Total Psr Mile 

Maintenance of Way $156,274 $1,817 

Maintenance of Equipment 137,721 1,601 

Conducting Transportation 291,286 8,387 

General E^enses 41,691 486 

Ratio of Operating Expenses to Gross Earnings, 61.2 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 28. 3% 27.9% 27.6% 29.0% 28.1% 31.0% 
For Conducting Transporta- 
tion and General Expenses. 32.1% 31.9% 31.9% 30.6% 32.6% 34.2% 

For Fixed Charges 11.9% 12.7% 13.4% 13.8% 14.8% 16.9% 

For Surplus 27.7% 27.5% 27.1% 26.6% 24.6% 18.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 466,381 390.665 416,741 412,641 

Passenger miles per mile of road 192,921 186,866 163,466 172,949 
Miles, second and additional 

main track 2 2 2 S 

Miles, yards and sidings 21 19 18 It 

See Notes, page 252. 
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ATLANTA, BIRMINGHAM & ATLANTIC R. R. 
Average Miles 
Y^A^ , Operated Gross Earnings Surplus 

1J5?-J •220 $672,229 $107,866 

lW-5 1337 tl.001,513 80.698 

1905-6 824 n,128,327 78,868 

♦Jn 1903-4 this mileage was operated by three separate companies 
•from July 1, 1903, to December 1, 1903. 

tAtlantlo & Birmingham Ry. and Brunswick & Birmingham R. R. 

^Includes operations of Atlantic & Birmingham Ry. for ten months 
and of Atlanta, Birmingham & Atlantic R. R. for two months. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

•Oommon $6,523,800 tFixed Interest $9,090,000 

•Preferred (6%) 3,962,000 Equipment 1,596,863 

♦In July, 1906, the Common Stock Issued amounted to $9,743,800 and 
the Preferred Stock Issued amounted to $4,822,000. 

flncludes $4,090,000 Atlantic & Birmingham Ry. First Mortgage 6 per 
cent, bonds due 1934, and $5,000,000 Atlanta, Birmingham & Atlantic 
B. R. First Mortgage 6 per cent, bonds due 1936, but does not Include 
$8,000,000 Atlantic & Birmingham Construction Co. Collateral Trust 5 
per cent. Notes due May 1, 1910, these notes being the joint obligation 
of the ConjEitructlon Co. and the A. B. & A. R. R. See Notes. 

CAPITALIZATION Total Per Mile 

BtOOk $10,485,800 $32,364 

Bonds 10,686,863 32,984 

Total 21,172.,663 65.348 

Fixed Charges below Include but $223,701 account of all Interest 
The bonds of the Atlanta. Birmingham & Atlantic R. R. were not 
Issued until the close of the fiscal year. See Notes for facts regarding 
extensions, present financial condition, etc. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906. 
Average miles operated, 324. Total ■ Per Mils 

Qross Earnings $1,128,327 $3,487 

Operating Expenses 788,984 2,438 

Net Earnings 339,343 1,049 

Miscellaneous Receipts 6,598 17 

Total Net Income 344,941 1.066 

Fixed Charges 271,083 838 

Surplus 73.858 228 

OPERATING EXPENSES Total Per Mils 

Maintenance of Way $149,980 $465 

Malntenajice of Equipment 145,141 448 

Conducting Transportation 434.826 1.343 

General Expenses 59,040 182 

Ratio of Operating Expenses to Gross Earnings, 69.9 per cent. 
APPROPRIATION OF GROSS INCOME. 

1905-6 1904-5 1903-4 

For Maintenance Expenses 26.1% 26.7% 24.4% 

For Conducting Transportation and General Ex- 
penses 43.5% 40.9% 42.1% 

For Fixed Charges 23.9% 24.4% 17.5% 

For Surplus 6.5% 8.0% 16.0% 

100.0% 100.0% 100.0% 

1906-6 1904-6 

Ton miles per mile of road 203,764 160,861 

Passenger miles per mile of road 33,320 29,266 

See Notes, page 252. 
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ATLANTIC COAST LINE R. R. 
Average Miles 
Year Operated Gross Earnings Surplus 

1901-2 1,756 $8,649,626 12,270,267 

1902-3 4,139* 19,682,456 2,998,029 

1903-4 4,192* 20.644,976 4,283,482 

1904-6 4.307* 22,222,902 4,669,712 

1906-6 4.327* 24,868,448 4,816,942 

'Includes Savannah, Florida & Western Ry., Florida Southern R. R., 
Sanford & St. Fetersburgr R. R., etc. Jacksonville & Southwestern 
R. R. (S9 miles) added in 1904-6. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 80, 1906 

•Common $47,537,600 fFlxed Interest $77,708,860 

Class A (R. & P. R. R.) 1.000,000 iCert's of Indebtedness 21.668,700 

Preferred (5%) 1,596,600 L. & N. Stock CoU. ... 36,000,000 

Equipment 303,666 

•Includes stock offered to stockholders, althougrh not fully paid for 
until September 10. 1906. 

tincludes $3,298,860 First Consolidated 4 per cent bonds and $1,238,- 
000 other bonds held in Treasury. 
^Includes $3,835,000 held in Treasury. 

CAPITALIZATION Total Per Mile 

Stock $50,134,200 $11,586 

Bonds 134,681,216 81,102 

Total 184,716,416 42,688 

The Atlantic Coast Line R. R. paid in 1905-6, $39,536 in rentals (in- 
cluded in Fixed CharRes below) . 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averag-e miles operated, 4,327. Total Per Mile 

Gross Eamingrs $24,868,448 $6,747 

Operatingr Rscpenses 16,082,330 3,717 

Net Earnings 8,786,118 2,030 

Miscellaneous Receipts 2,566,934 693 

Total Net Income 11,352,052 2,623 

Fixed Charges 6,635,110 1,610 

Surplus •. 4,816,942 1,118 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,427,650 $792 

Maintenance of Kquipment 3,092,087 716 

Conducting Transportation 8,904,691 2,068 

General Expenses 668,002 162 

Ratio of Operating Expenses to Gross Earnings, 64.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. .23.8% 21.9% 20.6% 24.6% 26.8% 27.0% 
For Conducting Transporta- 
tion and General Expenses. 34.8% 32.9% 33.0% 32.4% 29.2% 31.1% 

For Fixed Charges 23.8% 26.1% 27.7% 28.4% 18.5% 19.7% 

For Surplus 17.6% 19.1% 18.8% 14.6% 26.5% 22.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 310,722 272,087 256,463 268,100 

Fassen^rer miles per mile of road 48,991 46,128 41,689 37,960 
Miles, second and additional 

main track 61 23 4 4 

Miles, yards and sidings 746 694 663 640 

See Notesr page 255. 



OF RAILROADS 



121 



CENTRAL OP GEORGIA RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1886-6 M66 $6,429,082 

1896-7 1,491 6.280,696 $816,963 

1897-8 1,624 6,607,070 78,148 

1898-9 1,624 6,767,846 68.889 

1899-0 1,689 6,086,263 180,966 

1900-1 1,678 6,920,716 201,862 

1901-2 1,846 7,760,691 122.940 

1902-8 1,846 9,164,471 203,508 

1903-4 1,866 9.396.931 838.467 

1904-6 . 1,878 10.136,066 854.617 

1906-6 1,878 11,396,128 1,260,671 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Oommon $5,000,000 Fixed Interest $36,033,000 

Incomes Ist (6%) 4,000,000 Equipment 2.429,766 

Incomes 2nd (6%) 7,000,000 

Incomes 3rd (5%) 4,000,000 

CAPITALIZATION Total Per Mile 

Stock $20,000,000 $10,649 

Bonds 37,462,766 19.948 

Total 57.462,766 30,697 

The Central of Georgia Ry. paid in 1905-6. $420,767 in rentals (in- 
cluded In Fixed Chaxges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averasre miles operated, 1,876. Total Per Mile 

Gross Earnings $11,396,123 $6,069 

OperatinfiT Expenses 7,882.217 4,197 

Net Bamingrs 3,513.906 1.872 

Miscellaneous Receipts 274.621 146 

Total Net Income 3.788,527 2,018 

Fixed Chargres 2.537.856 1.352 

Surplus 1,250,671 666 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,845,793 $982 

Maintenance of Equipment 1,712,132 912 

Conductin^r Transportation 3,892.830 2,073 

General E^enses 431,462 230 

Ratio of Operating: Expenses to Gross Earnings, 69.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 30.6% 32.3% 32.1% 34.9% 30.9% 29.1% 
For Conducting Transporta- 

tlon and Gk^neral Expenses. 37.0% 36.0% 39.3% 37.9% 88.5% 38.0% 

For Fixed Charges 21.7% 23.6% 25.1% 24.8% 28.8% 30.0% 

For Surplus 10.8% 8.2% 3.5% 2.4% 1.8% 2.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road...... 373.339 316,979 300.097 313.041 

Passenger miles per mile of road 59,737 53,956 48,499 46,020 
Miles, second and additional 

main track 3 

Miles, yards and sidings 456 439 409 877 

See Notes, page 257. 



122 



THE EARNING POWER 



Year 

1901-2 
1902-3 
1908-4 
1904-6 
1905-6 



CHARLESTON & WESTERN CAROLINA RY. 



Average Miles 
Operated 

34J» 
340 
340 
340 
341 



STOCK OUTSTANDING 

June 30, 1906 

Common $1,200,000 

Income Bonds (6%) ..2,380,000 



Gross Earnings 

$963,760 
1,123,156 
1,159,174 
1.260,920 
1,513,158 



Surplus 

$38,773 

207 

49,403 

74,401 

131,947 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $3,320,000 



CAPITALIZATION 



Total 



Stock $3,580,000 

Bonds 3,320,000 

Total 6,900,000 



$10,629 

9,766 

20,294 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 341. 



Total Pt Mll9 

Gross Earnings $1,513,168 $4,437 

Operating Expenses 1,181,126 3,463 

Net Earnings 332,083 974 

Miscellaneous Receipts 21,291 62 

Total Net Income 353,824 1,036 

Fixed Charges 221,377 649 

Surplus 131,947 387 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting: Transportation 
'General Expenses 



Total 

$379,337 
228,419 
542.506 
30.864 



Ratio of Operating Expenses to Gross Earnings, 78.1 per cent. 



Per Mile 

11.112 

660 

1,591 

91 



APPROPRIATION OF GROSS INCOME 



1905-6 

For Maintenance Expenses 39.6% 

For Conducting Transportation and 

General Expenses 37.4% 

For Fixed Charges 14.4% 

For Surplus 8.6% 



1904-5 1903-4 1902-3 1901-2 
39.3% 38.6% 43.0% 35.9% 



37.6% 

17.2% 

5.9% 



38.8% 

18.4% 

4.2% 



37.8% 37.6% 

19.1% 22.6% 

.1% 4.1% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 238,911 

Passenger miles per mile of road 24,963 
Miles, yards and sidings 61 

See Notes, page 258. 



1904-5 

178,448 

22,323 

68 



1903-4 

157.432 

20,708 

53 



1902-3 

165.289 

20.904 

69 
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Average Miles 


Year 


Ojierated 


1896-6 


1.360 


1896-7 


1,360 


1897-8 


1.360 


1898-9 


1,446 


1899-0 


1,476 


1900-1 


1.606 


1901-2 


1,618 


1902-3 


1,637 


1908-4 


1,651 


1904-6 


1,672 


1905-6 


1,794 


STOCK 


OUTSTANDING 



CHESAPEAKE & OHIO RY. 



Gross Earnings 
$10,221,131 
10,708,183 
11.788,557 
12,009,839 
18,402,070 
16,371,541 
16.624.379 
16,711.602 
19,297,625 
20,724.371 
24.602,988 



Surplus 

$147,341 

302.542 

672,643 

706.182 

1.166.682 

2.001.897 

2.060.409 

1,269,604 

1.944,511 

2,871.639 

4.607.223 



BONDS OUTSTANDING 

Flx^d Interest $86,680,354 

Equipment 9,824,667 



Common $62,790,700 

Preferred (1st) 7,700 

JETeferred (2nd;........ 700 

CAPITALIZATION Total Per Mile 

Stock $62,799,100 $35,005 

Bonds 96.505.021 53.79.S 

Total 159.304.121 88.798 

The Chesapealce & Ohio Ry. paid In 1905-6, $311,764 In rentals (In- 
cluded In Fixed Chargres below). Fixed Charges Include, also, $95,- 
668 loss on C. & O. Steamship Lilne and C. & O. Grain Elevator. In 
1906-6 the rentals were placed In Fixed CJhargres; they were formerly 
Included In Oporallngr Expenses. 

1906 

Per Mile 
$13,714 
8.288 
5.426 
114 
5.540 
2.972 
2.568 

Per Mile 

$1,477 

2.401 

4.122 

199 



INCOME ACCOUNT YEAR ENDING JUNE 30, 

Averagre miles operated, 1,794. Total 

Gross Earning $24,602,988 

Operatlngr Expenses 14,869,649 

Net Earnings 9,733.339 

Miscellaneous Receipts 204,353 

Total Net Income 9.937,692 

Fixed Charges 5,330,469 

Surplus 4,607,223 

OPERATING EXPENSES Total 

Maintenance of Way $2,649,557 

Maintenance of Equipment 4,469.590 

Conducting Transportation 7,394,111 

General Expenses 356,391 



RatTo of Operating Expenses to Gross Earnings, 60.4 per cent. 



APPROPRIATION OF GROSS INCOME 



1905-6 

For Maintenance Expenses.. 28.7% 
For Conducting Transporta- 
tion and General Expenses. 31. 2% 

For Fixed Charges 21.5% 

For Surplus 18.6% 



1904-5 
29.6% 

33.4% 
22.8% 
14.3% 



1903-4 
30.7% 

35.0% 
24.3% 
10.0% 



1902-3 

28.7% 



1901-2 
29.6% 



1900-1 
28.8% 



36.6% 32.0% 32.0% 

27.0% 25.9% 26.2% 

7.7% 12.5% 13.0% 



100.0% 100.07o 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 2,576,392 

Passenger miles per mile of road 110,648 
Miles, second and additional 

main track 334 

Miles, srards and sidings 682 

See Notes, page 258. 



1904-5 

2,244,776 

115,299 

200 
662 



1903-4 
1,917,741 
106,621 

178 
628 



1902-3 

1,606.899 
103,824 

134 
588 



124 THE EARNING POWER 

GEORGIA SOUTHERN & FLORIDA RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

lS95-« 285 |869,U6 179,586 

1896-7 286 863.642 92,690 

189T-8 286 949.627 122,326 

1898-9 285 953.798 80,136 

1S99-0 285 1,180,412 134.918 

1900-1 286 1,203.811 123,406 

1901-3 285 1,260,876 119,009 

1902-3 358 1,636,191 164,898 

1903-4 395 1,693.541 143,885 

1904-5 396 1.714.702 135.677 

1905-6 395 1,944,946 160,169 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $2,000,000 Fixed Interest |6,801,000 

Preferred 1st (5%) 684,000 Equipment 504,000 

Preferred 2nd (5%) 1,084,000 

CAPITALIZATION Total Per Mils 

Stock $3,768,000 $9,539 

Bonds 6,305,000 15,962 

Total 10,073,000 25,501 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 395. Total Per Mils 

Gross Earnings $1,944,946 $4,924 

Operating Elzpenses 1,447,682 3,665 

Net Earnings 497,264 1,269 

Miscellaneous Receipts 18,578 47 

Total Net Income 615,842 1,306 

Fixed Charges 355,683 900 

Surplus 160,159 . 406 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $275,966 $699 

Maintenance of Equipment 392,293 998 

Conducting Transportation 691,044 1,750 

General itepenses 88,389 223 

Ratio of Operating Expenses to Gross Earnings, 74.4 per cent. » 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 34.0% 83.0% 32.3% 36.3% 38.3% 37.3% 
For Conducting Transporta- 
tion and General Expenses. 39.7% 38.7% 37.7% 36.1% 33.7% 33.5% 

For Fixed Charges 18.1% 20.5% 21.5% 19.0% 18.5% 18.9% 

For Surplus 8.2% 7.8% 8.6% 9.6% 9.6% 10.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 219,921 192,214 196.702 221,246 

Passenger miles per mile of road 59,747 56,744 48,386 48,721 
Miles, srards and sidings 68 65 62 60 

See Notes, page 260. 





Average Miles 




Year 


Operated 


*Qros« Earnings 


1901-2 


146 


1709^89 


1902-1 


162 


792.714 


190S-4 


162 


821.767 


1904-6 


223 


879,633 


1906-6 


t223 


992.220 
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NORFOLK ft SOUTHERN R. R. 

<See Notes for facts about the newly organized company, the Norfolk 

& Southern Ry.) 

Surplua 

696.646 

110,736 

162.699 

17,100 

33,712 

*Doe8 not Include earnings of River Routes, 
tincludes 46 miles of electric road. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common 12,000.000 *Fixed Interest $4,046,000 

*Doe8 not include 1476,000 First General Mortgage 6 per cent, bonds 
held In Treasury. 

CAPITALIZATION Total Per Mile 

Stock 12,000,000 18,968 

Bonds 4,046,000 18,139 

Total 6,045,000 27,107 

Fixed charges below include |1,782 loss from operation of River 
Routes. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 223. Total Per Mile 

Gross Bbmlngs $992,220 $4,449 

Operating expenses 700,023 3,189 

Net Slamlngs 292,197 1,310 

Miscellaneous Receipts 5,220 23 

Total Net Income 297,417 1.333 

Fixed Charges 263,704 1,182 

Surplus 33,713 151 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $128,772 $577 

Maintenance of Equipment 96,146 431 

Conducting Transportation 413,009 1,862 

General Ebcpenses 62,096 279 

Ratio of Operating Expenses to Gross Earningrs, 70.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 22.6% 24.2% 21.7% 29.3% 33.8% 

For Conducting Transportation and 

General Expenses 47.6% 51.7% 46.2% 45.3% 40.2% 

For Fixed Charges 26.4% 22.2% 13.0% 11.4% 12.8% 

For Surplus 3.4% 1.9% 19.1% 14.0% 13.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 143.632 130.868 16&.972 177.098 

Passenger miles per mile of road. .S.i.858 42,914 52.S08 56,449 
Miles, second and additional 

main track 4 4 

Miles, yards and sidings 46 42 39 33 

See Notes, page 261. 
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NORFOLK & WESTERN RY. 





Average Miles 


Year 


Operated 


1896-7 


1,560 


1897-8 


1,565 


1898-9 


1,555 


1899-0 


1,552 


1900-1 


1,560 


1901-2 


1,677 


1902-3 


1.713 


1903-4 


1.723 


1904-5 


1,799 


1905-6 


1,853 


STOCK 


OUTSTANDING 



Gross Earnings 
$10,537,723 
11.236.123 
11.827,139 
14,091,005 
15,785,442 
17.562,205 
21,160,675 
22,800,991 
24,089,260 
28.487,766 



June 30, 1906 

Common $64,469,200 

Preferred (4%) 22.991,100 



Surplus 

$1,143,553 
1,669,687 
3,389,832 
4,157,831 
6,123,095 
6.040,189 
6,819.302 
6,833,454 
7.452.376 
BONDS OUTSTANDING 
June 30. 1906 

Fixed Interest $71,289,600 

Equipment 9.400.000 

CAPITALIZATION Total Per Mile 

Stock $87,460,300 $47,199 

Bonds 80.689,500 43,545 

Total 168,149.800 90.744 

The Norfolk Western Ry. paid. In 1905-6, $15,323 In rentals (Included 
In Fixed Charges below). 

Fixed Charges below do not include $188,000 payment to Pocohontas 
Coal & Coke Co. account of deficiency of interest on Norfolk & Western 
— Pocohontas Joint Bonds. This sum remains due from the Coal Com- 
pany. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Averag-e miles operated, 1,853. Total Per Mile 

Gross Earnings $28,487,766 $15,373 

Operating Expenses 17.064.624 9.209 

Net Earnings 11.423,142 6,164 

Miscellaneous Receipts 165,344 89 

Total Net Income 11,588,486 6,263 

Fixed Charges 4,136.111 2.232 

Surplus 7.452.375 4.021 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,439.79'i $1,866 

Maintenance of Equipment 4,749,833 2,563 

Conducting Transportation 8,355,373 4.509 

General Expenses 519,621 281 

Ratio of Operating Elxpenses to Gross Earnings, 59.9 per cent. 

APPROPRIATION OF GROSS INCOME 

1903-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 28.6% 28.8% 27.9% 27.2% 25.3% 27.1% 
For Conducting Transporta- 
tion and General Kxpenses.30.3% 31.3% 31.8^, 30.1% 29.6% 29.8% 
For Fixed Charges 14.4% 15.9% 14.7% 14.3% 15.9% 16.7% 



For Surplus 



.26.1% 24.0% 25.6% 28.4% 29.2% 26.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road ^.704.515 

Passenger miles per mile of road 83.573 
Miles, second and additional 

main track 1S6 

Miles, yards and sidings 791 

See Notes, page 263. 



1904-5 

2.373,674 

78,466 

166 
733 



1903-4 
2,223,328 
79.235 

150 
652 



1902-3 

2.124.743 

71,877 

125 
586 
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RICHMOND, FREDERICKSBURG & POTOMAC R. R. 

* Average MMet 
Year Operated Gross Earnings fSurplu* 

1898-9 85 I898.2C0 1260.069 

1899-0 85 989.996 362.100 

1900-1 85 1,069,758 309.258 

1901-2 85 1,168,055 386.381 

1902-3 85 1,338.905 346.819 

1903-4 86 1.622.332 400,628 

1904-6 86 1,598,189 441,255 

1905-6 88 1.764,856 621.310 

^Approximate mileaire. 

fThe surplus . earning here given prior to 1903-4 are after dividends 
on sruaranteed stock deducted. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906. June 30. 1906. 

Common $1,316,900 Fixed Interest $2,800,000 

•Dividend Obllgatlona . . 1.072.000 

Guaranteed Stock 500,400 

^Increased in December. 1906, by the Issuance of $722,325 as a special 
dividend (25 per cent.) to holders of all stocks and dividend obliga- 
tions. 

CAPITALIZATION Total Per Mile 

Stock $2,889,300 $34,811 

Bonds 2,800.000 33.735 

Total 5,689.300 68.546 

Fixed Chargros below include $14,361 representing proportion of cost 
of operating" Connection R. R. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated. 83. Total Per Mile 

Gross Earningrs $1,764,856 $21,264 

Operating Expenses 1,128.296 13.594 

Net Earnings 636,560 7,670 

Miscellaneous Receipts 3.016 36 

Total Net Income 639.576 7,706 

Fixed Charges 118.266 1.425 

Surplus 521.310 6.281 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $168,227 $2,027 

Maintenance of Equipment 188.884 2,276 

Conducting Transportation 724.570 8,730 

General Expenses 46.615 661 

Ratio of Operating Expenses to Gross Earnings, 63.9 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-t 
For Maintenance Expenses.. 20. 2% 19.2% 18.0% 18.2% 19.2% 21.4% 
For Conducting Transporta- 
tion and General Expenses.43.6% 46.3% 48.6% 50.9% 42.1% 42.6% 

For Fixed Charges 6.7% 9.6% 7.8% 4.7% 6.0% 8.2% 

For Surplus 29.6% 24.9% 26.6% 26.2% 32.7% 27.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 . 1903-4 1902-S 

Ton miles per mile of road 1,334.303 1,163.839 1.050.701 910.102 

Passenger miles per mile of road 301.898 277,634 253.062 242,432 
Miles, second and additional 

main track *. 78 70 52 14 

Miles, yards and sidings 44 89 40 S6 

See Notes, page 265. 
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SEABOARD AIR LINE RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1900-1 2,692 110,426.279 1329.669 

1901-2 2.604 11.068.478 820.254 

1902-3 2.611 12,760.271 382.825 

1904-6 2.611 13.619.274 1.171.908 

1906-6 2.611 15.116,948 1.131.678 

*Do not Include eaminsrs of Baltimore Steam Packet Company. 
STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June SO. 1906 

Common $37,009,000 Fixed Interest $63,708,600 

Preferred (4%) 23.896.000 Ekiuipment 6.440.068 

Notes 4.440.900 

See Notes for capitalization of the*'holding" company, the Seaboard 
Company. 

CAPITALIZATION Total Per Mile 

Stock $60,904,000 $23,324 

Bonds 73.589,468 28,184 

Total 134.493.468 61,608 

The Seaboard Air Line Ry. paid, in 1906-6. $48,926 in rentals (in- 
cluded in Fixed Charges below). 

Fixed Charges below do not include interest of $230,400 on the 
Atlanta-Birmingham First Mortgage Thirty-year Gold Bonds. The 
Income Account below does not include the operations of the Atlanta 
& Birmingham Air Line Ry. (228 miles) which reported a deficit for 
1906-6 of $507,437, or the operations of the Florida West Shore By. 
(69 miles) which reported a deficit of $9,500. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated. 2,611. Total Per Mile 

Gross earnings $16,116,948 $6,790 

Operating Expenses 10,513,461 4,027 

Net Earnings 4,603,487 1,768 

Miscellaneous Receipts 175,700 67 

Total Net Income 4.779,187 1.830 

B^xed Charges 3,647,609 1,397 

Surplus 1.131,578 433 

OPERATING EXPENSES Total Pw Mile 

Maintenance of Way $1,865,540 $716 

Maintenance of Equipment 1,949,316 746 

Conducting Transportation 6,155,938 2.868 

General Expenses 542.672 208 

Ratio of Operating Expenses to Oross Earnings, 69.6 per cent. 

Miscellaneous Receipts above include $139,467 surplus earnings Bal- 
timore Steam Packet Company. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance E:xpenses.24.9% 26.7% 26.7% 23;.7% 21.1% 26.0% 
For Conducting Transporta- 
tion and General E:xpen8es.43.8% 40.4% 44.0% 44.6% 44.3% 46.3% 

For Fixed Charges 23.8% 26.3% 26.3% 24.9% 27.1% 26.5% 

Ftor Surplus 7.6% 8.6% 3.0% 6.9% 7.5% 3.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 368.273 811.586 296,630 296,061 

Passenger miles per mile of road 62.021 47,896 43,036 39.606 

Miles, yards and sidings 439 426 386 366 

See Notes page 266. 
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SOUTHERN RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1896-6 4^74 119.082,247 $566,479 

1896-7 4,806 19,079,500 445,981 

1897-8 4»938 21,095,839 1,007,018 

1898-9 6,378 25,353,686 2,094,619 

1899-0 6,366 31,888,015 2,964.211 

1900-1 6.425 33,607,582 3.540.500 

1901-2 6,744 37,712.248 3.600.897 

1902-8 7,139 42,354,060 3.707.477 

1903-4 7,164 45,109,777 4,180,399 

1904-6 7.199 48,145,108 5.151.63S 

1906-6 7,374 53,641.439 5.229.066 

. STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Oonunon .8120,000.000 •Fixed Interest 1213.660,600 

Preferred (5%) 60,000.000 Kquipment 24.033.216 

•Includes Southern Ry., Mobile & Ohio Stock Trust Certlflcates and 
outstandlnsr securities of Leasehold Elstates. Of the total amount, 
$16,143,000 bonds were held in the Treasury. 

CAPITALIZATION Total Pw Mile 

Stock $180,000,000 $24,410 

Bonds 237,693,816 32,234 

Total 417.693.81 6 56.644 

Fixed Chargres below include $226,808. dividends accrued on Southern 
By., Mobile ft Ohio Stock Trust Certificates. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 7,374. Total Per Mils 

Gross Eaminf^s $63,641,439 $7,274 

•Operatiner Expenses 38,274.102 5.190 

Net Earnings 15,367.337 2,084 

Miscellaneous Receipts 1.589.000 215 

Total Net Income 16,956.337 2.299 

Fixed Charges 11.727.271 1,690 

Surplus 5,229.066 709 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $7,122,355 $966 

Maintenance of Equipment 8.588.452 1,166 

Conducting Transportation 20.810.940 2,822 

Oeneral Elxpenses 1,752.355 237 

Ratio of Operating Expenses to Gross Earnings, 71.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 28.4% 27.9% 27.9% 29.0% 29.6% 30.1% 
For Conducting Transporta- 
tion and General E:xpenses.40.8% 89.7% 40.3% 89.3% 36.8% 85.8% 

For Fixed Charges 21.2% 22.0% 22.8% 23.0% 24.1% 24.1% 

For Surplus 9.6% 10.4% 9.0% 8.7% 9.5% 10.5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-6 1903-4 1002-8 

Ton mnes per mne of road 627,029 467.893 449.227 414.469 

Passenger miles per mile of road 74,521 76,816 67,882 65,363 
Miles, second and additional 

main track 136 114 68 29 

MUes. yards and sidings 1,862 1,788 1.666 1.668 

See Notes, page 269. 
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WESTERN MARYLAND R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1904-5 478 $3,900,249 $206,094 

1905-6 507 4,802,094 251,509 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $15,685,400 •Fixed Interest $61,490,876 

tColl. Construction Loans 3,000.000 
iOther Loans 2,169.994 

♦Includes $10,000,000 General Lien and Convertible 4 per cent, bonds, 
but does not Include $4,2^6,000 First Mortgage 4 per cent, bonds owned 
by the company. 

tDue April 1, 1907. 

iSundry station loans, $91,264, Time Notes account purchase of coal 
lands, $2,078,730. 

CAPITALIZATION Total Per Mile 

Stock $15,685,400 $30,937 

Bonds 56.660,869 111,757 

Total 72,846.269 142,694 

The Western Maryland R. R. paid, in 1905-6, $171,553 in rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906. 

Average miles operated, 507. Total Per Mile 

Gross Earnings $4,802,094 $9,471 

Operating Expenses 2.995.611 6,908 

Net Earnings 1,806.483 3.563 

Miscellaneous Receipts 802.115 1,582 

Total Net Income 2.608.598 6,145 

Fixed Charges 2,357,089 4,649 

Surplus 251,509 49« 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $497,478 $981 

Maintenance of Equipment 595.371 1,174 

Conducting Transportation 1,761.933 8,476 

General Expenses 140.829 278 

Ratio of Operating Expenses to Gross Earnings, 62.4 per cent. 

Miscellaneous Receipts above Include $720,044, being the profits of 
"Coal and other Departments." These profits compare with $428,311 
In 1904-5 and $511,723 in 1903-4. 

APPROPRIATION OF GROSS INCOME. 

1905-6 1904-5 1903-4 

For Maintenance Expenses 19.5% 21.1% 20.8% 

For Conducting Transportation and General Ex- 
penses 34.0% 33.9% 32.0% 

For Fixed Charges 42.0% 40.3% 37.8% 

For Surplus 4.5% 4.7% 9.4% 

100.0% 100.0% 100.0% 

1905-6 1904*S 

Ton miles per mile of road ^VAli '^SJ'SSJ 

Passenger miles per mile of road 90,229 '< »^f 

Miles, second and additional main track 27 2* 

Miles, yards and sidings !»• "» 

See Notes* page 271. 
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WRIGHTSVILLE & TENNILLE R. R. 

Average Miles 
Year Operated Gross Earnings Surplus 

1896-6 36 192.233 129,953 

1S96-7 36 87,166 30.468 

1897-8 86 90.494 26.928 

1898-9 48 114.260 35.307 

1899-0 76 369.492 48.729 

1900-1 77 159.857 66,294 

1901-2 77 143.495 41.709 

1902-3 77 169.414 61.651 

1603-4 77 167,587 41,489 

1904-6 77 186.225 67,400 

1905-6 77 199,521 64,727 

STOCK OUTSTANDING 

June 30, 1906 

Common $230,000 

Preferred (6%) 70,000 

CAPITALIZATION 

Total Per Mile 

Stock 1300,000 $3,896 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Averagre miles operated, 77. 

Total Per Mile 

Gross Earnlngrs $199,521 $2,590 

Operatln^r Elxpenses 134.305 1,744 

Net Earnings 65.216 840 

Miscellaneous Receipts 7,859 102 

Total Net Income 73,076 948 

Fixed Charires (Taxes) 8,348 108 

Surplus 64,727 840 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $34,954 $454 

Maintenance of Equipment 20.162 262 

Conducting Transportation ..»..-. 66,844 868 

General Expenses 12,345 160 

Ratio of Operating Expenses to Gross Earnings, 65.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

F'or Maintenance Expenses.26.6% 25.6% 28.6% 25.9% 27.2% 26.5% 
For Conducting Transporta- 
tion and General Expenses.38.2% 35.9% 43.0% 35.8% 38.8% 34.6% 

For Fixed Charges 4.0% 3.6% 4.7% 3.4% 4.7% 3.5% 

For Surplus 31.2% 34.9% 23.7% 34.9% 29.3% 35.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per miles of road 47,780 41.889 50,163 63.071 

Passenger miles per mile of road. 39,f 98 31,130 25,265 23,667 

Miles, 3rards and sidings 6 6 6 

See Notes, page 273. 
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ALABAMA & VICKSBURG RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1901-a 143 11.019,844 |146,258 

1902-3 143 1,150,647 161,313 

1903-4 143 1,287,093 194.319 

1904-6 143 1.868.043 190,037 

1906-6 143 1.380,247 207.942 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common. $1,050,000 Fixed Interest 12,091.300 

CAPITALIZATION 

Total Per Mile 

Stock $1,050,000 17.342 

Bonds 2,091,300 14.624 

Total 3,141,300 21,966 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 143. 

Total Per Mile 

Gross Earnings $1,380,247 $9,652 

Operating £:xpenses 1.047,028 7.322 

Net Earnings 333.219 2,330 

Miscellaneous Receipts 21,500 150 

Total Net Income 354,719 2,480 

Fixed Charges 146,777 1.026 

Surplus 207,942 1.454 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $367,252 |2,568 

Maintenance of Equipment 182,825 1.278 

Conducting Transportation 448,916 3.140 

General Expenses 48,035 836 

Ratio of Operating Expenses to Gross Earnings, 76.8 per cent. 



APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 39.2% 39.6% 35.0% 38.3% 37.6% 

For Conducting Transportation and 

General Expenses 35.4% 35.9% 38.6% 31.8% 34.0% 

For Fixed Charges 10.6% 10.8% 11.4% 16.1% 12.7% 

For Surplus 14.9% 13.7% 15.0% 13.8% 15.7% 

100.0% 100.09r"lOO.O% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 572.681 557.007 540,908 469,968 

Passenger miles per mile of road 99,502 103.964 91.011 82.818 

Miles, yards and sidings 42 46 46 42 

See Notes, page 274. 
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ALABAMA GREAT SOUTHERN R. R. 

Average Miles 

year Operated Gross Earnings Surplus 

1896-6 310 $1,634,093 1224.338 

1896-7 310 1.605,546 209.919 

1897-8 310 1,741.934 265,940 

1S98-9 310 1,816.523 275.174 

1899-0 310 2,092,444 340.150 

1900-1 310 2,198,739 346,169 

1901-2 310 2,487,454 405.833 

1902-3 310 2,749,818 381.130 

1903-4 310 S.099,445 320,612 

1904-6 310 3,308.300 324,984 

1905-6 310 8,774,620 398,464 

STOCK OUTSTANDING BONDS OUTSTANDING 

* June 30, 1906 June 30. 1906 

Common $7,830,000 Fixed Interest $4,957,600 

Preferred (6%) 3,380,350 Equipment 2,427,000 

•Other 399.464 

^Represents Certificates of Funded Arrears of Dividend on Pre- 
ferred stock. 

CAPITALIZATION Total Per Mile 

Stock $11,210,850 $36,162 

Bonds 7,784,064 25.109 

Total 18,994.414 61.271 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averagre miles operated. 310. Total Per Mile 

Gross Earnings $3,774,620 $12,176 

Operating Expenses 2,963,166 9,558 

Net Earnings 811,454 2,618 

Miscellaneous Receipts 53,809 172 

Total Net Income 864,763 2,790 

Fixed Charges 466.299 1.504 

Surplus 398.464 1,286 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way 611.904 $1,973 

Maintenance of Equipment 871,310 2,811 

Conducting Transportation 1,387,277 4.476 

General Expenses 92.675 299 

Ratio of Operating Expenses to Gross Earnings, 78.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. 38. 8% 36.3% 85.7% 33.5% 32.6% 82.2% 
For Conducting Transporta- 
tion and Gteneral Expenses38.7% 41.6% 41.0% 38.1% 34.9% 34.1% 

For Fixed Charges 12.2% 12.4% 13.0% 14.5% 16.1% 17.8% 

For Surplus 10.8% 9.7% 10.3% 13.9% 16.4% 16.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road.... 1.179.828 1,019,806 947,443 792.919 
Passenger miles per mile of road 122.998 107.810 9T.836 94,936 
Miles, yards and sidings 179 175 163 151 

See Notes, page 275. 
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CINCINNATI, NEW ORLEANS & TEXAS PACIFIC RY. 

Average Miles 

Vear Operated Gross Earnings Surplus 

1896-7 336 $3,440,506 ^5.682 

1897-8 336 4,128,118 274.278 

1898-9 336 4,691,232 483.224 

1899-0 336 5,124,241 322.726 

1900-1 336 5,045,596 179,132 

1901-2 336 5,660,404 209,134 

4902-3 336 6,155.455 463,185 

1903-4 336 6.768,744 454,649 

1904-5 336 7.358,618 528.440 

1905-6 336 8.464.896 828,590 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30*. 1906 June 30. 1906 

Common $3,000,000 Kquipment $2,926,288 

•Preferred (5%) 2,000,000 Notes 1,600,000 

•Cumulative. 

CAPITALIZATION Total Per Mile 

Stock $5,000,000 $14,880 

Bonds 4,426.288 W.l'iS 

Total 9,426,288 28,063 

The Cincinnati, New Orleans & Texas Pacific Ry. paid the city of 
Cincinnati in 1905-6, $1,207,000 as rentals of the Cincinnati Southern 
Ry. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 336. Total' Per Mile 

Gross earnings $8,454,896 $25,168 

Operating Expenses 6,176,669 18,383 

Net Earnings 2,278.227 6.780 

Miscellaneous Receipts 44,498 13S 

Total Net Income 2,322.726 6.912 

Fixed Charges 1,494,136 4,446 

Surplus 828,590 2,466 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,646,706 $4,901 

Maintenance of Equipment 1.436.276 4,274 

Conducting Transportation 2,880,083 8.672 

General Expenses 213,605 636 

Ratio of Operating BiXpenses to Gross Earnings. 78.0 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. -.36.3% 36.7% 36.3% 30.9% 36.4% 36.4% 
For Conducting Transporta- 
tion and General Expenses.36.4% S6.7% 36.5% 40.3% 35.2% 33.4% 

For Fixed Charges 17.5% 19.5% 20.5% 21.2% 25.6% 26.6% 

For Surplus 9.8% 7.1% 6.7% 7.6% 3.9% 3.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 2,650.162 2,174,784 2,048,993 1.971,991 

Passenger miles per mile of road 200,361 194,377 160,664 151,611 
Miles, yards, sidings and sec- 
ond track 233 216 196 ITT 

See NoteSf page 275. 



OF RAILROADS I3S 

GULF & SHIP ISLAND R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1900-1 248 $1,030,849 $4,547 

1901-2 251 1,374,684 258,859 

1902-3 251 1,705.047 433.717 

1903-4 261 1.829.815 S33.318 

1904-6 275 1,877,397 179,450 

1906-6 284 2,138,778 401,276 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $6,000,000 Fixed Interest $5,000,000 

• The above does not Include securities to be issued for Columbia 
Division, the cost of which line was $2,240,000. The cost will be 
provided for by an issue of capital stock and Second Mortgage 
bonds. 

CAPITALIZATION 

Total Per Mile 

Stock $6,000,000 $21,126 

Bonds 5,000,000 17,605 

Total 11,000.000 38.731 

Fixed Charges below include $49,246 paid account of Sinking Fund. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 284. 

Total Per Mile 

Orofw Earnings $2,138,778 $7,530 

Operating Expenses 1.417.425 4.990 

Net Earnings 721.353 2,540 

Miscellaneous Receipts 25.392 89 

Total Net Income 746,745 2,629 

Fixed Charges 345,410 1,216 

Surplus 401,275 1,413 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $353,960 $1,246 

Maintenance of Equipment 242,289 853 

Conducting Transportation 715,416 2,519 

General Expenses 105,760 872 

Ratio of Operating Expenses to Gross Earnings, 66.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. .27.5% 31.4% 27.3% 27.4% 32.7% 34.7% 
For C<mducting Transporta- 
tion and General Expenses. 37.9% 40.9% 37.9% 34.0% 34.3% 41.2% 

For Fixed Charges 15.9% 18.2% 16.7% 13.0% 14.1% 23.6% 

For Surplus 18.7% 9.5% 18.1% 25.6% 18.9% .5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 353,852 297,693 309,421 282,394 

Passenger miles per mile of road 42,950 48,383 47,187 44,566 
Miles, yards and sidings 81 81 74 62 

See Notes, page 277. 
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LOUISIANA & ARKANSAS RY. 



Year 


Average Miles 
Operated 


Gross Earnings 


Surplus 


1902-3 
1903-4 
1094-6 
1905-6 


127 
148 
167 
187 


$532,534 
704.671 
844.636 

1,057,526 


$108,643 
116,457 
201.522 
238.759 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 J\me 30, 1906 

Common $3,750,000 Fixed Interest $3,390,000 

CAPITALIZATION 

Total Per Mile 

Stock $3,750,000 $20,053 

Bonds 3.390.000 18.128 

Total T.140.000 38.181 

INCOME ACCOUNT YEAR ENDING JUNE 30, 190€ 

Average miles operated. 187. 

Total Per Mile 

Gross Earningrs $1,057,626 $5,656 

Operatingr Expenses 676.383 3.617 

Net Earningrs 381.243 2,038 

Miscellaneous Receipts 20.981 112 

Total Net Income 402.224 2.160 

Fixed Charges 163,466 874 

Surplus 238.769 1.276 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $173..566 $928 

Maintenance of Equipment 140,702 762 

Conducting: Transportation 323.036 1.728 

General Expenses 39,090 209 

Ratio of Operatingr E2xpenses to Gross Earningrs. 64.0 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-8 

For Maintenance Expenses 29.1% 28.1% 82.8% 33.1% 

For Conducting Transportation and Gen- 
oral Expenses 33.6% 30.6% 32.8%. 83.2% 

For Fixed Charges 16.1% 18.0% 18.6% 13.9% 

For Surplus 22.2% 23.4% 15.8% 19.8% 

100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road.... 448.149 313.416 243.660 S02.249 
Passenger miles per mile of road 17.305 17,216 16.029 18.184 
Miles, 3^ards and sidingrs 29 29 22 

See Notes, page 278. 



OF RAILROADS 137 

LOUISVILLE & NASHVILLE R R. 
Average Miles 
JJ!^^^ Operated Grass Earnings Surplus 

1897-8 2,988 121.996.653 11,632,992 

J898-9 2.988 23,769,485 2,626,900 

1899-0 3,007 27.742,379 S.619.234 

1900-1 3,169 29.215,726 4,281,112 

1901-a 3.327 •30,712.257 4,'i 25,308 

1902-3 3,439 •35,449.378 6.211.048 

1903-4 3,618 •36.943,793 6.688,171 

1904-6 3,826 •38,617,071 6.827,040 

1905-6 4,131 •43,008,996 6,348,375 

•Does not include earnings on company's freight. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $60,000,000 •Fixed Interest $129,153,500 

•Does not include $13,890,000 bonds in Treasury. $30,527,000 bonds 
held in Trusts, and $1,222,000 bonds in Sinking Funds. 

CAPITALIZATION Total Per Mile 

Stock $60,000,000 $14,524 

Bonds 129,153,500 31,264 

Total 189,153,600 45,788 

Fixed Charges below include $241,850 paid account of Sinking Funds. 
$104,424 surplus earnings of South & North Alabama R. R., and $168.- 
240 in rentals (the latter item including $118,061 guaranteed dividend 
on Nashville & Decatur R. R. stock). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 4,131. Total Per Mile 

Gross Earnings $43,008,996 $10,411 

Operating Expenses 30,933,463 7,488 

Net Earnings 12,075,533 2,923 

Miscellaneous Receipts 1,566,776 379 

Total Net Income 13,642,309 3,302 

Fixed Charges 7,293,934 1,766 

Surplus 6,348,375 1,537 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $6,537,697 $1,583 

Maintenance of Equipment 7,791,863 1,880 

Conducting Transportation 15.639,420 3,786 

General Expenses 964,483 233 

Ratio of Operating Expenses to Gross Earnings, 71.9 per cent. 
The figures above do not include $147,094, the profit to the L/>uis- 
vllle & Nashville R. R. arising from operation under G^eorgia R. R* 
lease for Uie year 1905-6, and from income from leased securities. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-t 
For Maintenance Expenses.. 32.1% 30.0% 29.3% 29.1% 28.2% 27.9% 
For Conducting Transporta- 
tion and General Expenses. 37.3% 36.0% 35.9% 36.4% 37.6% 37.0% 

For Fixed Charges 16.4% 17.0% 17.5% 17.4% 19.1% 20.7% 

For Surplus 14.2% 17.0% 17.8% 17.1% 16.1% 14.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905*6 1904-5 1903-4 1902-S 

Ton miles per mile of road 960,304 916,362 956,427 992,853 

Passenger miles per mile of road 87,810 96.729 86,977 84.992 
Miles, second and additional 

main track 73 12 71 

Miles, yards and sidings 901 866 763 

See Notes, pag« 278. 
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THE EARNING POWER 



LOUISVILLE, HENDERSON & ST. LOUIS RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1896-7 186 $444,830 

1897-8 186 625.458 16.468 

1898-9 186 632.220 85,885 

1899-0 186 630,356 46,006 

1900-1 186 668,484 76,354 

1901-2 186 696,064 64.294 

1902-3 186 808,548 104,194 

1903-4 186 895.970 126.898 

1904-5 186 928.687 106.229 

1905-6 200 961.859 99,926 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $2,000,000 Fixed Interest .$2,600,000 

Preferred (5%) 2.000,000 

CAPITALIZATION 

Total Per Mile 

Stock *. $4,000,000 120,000 

Bonds 2.500.000 12,600 

Total 6,500,000 32,600 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 200. 

Total Per Mile 

Gross Barnlngrs $951,859 $4,769 

Operating Expenses 701,933 3,609 

Net Earnings 249.926 1,260 

Total Net Income 249,926 1,260 

Fixed Charges 160,000 760 

Surplus 99,926 600 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $146,702 $738 

Maintenance of Equipment 87,488 437 

Conducting Transportation 434,401 2,172 

General Expenses 33,342 167 

Ratio of Operating Expenses to Gross Earnings, 73.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .24.6% 22.6% 22.2% 23.5% 24.6% 21.6% 
I*or Conducting Transporta- 
tion and General Expenses. 49.1% 51.3% 49.1% 47.7% 49.5% 48.7% 

For Fixed Charges 15.7% 14.7% 14.5% 15.7% 18.0% 18.2% 

For Surplus 10.6% 11.4% 14.2% 13.1% 8.0% 11.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 292,413 326.028 356,334 308,287 

Passenger miles per mile of road 83.306 99,656 76,622 71,879 

Miles, yards and sidings 26 25 23 SI 

See Notes, page 280. 
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MOBILE & OHIO R. R. 

Average Miles 

Year Operated Gross Earnings Surplua 

1895-6 688 $3,619,071 $234,236 

1896-7 688 3,867.867 223,769 

1897-8 688 4.207,318 225.863 

1898-9 688 4,531.163 307.103 

1899-0 876 5.996.731 337.630 

1900-1 874 6,139.912 366.702 

1901-2 874 6.509.489 541.661 

1902-3 874 7.486,980 747.277 

1903-4 912 7.739,706 785.238 

1904-5 926 8,267,602 989,327 

1905-6 926 9,445,927 1,209,818 

8TOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $6,070,600 Fixed Interest $24,172,000 

Equipment 4,421,164 

CAPITALIZATION Total Per Mile 

dtock $6,070,600 $6,666 

Bonds 28.693,164 80.878 

Total 34,663,764 37,438 

The Mobile & Ohio R. R. paid in 1906-6, $440,890 In rentals (included 
In Fixed Chargres below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 926. Total Per Mile 

Gross Eamingrs $9,445,927 $10,200 

Operating Expenses 6,365,746 6.874 

Net Earnings 8,080.181 3,326 

Miscellaneous Receipts 124,810 135 

Total Net Income 3,204.991 1,461 

Fixed Charges 1,995.178 2,154 

Surplus 1,209,818 1,307 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,312,624 $1,417 

Maintenance of Equipment 1,144,800 1,236 

Conducting Transportation 3,624.951 3.916 

General Expenses 283,371 306 

Ratio of Operating fbcpenses to Gross Earnings, 67.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance EiXpenses.. 26.7% 24.9% 25.7% 27.5% 24.1% 21.3% 
For Conducting Transporta- 
tion and General £:xpenses.40.8% 40.3% 40.7% 89.0% 41.2% 45.5% 

For Fixed Charges 20.8% 23.0% 23.8% 23.5% 26.4% 27.2% 

For Surplus 12.7% 11.8% 9.8% 10.0% 8.3% 6.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1,204.001 962.057 992,835 1,116.311 

Passenger miles per mile of road 49,554 63,414 47,841 43,145 

Miles, yards and sidings 296 S83 263 . 238 

See Notes, page 280. 
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MOBILE, JACKSON & KANSAS CITY R. R. 
Average Miles 
Vear Operated Gross Earnings Surplus 

1903-4 180 $528,017 146,780 

1904-6 259 677.528 18,887 

1905-6 •362 1,083.692 29,027 

^Includes mileage of Gulf & Chicago Ry. 
OnJune 80, 1906. the mileage operated was 401 miles. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Corrmon $4,000,000 Fixed Interest $4,036,000 

•Gulf & Chicago Ry. 5s. 3,724,000 

Equipment 239,000 

^These bonds are Gulf & Chicago Ry. First Consolidated Mortgage 
h t)er cent, bonds, due 1953. The Gulf & Chicago Ry. is leased to the 
Mobile, Jackson & Kansas City R. R. for 99 years from July 1, 1903. 
the lessee guaranteeing its bonds, both as to principal and interest 
fiee below and see Notes. 

CAPITALIZATION Total Per Mile 

Stock $4,000,000 $11,050 

Bonds 7,999,000 22,096 

Total 11,999,000 33,146 

Fixed Charges below include $34,290 as rental of the Gulf & Chicago 
Ry. In 1904-5, $40,000 was included in Fixed Charges as rental of the 
Gulf & Chicago Ry. As the latter company had outstanding on June 
30, 1905. $2,740,000 bonds, and on June 30, 1906, $3,724,000 bonds, and 
as the Fixed Charges of the Mobile, Jackson & Kansas City R. R. do 
not include the interest on these bonds, it appears that the full rental 
under the lease was not, in 1905-6, charged (as it should have been) 
against the income of the lessee. See Notes. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated. 362. Total Ptr Mile 

Gross Earnings $1,083,692 $2,994 

Operating Expenses 773,761 2,138 

Net Earnings 309,931 856 

Miscellaneous Receipts . . • • 114 1 

Total Net Income 310,045 857 

Fixed Charges 281,018 776 

Surplus 29,027 81 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $254,553 $703 

Maintenance of Equipment 114,754 817 

Conducting Transportation 340,098 941 

General Expenses ^ 64,356 177 

Ratio of Operating Expenses to Gross Earnings, 71.4 per cent. 
APPROPRIATION OF GROSS INCOME. 

1905-6 1904-5 1903-4 1902-3 

For Maintenance Expenses 34.1% 26.6% 25.4% 27.4% 

For Conducting Transportation and General 

Expenses 37.3% 33.1% 30.4% 34.8% 

For Fixed Charges 25.9% 87.6% 35.3% 84.0% 

For Surplus 2.7% 2.7% 8.9% 3.8% 



■^ 



100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 99.879 61,625 67,026 83,069 

Passenger miles per mile of road.. 20,785 19,816 25,455 28,200 

Miles, yards and sidings 64 38 17 

See Notes, page 281. 
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NASHVILLE, CHATTANOOGA & ST. LOUIS RY. 

Average Miles 
Y«ar Operated Gross Earnings Surplus 

1896-6 903 16,074.625 $462,796 

1896-7 906 6,116.118 403016 

1897-8 905 6,646.649 460,626 

1898-9 936 6,081,765 864.536 

1899-0 936 6,487,318 626,908 

1900-1 1.196 7,620.128 619,879 

1901-S 1,196 7,992,631 624,711 

1902-8 1.195 9,606.370 797.480 

1908-4 1.201 10.206.022 768.126 

1904-6 1.226 10.113.056 742.735 

1906-6 1,226 11.120.982 *2.243,413 

*See under Income Account below for explanation of largre increase 
In surplus. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common $10,000,000 Fixed Interest $16,019,000 

CAPITALIZATION Total Per Mile 

Stock $10,000,000 $8,166 

Bonds 16.019,000 13,066 

Total 26.019,000 . 21,222 

The Nashville, Chattanooga & St Louis Ry. paid in 1905-6, $624,- 
S62 in rentals (included in Fixed Charg-es below). 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1906 
Averaere miles operated, 1.226. Total Per Mile 

Gross Earnings $11,120,982 $9,071 

Operating Expenses 7,065,492 5.763 

Net Earnings 4.055.490 3,308 

Miscellaneous Receipts 18.455 15 

Total Net Income 4.073.945 3.323 

Fixed Charges 1,830.532 1,493 

Surplus 2.243,413 1,830 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,601,666 $1,306 

Maintenance of Equipment 1,338,283 1,091 

Conducting Transportation 3.874.606 3.161 

Gteneral Expenses 250,937 205 

Ratio of Operating Expenses to Qross EJamings, 63.5 per cent. 

In the annual report for 1905-6. there was included in expenses, 
under separate heading. $1,289,421 for "additions to property and 
equipment." This item is not Included in the Income Account above. 
In previous years similar items were not eliminated from the Income 
Accounts; consequently the surplus earningrs given were much smaller. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 26. 3% 35.8% 36.1% 84.2% 30.1% 25.4% 
•For Conducting Transporta- 
tion and General Expenses. 37.0% 88.7% 38.0% 38.4% 40.0% 41.3% 

For Fixed Charges 16.4% 18.1% 18.3% 19.1% 23.2% 25.0% 

For Surplus 20.3% 7.4% 7.6% 8.3% 6.7% 8.3% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 786.83T 649,488 707.167 707.992 

Passenger miles per mile of road 69,164 71,527 67.327 68,158 

Miles. 3rards and sidings 380 860 368 

See Notes, page 283. 
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NEW ORLEANS & NORTH EASTERN R. R. 





Average Miles 






Year 


Operated 


Gross Earnings 


Surplus 


1901-2 


196 


$2,030,262 


I193.04& 


1902-3 


196 


2.285.036 


331.83a 


1903-4 


196 


2.416.968 


822.26a 


1904-5 


196 


2.563,776 


846,92a 


1905-6 


196 


3,001.977 


470.661 



STOCK OUTSTANDING 

June 30, 1906 

Common $6,000,000 

Income Bonds (4%%). 1.500,000 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $6,742,00^ 



CAPITALIZATION 

Total 

Stock $7,500,000 

Bonds 6,742.000 

Total 14,242,000 

Fixed Charges below do not include $2,065 paid account of " 
of Land." 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Averagre miles operated. 196. 



Pw Mile 

$38,267 

84.397 

72.664 

Purchase 



Total Per Mile 



Gross £:amln§rs $3,001,977 



Operatlngr Expenses 

Net Karnlngs 

Misceiraneous Receipts 
Total Net Income .... 

Fixed Charges , 

Surplus 



2.162,935 
839.042 
21.507 
860.549 
889.888 
470.661 



$16.3ia 
11.036 
4.281 
109 
4.890 
1.989 
2,401 



OPERATING EXPENSES 



Total Per Mile 

Maintenance of Way $511,388 $2,600 

Maintenance of Equipment 517,601 2,641 

Conducting: Transportation : 1.040.905 6.311 

General Expenses 93.041 474 

Ratio of Operating: Expenses to Gross Earnings. 72.0 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 
For Maintenance Expenses 34.0% 34.4% 84.8% 36.0% 83.8% 



For Conducting Transportation and 

General Expenses 37.5% 

For Fixed Charges 12.9% 

For Surplus 15.6% 



37.2% 
14.9% 
13.5% 



36.4% 
15.5% 
13.3% 



33.9% 87.1% 
16.0% 19.4% 
14.1% 9.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 1.169,922 

Passenger miles per mile of road 134.056 
Miles, yards and sidings 87 

See Notes, page 284. 



1904-5 

995.134 

126,120 

88 



1903-4 

894.808 

177.633 

79 



1902-3 

906.61S 

U6.826 

73 



OF RAILROADS I43 

VICKSBURG» SHREVEPORT & PACIFIC RY. 

Average Miles 
Y«ar Operated Gross Earnings Surplus 

1901-2 171 $1,080,253 $166,099 

1902-3 171 1,268,523 224,642 

1903-4 171 1,426,751 229,486 

1904-5 171 1,424,406 188.619 

1905-6 171 1,302,225 107,417 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $2,856,500 Fixed Interest $3,146,000 

Preferred (5%) 2,142,800 

CAPITALIZATION 

Total Per Mile 

Stock $4,999,300 $29,235 

Bonds 3,145,000 18,392 

Total 8,144,300 47,627 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averagre miles operated, 171. * 

Total Per Mile 

Gross Earnings $1,302,225 $7,615 

Operating Expenses 985,347 5,762 

Net Earnings 316,878 1.853 

Miscellaneous Receipts ■ 14,069 82 

Total Net Income 330.947 1,936 

Fixed Charges 223,530 1,307 

Surplus 107,417 628 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $268,091 $1,667 

Maintenance of EQulpment 252,686 1.478 

Conducting Transportation 418,118 2,446 

General Expenses 46,452 272 

Ratio* of Operating Expenses to Gross Earnings, 75.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 39.6% 38.8% 38.4% 34.7% 33.9% 

For Conducting Transportation and 

General Expenses 35.3% 32.9% 31.5% 32.4% 33.3% 

For'Fixed Charges 17.0% 15.2% 14.2% 15.3% 17.6% 

For Surplus 8.2% 13.1% 15.9% 17.6% 16.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 383,239 361,224 391.646 377,673 

Passenger miles per mile of road. 81,120 95,297 90,466 79.886 
Miles, yards and sidings 40 46 42 37 

See Notes, pags 284. 
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m 

WESTERN RY. OF ALABAMA. 

Average Miles 

Year Operated Gross Earnings Surplus 

1895-6 132 1579,804 $124,476 

1896-7 132 636.533 166,311 

1897-8 132 603.630 125.031 

1898-9 132 668,136 176.594 

1899-0 132 •;39,746 174,180 

1900-1 132 824.910 195,700 

1901-2 132 832,550 232.468 

1902-3 132 9.'J3.862 269.799 

1903-4 132 '960.438 251,481 

1904-6 132 1.030.522 316,370 

1906-6 133 1,126,105 361,316 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $3,000,000 Fixed Interest $1,543,000 

CAPITALIZATION 

Total Per Mile 

Stock ; $3,000,000 $22,556 

Bonds 1,543.000 11,601 

Totar 4,543,000 34,157 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Avera^re miles operated, 133. 

Total Per Mile 

Gross Earnings $1,126,1 05 $8,467 

Operating Expenses 671.623 6,049 

Net Earnings 454,682 3,418 

Miscellaneous Receipts 9,589 72 

Total Net Income 464,171 3,490 

Fixed Charges 102,856 773 

Surplus 361,315 2,n7 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way < $174,656 $1,313 

Maintenance of Equipment 141,450 1,064 

Conducting Transportation 310,548 2,335 

General Expenses 44,870 387 

Ratio of Operating Expenses to Gross Earnings, 69.6 per cent 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.. 27.8% 26.8% 30.6% 30.0% 27.1% 30.9% 
For Conducting Transporta- 
tion and General Expenses. 31. 3% 33.1% 32.4% 30.6% 83.0% 3^.4% 

For Fixed Charges 9.1% 9.6% 10.5% 10.6% 12.0% 12.0% 

For Surplus 31.8% 30.5% 26.6% 28.8% 27.9% 23.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton mUee per mile of road 334,766 326.903 344,045 340,432 

Passenger miles per mile of road 118.195 113.046 98.468 100.309 

Miles, yards and sidings 39 88 86 S< 

See NoteSf page 285. 



OF RAILROADS MS 

YAZOO & MISSISSIPPI VALLEY R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1S96-7 807 $3,936,613 1570,441 

1897-8 807 4,775.648 784.031 

1898-9 955 4.576.350 340.92S 

1899-0 1,001 6.300.890 969.299 

1900-1 1.057 6,127.942 1,066,079 

1901-2 1.095 6.587.356 865.766 

1902-3 1,162 7,330,085 660.607 

1903-4 1,173 7,868.385 678.616 

1904-6 1,204 8,670.246 665.643 

1905-6 1.211 8,671,251 29,618 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common $6,168,400 Fixed Interest .$33,2§0.686 

•Income Bonds (5%)... 9,104.000 
Land Grant Income 

Bonds (6%) 10.000,000 

•Cumulative. 

CAPITALIZATION Total Per Mile 

Stock $25,272,400 $20,869 

Bonds 33,230.685 27,441 

Total 58,503,085 48,310 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 1,211. Total Per Mile 

Gross Earnings $8,671,251 $7,169 

Operating Expenses 6,989,916 6,771 

Net Earnings 1,681,335 1,388 

Miscellaneous Receipts 1.890 1 

Total Net Income 1.683.225 1,389 

Fixed Charges 1,653.607 1,366 

Surplus 29,618 24 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,192,339 $1,810 

Maintenance of Equipment 1,037.645 857 

Conducting Transportation 3,478,899 2,872 

General Expenses 281.033 232 

Ratio of Operating Expenses to Gross Earnings, 80.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.37.3% 29.6% 29.4% 31.7% 26.8% 24.2% 
I'^or Conducting Transporta- 
tion and General Expenses. 4 3. 3% 44.1% 43.7% 41.1% 39.7% 37.0% 

For Fixed Charges 19.0% 18.8% 19.6% 19.5% 20.2% 21.2% 

For Surplus 0.4% 7.6% 7.4% 7.7% 13.3% 17.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 640,167 673,810 611.068 620,209 

Passenger miles per mile of road 53,486 66,781 60,683 64,199 

Miles, yards and sidings 409 393 372 313 

See Notes, page 288. 



146 THE EARNING POWER 

ATCHISON, TOPEKA & SANTA FE RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1899-0 7.341 $46,232,078 19,739,304 

1900-1 7.807 54.474,823 12,474,629 

1901-2 7,856 69.135.086 16.664,627 

1902-3 7,965 62.350.397 13,898,380 

1903-4 8.180 68.171.200 16.369,771 

1904-6 8.305 68.375.837 ' 11.742,846 

1905-6 •8,434 18,044.347 17.733.210 

*In addition to the System lines, which alone are treated in the flgorM below, the Conipaiiy 
eontroUed. on June 3u, 1906, through ownership of stocks and bonds, various aoxiliary rallwaj 
companies owninK completed lines of an agsrrei(ate leniitli of 1.1K6 miles. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

•Common $102,000,000 tFized Interest $276,484,800 

Preferred (5%) 114,199,530 

•On January 30, 1907. the common stock was Increased br rote of the stockholders, also a naw 
Issue of Conver tible Bonds was authorized. A circular letter to the stockholders, dated Decen»> 
ber 5. 1906, stated that it was the intern ion of the directors to oflFer to stockholders, for sobeoriiH 
tlon. approximately S'i6.0( 0.000 of the new stock or Convertible Bonds 

tlncludes Company's own bonds in Company's Treaxury and $9,068,750. the amount paid op OB 
the second Issue of Conyertible Bonds itotal subscribed for $16,295,000). 

CAPITALIZATION Total Per Mlf« 

Stock $216,199,530 $25,634 

l^onds 275.484.800 32.664 

Total 491,684.330 68,298 

The Atchisoo. Topeka & Santa Fe Ry. paid, in 1905-6, $327,738 in 
rentals (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Averagre miles operated, 8,434. Total Per Mile 

Gross Earnings $78,044,347 $9,264 

Operating Expenses 48.497,518 5.760 

Wet Earnings 29.546,829 3,504 

Miscellaneous Receipts 1.346.401 159 

Total Net Income 30,893.230 3,663 

Fixed Charges 13,160.020 1.660 

Surplus 17,733,210 2,103 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $12,476,408 $1,479 

Maintenance of Equipment 10,720.040 1,271 

Conducting Transportation 23,370,672 2,771 

General Expenses 1.931,498 22^ 

Ratio of Operating Expenses to Gross Earnings, 62.1 per cent 
See Notes sus to undivided surplus of auxiliary companies for 1906-6. 
APPROPRIATION OF GROSS INCOME 

. 1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.29.2% 32.2% 27.6% 27.9% 23.2% 24.7% 
For Conducting Transporta- 
tion and General Expenses.31.9% 33.5% 33.2% 32.3% 33.0% 34.0% 

For Fixed Charges 16.6% 17.2% 17.0% 17.7% 17.9% 18.3% 

For Surplus ..22.3% 17.1% 22.2% 22.1% 26.9% 28.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 692,604 669,668 672.404 590,777 

I'assenger miles per mile of road 100,114 89,622 86,667 76,982 
Miles, second and additional 

main track 309 178 185 106 

Miles, yards and sidings 2,259 2,156 2.068 1,927 

S*e Notes, page 286. 



OF RAILROADS i47 

COLORADO & SOUTHERN RY. 
Average Miles 
Year Operated Grose Earnings Surplus 

1899-Q 1.142 14.237,743 1245,344 

1900-1 1442 4,794,649 406.648 

1901-a 1,183 6,580.327 626.769 

1902-3 1,121 6,142.989 496.953 

1903-4 1,120 6,702.688 437.841 

1904-6 1.118 6,228.744 610,316 

1906-6 •IMZ 11.653.446 1,766,212 

^Includes Fort Worth & Denver City Ry. (454 miles) and Colorado 
Springs & Cripple Creek District Ry. (76 miles). The figures below 
covering: capitalization, earnings, etc.. for the year 1905-6, are those 
of the CTolomdo & Southern System. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common 131,000.000 fFixed Interest $41,528,877 

•Common 331,652 Equipment 624.000- 

Preferred 1st (4%)... 8,500.000 
Pieferred 2nd (4%).. 8.500.000 

^^Outstanding common stocks of .F. W. & D. C. Ry. and C. S. & C. C. 
D. Ry. 

tincludes $296,240 Fort Worth & Denver City Ry. Stamped Stock, 
not owned, In hands of the public. 

CAPITALIZATION Total Per Mile 

Stock 148,331.625 529.061 

Bonds 42,152,877 25,347 

Total 90,484.502 64.410 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated. 1,663. Total Per Mile 

Gross Earnings 111.653.446 $7,007 

Operating Expenses 7,902,212 4.761 

Net Earnings 3,751,234 2,256 

Miscellaneous Receipts 157,274 94 

Total Net Income 3,908.508 2,350 

Fixed Charges 2,142,296 1,288 

Surplus 1,766,212 1,062 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,959,185 11,178 

Maintenance of Equipment 1,519,913 914 

Conducting Transportation 4,019,982 2.417 

General E^xpenses 403,132 242 

Ratio of Operating Expenses to Gross Earnings, 67.8 per cent. 
The statistics below refer to the operations of the Colorado & 
Southern Ry. prior to the yeajr 1905-6 and to the operations of the 
System for 1905-6. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 29. 5% 32.8% 13.0% 30.7% 29.9% 27.5% 
For Conducting Transporta- 
tion and General Expenses.37.4% 39.5% 40.7% 44.6% 41.7% 44.9% 

For Fixed CHiaxges 18.1% 17.9% 18.4% 16.6% 17.1% 19.0% 

For Surplus 15.0% 9.8% 7.9% 8.1% 11.3% 8.6% 

100. 0% 100. 0% 100.0% 100.0% 100.07r> 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road.: 603,778 382.643 299,484 400,991 

i^ssenger miles per mile of road 64.831 38.381 39.813 36.370 

Miles, yards and sidings 263 263 262 

See Notes, page 290. 



148 THE EARNING POWER 

CRIPPLE CREEK CENTRAL RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1905-8 82 1899.816 1336^756 

The earnings given on this page are the 'actual eaminETs of the 
underlying companies owned and controlled by the Cripple Creek 
Central Railway Campany. The Income Account below is stated 
In a manner different from that In the Company's annual report, but 
the final surplus, applicable to dividends on the stock of the Cripple 
Creek Central Ry., is the same as shown in the report. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June SO, 1906 June 30, 1906 

•Common $2,600,000 fFlxed Interest |439,000 

•Preferred (4%) 3,000,000 

•These are the stocks of the parent Company. 

tTheae bonds aro the 6 per cent, bonds of the Midland Terminal 
Ry. The entire stock and bonds of the underlying companies, with 
the exception of the Midland Terminal Ry. bonds, are owned by th« 
parent Company. 

CAPITALIZATION Total Per MIU 

Stock 16,500,000 167,073 

Bonds 439.000 6.S6S 

Total 6,939,000 72,426 

Fixed Charges below Include $16,767 paid account of Sinking Fund, 
and $14,165 for General Expenses of the Cripple Creek Central Ry. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
(Florence & Cripple Creek R. R., Midland Terminal Ry., Golden 

Circle R. R. and Canon City & Cripple Creek R. R.) 
Average miles operated, 82. Total Per Mils 

Gross framings $899,816 $10,971 

Operating Expenses 609,076 6,208 

Net Earnings 890,740 4,766 

Miscellaneous Receipts 24,242 296 

Total Net Income 414,982 6,061 

Fixed Cnarges 78,227 954 

Surplus 336,755 4,107 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way , $77,768 $948 

Maintenance of Equipment 78,423 956 

Conducting Transportation 310.119 8,788 

General Expenses , 42,766 621 

Ratio of Operating Expenses to Gross Earnings, 66.6 per cent. 

Miscellaneous Receipts above Include $13,158 net earnings of the 
Colorado Trading ft Transfer Co. The loss of $710 from operation of 
the La Bella Mill, Water * Power Co. Is deducted from Miscellaneous 
Receipts. 

APPROPRIATION OF GROSS INCOME 1905-6 

For Maintenance Expenses 16.9% 

For Conducting Transportation and General Expenses 38.2% 

For Fixed Charges 8.5% 

For Surplus 36.4% 

100.0% 

1905-6 
Miles, yards and sidings 46 

See Notes, page 293. 



OF RAILROADS 149 

DENVER & RIO GRANDE R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1895-6 1.663 $7,551,187 $834,969 

1S96-7 ' 1,666 6.945.114 504.196 

1897-8 1.666 8.342.926 898.502 

1898-9 1.670 9.270.248 1.336.729 

1899-0 . 1.674 10.246.080 1.494.463 

1900-1 1.668 11.452.403 2.053.42S 

1901-2* 2.347 17.036.828 3.202.626 

1902-3* 2,378 17.304.560 2.962.561 

1903-4* 2,398 16.446.435 2.574.413 

1904-5* 2.420 17.031.507 2.932.452 

3905-6* 2,477 19,686,115 3.712,474 
•Includes Rio Grande Western Ry. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common $38,000,000 fFIxed Interest 177,171,100 

Preferred (5%) 45,712,700 Equipment 1,050,000 

tlncludes bonds of the Rio Grande Western Ry. 

CAPITAl-IZATION Total Per Mile 

Stock $83,712,700 $33,796 

Bonds 78,221.100 31,679 

Total 161,933.800 65,376 

The Denver & Rio Grande R. R. paid In 1905-6, $202,185 In rentals 
(included in Fixed Charges below). Fixed Charges include also $57,- 
286 account of Insurance. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 2,477. Total Per Mile 

Gross Earnings $19,686,115 $7,950 

Operating Expenses 12.104.172 4.886 

Net Earnings 7,581,943 3,064 

Miscellaneous Receipts 262.124 105 

Total Net Income 7,844,067 3,169 

Fixed Charges 4.131,593 1.669 

Surplus 3.712.474 1,500 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,415,353 $975 

Maintenance of Equipment 2,566,411 1,036 

Conducting Transportation 6,621,986 2,673 

General Expenses 500.422 202: 

Ratio of Operating Expenses to Gross Earnings. 61.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .24.9% 23.4% 24.6% 24.1% 24.2% 22.7% 
For Conducting Transporta- 
tion and General Expenses. 35. 7% 35.7% 35.8% 36.5% 35.7% 38.8% 

For Fixed Charges 20.7% 23.9% 24.2% 22.3% 21.3% 20.6% 

For Surplus 18.7% 17.0% 15.4% 17.1% 18.8% 17.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 435,344 368.653 355.835 .416.424 

Passenger miles per mile of road 102,785 37,238 86,555 82,S66 
Miles, second and additional 

main track 62 62 62 60' 

Miles, yards and sidings 643 640 61& 

See Notes, page 294. 



J50 THE EARNING POWER 

INTERNATIONAL & GREAT NORTHERN R. R. 

Average Miles 

Vear Operated Gross Earnings Surplus 

1903 1,083 15,887,128 |2,582 

1904 1,160 5,880.119 Deficit, 838,099 

1905 1,160 6,538,939 Deficit, 581.466 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1906 Dec 31. 1905 

Common 19,755,000 First G's of 1919 111,291,000 

Second 5's of 1919 10.391.000 

Third 4's of 1921 2,966,052 

Equipment and other. 716,000 

The above does not include Construction Oblisrations (unfunded) 
amountingr to |2,31T,000 on December 31, 1905. 

CAPITALIZATION 

Total Per Mile 

Stock 19,755,000 $8,409 

Bonds 25,364,052 21,866 

Total 85.119,052 30.274 

Fixed Chargres below Include in addition to the interest on equip- 
ment trusts $55,100 acount of **Bqulpment Trusts." 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1905 
Average miles operated, 1,160. 

Total Per Mile 

Gross Kamings S6.538.939 Su.637 

Operating JExpenses '. 5,411,669 4,666 

Net Karnings 1,127.270 972 

Miscellaneous Receipts 5,796 6 

Total Net Income 1,133,066 977 

Fixed Charges 1,714,532 1,478 

Deficit 581,466 501 

OPERATING EXPENSES 

Total Per Mils 

Maintenance of Way 11,430,644 11.233 

Maintenance of Equipment 892,066 769 

Conducting Transportation 2,860.256 2,465 

General Expenses 228,703 198 

Ratio of Operating E^xpenses to Gross Earnings, 82.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 1904 1903 

For Maintenance Expenses 35.5% 26.3% 27.5% 

For Conducting Transportation and General 

£2xpenses 47.2% 49.9% 41.9% 

For Fixed Charges 26.2% 29.5% 24.5% 

For Surplus Deficit Deficit .1% 

100.0% 

1905 1904 1903 

Ton miles per mile of road 381,749 309,822 356.358 

Passenger miles per mile of road 50,588 49,794 44,628 

Miles, yards and sidings 219 216 199 

See Notes, page 296. 



OF RAILROADS 151 

KANSAS CITY SOUTHERN RY. 





Average Miles 






Y«ar 


Operated 


Gross Earnings 


Surplus 


18»9-f 


833 


$4,118,703 


•••*•• 


1900-1 


833 


4J63.060 


$448,806 


lyoi-a 


833 


6.460.871 


910.331 


1902-S 


839 


0.010.458 


062.370 


190S-4 


839 


0.460.320 


858.028 


190i-6 


839 


0.027.764 


735.213 


190&-§ 


827 


7.260.384 


933.061 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1900 June 30. 1900 

Gommoin , $30,000,000 Fixed Interest 130,006,000 

Preferred (4%) 21.000,000 Kqulpment 1,968,000 

•Notes 2.382,ia( 

•Total amount sold In 1906-6. $5,100,000; the above amount was 
actually Issued against payments made prior to June 30. 1906. 

CAPITALIZATION Total Per Mile 

Stock .* $51,000,000 $61,669 

Bonds 34,350,125 41.536 

Total 85,350,125 103,204 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 827. Total Per Mile 

Gross Earnings $7,256,384 $8,774 

Operating Expenses 5,300,660 6,409 

Net Earnings 1,955.724 2,365 

Miscellaneous Receipts 109.231 132 

Total Net Income 2,064.955 2.497 

Fixed Charges 1.131.900 1,368 

Surplus 933,055 1,129 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $980,103 $1,185 

Maintenance of Equipment 1,184,080 1.432 

Conducting Transportation 2,854,696 3,452 

General Expenses 281,781 34f 

Ratio of Operating Expenses to Gi*oss Earnings, 73.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.. 29.6% 29.9% 27.0% 30.57e> 26.6% 27.9% 
For Conducting Transporta- 
tion and General Expenses. 42.5% 42.8% 42.6% 40.9% 39.1% 43.5% 

For Fixed Charges 15.3% 16.3% 17.2% 17.7% 17.4% 19.0% 

For Surplus 12.7% 11.0% 13.2% 10.9% 16.9% 9.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 1,061,004 887.108 882,913 795,912 

Passenger miles per milo of road 48.024 41.409 37.043 38.786 
Miles, second and additional 

main track .0 6 7 § 

Miles, yards and sidings 266 247 241 23f 

See Notes, page 296. 



152 THE EARNING POWER 

MISSOURI, KANSAS & TEXAS RY. 



. 


Average Miles 


Year 


Operated 


1895-6 


2,147 


1896-7 


2,197 


1897-8 


2,197 


1898-9 


2.200 


1899-0 


2.218 


1900-1 


2,265 


1901-2 


2,500 


1902-3 


2.601 


1903-4 


2.884 


1904-5 


3,043 


1905-6 


3,043 



Gross Earnings 


Surplus 


111,036,987 


$16,393 


11,478,315 


Deficit. 149,353 


12,047,237 


474,757 


11,930,334 


548,683 


12,626.512 


450.866 


15,403,083 


799,916 


16,391.400 


908,940 


17,208,193 


1,099,916 


17,766.595 


1,066,368 


20,041,095 


1,267,191 


21,159,145 


1,653,087 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $63,300,000 Fixed Interest $104,234,000 

Preferred (4%) 13,000,000 Equipment 240.732 

CAPITALIZATION Total Per Mile 

Stock $76,300,300 |25,074 

Bonds 104.474,732 34.333 

Total ^ . 180,775,032 69.407 

The Missouri, Kansas & Texas Ry. paid In 1905-6. $459,505 In ren- 
tals (Included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1906 

Average miles operated, 3,043. . Total Per Mile 

Gross Earnings $21,159,145 $6,953 

Operating Expenses 14,990.298 4,926 

Net Earnings 6,168,847 2,027 

Miscellaneous Receipts 409.035 134 

Total Net Income 6,577,882 2.161 

Fixed Charges 4,924,795 1,618 

Surplus , 1,653,087 543 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,746,241 $1,231 

Maintenance of Equipment 2,044,313 671 

Conducting Transportation 3,224,348 2,703 

General Expenses 975,396 321 

Ratio of Operating Expenses to Gross Earnings. 70.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .26.8% 27.2% 23.8% 25.5% 25.2% 27.0% 
For Conducting Transporta- 
tion and General Expenses. 42.6% 44.0% 46.2% 44.4% 45.0% 43.1% 

For Fixed Charges 22.8% 22.6% 24.1% 23.5% 24.2% 24.7% 

For Surplus 7.8% 6.2% 5.9% 6.6% 5.6% 5.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 460,359 418.386 426.431 631,477 

Passenger miles per mile of road 75,876 78,409 59,661 56,019 
Miles, yards, sidings and second 

track 609 691 609 

See Notes, page 297. 



OF RAILROADS i53 

MISSOURI PACIFIC SYSTEM. 

Average Miles 
Year Operated Gross Earnings 

1896 4,938 $22,011,961 

1897 4.938 24.806.451 

1898 4,938 26.744.823 

1899 4,938 28.079,820 

1900 4.938 30.511,313 

1901 5,555 36.661,094 

1902 5.613 37,495.688 

1903 5,846 43.095.769 

1904 6.140 43,693.617 
1905-6* 6.276 44,566.821 

•The fiscal year has been changed to end June 30. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $77,817,875 • "^Fixed Interest $185,191,905 

Elquipment 12.906.000 

Notes...., 6.000,000 

•Includes bonds of Leased and Operated Lines. 

CAPITALIZATION Total Per Mile 

Stock $77,817,875 $12,399 

Bonds 204,097.905 32,521 

Total 281,915.780 44.920 

The Bilssouri Pacific System paid in 1905-6. $229,278 in rentals (in- 
cluded in Fixed Charges below). Fixed Chargres include, also, $713,- 
616 beinfiT "Interest and Discount" account of Equipment Aa«*ociatIon 
and Car Trust Expenses; also $264,563 account of "Discount 
and Premium." 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 6,276. Total Per Mile 

Gross iiSamings $44,566,821 $7,101 

Operating Expenses 80.282.405 4.826 

Net Earnings 14.284.416 2.276 

Miscellaneous Receipts 3,558,911 567 

Total Net Income 17,843.327 2,843 

l<ixed Charges 11.514.312 1.834 

Surplus 6.329.015 1,009 

OPERATING EXPENSES Total Per Mile 

MRintenance of Way $5,378,125 $857 

Maintenance of Equipment . . . ^ 5,781.532 921 

Conducting Transportation 17.141,984 2.731 

General Expenses 1.980.764 316 

Ratio of Operating EJxpenses to Gross Earnings. 67.9 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904 1903 1902 1901 1900 
For Maintenance E:xpenses..23.2% i 

For Conducting Transporta- J- 65.2% 62.7% 62.7% 60.3% 63.0% 

Uon and Gteneral Expenses. 39.7% ) 

For Fixed Charges 23.9% 22.1% 21.1% 20.8% 20.6% 24.9% 

For Surplus 13.2% 12.7% 16.27o 16.5% 19.1% 12.1% 



100.0 % 100.0 % 100.0% 100.0% 100.0% 100.0% 

1905-6 1904 1903 1902 

Ton miles per mile of road 668.791 574.073 650.758 592.299 

Passenger miles per mile of road 63,33S 65,625 54,590 53,346 
Miles, second and additional 

main track 48 46 46 

Miles, yards and sidings 1,591 1,496 1.296 

Sea Notes, page 299. 



554 



THE EARNING POWER 



RIO GRANDE SOUTHERN R. R. 





Average Miles 






Year 


Operated 


Gross Earnings 


Surplus 


1895-6 


180 


1489,234 


$66,706 


1896-7 


180 


401,239 


8v47l 


1897-8 


180 


426.264 


7.68S 


1898-9 


180 


489,326 


24.694 


1899-0 


180 


625,137 


83.941 


1900-1 


180 


639.529 


46.961 


^901-2 


180 


575,676 


62.292 


1902-3 


180 


653,554 


73.367 


1903-4 


180 


461.566 


Deflict. 18.227 


1904-6 


180 


466.386 


14.008 


1906-6 


180 


662.908 


82.32S 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common 14.610.000 Fixed Interest $4,610,000 

CAPITALIZATION 

Total Pw Mile 

atock $4,510,000 $25,056 

Bonds 4.510,000 26.066 

Total 9.020,000 60,110 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 180. 

Total Per Mile 

Gross Earnlngrs $562,908 $3,127 

Operating: Expenses 326,647 1.816 

Net Earnings 236,261 1,312 

Miscellaneous Receipts 8,398 46 

Total Net Income 244,659 1.358 

Fixed Charges 212.336 1.179 

Surplus 32.323 179 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $114,329 636 

Maintenance of Equipment 25,431 141 

Conducting Transportation 171,975 956 

-General Expenses t 14,912 83 

Ratio of Operating Expenses to Gross Earnings, 68.0 per cent. 



APPROPRIATION OF GROSS INCOME 



1905-6 1904-5 

For Maintenance ETxponses. .24.4% 23.9% 
For Conducting Transporta- 
tion and General Expenses. 82. 7% 81.6% 

For Fixed Charges 87.1% 41.6% 

For Surplus 6.8% 8.0% 



100.0% 100.0% 



See Notes, page 301. 



1903-4 
24.0% 

84.0% 

45.9% 

Deficit 



1902-3 
20.3% 



1901-2 1900-1 
25.4% 23.1% 



28.8% 28.6% 29.6% 
37.7% 87.0% 38.6% 
13.2% 9.1% 8.8% 



100.0% 100.0% 100.0 



OF RAILROADS 155 

ROCK ISLAND SYSTEM. 

Average Miles 

Ymar Operated Gross Earnings Surplus 

190S-4 7,206 $44,969,491 $2,533,085 

1904-6 7,232 44.051,509 756,451 

1906-f 7,218 51,237,858 2.833.299 

(Rock Island System, C. R. I. & P. R. R. and Rock Island Company) 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

R. L Co. Common $89,448,802 R. I. System $164, 587,000^ 

R. I. Co. Preferred (4%).. 48.956.880 R. I. Syst Equipment 1,250.000 

C. R. I. & P. Ry. 4,889,583 R. I. Syst. Notes 13.500,000 

C. R. I. & P. R. R. 4's 69,938.400 

C. R. I. & P. R. R. 5's 17,342.580 

CAPITALIZATION Total Per Mile 

Stock $143,295,265 $19,852 

Bonds 266,617,980 36,938 

Total 409,913.245 56.790 

The Rock Island Sjrstem paid. In 1905-6, $998,848 In rentals (included 
m Fixed Charges below). Fixed Charges Include also $2,797,400, the 
annual interest on the C. R. I. & P. R. R. 4 per cent, bonds of 2002, 
$867,042, the annual interest on that company's 5 per cent, bonds of 
1913, and the dividends on C. R. I. & P. Ry. stock paid to the public. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
(Revised as to Fixed Charges to show the earning capacity for Rock 

Island Co. capital stock) 
Average miles operated, 7,218. Total Per Mile 

Gross ESarnlngs $51,237,858 $7,098 

Operating Expenses 35.067,058 4.858 

Net Earnings 16.170,800 2.240 

Miscellaneous Receipts 1,034,493 143 

Total Net Income 17.205,293 2,383 

Fixed Charges 14.371,994 1.991 

Surplus 2.833,299 393 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $7,302,490 $1,011 

Maintenance of Equipment 6,661,466 92Z 

Conducting Transportation 19.630,076 2.720 

General Expenses 1,473,026 204 

Ratio of Operating Expenses to Gross Earnings, 68.4 per cent. 
Miscellaneous Receipts above include $18,656, representlnj? the excess 
of "Other Income" of the Rock Island Company and the Chicago, 
Rock Island & Pacific R. R. over "Expenses and Taxes" of those 
companies. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 

For Maintenance Expenses 26.7% 25.4% 25.8% 23.8% 

For Conducting Ttnnsportation and General 

BSxpenses 40.4% 42.7% 42.8% 87.0% 

For Fixed Charges 27.6% 80.2% 26.8% 

For Surplus 6.4% 1.7% 4.6% 

100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 614.767 438.531 461.181 428.116 

Passenger miles per mile of road 89,621 76.452 71,363 T3,S82 
Miles, second and additional 

main track 288 288 288 284 

Miles, srards and sidings 1.601 1.606 1,604 l.SOS 

See Notes, page 301. 



156 THE EARNING POWER 

ST. JOSEPH & GRAND ISLAND RY. 

Average Miles 
Year Operated Gross Earnings Surplus 

1897-8 251 11,232.508 $298,651 

1898-9 308 1,261,060 174,156 

1899-0 312 1.404,695 218,637 

1900-1 312 1,399,955 400.284 

iyOl-2 312 1,349,790 292,602 

1.102-3 312 1,388.162 178,086 

1903-4 312 1,314.220 8,102 

1904-5 312 1.299,033 48,09S 

J 905-6 812 1,522,046 204,996 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $4,600,000 Fixed Interest $4,000,000 

Preferred 1st (5%) 5,r>00,000 Equipment 210.000 

Preferred 2nd (4%) 3,500,000 

CAPITALIZATION 

Total Per Mile 

Stock $13,600,000 $43,690 

Bonds 4.210,000 13,498 

Total 17,810.000 67.083 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906. 

Average miles operated, 312. 

Total Per Mile 

Gross Earnings $1,522,046 $4,877 

Operating Expenses 1,064,263 3,411 

Net Earnings 45V,783 1,466 

Total Net Income 457.783 1.466 

Fixed Charges 252.788 810 

Surplus 204,996 656 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of . Way $219,621 $704 

Maintenance of Equipment 152,062 487 

Conducting Transportation ! 646,156 2,07i 

General Expenses , . 46,524 149 

Katlo of Operating Expenses to Gross Earnings, 69.9 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 19C4-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .24.4% 26.1% 32.9% 28.7% 19.7% 16.4% 
For Conducting Transporta- 
tion and General Expenses. 45.5% 50.5% 49.0% 41.9% 43.3% 41.5% 

For Fixed Charges 16.6% 19.7% 17.9% 16.4% 15.1% 13.4% 

For Surplus 13.5% 3.7% 0.2% 13.0% 21.9% 28.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 249,670 207,761 215,';78 262,214 

Passenger miles per mile of road 42,970 36,927 34,407 81,070 

Miles, yards and sidings 63 61 61 49 

See Notes, page 305. 



OF RAILROADS 157 

ST. LOUIS & SAN FRANCISCO R R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1899-0 1,400 $7,983,246 $974,259 

1900-1 1,687 10,173,697 1,809.856 

1901-2 3,252 21,620.882 2,277,479 

1902-8 3,675 24.289.510 1.474.717 

1U03-4 4,237 26,896,731 1.280.357 

1904-5 5,030 29.958.240 1.024,128 

1905-6 5.069 32,046,656 2.309.136 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30. 1906 

Common $29,000,000 •Fixed Interest $167,440,149 

Preferred 1st (4%) 5.000,000 Equipment 8,078,630 

Preferred 2nd (4%) .... 16,000,000 Guaranteed Stock. . . . 13,510,000 

C. & E. I. Certs 27,362,050 

•Includes bonds of Auxiliary Companies and those outstanding on 
i^easehold Estates. 

CAPITALIZATION Total Per Mile 

Stock $50,000,000 $9,863 

Bonds 216,390.829 42.689 

Total 266,390,829 52,552 

Fixed Chaises below Include, besides dividends and Interest on 
guaranteed and assumed stock, certificates and bonds, $517,694 paid 
in sundry rentals, and $17,320 paid account of sinking fund. 

INCOME ACCOUNT YEAR ENDIN3 JUNE 30, 1906 
Average miles operated. 5,069. Total Per Mile 

Gross Earnings $32,046,656 $6,322 

Operating Expenses 20,545.533 4,053 

Net Earnings .• 11.501,123 2,269 

Miscellaneous Receipts 1,632.660 322 

Total Net Income 13,1 33,783 2.591 

l*1xed Charges 10,824,647 2.135 

{Surplus 2.309.136 456 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $4,049,094 $798 

Maintenance of Equipment 3,803,2] 1 752 

Conducting Transportation 11,742,742 2,316 

General Expenses 950,486 187 

Ratio of Operating Expenses to Gross Earnings. 64.;1 per cent. 
Miscellaneous Receipts above include $950,126 dividends on C. & E. 
I. R. R. Co. stock, and Fixed Charges include $1,094,482 dividends on 
C. & E. I. R. R. Co. stock trust certificates. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .23.3% 23.1% 23.6% 24.1% 23.8% 22.1% 
For Conducting Tran.sporta- 
llon and General Expenses. 37. 7% 39.6% 40.3% 39.2% 37.9% 34.7% 

For Fixed Charges 32.1% 34.0% 31.5% 30.6% 27.8% 25.5% 

Fcr Surplus 6.9% 3.3% 4.6% 6.1% 10.5% 17.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 454.969 397,539 456,012 473.359 

Passenger miles per mile of road 63,626 66,855 60,347 53,317 
Miles, second and additional 

main track 40 40 40 29 

Miles, yards and sidings 1,252 1.207 1,107 908 

See Notes, page 306. 



IvS 



THE EARNING POWER 



ST. LOUIS SOUTHWESTERN RY. 





Average Miles 




Year 


Operated 


Gross Earnings 


i«i»r)-8 


1,223 


$4,904,490 


1896-7 


1.22S 


4,743,646 


1NJJ7-H 


1.223 


5,279.333 


1NH8-9 


1,260 


5,862,338 


lHl»5>-0 


1,268 


5,908,284 


1JKH)-1 


1,275 


7,387,174 


11101-2 


1,293 


7,267,260 


llU)2-3 


1,25)1 


7,278,575 


iyu:i-4 


1,303 


7.649,485 


ll»04-6 


1,418 


8,860.231 


iy()&-6 


1,461 


8,989,664 



Surplus 

Deficit. 1177.850 

Deficit. 63.18S 

157.293 

759.677 

836.182 

1.813.799 

1.113.603 

694.834 

668.82S 

1.174.242 

697,05S 



BONDS OUTSTANDINQ 
June 30, 1906 

Fixed Interest 138.973,260 

Equipment 193, 00(^ 



STOCK OUTSTANDING 
June 30. 1906 

Common $10,500,000 

rrrftTrod (6%) 20.000,000 

Im-onio Honds (4<7r).. 3.260.600 

CAPITALIZATION Total Per MIU 

Stock $39,760,500 $27,402 

Honds 39,166,250 26,992 

Total 78.926,750 54,394 

Tho St. Tx)uls Southwestern Ry. paid In 1905-6, $25,000 in rentals 
(IncludtMl In Fixed Charges below). 



INCOME ACCOUNT YEAR ENDING JUNE 30. 

Average miles operated, 1,451. Total 

Gross Karnlngs $8,989,564 



Operating Expenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



6,699,444 
2,290,120 

162,587 
2.452.707 
1,755,652 

697,065 



1906 

Per Mil* 

$6,193 



4,615 
1,678 

112 
1.690 
1.210 

480 



OPERATING EXPENSES Total Pw Mil* 

Maintenance of Way $1,650,466 $1,137 

Maintenance of Equipment 1,189,834 81^ 

Conducting Transportation 3,433,387 2,366 

General Expenses 426,257 293 

Ratio of Operating Expenses to Gross Earnings, 74.5 per cent. 

Prom the surplus shown above the ajinual interest on the Income 
Bonds In the hands of the public waa paid. 

APPROPRIATION OF GROSS INCOME 



1905-6 
For Maintenance Expenses.. 31.0% 
For Conducting Transporta- 
tion and General £:xx>ense8.42.1% 

For Fixed Charges 19.2% 

For Surplus 7.7% 



1904-5 
25.3% 

43.5% 
18.2% 
13.0% 



1903-4 1902-3 1901-2 1900-1 

30.7% SO.1% 29.6% 23.4% 

39.4% 40.2% 40.7% 38.6% 

21.3% 20.2% 14.6% 13.7% 

8.6% 9.5% 15.2% 24.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road.... 
Passenger miles per mile of road 
Miles, yards and sidings 

See Notes, page 808. 



1905-6 

470.720 

49.511 

338 



1904-5 

432.980 

58.736 

834 



1903-4 

390.010 

46,383 

308 



1902-S 

389.016 

42.416 

282 



OF RAILROADS 



159 



TEXAS & PACIFIC RY. 



Year 

1896 

1897 

1898 

1899 

190» 

1901 

1902 

1903 

1904 

1906 



Average Miles 
Operated 
1.499 
1,499 
1,499 
1,492 
1,527 
1,634 
1,697 
1,727 
1,826 
1,826 



Gross Earnings 

$6,826,146 

7,688.649 

8.006.603 

8,300.185 

9,761.121 

11.769.942 

11,236.601 

12,094,744 

12.433.147 

12,130,391 



Surplus 

$218,209 

764,315 

946.888 

1,048.686 

1,792.585 

2.413,329 

1.881,744 

1,780.107 

2.430,978 

2.010.706 



STOCK OUTSTANDING 
Dec. 31. 1905 

Gommon 838.763.810 

Income Honds (5%)... 24,984,645 



BONDS OUTSTANDING 
Dec. 31. 1905 

Fixed Interest $29,510,920 

Equipment 1.429.028 



CAPITALIZATION Total Pw Milt 

Stock $63,748,455 $:{4.» 1 1 

Bonds 30,939.948 16.944 

Total 94.688,403 51.856 

Fixed Charges below do not Include $164,140 paid in flnal nottlcmont 
of fire claims of 1894, and $1,128,118. charged to Incomo account In the 
annual report, account of improvements and new equlpmont. 



INCOME ACCOUNT YEAR ENDING DECEMBER 31, 

Average miles operated. 1,826. Total 

Gross Earnings $12,130,391 

Operating Expenses 8,210,1(16 

Net Ecmiings 8,920,225 

Miscellaneous Receipts 99,657 

Total Net Income 4,019.882 

Fixed Charges 2.009.086 

Surplus 2,010,790 



1906 

Per Mils 

$6,643 
4.496 
2.147 
64 
2.201 
1,100 
1.101 



OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,290,685 $707 

Maintenance of Equipment 1,371,413 751 

Conducting Transportation 5,124,373 2,806 

GeneraJ Expenses 423.695 233 

Ratio of Operating Expenses to Gross Earnings, 67.7 por cont. 

Miscellaneous Receipts above do not include $484,505. promium re- 
ceived in 1905 from sale of First Mortgage 5 per cent, bonds. 



APPROPRIATION OF GROSS INCOME 



1905 
For BCaintenance Expenses. .21.7% 
FV)r Conducting Transporta- 
tion and General Expenses. 45.4% 

For Fixed Charges 16.4% 

For Surplus 16.5% 



1904 
21.0% 

43.3% 
15.6% 
19.5% 



1903 
23.7% 

43.8% 

n.9% 



1902 

26.0% 

41.9% 
15.3% 



1901 
26.3% 

S9.8% 
13.8% 



14.6% 16.8% 20.1% 



1900 
26.4% 

89.7% 
15.7% 
18.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905 1904 1903 1902 

Ton miles per mile of road 445.948 401.301 484.576 435,146 

Passenger miles per mile of road 63.287 68,580 61,642 65,896 

Miles, yards and sidings 517 485 448 397 

9— Notes, page 310. 



i6o 



THE EARNING POWER 



TEXAS CENTRAL R. R. 



Year 

1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 



STOCK OUTSTANDING 
June 30, 1906 

CJommon $2,675,000 

Preferred (5%) 1,325,000 



Average Miles 




Operated 


Grose Earnings 


176 


1394,408 


194 


375.574 


225 


707,591 


225 


593.668 


227 


601.615 


22T 


735.416 


22T 


827,380 


227 


945,241 



Surplus 
1149.016 
113.180 
243.511 
134,190 
133.902 
156.014 
247.002 
354.445 

BONDS OUTSTANDING 
June 30, 1906 

Fixed Interest $650,000 



CAPITALIZATION 

Total Per Mile 

Stock $4,000,000 $17,621 

Bonds ^ 650,000 2,863 

^rotal 4„650,000 20,484 

Fixed Char£:es below do not Include $9,129 paid as a tax on Gross 

Receipts for the year 1904-5. These taxes are the subject of litigration. 



INCOME ACCOUNT 

Average miles operated, 227. 



YEAR ENDING JUNE 30, 1906 



Gross Earnings 

Operating £«xpenses . 

Net Earnings ,. . 

Miscellaneous Receipts 
Total Net Income .... 

l«^xed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



Total 

$945,241 
560,615 
384,626 

14,525 
399,151 

44,706 
354,445 



Total 

$174,182 

78,791 

274,260 

33,382 



Per Mile 

$4,164 

2,470 

1.694 

64 

1.758 

197 

1.561 



Per Mile 

$768 

347 

1.208 

147 



Ratio of Operating Expenses to Gross E!amings. 59.3 per cent. 



APPROPRIATION OF GROSS INCOME 



1905-6 
For Maintenance Expenses. ........ 26.4% 

For Conducting Transportation and 

General Expenses 32.0% 

For Fixed Charges 4.7% 

For Surplus 86.9% 



1904-5 
81.0% 



1903-4 
32.5% 



1902-3 1901-2 
36.3% 39.2% 



33.5% 40,2% 
5.6% 6.1% 



34.3% 
V.2% 



31.7% 
6.6% 



29.9% 21.2% 22.2% 22.6% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 93.125 

Passenger miles per mile of road.. 49.896 
Miles, 3rards and sidings 

See Notes, page 310. 



1904-5 

88,675 

34,211 

23 



1903-4 

97,156 

29,241 

23 



1902-8 
65.010 
24.240 



OF RAILROADS i6i 

GREAT NORTHERN RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1898-9 ' 1,786 $25,017,904 $8,223,641 

1899-0 6,076 28.910,789 12,120.806 

1900-1 5,202 28,350.690 9,888,982 

1901-2 5,249 36,032,256 14,626,621 

1902-3 6.490 40.785.647 16,496,022 

1903-4 5,623 40,057.353 14,171,678 

1904-5 6,723 43.626.088 16,687,648 

1906-6 5,906 51,276,280 20.452.698 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

•l^eferred $149,646,050 fFlxed Interest $100,227,987 

Gusj-anteed 347,000 

*$60.000.000 new stock was offered to stockholders of record, Janu- 
ary 4, 1907, for subscription at par, the payments to be made In six- 
teen Instalments, the last payment to be made April 7, 1908, after 
which date the stock itself will be issuable. See Notes. 

tlncludes bonds of Proprietary Companies, but not Northern Paclflo- 
Great Northern Joint Bonds (C. B. &. Q. stock collateral). 

CAPITALIZATION Total Pw Mile 

Stock $149,893,050 $26,879 

Bonds 100.227,937 16.971 

Total 250.120,987 42,860 

The Great Northern Ry. paid. In 1905-6, $103,805 in rentals (included 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906. 

(Partly Revised) 
Average miles operated, 6,906. Total P^r MJIe 

Gross Earnings $61,276,280 $8,682 

Operating £}xpenses 25,852.923 4.377 

Net E3arnings 25.423.357 4.306 

Miscellaneous Receipts 1.988.707 336 

Total Net Income 27.412.064 4,641 

Fixed Charges 6,959.366 1,178 

Surplus 20.452,698 3.463 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $6,453,240 $1,092 

Maintenance of Equipment 4.820,660 816 

Conducting Transportation 12,676.737 2,147 

General Expenses 1,902,296 822 

Ratio of Operating Expenses to Gross Earnings, 60.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905 • 1904 1903 1902 1901 1900 
For Maintenance Expenses.21.1% 20.8% 19.87© 19.7% 19.1% 23.2% 
For Conducting Transporta- 
tion and General Expenses. 27.4% 27.1% 29.9% 27.6% 26.7% 29.0% 

For Fixed Charges 13.1% 15.2% 15.9% 16.1% 16.7% 19.2% 

For Surplus 38.4% 36.9% 34.4% 36.7% 37.6% 28.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 836,342 728.666 596.088 656.982 

Passenger miles per mile of road 68,077 68,627 67,931 58,908 
Miles, second and additional 

main track 110 108 100 96 

Miles, yards and sidings 1,318 1,231 1,203 1,169 

See Notes, page 311. 



i62 THE EARNING POWER 

IOWA CENTRAL RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1897-8 609 $1,868,349 n<U,069 

1S98-9 61 S 2.120,676 184,913 

1899-0 613 2.326.919 175,974 

1900-1 606 2.284,123 7,048 

1901-2 668 2,643.350 2,916 

1902-3 668 2.405.543 1.643 

1903-4 658 2,377,105 Deficit, 81.132 

1904-5 658 2.688.300 Deficit, 77,074 

1905-6 658 2.958.58'i 237,442 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1906 

Common |8,524.68:{ ^Flxed Interest $9,720,295 

Preferred (5%) 6,674.771 Loans 1,876,000 

*Does not include 33,270.000 First and Refunding 4 per cent, bonds 
held in Treasury. 

CAPITALIZATION Total Per Mile 

Stock , $14,199,454 $26,447 

Bonds • 11,695.295 20.780 

Total 26,794,749 46,227 

The Town Central Ry. paid, in 1906-6. $56,183 in rentals (included in 
Fixed Charges below). 

Fixed Charges below do not include $130,140. the interest on Com- 
pany's bonds held in the Treasury. This amount is also omitted from 
Miscellaneous Receipts. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 558. Total Per Mile 

Gross EJarntngs $2,968,687 $5,802 

Operating Expenses 2,094,388 3,758 

Net Earnings 864,199 1,548 

Miscellaneous Receipts 87.646 158 

Total Net Income 951,746 1,706 

Fixed Charges 714,303 1,280 

Surplus 237.442 426 

OPERATING EXPENSES Total Per Mil« 

Maintenance of Way $405,271 $726 

Maintenance of Equipment 346,348 619 

Conducting Transportation 1,231,275 • 2.207 

General Expenses 112,494 201 

Ratio of Operating Expenses to Gross Earnings. 70.7 per cent. 
The marked changes in the ratios given below is due. to some ex- 
tent, to the fact that prior to 1905-6 Miscellaneous Receipts and Fixed 
Charges included the interest accrued on bonds in Companjr'B 
Treasury. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses.24.6% 27.1% 23.9% 32.1% 34.2% 39.0% 
For Conducting Transporta- 
tion and General Expenses44.1% 45.8% 50.1% 42.5% 43.3% 39.0% 

For Fixed Charges 23.4% 29.8% 29.1% 25.2% 22.3% 21.7% 

For Surplus 7.9% Deficit Deficit 0.2% 0.2% 0.3% 

100.0% 100.00% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-8 

Ton miles per mile of road 721,835 603,364 520.317 493.674 

Passenger miles per mile of road 38.434 41.759 37,514 34,951 

Miles, yards and sidings 122 122 120 118 

See Notes, page 814. 



OF RAILROADS 163 

MINNEAPOLIS & ST. LOUIS R. R. 

Average Miles 

Year Operated Gross Earnings Surplus 

1897-8 366 $2,246,684 $410,828 

1898-9 436 2,500.004 458.662 

1899-0 514 2.863,308 414,623 

1900-1 633 3.275.504 653.762 

1901-2 633 3,540,840 696,724 

1902-3 642 3.266,472 511.915 

1903-4 642 2,850,565 298,078 

1904-6 •730 3,076,756 257,496 

1905-6 799 3,726,665 416,030 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30. 1906 

Common $6,000,000 •Fixed Interest $23,237,000 

Preferred (5%) 4,000.000 

•Includes $3,072,000 4 per cent, bonds and $600,000 5 x»er cent bonds 
of the Des Moines * Fort Dodge Ry. (leased line). The $5,000,000 
Notes due Feb. tst. 1911, issued for construction of new lines, are not 
included in the above figrures. 

CAPITALIZATION Total Per Mile 

Stock $10,000,000 $12,516 

Bonds 23,237,000 29.082 

Total 33.237,000 41,597 

The Minneapolis & St. Louis Ry. paid In 1905-6. $165,238 in rentals 
(included in Fixed Charges below). This sum imiludes $98,716, the net 
earniniTS from operation of the Des Moines & Fort Dodge R. R. payable 
under lease. Fixed Charges below include also interest on bonds of 
the Des Moines & Fort Dodge R. R. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 799. Total Per Mll« 

Gross Earnings $3,726,665 $4,664 

Operating Expenses 2,143,727 2,683 

Net Earnings 1,582,938 1,981 

Miscellaneous Receipts 259,731 325 

Total Net Income 1,842,669 2,306 

Fixed Charges 1,426,639 1,786 

Surplus 416,030 521 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $444,817 $567 

Maintenance of Equipment 411,418 516 

Conducting Transportation 1.158.339 1.460 

General Expenses 129.153 161 

Ratio of Operating Ehcpenses to Gross Earnings. 57.5 per cent. 
APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-8 1901-2 1900-1 
For Maintenance Expenses.21.4% 20.1% 19.6% 22.2% 25.0% 26.0% 
For Conducting Transporta- 
tion and General Bxpenses.32.3% 35.0% 34.4% 32.5% 27.8% 27.3% 

For Fixed CJharges 35.8% 37.0% 36.4% 30.4% 28.3% 30.6% 

For Surplus 10.5% 7.97© 9.6% 14.9% 18.9% 16.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 276.813 255,612 240,426 279,832 

Passenger miles per mile of road. 62,134 64,397 64,882 67,494 
Miles, second and additional 

main traek 24 24 20 20 

Miles, yards and sidings 152 152 132 125 

See Notes, page 315. 



i64 THE EARNING POWER 

MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RY. 





Average Miles 






Year 


Operated 


Gross Earnings 


Surplus 


1S97-8 


1,196 


$4,132,699 


$402,190 


1898-9 


1,272 


4,348,585 


375,058 


1899-0 


1,286 


6,151,188 


880,872 


1900rl 


1.312 


4,517,076 


327,873 


1901-2 


1,396 


6,222,388 


1,586,501 


1902-3 


1,464 


7,237,264 


1,664,497 


1903-4 


1,530 


6,993,498 


1,387,246 


1904-6 


1,774 


8,716,622 


2,063.415 


1905-6 


2,020 


11,574,462 


3,267,686 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $14,000,000 Fixed Interest $50,115,000 

Preferred (7%) 7,000,000 Equipment 40,186 

CAPITALIZATION Total Per Mile 

t?tock $21,000,000 $10,396 

Bonds 50.155,185 24,829 

Total 71,155,185 35,226 

The Minneapolis, St. Paul & Sault Ste. Marie Ry. paid, In 1905-6, 
$107,608 in rentals (included in Fixed CJharges below.) 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 2,020. Total Per Mile 

Gross Earnings $11,574,462 $5,729 

Operating jbi'xpenses 5,784,560 2,863 

Net Earnings 5,789,902 2,866 

Miscellaneous Receipts 62,965 31 

Total Net Income 5,852,867 2,897 

Fixed Charges 2,585,181 1,279 

Surplus 3,267,686 1,618 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,023,734 $507 

Maintenance of ' Equipment 1,090,480 539 

Conducting Transportation 3,450.288 1,708 

General Expenses 220,058 109 

Ratio of Operating Expenses to Gross Earnings, 50.0 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses.18.2% 18.5% 20.3% 20.0% 19.2% 24.1% 
For Conducting Transporta- 
tion and General Expense3.31.5% 32.7% 32.6% 30.9?o 27.7% 32.3% 

For Fixed Charges 22.2% 25.3% 27.5% 26.1% 27.6% 36.2% 

For Surplus 28.1% 23.5% 19.6% 23.0% 25.5% 7.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 636,606 497,455 443,510 482,08S 

Passenger miles per mile of road 64,9*>9 44,464 43,844 46,641 

Miles, yards and sidings 294 220 

See Notes, page 316. 



OF RAILROADS 165 

NORTHERN PACIFIC RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

1897-8 4,3G2 123,679.118 $6,709,584- 

1898-9 4.579 26.048.673 7.809.902 

1899-0 4.714 30,021.318 9,483.818 

1900-1 5.100 32.560.984 9.213.904 

1901-2 5.019 41,387.380 12,047,232 

1902-3 5.112 46.142.105 14.745,889 

1903-4 5,262 46,524.574 15.229.311 

1904-5 5,315 50,722,886 17,126,242 

1906-6 5.401 61.223.475 22.487,740 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

•Common $155,000,000 tFixed Interest $186,345,812 

* $93. 000, 000 new stock was offered to stockholders of record December 
81, 1906, for subscription at par, the payments to be made in nine 
instalments, the iast payment to be made January 1, 1909. after 
which date the stock itself will be issuable. The payments due in 
the fiscal years 1906-7, 1907-8, and 1908-9, aggregate $11,625,000, $46,- 
500,000, and $34,875,000 respectively. See Notes for further details. 

•{•Includes assumed bonds of other companies but not the Northern 
Pacific- Great Northern Joint Bonds (C. B. & Q. stock collateral). 

CAPITALIZATION Total Per Mile 

Stock $155,000,000 $28,698 

Bonds 186,345,812 34,502 

Total 341,'345,S12 63,200 

INCOIV1E ACCOUNT YEAR ENDING JUNE 30. 1906 

Average miles operated, 5,401. Total Per M\\% 

Gross Earnings $61,223,475 $11,3S5 

Operating Expenses 31,095,432 5,757 

Net Earnings 30,128,043 5,578 

Miscellaneous Receipts 1,719,346 318 

Total Net Income 31,847,389 5,896 

Fixed Charges 9.359.649 1,733 

Surplus 22,487,740 4,163 

OPERATING EXPENSES Total Per IVlile 

Maintenance of Way $7,493,730 $1,387 

Maintenance of Equipment 5,944,119 1,101 

Conducting Transportation 15,673,348 2,902 

General Expenses 1.984,235 367 

Ratio of Operating Expenses to Gross Earnings, 50.8 per cent. 
APPROPRIATION OF GROSS INCOIVIE 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. .21.3% 23.6% 22.4% 23.2% 24.1% 23.1% 
For Conducting Transporta- 

and General Expenses... 23.1% 27.4% 28.1% 27.5% 26.3% 26.9% 

For PMxed Charges 14.9% 16.5% 17.8% 17.9% 18.6% 22.3% 

For Surplus 35.7% 32.5% 31.7% 31.4%, 31.0% 27.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ion miles per mile of road 971.ir,5 820,257 700,432 746,467 

Psissenger miles per mile of road 122,024 91.914 91,914 92,675 
Miles, second and additional 

main track 124 115 92 78 

Miles, yards and sidings 1,744 1,640 1,536 1,455 

See Notes, page 318. 



j66 the earning POWER 

« 

SPOKANE & INLAND EMPIRE R. R. 
Average Miles 
Vtiar Operated Gross Earnings Surplus 

1>06 -SI $288,635 |133,C49 

•This mileagro does not include the mileagre of the Spokane Trac- 
tion Co. On December 31, 1906, 123 miles additional were under con- 
iBtructlon, of which it was expected that 74 miles would be in opera- 
tion in January, 1907, and the remainder on or before April 1, 1907. 
See Notes for further details. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Dec. 31, 1906 Dec. 31, 1906. 

•Common $9,682,000 tFixed Interest $3,969,000 

fPreferred Ctfs. (b%). .3,481,200 Notes 330,000 

•The stock and preferred certificates here given are of the parent 
company (The Spokane & Inland Empire R. R. Co.). 

tCumulatlve after January 15, 1911. These certificates share pro 
rata with the stock in all dividends up to 7 per cent. See Notes. 

tThe bonds here priven consist of $500,000 bonds of the Coeur d* 
Alene & Spokane Ry., $350,000 bonds of the Spokane Terminal Co.. 
$336,000 bonds of the Spokane Traction Co., and $2,743,000 First and 
Refunding Mortgage 5 per cent. bondiS (due 1926) of the parent com- 
pany. The last named bonds were sold late in the year 1906. See Notes. 

Comment: The Income Account griven below shows the results for 
the year 1906 from the operation of the Coeur d' Alene & Spokane 
Ry.; the surplus earnings of other companies are. however, included 
in Miscellaneous Receipts. Aocordingly the surplus as given below 
represents the net surplus for the year of all the companies. See 
above as to additional mileage (123 miles) opened early in 1907. 
INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1906 

(See explanation above.) 
Average miles operated, 31. Total Per Mile 

Gross Earnings $288,635 $9,311 

Opera ting Expenses ; 150,408 4,852 

Net Earnings 138,227 4,459 

Miscellaneous Receipts 24,805 800 

Total Net Income 163,032 6,259 

Fixed Charges 29,383 948 

Surplus 133,649 4,811 

OPERATING EXPENSES Total Per Mll« 

Maintenance of Way $12,122 $391 

Maintenance of Equipment 9,690 31S 

Conducting Transportation 105,138 3.391 

General Expenses 23,458 757 

Ratio of Operating Expenses to Gross Earnings, 52.1 per cent. 

Miscellaneous Receipts above Include the net surplus earnings of the 
Spokano Traction Co., the Spokane Terminal Co. and the Spokane ft 
Inland Ry. 

APPROPRIATION OF GROSS INCOME 1905-6 

For Maintenance Expenses 7.0% 

For Conducting Transportation and General Expenses 41.0% 

For Fixed Charges 9.4% 

For Surplus 42.6% 

100.0% 

1905-6 

Ton miles per mile of road 100.035 

Passenger miles per mile of road 242,598 

Miles, yards and sidings 4 

See Notes, page 320. 



Year 


Operated 


1901-2 


6,711 


1902-3 


5J62 


1903-4 


5,353 


1904-0 


. 5,358 


1905-6 


6,404 



OF RAILROADS 167 

UNION PACIFIC R. R. 
Average Miles 

*Gros8 Earnings Surplus 

$46,639,629 $14,501,694 

50,216,248 16,276,160 

54,264.878 16,596,648 

58,756,846 22,786,063 

66,879,142 31,764,406 

*Not includingr earnings of Water L#ines. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common : $195,446,900 *Fixed Interest $201,532,001 

Preferred (4%) 99,544,100 

Other 38,080 

*Does not Include bonds of Auxiliary Companies owned. The bonds 
outstanding: June 30, 1906, included $581,000 Convertible Bonds. 

CAPITALIZATION Total Ptr Mils 

Stock $295,029,080 $64,594 

Bonds 201,532,000 37,298 

Total 496.561,080 91,887 

Fixed Chargres below include $34,694 net loss on Water Lines, $12,- 
018 Sinking: Fund reduirements and $20,688 interest and dividends on 
outstanding: Income Bonds and stocks of Auxiliary Companies. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 5,404. Total Per Mils 

Gross Earningrs $66,879,142 $12,377 

Operating: l«]xpenses 34,824.076 6.446 

Net Barnlng:s 32,055.066 6.98S 

Miscellaneous Receipts 10,329.815 1,911 

Total Net Income 42,384.881 7,848 

Fixed Charges 10.620.475 1,966 

Surplus 31.764.406 6,878 

OPERATING EXPENSES Total Per Mils 

Maintenance of Way $9,900,409 $1,882 

Maintenance of Equipment 7.11 8.940 1,317 

Conducting Transportation 16,203.783 2,999 

Oeneral Bxpenses 1,600,944 297 

Ratio of Operating Elxpenses to Gross Earnings, 62.1 per cent. 

Mlsoellaneous Receipts above include $8^287.809 interest on loans and on open accounts other 
than with Auxiliary Companies, also S7.237.916 dividends on stocks owned of o)her comnanlea. 
ThA latter item includes $1,258,860 dividends on Great Northern Ry. stoclc, also SLMOJOOO and 
ttj8RO,000 dividends on preferred and common stocks respectively of the Southern Paciflc Com- 
pany. The dividend on the common stock of the Southern Pacific Company represents the semi- 
annoal dividend of 2H per cent, which was paid October 1, 1906. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. .22.0% 21.8% 21.5% 20.6% 20.5% 21.4% 
For Conducting Transporta- 
tion and General Expenses. 23.1 <??) 23.9% 26.2% 27.5% 24.9% 27.5% 

For Fixed Cliarges 13.7% 19.4% 23.9% 24.0% 26.2% 22.3% 

For Surplus 41.2% 34.9% 28.4% 27.9% 28.4% 28.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 1,203.174 1.062,300 903.176 777.818 

Passenger mllos per mile of road 118.912 98.794 91,115 77,984 
Miles, second and additional 

main track 168 105 104 79 

Miles, yard?* and sidings 1,673 1,540 1,509 1,606 

See Notes, page 322. 
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NEVADA-CALIFORNIA-OREGON RY. 



Year 


* Average Miles 
Operated 


Gross Earnings 


Surplus 


1902-3 
1903-4 
1904-5 
1905-6 


144 
144 
144 

144 


1196,298 
194,835 
219,768 
229,128 


$53,394 
43,313 
74,189 
75,048 



•Narrow Gauge. 

STOCK OUTSTANDING 

June 30, 1906 

Common $1,450,000 

Preferred (6%) 750.000 



•Includes $103,000 bonds held In Treasury. 

CAPITALIZATION 



BONDS OUTSTANDING 

June 30, 1906 

•Fixed Interest $507,000 

Notes 100,000 



Total 



Stock $2,200,000 

Bonds 607,000 

Total 2,807,000 

Fixed Charges below include $6,170 Sinking Fund Payment. 



Per Mile 

$15,278 
4,215 
19,493 



INCOME ACCOUNT YEAR ENDING JUNI 
Average miles operated, 144. 



: 30, 1906. 

Total Ptr Mile 



Gross Earnings 

Operating Expenses . . . 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



$229,128 

124,767 

104,861 

19,880 

124,241 

49,193 

75,048 



Total 



$1,591 
866 
726 
138 
863 
342 
621 



Per Mile 



Maintenance of Way $22,705 $168 

Maintenance of Equipment 18,236 126 

Conducting Transportation 66,305 460 

General Expenses 17,521 122 

Ratio of Operating Expenses to Gross Earnings, 64.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-8 



For Maintenance Expenses 16.4% 

For Conducting Transportation and General 

Expenses 33.7% 

For Fixed Charges 19.8% 

For Surplus 30.1% 



18.0% 22.6% 20.4% 



29.8% 
20.9% 
31.3% 



35.4% 
19.7% 
22.3% 



33.0% 
19.3% 
27.3% 



100.0% 100.0% 100.0% 100.0% 



1905-6 

Ton miles per mile of road 21,809 

Passenger miles per mile of road. 6,722 
Miles, yards and sidings 7 

See Notes, page 326. 



1904-5. 

23.600 

5,920 

7 



1903-4 

22,133 

6,465 

7 



1902-3 

20,236 

6,026 

7 



OF RAILROADS 169 

SOUTHERN PACIFIC CO. 

Average Miles Gross Earnings 
Year Operated Rail Lines Surplus 

1900-1 8.655 $73,163,558 $10,492,512 

1901-2 S.757 78.923,723 10,990.286 

1902-3 8.842 82.925,287 9,462,588 

1903-4 9,025 86,910,506 9,593.214 

13A4-e 9.138 89,403,632 13,124.416 

1906-e 9,192 99,123,550 19,913,371 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $197,849,259 •Fixed Interest $371,425,322 

Preferred (7%) 39.569.840 

•Includes $13,936,000 bonds held alive In Sinking Funds, $2,762,000 In 
Treasury, $0,354,000 Income Bonds, and $17,643,815 Notes to United 
States of America. Does not Include $12,258,000 bonds of Proprietary 
Companies deposited with Trustees of Southern Pacific Company bonds. 

CAPITALIZATION Total Per Mile 

Stock $237,419,099 $25,829 

Bonds 371,425,322 40.407 

Total 608.844,421 66,236 

Fixed Charges below include $517,000 net payments account of Sink- 
ing F^nds, and $206,202 taxes and othf»r expenses of Southern Pacific 
Company, but do not include $720,724 account of betterments, etc. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 (Revised). 
(Southern Pacific Co. and Proprietary Cos.) 
Average miles operated, 9,192. Total Per Mile 

Gross Earnings $99,123,550 $10,784 

Operating Expenses 62,752,771 6,827 

Net Earnings 36.370.779 3.957 

Miscellaneous Receipts 3,804.194 414 

Total Net Income 40.174,973 4,371 

Fixed Charges 20,261,602 2,204 

Surplus 19,913,371 2,167 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $16,319,683 $1,776 

Maintenance of Equipment 14.286,111 1554 

Conducting Transportation 29.683,882 3,229 

General Expenses 2,463,095 286 

Ratio of Operating Expenses to Gross Earnings, 63.3 per cent. 
Miscellaneous Receipts Include $1,140,877 net earnings of Water Lines 
and Southern Pacific Terminal Company. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 
For Maintenance Expenses. 29. 7% 28.9% 27.1% 27.9% 26.1% 23.0% 
For Conducting Transporta- 
tion and General Expenses.31.27o 34.4% 37.7% 37.3% 36.6% 35.9% 

For Fixed Charges 19.7% 22.5% 24.5% 23.6% 23.6% 27.5% 

For Surplus 19.4%, 14.2% 10.7% 11.2% 13.7% 13.6% 

100.0% 100.0% 100.07o 100.0% 100.0% 100.0% 

_ 1905-6 1904-5 1903-4 1902-S 

Ton miles per mile of road 678,481 600,738 591.428 569.487 

Passenger miles per mile of road 134,887 126,459 123,953 124,99ft 
Miles, second and additional 

main track 164 149 158 141 

Miles, yards and sidings 2,824 2,751 2,653 2,38S 

See Notes page 327. 



Average Miles 
Operated 


Gross Earnings 


Surplus 


1,236 

1,349 

1.586 

•2,064 


$2,449,579 
3,242.703 
4,190.212 
5,903,755 


••■••• 

$316,402 

416,703 

719.674 



170 THE EARNING POWER 

CANADIAN NORTHERN RY. 

Year 

1902-3 
1903-4 
1904-6 
1905-6 

•At the close of the year 2,482 miles were In operation. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

"Common $30,750,000 Fixed Interest $24,585,137 

Debenture Stock 10.901,333 

Equipment 4,130,915 

CAPITALIZATION 

Total Per Mile 

Stock $30,750,000 $14,898 

Bonds 39,667,385 19,218 

Total ,. . 70,417,385 34,116 

The Canadian Northern Ry. paid in 1905-6, $223,960 In rentals (in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated. 2,064. Total Per Mile 

Gross Earnings $5,903,755 $2,860 

Operating Expenses 3,674,733 1,780 

Net Earnings 2.229,022 1,080 

Total Net Income 2,229,022 1,080 

Fixed Charges 1,509,448 782 

Surplus ,. 719,574 348 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $807,692 $391 

Maintenance of Equipment 585,602 284 

Conducting Transportation 2,072,056 1,004 

•General Expenses 209,382 101 

Ratio of Operating Expenses to Gross Eamingrs, 62.2 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 

For Maintenance Expenses 23.6% 23.1% 23.8% 22.7% 

For Conducting Transportation and General 

Expenses 38.6% 40.0% 41.5% 42.1% 

Por Fixed Charges 25.6% 26.9% 24.9% 

For Surplus 12.2% 10.0% 9.8% 

100.0% 100.0% 100.0% 



1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 259,349 243,275 218.309 203,361 

Passenger miles per mile of road 22,859 18,211 16,187 13,638 

Jiiles, yards and sidings 134 97 93 

See Notes, page 331. 



OF RAILROADS 171 

CANADIAN PACIFIC RY. 

Average Miles 

Year Operated Gross Earnings Surplus 

189f 6,476 $20,681,597 n>706.778 

1897 6,567 24,049,635 8,861,116 

1898 6,681 26,138,977 4,124.418 

1899 7,000 29,230,038 6,563,688 
1900-1 7,663 30,855,203 6,786.965 
1901-2 7,588 37,503,063 7,709,914 
1902-S 7,619 43,957,373 10,071,461 
1908-4 8,138 46,469.132 8,318.277 
1904-5 8,568 60,481.882 9,105.686 
1906-6 ^8,699 61,669,758 16,592,215 

^Approximate. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

^Common $121,680,000 Fixed Interest $41,738,086 

Preferred (4%) 42,719.999 Debenture Stock 101.519,411 

^Includes $20,280,000 stock under offer to stockholders, althougrh 
but $4,595,190 was paid in on June 30. 1906. 

CAPITALIZATION Total Per Mils 

Stock $164,399,999 $18,918 

Bonds • 143.257,497 16,485 

Total 307.657.496 35.403 

The Canadian Pacific Ry. paid in 1905-6. $2,364,314 in rentals (included 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Averag-e miles operated (about) 8.690. Total Per Mile 

Gross Eamingrs $61,669,758 $7,096 

Operating Expenses 38,696,445 4,453 

Net Earnings 22.973.313 2,643 

Miscellaneous Receipts 1.969.447 226 

Total Net Income 24,942,760 2,869 

Fixed Charges 8.350.545 960 

Surplus 16,592,215 1,909 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $9,106,250 $1,048 

Maintenance of Equipment 7,369,566 848 

Conducting Transportation 20.257.536 2,331 

Greneral Expenses 1,964.093 226 

Ratio of Operating Expenses to Gross E«amings, 62.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance E2xpenses..26.9% 29.1% 27.6% 25.3% 

For Conducting Transporta- 60.8% 58.9% 

Uon and (General Expenses. 34.9% 38.1% 39.4% 36.8% 

For Fixed Charges 13.1% 15.8% 15.9% 15.6% 19.0% 22.9% 

For Surplus 2C.1% 17.5% 17.2% 22.3% 20.2% 18.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 597.306 472.432 451.311 487.284 

Piassenger miles per mile of road 99,032 86,487 82,500 82,201 

See Notes, page 332. 
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DULUTH, SOUTH SHORE & ATLANTIC RY. 

Average Miles 

Year Operated Gross Earnings 

1900-1 574 $2,484,211 

1901-2 575 2,690,569 

1902-3 574 2,772,136 

1903-4 579 2,524,612 

1904-5 5S6 2,706,936 

1905-6 593 3,057,809 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $12,000,000 Fixed Interest $20,000,000 

Preferred (6%) 10,000,000 Equipment 406,493 

Income Bonds (4%).... 3,000,000 Canadian Pacific Guar- 
anteed Interest Advances 3,589,396 

CAPITALIZATION Total Per Mile 

Stock $25,000,000 $42,159 

Bonds 23,995,888 40,465 

Total 48,995,888 82,624 

The balance slieet as of June SO, 1900, sliows an indebtedness to the 
Canadian Pacific Ry. amounting to $3,912,407 (this includes the 
Guaranteed Interest Advances included above). Aside from this in- 
debtedness to the Canadian Pacific Ry. there was a large floating 
debt. The debit to Profit and L,oss was, on June 30, 1906. $2,616,756. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 593. Total Per Mile 

Gross Earnings $3,057,809 $5,159 

Operating Expenses 2,057,460 3,471 

Net Earnings 1,000.349 1,688 

Miscellaneous Receipts 14,536 24 

Total Net Income 1,014,885 1,712 

Fixed Charges 1,171,188 1,975 

Deficit 156,303 263 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $47V,302 $805 

Maintenance of Equipment 265,377 448 

Conducting Transportation *. 1,234,838 2,083 

General Expenses 79,943 135 

Ratio of Operating Expenses to Gross Earnings, 67.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 24.2% 24.3% 24.7% 24.0% 25.4% 

For Conducting Transportation and 

General Expenses 42.7% 43.7% 44.3% 39.0% 37.4% 

For Fixed Charges 38.1% 39.5% 42.2% 38.0% 36.3% 

For Surplus . .• Deficit Deficit Deficit Deficit 0.9% 



100.0% 



100.0% 

1905-6 1904-5 1903-4 1902-3 

Ton miles per mile of road 383,090 307,431 245.265 259,325 

Passenger miles per mile of road 58,034 53,298 57,666 61,546 
Miles, second and additional 

main track 2 2 2 

Miles, yards and sidings 146 145 141 

See Notes, page 335. 
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GRAND TRUNK RY. OF CANADA. 

Note: The statements of this company are rendered expressed In 
Pounds Sterling:. The figures have been converted Into Dollars at the 
rate of exchangre of $4.87 per Found Sterllngr' 

Average Miles 
Year Operated* Gross Earnings Surplus 

1903-4 3,562 $27,750,208 $2,549,226 

1904-6 3,535 28.532,463 3,492,452 

1906-6 8,535 30.732,984 3,597,174 

•Does not Include Grand Trunk Western Ry. (336 miles), Detroit, 
Grand Haven & Milwaukee Ry. (189 miles) and Toledo, Saginaw & 
Muskegon Ry. (116 miles). Bntire stock of these roads is owned. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $109,457,852 Debenture Stock (4%) $75,406,939 

Preferred 1st (5%)... 16,655,400 Debenture Stock (5%) 34,058,126 

Preferred 2d (5%) . . . 12,321,100 Loan CJapital (5%) 9,306,570 

Preferred 3rd (4%)... 34,908,428 Canadian Gov't Advances 15,153,005 
Guaranteed (4%).... 39,589,759 

CAPITALIZATION Total Per Mils 

Stock $212,932,539 $60,236 

Bonds 133,924,640 37,884 

Total 346,857,179 98,119 

Fixed Charges below include $755,853 for rentals and $235,384 for ad- 
vances to Canada Atlantic Ry, 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 
Average miles operated, 3,536. Total Per Mile 

Gross Earnings $30,732,984 $8,694 

Operating EJxpenses 21,434,423 6,068 

Net Earnings 9,298,561 2,631 

Miscellaneous Receipts 1,135,315 321 

Total Net Income 10,433,876 2,952 

Fixed Charges 6,836,702 1,934 

Surplus 3,597,174 1,018 

OPERATING EXPENSES Total Per Mll« 

Maintenance of Way $4,445,001 $1,267 

Maintenance of Equipment 5,072,240 1,435 

Conducting Transportation 11,203,250 3,169 

General Expenses 713,932 202 

Ratio of Operating Expenses to Gross Earnings, 69.7 per cent. 
Miscellaneous Receipts above include $90,460, representing the sur- 
plus, for the year 1906-6, of the Detroit, Grand Haven & Milwaukee 
Ry. 

APPROPRIATION OF GROSS INCOME 

1905-6 1904-5 1903-4 

For Maintenance Expenses 29.9% 26.9% 25.6% 

For Conducting Transportation and General Ex- 
penses 37.3% 39.9 % 43.4% 

For Fixed Charges ..21.6% 21.4% 22.1% 

For Surplus 11.3% n.8% 8.9% 



100.0% 100.0% 100.0% 



'• 



^ „ « , ^ 1905-6 1904-5 1903-4 

T<m miles per mile of road 802,260 731,090 717,276 

Miles, second and additional main track.. 663 623 662 

Miles, yards and sidings 1,146 1,101 1,022 

See Notes, page 835. 



174 THE EARNING POWER 



NOTES. 



BANGOR & AROOSTOOK R. R. 

An initial (semi-annual) dividend of ij^ per cent, was declared 
in December, 1903, payable to stockholders of record January i^ 
1904. Dividends at this rate were maintained until July, 1905^ 
when a 2 per cent, dividend was paid. Dividends have since been 
paid at the rate of 4 per cent, per annum. 

Appropriations from surplus earnings for betterments have been 
made as follows: 

Year 1900-1 $ 80,000 

Year 1901-2 118,741 

Year 1902-3 57,063 

Year 1903-4 79*500 

Year 1904-5 105,000 

Year 1905-6 164,842 

In July, 1903, $500,000 additional stock was issued to purchase 
the Fish River R. R., Ashland, Me., to Fort Kent, 53 miles. This 
road was operated under lease from December 15, 1902. 

The State of Maine refunds 95 per cent, of all taxes levied. 

In August, 1901, the directors authorized a consolidated mort- 
gage for $20,000,000, of which $12,500,000 were to be used or re- 
served to take up the outstanding bonds and the preferred stock; 
$3,000,000 for improvements over a series of years, and the remain- 
ing $4,500,ocx) for extensions when demanded by business condi- 
tions and subject to the authority of the Legislature, at the rate 
of $25,000 per mile, including equipment. These bonds run for 
fifty years and bear 4 per cent, interest. There were outstanding 
of this issue June 30, 1906, $5,751,000. 

In November, 1901, the citizens of Aroostook County, Me., voted 
to sell to the company the county's holdings ($728,000) of the pre- 
ferred stock. 

In October, 1904, a considerable block of the capital stock of this 
road was sold by Lee, Higginson & Co., but at the time it was as- 
serted that the sale involved no change in control or management 

In November, 1904, charter was granted to the Northern Maine 
Seaport R. R. Co. for building a railroad from junction with this 
company's line at South La Grange to Belfast and, by spur, to Cape 
Jellison Harbor. This line from La Grange to Searsport at tidewa- 
ter (54 miles) was opened late in 1905. The new line has been 
leased by the Bangor & Aroostook R. R. $3,286,000 Northern 
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Maine Seaport R. R. and Terminal 5 per cent, bonds, of an 
authorized issue of $5,000,000 are outstanding and bear the guar- 
antee of the Bangor & Aroostook R. R. 

On December 29, 1906, the Maine Railroad Commission granted the 
Bangor & Aroostook R. R. Co. authority to build a 145-mile branch 
from Sebois Lake to St. Francis Plantation on the St. John River, 
this line practically to complete a direct line from the northwest 
boundary of Maine to the Atlantic seaboard. 

BOSTON & MAINE R. R. 

Dividends are being paid at the rate of 6 per cent, per annum 
on the preferred stock, which is limited to 6 per cent., and at the 
rate of 7 per cent, per annum on the common stock. Preferred 
stock dividends are paid in March and September and dividends 
on the common, quarterly, beginning January. 

The Boston & Maine R. R. holds among its treasury assets 
$5»454»550 of the common stock of the Fitchburg R. R. and $2,516,- 
000 of the capital stock of the Maine Central R. R. The Fitch- 
burg R. R. is leased. 

There have been included in operating expenses the following 
amounts, appropriated under separate heading for new equipment: 

Year 1901-2 $563,239 

Year 1902-3 170,370 

Year 1903-4 350,988 

Year 1904-5 807,782 

Year 1905-6 1,076,427 

A statement in the annual report of 1905-6 shows that the total 
increase in the amount of the company's dividend disbursements 
and fixed charge obligations during the six years, 1901 to 1906, 
has been $454,224, while within that same period, with an increase 
in operated mileage of only 23 miles, its gross receipts increased 
$8,460,668. The report calls attention to the fact that the nine 
fundamental items of yearly maintenance and renewal expenditure 
(that is the larger items of maintenance expenditures included in 
operating expenses) increased during the six years named, from 
$5,645,808 in 1900-1 to $7,844,692 in 1905-6, or 39 per cent. 

The Boston & Maine R. R. has effected a considerable saving in 
interest charges through the refunding in 1906 of high rate interest 
bonds. In all over $10,000,000 items of indebtedness matured and 
to provide funds for their payment the company has issued $10,- 
000,000 4 per cent. Twenty- Year Refunding bonds bearing date 
September i, 1906. Beginning that date fixed charges will be re- 
duced not less than $267,246 yearly. The company on September 
I, 1906, offered to stockholders $5,331,900 common stock, the ma- 
jority of the proceeds to be used for the purchase of additional 
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freight cars. The apportionment among the stockholders was to 
be one new share for each five shares of their concurrent holdr 
ings. In all $3,627,500 was subscribed for, and $1,704400 remained 
in the company's treasury. The $5,331,900 stock offered to stock- 
holders included $1,128,200 stock which the company had preri- 
ously owned and which was included in the amount outstanding 
on June 30, 1906. 

The stock outstanding on June 30, 1903, was owned by persoM 
residing as follows: 

In Massachusetts, 5,075 persons, owning 142,192 shares. 

In New Hampshire, 1,455 " " 26,855 " 

In Maine, 295 " " 16,636 *" 

Residing elsewhere, 529 " ** 72,892 ** 

The stock outstanding on June 30, 1904, was owned by persona 
residing as follows: 

In Massachusetts, 4,854 persons, owning I5i»073 shares. 

In New Hampshire, 1,505 " " 27,217 " 

In Maine, 636 " " 16,939 " 

Residing elsewhere, 547 " " 63,362 *' 

The stock outstanding on June 30, 1905, was owned by persons 
residing as follows : 

In Massachusetts, 4,875 persons, owning 159,061 shares. 

In New Hampshire, 1,525 ** " 26,765 " 

In Maine, 649 " " 16,897 " 

Residing elsewhere, 579 " " 63,869 " 

The stock outstanding on June 30, 1906 was owned by persons 
residing as follows: 

In Massachusetts, 4,883 persons, owning 161,688 shares. 

In New Hampshire, 1,563 " " 26,775 " 

In Maine, 632 " " 16,460 " 

Residing elsewhere, 576 " " 61,679 " 

CENTRAL VERMONT RY. 

$2,185,100 of the $3,000,000 stock and $1,583,300 First Mortgage 
4 per cent, bonds of the Central Vermont Ry. were on June 30^ 
1906, owned by the Grand Trunk Ry. of Canada. Under a traffic 
contract the Grand Trunk Ry. agrees to make good any deficiency 
in earnings to meet interest on the $11,000,000 4 per cent, bonds 
up to 30 per cent, of the Grand Trunk's receipts from traffic inter- 
changed. 

Reference to the table of statistics will show the striking feature 
of the operating expenses is that Conducting Transportation and 
General Expenses absorb a very large proportion of the gross in- 
come from operation. 
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The annual reports state that the cost of all additions and im- 
provements to the property, amounting to $133,170 in 1903-^ 
$203,074 in 1904-5 and to $341,947 in 1905-6, has been included in 
operating expenses. The total amount of such extraordinary ex- 
penditures so included in operating expenses from May i, 1899 to 
June 50, 1906, was $1,740,183. 

As of June 30, 1906, main track contained: 

148 miles of 80-pound steel, 54 miles of 72-pound steel and 

125 miles of 75-pound steel, 216 miles 56-pound steel. 

Notes payable June 30, 1906, $225,000. 

MAINE CENTRAL R. R. 

Dividends at the rate of 7 per cent, per annum are paid on the 
stock. Dividends are payable quarterly, beginning January. Prior 
to 1903-4, 6 per cent, was paid. 

A majority of the capital stock of this road ($2,516,000) is 
owned by the Boston & Maine R. R. 

In January, 1904, the stockholders voted to acquire the $2,500,000 
stock and guarantee an issue of $2,500,000 3^ per cent, bonds of 
the Washington County Ry. (successor to the Washington G)unty 
R. R., 137 miles). This road is operated separately. 

The following amounts have been included in operating expenses, 
appropriated under a separate heading for new equipment. 

Year 1901-2. ; $637,796 

Year 1902-3 641,920 

Year 1903-4 740,237 

Year 1904-5 191,764 

Year 1905-6 828,027 

In 1904-5 and 1905-6, there was appropriated $300,000 and 
$100,000 respectively for new passenger station and terminal im- 
provements at Bangor, Me. So far as the figures given on the 
statistical page in this book are concerned, these sums are con- 
sidered as having been deducted from the surplus earnings for 
those years, 

NEW YORK, NEW HAVEN & HARTFORD R. R. 

The stock of the company is receiving quarterly dividends in 
March, June, September and December at the rate of 8 per cent 
per annum. 

The authorized stock is $100,000,000. Additional stock in excess 
of the amount outstanding June 30, 1906, is issuable to acquire 
securities of controlled and leased companies, and for other pur- 
poses. This will bring the stock outstanding to about $96,ooo,ooa 

Early in 1907 it was announced that the authorized capital stock 
would be increased and that additional stock would be offered, for 
subscription, to stockholders and holders of Convertible Bonds. 



178 THE EARNING POWER 

On April i, 1903, $16,211,900 Convertible Debenture 4 per cent. 
Certificates (out of a total of $16,397,200) were exchanged for 
capital stock at par. The first dividend on the increased capital 
was paid on June 30, 1903. 

The capital stock was further increased on January 2, 1904, by 
the amount of 10 per cent, of the number of shares outstanding on 
May 15, 1903. Sixty-seven thousand five hundred and thirty-two 
shares were subscribed for by stockholders at $175 per share, and 
the proceeds were available for the payment of a loan of $1,500,000, 
and of $2,000,000 4 per cent, bonds due June i, 1903, and the balance 
to pay for additional rolling and floating equipment. On account 
of improvements made, authorized and in contemplation, additional 
equipment needed, and the further absorption of the securities of 
its leased and controlled properties the company issued $12,100,000 
Coupon Notes, all maturing on or before April 15. 1907. To make 
payment of these obligations at maturity and furnish further funds 
needed for improvements, the company offered to stockholders of 
record December 31, 1905, the right to subscribe at par to an issue 
of 3/^ per cent. Convertible Debenture Certificates dated January 
I, 1906, and convertible into stock of the company five years from 
date of issue, at the rate of $150 par of debentures for $100 par 
of stock. Payments were required as follows: 25 per cent, on 
January i, 1906; 25 per cent, on October i, 1906; 25 per cent, on 
July I, 1907, and 25 per cent, on April i, 1908, with option to the 
subscriber to pay in full on January i, 1906, or on any other of 
the dates mentioned, any balance due. To June 30, 1906, the com- 
pany had received in excess of $15,000,000 in payments under sub- 
scriptions to these debentures. 

On December 31, 1906, $7,000,000 3 and 5-year 5 oer cent. Notes 
of the New York, New Haven & Hartford R. R. ($3,500,000 each) 
were offered by banking houses for sale at 100 and interest 
These Notes are dated January 9, 1907. In January, 1907, the same 
banking houses offered $10,000,000 additional 5 per cent. Notes of 
this company, of which $5,000,000 mature in four years and $5,000,000 
mature in five years, from date of issue. These Notes, likewise, arc 
dated January 9, 1907. 

In 1903-4, by an issue of $10,000,000 3 5^ per cent, debentures, 
dated April i, 1904, the company acquired the capital stock of the 
Fair Haven & Westville R. R., controlling the street railway sys- 
tem in and about New Haven, Conn. All of the interests acquired 
by the N. Y., N. H. & H. R, R. in street railways in Connectiait 
and Massachusetts, the whole aggregating upwards of 750 miles 
of track, were in 1904-5 transferred to the Consolidated Ry. Co., 
the capital stock of which ($10,000,000) is all owned by the com- 
pany. The gross earnings of the Consolidated Ry. Co. for 1905-^ 
were $5,409,438 and the surplus $520,300, of which $400,000 was 
paid as a dividend to the N. Y., N. H. & H. R. R. Owing to 
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opposition in Massachusetts to the ownership hy the Consolidated 
Ry. Co. of the securities of certain street railway companies in 
that state, a sale was made on June 25, 1906, of all of such se- 
curities (except those of the Worcester & Webster and Webster 
ii Dudley Street Railway Companies) to a voluntary association 
known as the New England Investment & Security Co. Promissory 
notes were given for the payment of a sum equivalent to the cost 
price of such securities. 

By an issue of $5,000,000 4 per cent, debentures, dated February 
I, 1904, a controlling interest was acquired in the Central New 
England Ry. This latter road controls the Poughkeepsie bridge. 
The Newburgh, Dutchess & Connecticut R. R. was purchased in 
1904-5, and is now operated by the Central New England Ry. 
No dividends are paid by the Central New England Ry. 

This company owns all the capital stock of the New England 
Navigation Co. On November 13, 1905, the latter company ac- 
quired by purchase all the property of the Old Colony Steamboat 
Co. During the year 1904-5 the various water lines acquired by 
the N. Y., N. H. & H. R. R. had been consolidated and merged 
into the New England Navigation Co. and Old Colony Steamboat 
Co. The gross earnings of these water lines (the New England 
Navigation Co.) in 1905-6, were $4,917,194, and the surplus $563,981, 
of which $400,000 was paid as a dividend to the N. Y., N. H. & 
ri. R. R. 

On November i, 1904, $29,160,000 common stock and $2,200 pre- 
ferred stock of the New York, Ontario & Western Ry., constituting 
the majority of each class thereof were purchased. The net cost 
of this stock was $13,108,398, and the purchase was financed by 
the issue of Notes maturing July i, 1905, which Notes were paid 
out of the proceeds of an issue of $15,000,000 50-year 4 pe^ cent, de- 
bentures of the company dated July i, 1905. 

During the year 1905-6 the N. Y., N. H. & H. R. R. received 
$56,825,672 from the sale of securities. These securities included 
$30,000,000 non-convertible debentures, $15,000,425 convertible 
debentures and $3,357,ioo capital stock. The proceeds of the sale 
of the stock were $6,448,029. The disposition of the $56,825,672 
includes $30,213,513 expended for stocks and bonds purchased, in- 
cluding $10,160,000 Consolidated Ry. debentures purchased. Bills 
payable were reduced during the year by $11,519,559; expenditures 
for improvements, new equipment, etc., (aside from amount ap- 
propriated from income) were $8,432,036; also there was an in- 
crease of $6,740,991 in the excess of cash, current assets, etc. over 
current and accrued liabilities. 

Of a total of $35,896,768 outstanding capital stocks of operated 
companies controlled by the N. Y., N. H. & H. R. R. by stock 
ownership, only $1,167,119 were in the hands of the public on 
June 30, 1906. 
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On June 30, 1906, this company owned marketable stocks and 
bonds of a par value of $16,642,206, carried on the books under 
Current Assets at a valuation of $15,994,587. The company also 
held in its treasury, subject to sale but not included among its 
assets, capital obligations authorized or created to the amount of 
$23,969,275. The latter included $14,999,575 convertible debentures 
of 1956 not fully paid up. 

Betterments to the amount of $1,867,817 were charged to oper- 
ating expenses in 1902-3, against $3,403,708 so charged in 1901-2 
and $2,425,815 in 1900-1. The amounts were not stated in suc- 
ceeding reports. From the surplus earnings of 1905-6, $3,000,000 
was appropriated for improvements and betterments. 

Of the gross earnings from operation the passenger department 
contributed in 1905-6, $27,247,118, or over 50 per cent. 

Attention is directed to the fact that, as shown in the statistical 
page, the Conducting Transportation and General Expenses for 
1905-6 required but 43.4 per cent, of the Gross Income against 
50.0 per cent, in 1904-5. The marked reduction in this ratio was 
due largely to the more efficient operation of the property the 
past year, — the saving in the cost of freight car service alone ag- 
gregating $661,0611, and this in the face of a largely increased busi- 
ness handled. 

PORTLAND & RUMFORD FALLS RY. 

Dividends at the rate of 6 per cent, per annum are now being 
paid on the capital stock, quarterly, beginning March. 

The Portland & Rumford Falls Ry. controls the Rumford Falls 
& Rangeley Lake R. R., 31 miles of track. 

Maintenance of Way expenses in 1899-0 averaged $852 per mile, 
in 1900-1 -$1,598 per mile, in 1901-2 $1,759 per mile, in 1902-3 $1,618 
per mile, in 1903-4 $1,175 per mile, in 1904-5 $i,54S per mile, and 
in 1905-6 $1,476 per mile. 

From the surplus for 1905-6 the sum of $40,000 was appropriated 
for new equipment. 

RUTLAND R. R. 

In July, 1903, dividends were suspended that all surplus earnings 
might be applied to improvements. Dividends were resumed in 1906 
by the payment of ij^ per cent, in January. An equal dividend 
was paid in January, 1907. 

In January, 1905, it was announced officially that the control of 
this road had passed to the New York Central & Hudson River R. iL, 
the latter having required preferred stock to the amount of 
$4,694,100. 

To conform with the fiscal year adopted by the New York Cen- 
tral & Hudson River R. R. and other affiliated roads, the date for 
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closing the fiscal year was changed from June 30 to December 31. 
Accordingly a report was submitted for the six months to Decem- 
ber 31, 1904. 

Practically all of the common stock has been exchanged for pre- 
ferred on the basis of ten shares of common for one share of pre- 
ferred. 

In November, 1901, the right was given to the shareholders to 
subscribe for new preferred stock at $90 per share, the proceeds to 
be used to pay the floating debt and to pay for improvements and 
for extensions. Of the proceeds of this sale, $565,000 was credited 
to a special improvement fund. There had been expended in excess 
of this amount to June 30, 1904, $217,101. From the surplus of 
1903-4, $103,043 was appropriated to meet the cost of this improve- 
ment work. The annual report for 1905 stated that there was ex- 
pended for improvements to roadway and structures and charged 
to expenses during the year the sum of $77,717. 

On December 31, 1905, the balance sheet showed Notes Payable, 

1363,819. 

On June 13, 1901, the Chatham & Lebanon Valley R. R. (58 
miles) was acquired and this road consolidated. 

The approximate statement for the year 1906 compares as follows : 

1906 1905 

Gross earnings $2,784,400 $2,562,089 

Net earnings..: 847,600 846,486 

Other income 48,300 48,862 

Total net earnings 895,900 ^5,348 

Charges and taxes 714,600 704,500 

Surplus 181,300 190,848 

SOMERSET RY. 

The general balance sheet of June 30, 1906, showed Bills Payable 
$657,481. This large floating indebtedness is accounted for by the 
construction work in progress. Extension of the company's line 
is being made from Bingham to Birch Point on Moosehead Lake, 
54 miles, and it was expected that the entire line would be in 
operation early in 1907. 

Early in 1907 it was announced that this company had petitioned 
the Maine legislature for authority to build an extension from Birch 
Point to the Canadian boundary, 130 miles. 

BALTIMORE & OHIO R R 

The preferred stock is limited to non-cumulative dividends at the 
rite of 4 per cent, per annum. The preferred and common stocks 
arc receivmg 4 per cent, and 6 per cent, respectively per annum, 
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the dividends being payable in March and September. Prior to 
September, 1906, the dividend on the common stock had been at the 
rate of 5 per cent per annum, and prior to September, 1905, at 
the rate of 4 per cent 

The Baltimore & Ohio R. R. was on December 31, 1905, virtually 
controlled by the Pennsylvania R, R. through ownership of stock. 
On that date the latter road owned directly $21,480,000 preferred 
and $30,293,300 common stock; also, through the Northern Central 
Ry. $1,000,000 preferred and $781,500 common stock, and through 
the Pennsylvania Co., $5,000,000 preferred stock and $11,044,600 
common stock. The Philadelphia, Baltimore & Washington R. R. 
owned also $1,000,000 Baltimore & Ohio R. R. preferred and 
$781,500 common. The holding of common stock by above com- 
panies was increased by about $10,000,000 by subscription to new 
stock in 1906, thus making the total amount owned (preferred and 
common stocks) about $80,000,000. In September 1906 about one- 
half, or $40,000,000 of this stock was sold to a banking house. It 
was understood that the stock would be purchased finally by Union 
Pacific interests. At a hearing held January 4, 1907, in New York 
^before the Interstate Commerce Commission, the comptroller of the 
Xjnion Pacific R. R. testified that subsequent to June 30, 1906, the 
Oregon Short Line R. R. (Union Pacific System) had purchased 
$32,334,200 common stock and $7,260,000 preferred stock of the 
Baltimore & Ohio R. R. 

On June 30, 1906, the Baltimore & Ohio R. R. owned $6,065,000 
first preferred, $14,265,000 second preferred, and $10,002,500 common 
stock of the Reading Co. In January, 1906, the Lake Shore and 
Michigan Southern Ry. held in its treasury a like amount of each 
of the above Reading Co. securities. On June 30, 1904, the Balti- 
more & Ohio R. R. held $3,950,000 additional Reading Co. conunon 
stock, but this amount was sold during the year 1904-5. 

The Baltimore & Ohio R. R. controls, through ownership of nearly 
all the stock, the operation of the Qeveland Terminal and Valley 
R. R., the Cleveland, Lorain & Wheeling Ry., the Ohio & Little 
Kanawha R. R., and other lines, altogether comprising 456 miles of, 
line, the gross earnings of which were for 1905-6, $5,116,663, and' 
the net earnings, $1,289,965. The earnings of these lines were re- 
ported separately. 

In the income account for 1902-3 the earnings and expenses of 
the following lines were included: Ohio River R. R., West Vir- 
ginia Short Line, Pittsburg & Western Lines (P. & W., P. C. & T. 
and P. P. & P.), and the Pittsburg Junction R. R, The earnings 
of these lines were reported separately for 1901-2. Thus the large 
increase in the mileage operated in 1902-3 is explained. 

The amounts appropriated from surplus earnings for additions 
and improvements in the last six years have been as follows : 
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Year 1899-0 $2,540,230 

Year 1900-1 2,740,932 

Year 1901-2 2,765,194 

Year 1902-3 4,073,000 

Year 1903-4- • - 2,408,650 

Year 1904-5 2,979,454 

Year 1905-6 4,066,038 

In March, 1901, $15,000,000 convertible 4 per cent, debentures 
were issued. To June 30, 1906, all but $274,000 had been con- 
verted into common stock. In addition to the common stock issued 
is exchange for these debentures, the following amounts of common 
stock have been sold at par to stockholders: 

In 1901 Common Stock sold at par $22,537,200 

In 1902 " " " " " 42,316,860 

In 1906 " " " " " 27,750,600 

Thus since January i, 1901, common stock to the amount of 
over $107,000,000 has been issued for an equivalent amount in cash. 
The proceeds from the sales of stock have been used for the most 
part, for improvements and the purchase of equipment. 

On June 30, 1906, Current Assets exceeded Current Liabilities 
fcy $25,5 16^078. On that date but $10,201,294 had been paid in sub- 
scriptions to the new issue of $27,750,000 common stock. 

In 1903 a one-sixth interest in $6,924,200 of the $11,000,000 Hock- 
ing Valley Ry. common stock was acquired. 

Of the total tonnage carried in 1905-6 bituminous coal consti- 
tuted about 40 per cent, against 43.5 per cent, in 1904-5, 43 per 
cent in 1903-4, and 39 per cent, in 1902-3. 

BUFFALO & SUSQUEHANNA R R 

The preferred stock is entitled to non-cumulative dividends at 
the rate of 4 per cent, per annum, payable quarterly, beginning 
March. The common stock is receiving 5 per cent, per annum, 
payable quarterly, January. 

In 1902, $4,000,000 of preferred stock was authorized and $3,000,- 
000 sold, the proceeds to be used to pay for bituminous coal prop- 
erties, construction of new lines and for general purposes. In 
1905-6 the remaining $1,000,000 preferred stock was sold. Large 
tracts of bituminous coal lands in Clearfield and Jefferson 
counties, Pennsylvania, have been acquired. An extension of these 
coal lands, the Susquehanna & Southern R. R. (70 miles) was 
merged on July i, 1905, and an extension from Wellsville to Buf- 
falo, about 85 miles, is being completed by the Buffalo & Susque- 
hanna Ry. Co. 

The new line to Buffalo was constructed by the Buffalo & Sus- 
quehanna Ry. Co., and it was arranged that on or about January 
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i» I907i the Railroad Co. would be leased to the Railway Co. for 
999 years for interest on bonds and a guaranteed dividend of 4 
per cent, on the preferred stock. All the common stock of the 
Railroad Co. is owned by the Railway Co. and deposited as part 
security for First Mortgage 50-year 4j/^ per cent, bonds of the 
latter company. The Railway Co. had outstanding, on June 30, 
1906, $9,000,000 stock, $5,625,000 4J^ per cent, bonds and $2,150,000 
Collateral Trust Notes. 

On January i, 1907, the Railway company, by direct ownership 
and through the owner ship of the entire common capital stock 
of the Railroad company, controlled a line of railroad of about 
365 miles. 

At the beginning of the fiscal year 1905-6, the Buffalo &Susque- 
hanna Coal & Coke Co. and the Powhatan Coal & Coke Co., both 
owned by the Railroad company, owned and controlled and held 
under options with intention to purchase, lands conservatively es- 
timated to contain not less than 145,000,0000 tons of bituminous 
coal. All the capitalization and other obligations, aside from cur- 
rent bills, of these coal companies are owned and held by the Rail- 
road Co. and the Railway Co. 

In 1901, a mortgage was made securing the First Mortgage 4 per 
cent, bonds, dated April i, 1901. This mortgage provided for the • 
retirement of the 5 per cent, bonds, of which but $180,500 were out- 
standing June 30, 1906. 

The directors have estimated that after the extension to Buffalo 
is completed the net surplus of the System, after meeting the in- 
terest on the bonds and the guaranteed dividends on the preferred 
stock of the Railroad company and the interest on the 454 per cent 
bonds of the Railway company will be not less than $275,000 per 
annum and will steadily increase to not less than $775,ooo per 
annum. 

Main track on June 30, 1906, contained: 

6 miles of 85-pound steel, 14 miles of 67 and 65-pound steel, 

193 miles of 80-pound steel, 21 miles of 60-pound steel. 

8 miles of 70-pound steel. 



BUFFALO, ROCHESTER & PITTSBURGH RY. 

The preferred stock is entitled to non-cumulative dividends of 
6 per cent, per annum. After the common stock has received 
6 per cent, the two issues share pro rata. The preferred .is receiv- 
ing 6 per cent, and the common 6 per cent, per annum. Dividends 
are paid February and August 

Appropriations from surplus earnings for improvements, construc- 
tion and equipment have been made as follows: 
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Year 1899-0 '. $446,977 

Year 1900-1 530,i34 

Year 1901-2 583,562 

Year 1902-3 950»749 

Year 1903-4 497»389 

Year 1904-5 4i3»5i6 

Year 1905-6 394.142 

In November, 1904, the authorized issue of common stock was 
increased from $9,000,000 to $12,000,000. 

In 1901-2, $1,000,000 outstanding 5 per cent, debenture bonds 
were made convertible into common stock and the interest thereon 
reduced to 4 per cent. The bonds were converted into stock July 
I, 1902. To July I, 1906, $3,500,000 common stock had been sold 
to stockholders at par and the greater part of the proceeds used to 
pay for the construction of 80 miles of road (the Indiana branch). 
The cost of that branch to July i, 1905, was $2,520,362; 29^ miles 
of the Indiana branch were not included in the mileage operated 
in 1904-5 but were included in 1905-6. 

The surplus earnings of the Rochester & Pittsburgh Coal & Iron 
Co. for 1905-6 were $96,043, after deducting from net earnings 
$120,000 principal of bond paid off. No dividend was paid in 1905-6 
as the business of the company was seriously affected by the 
strike of its miners. 

In 1904-5, $120,000 was credited to Profit and Loss, being dividend 
of 3 per cent, on Rochester & Pittsburgh Coal & Iron Co.'s stock 
owned by the Buffalo, Rochester & Pittsburgh Ry. The surplus 
earnings of the Coal & Iron Co. for 1904-5 were $129,247, after de- 
ducting from net earnings $125,333 principal of bonds paid off. 

In 1903-4, $320,000 was credited to Profit and Loss, being dividend 
of 8 per cent, on Rochester & Pittsburgh Coal & Iron Co.'s stock 
held by the Buffalo, Rochester & Pittsburgh Ry. The surplus earn- 
ings of the Coal and Iron Co. for 1903-4 were $598,872, after de- 
ducting from net earnings $120,333 principal of bonds paid off. 

In 1902-3, $600,000 was credited to Profit and Loss, being divi- 
dend of 15 per cent, on Coal Company's stock. 

Late in 1906 the company sold its holdings, 39,995 shares ($100 
each) of the Rochester & Pittsburgh Coal & Icon Co. to the Ma- 
honing Investment Co., a company organized under the laws of 
Maine with an authorized capital of $4,200,000. The sale was made 
for a consideration of $4,125,000, payable in a hke amount of stock 
of the Mahoning Investment Co. The stock thus received was dis- 
tributed to stockholders of the Railway, being equivalent to 25 per 
cent of the par value thereof. 

To provide funds to pay for the securities of the Consolidated 
Coal & Iron Co. and the Indiana County Coal Co., the Rochester 
k Pittsburgh Coal & Iron Co. created in 1902-3 an issue of $2,000,- 
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000 45^ per cent, sinking fund bonds due 1932. $1,250,000 of these 
bonds have been sold, the balance remaining in the treasury of the 
company. 

62 per cent, of the tonnage moved over the Buffalo, Rochester 
k Pittsburgh Ry. in 1905-6 consisted of bituminous coal against 
67 per cent in 1904-5 and 64 per cent, in 1903-4. 

CENTRAL R. R OF NEW JERSEY. 

Dividends are paid quarterly, beginning February. The dividend 
rate was increased in February, 1902, to 8 per cent, per annum, 
which rate was paid in 1906. 

As of June 30, 1906, the Reading Co. owned $14,504,000 of the 
capital stock of the Central R. R. of New Jersey. 

The gross earnings of the Lehigh & Wilkes-Barre Coal Co. were 
for 1905-6, $15,498,463 (against' $16,316,829 for 1904-5), and the 
surplus for the year, ^57,103. Earnings of Coal Department are re- 
ported separately. 

The Central R. R. of New Jersey owns practically all the stock of 
the Lehigh & Wilkes-Barre Coal Co., besides over $11,000,000 of that 
company's bonds. 

As of June 30, 1906, the Central owned, among other securities, 
$1,600,000 of the capital stock of the Lehigh Valley R. R., $3,000,000 
American Dock and Improvement Co.'s stock, and $2,000,000 stock 
of the New York & Long Branch R. R. 

From the surplus of 1905-6, as given on the statistical page in this 
book, $3,373,799 was appropriated for improvements and deprecia- 
tion, against $2,697,702 so appropriated in 1904-5 and $1,665,146 so 
appropriated in 1903-4. 

The total funded debt of the Coal Co. amounted on June JO, 
1906, to $26,053,339. Of these bonds $12,175,000 4J^ per cents., due 
1910 (formerly 7 per cent, bonds) are outstanding and guaranteed 
principal and interest by the Central R. R. The only other bonds 
of the Coal Co. not owned by the Railroad Co. on June 30, 1906, 
were the 5 per cents, of 1912 ($2,691,000), but these bonds are not 
guaranteed. 

46H per cent, of the total freight earnings in 1905-6 were derived 
from coal traffic, against 5iJ^ per cent, in 1904-5 and 52 per cent in 

1903-4. 

CUMBERLAND VALLEY R. R. 

The preferred issues are guaranteed dividends of 8 per cent per 
annum. 

The preferred issues and the common are receiving 8 per cent 
per annum, payable quarterly, beginning January. This rate has 
been paid since 1885. 
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The $139*500 First Mortgage 8 per cent, bonds, due April i, 1904, 
were paid off. There are $94,000 8 per cent, bonds (the only bonds 
outstanding) which mature in 1908. In 1905 $492,000 of an author- 
ized amount of $500,000 debentures were issued. These debentures 
bear 4 per cent, interest, mature in 1925 and are redeemable at any 
interest period on or after April i, 1908. 

On December 31, 1905, the Pennsylvania R. R. owned $112,100 
first preferred, $125,100 second preferred and $975,850 common 
stock of the Cumberland Valley R. R. ; total over 68 per cent, of all 
stock outstanding. See last paragraph below. 

From the surplus of 1905, as given on the statistical page in this 
book there was appropriated for extraordinary expenditures and 
transferred to the Extraordinary Expenditure Fund, $709,031, 
against $436,830 so appropriated in 1904 and $131,299 so appropri- 
ated in 1903. 

The earnings for 1906 were much larger than in any previous 
year. 

The large increases in gross earnings in the past five years are 
largely accounted for by the heavy coal and coke traffic, originating 
along the line of the Baltimore & Ohio R. R., and which, under 
present conditions, is seeking markets via the Philadelphia & Read- 
ing and the Central R. R. of New Jersey Systems. 

Late in 1906 it was reported that the Pennsylvania R. R. had ar- 
ranged to acquire additional stock of this company on the basis of 
three shares of its stock for one share of Cumberland Valley R. 
R. stock. 



DELAWARE & HUDSON CO. 

Dividends are paid quarterly, beginning March. The dividend 
rate is at present 9 per cent., the rate having been raised in January, 
1907, from 7 per cent, to 9 per cent. 

For years a large amount of betterment and new work has been 
provided for by charges to expenses, both in the Railroad and Coal 
Departments. 

$4,000,000 6 per cent, bonds and $1,000,000 4J^ per cent, debent- 
ures of the New York & Canada R. R. matured May i, 1904. To 
provide for the payment of these, and for other purposes, there was 
sold to stockholders in 1904, $7,000,000 of an authorized issue of 
$10,000,000 new capital stock at $135 per share. 

On April i, 1906, $7,000,000 6. per cent, and $3,000,000 7 per cent 
bonds of the Albany & Susquehanna R. R. matured. To provide 
funds for the retirement of these bonds there were offered at par 
to stockholders $10,000,000 Albany & Susquehanna R. R. z% per 
cent, bonds dated April i, 1906, and convertible at option of holder 
until April I, 1916, into capital stock of the Delaware & Hudson 
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Co. at the rate of $200 in bonds for $100 in stock. Payment for 
these bonds was required in three installments, viz., 20 per cent 
July 25, 1905, 40 per cent. January 10, 1906, and 40 per cent. Feb- 
ruary 20, 1906. 

In 1906, $14,000,000 4 per cent, ten-year convertible debentures, 
dated June 15, 1906, of the Delaware & Hudson Co. were subscribed 
for by stockholders at par. These debentures are exchangeable 
for capital stock of the Delaware & Hudson Co., between June 15, 
1907 and June 15, 1912 inclusive, at the rate of $200 in debentures 
for $100 in stock. The proceeds derived from the sale of these 
debentures were to be used as follows: Cost of electric railway 
acquisitions (see below), $9,600,000; new equipment, $2,400,000; 
cut-off around Wilkes-Barre, Pa., $2,000,000. 

In February, 1905, a half-interest in the stock of the Schenectady 
Rv. was purchased, and in November, 1905, over 99 per cent, of 
the $5,000,000 stock of the United Traction Co. of Albany was 
acquired. 

The amount of anthracite coal produced by this company during 
1905 was 5,695,493 tons or about g% per cent, of the total amount 
produced by all parties during that year. The estimated amount 
of coal owned and controlled January i, 1906, was 213,168,843 tons. 

52 per cent, of the total freight tonnage moved in 1905 consisted 
of anthracite coal, against 53 per cent, in 1904, 58 per cent, in I9Q3, 
44 per cent, in 1902 and 58 per cent, in 1901. 

The gross earnings of the Coal and Sales Department in 1905 
were $20,214,296, and the profit $1,790,699. 

The gross earnings of the Coal and Sales Department in 1904 
were $19,032,414, and the profit $1,828,986. 

The gross earnings of the Coal and Sales Department in 1903 
were $20,183,231, and the profit $3,550,626. 

DELAWARE, LACKAWANNA & WESTERN R. R. 

Dividends are paid quarterly, beginning January. Present rate, 
10 per cent, per annum. In December, 1904, December, 1905, and 
December, 1906, an extra dividend of 10 per cent, each was paid. 

Appropriations from surplus for renewals and betterments have 
been made as follows : 

Year 1901 $2,523,127 

Year 1902 3,058,148 

Year 1903 , 4,319,166 

Year 1904 3,446,719 

Year 1905 3*587,486 

More than $19,500,000 7 per cent, bonds of the Delaware, Lacka- 
wanna & Western R. R. and its leased lines mature prior to June 
2, 1915. 
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The Delaware, Lackawanna & Western R. R. controls and oper- 
ates, in addition to its owned and leased lines, 187 miles of road, 
the earnings of which are reported separately. 

The report for 1905 states that the cost of Maintenance of Way 
and Structures includes the cost of sundry renewals, bettermenti 
and additions of an unusual character, the aggregate amount of 
which was $2,281,881. In 1904, 1903 and 1902 there was so in- 
cluded under the heading of Maintenance of Way and Structures 
$1,715,523, $1,478,106 and $1,632,737 respectively. 

During 1905 the company operated those of its North River fer- 
ries which are run to and from its Hoboken passenger terminal, 
the same having been previously operated by the Hoboken Ferry 
Co., the control of which was purchased in 1903. The gross earn- 
ings from these ferry operations were $1,093,626 which sum was 
included in the gross earnings of the Delaware, Lackawanna & 
Western R. R., thus increasing the earnings for 1905 by that amount. 
Conducting Transportation Expenses were likewise increased by 
the cost of operating these ferries, $978,354. 

Coal Department earnings for 1905 were $38,771,045, and the 
profit $3,295,425, after $923,650 expended for improvements. 

Coal Depaitment earnings for 1904 were $35,950,575, and the 
profit $3,445,477, after $764,075 expended for improvements. 

Coal Department earnings for 1903 were $34,577, 106, and the 
profit $3,036,194, after $400,000 expended for improvements. 

Coal Department earnings for 1902 were $19,445,950 and the 
profit $792,477, after $223,674 expended for improvements. 

The Delaware, Lackawanna & Western R. R. owns directly its 
anthracite mines. 

The investments of the company in bonds and stocks, carried 
on the books at $12,963,435, show net returns in excess of 5 per 
cent, per annum. 

For the years 1905, 1904 and 1903 between 53 and 54 per cent 
of the tonnage moved consisted of anthracite coal, against about 40 
per cent, in 1902. 

It has been estimated that the Iptal unmined coal supplies of this 
company approximate 400,000,000 tons of anthracite. 

ERIE R. R. 

The first preferred stock is limited to non-cumulative dividends 
of 4 per cent, per annum. The second preferred is limited to non- 
cumulative dividends of 4 per cent, per annum. Dividends at the 
rate of 4 per cent, per annum are being paid on the first preferred 
in Febmary and August, and at the rate of 4 per cent, per annum 
on the second preferred stock in April and October. The company 
has the right to retire the preferred stock at par in cash. 
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Appropriations for improvements, additions, etc., have been made 
from surplus as follows: 

Year 1902-3 $2,377,856 

Year 1903-4 1,540,320 

Year 1904-5 i,30o,555 

Year 1905-6 1,926,973 

During the three fiscal years ending June 30, 1902, there was ex- 
pended for improvements and charged to operating expenses the fol- 
lowing sums: 1899-0, $1,177,040; 1900-1, $i,i53»54o; 1901-2, $1,257,- 
857. Since the report for 1901-2, the annual reports have not showB 
the amounts included in expenses for extraordinary improvements. 

From December i, 1895, to June 30, 1906, $10,268,786 had been ex- 
pended in improvements and additions and $27,737,965 expended for 
new equipment and charged to capital account. 

$20,574,864, or 57.4 per cent, of the total operating expenses for 
1905-6 was paid by the company direct to labor, bemg distributed 
among 36,491 employees. 

The Erie Coal Companies earned net in 1905-6, $1,595,140, against 
in i904-5» $2,190,439. After deducting $1,320,000 interest on Penn- 
sylvania Collateral 4 per cent, bonds and $320,541 Pennsylvanift 
Coal Company Sinking Fund, the deficit for 1905-6 was $45,402, 
against a profit in 1904-5 of $560,641. 

The coal tonnage was 40 per cent, of total tonnage transported in 
1905-6, against 44 per cent, in 1904-5, 45 per cent, in 1903-4, and 4# 
per cent, in 1902-3. 

About 20.5 per cent, of the tonnage handled in 1905-6 consisted 
of anthracite coal and 20 per cent, consisted of bituminous coal 

To June 30, 1906, the company had sold all, except $985,000^ of 
$22,000,000 of an authorized isuue of $50,000,000 4 per cent. Con- 
vertible Fifty- Year Bonds. Of these bonds $10,000,000 (Series A) 
were outstanding June 30, 1905, having been issued for improve- 
ments and equipment. The bonds of this series are convertible at 
any time before April i, 1915, into common stock at $50 per share. 
Stockhplders of record, October 21, 1905, were offered the rig^t 
to subscribe pro rata at par for $12,000,000 (Series B) of this issue. 
The bonds of the latter series are convertible into common stock 
at $60 per share at any time after October i, 1907, and before Octo- 
ber I, 1917. The greater part of the proceeds from the sale of the 
Series B bonds was intended to be used to acquire a majority of 
the common stock of the Cincinnati, Hamilton & Dayton Ry. As 
the Erie R. R. gave up its ownership in the latter before payment 
was actually made, the proceeds of these bonds were applied to the 
improvement work. 

The Erie R. R. owns a majority of the stock of the New York, 
Susquehanna & Western R. R. Co., which road is operated separatehr. 

The Erie R. R. is interested in the stock of the Lehigh Valley R. 



OF RAILROADS 191 

R. Co., and owns a one-sixth interest in $6,924,200 (total $11,000,- 
000) Hocking Valley Ry. common stock, which was purchased in 
1903 by J. P. Morgan & Co. and sold to various railroad companies. 

LEHIGH & HUDSON RIVER RY. 

In the annual report for 1905-6 the president said : "There is every 
reason to believe that the business now being enjoyed is firmly estab- 
lished, and that it should largely increase in the near future. This 
being the case, the stockholders may hope soon to receive a return 
on their investment, which will be the first dividend paid since the 
organization of the company in 1882." 

The control of this company is held by the Central R. R. of New 
Jersey and the Lehigh Coal & Navigation Co., which companies 
jointly guarantee the General Mortgage 5 per cent, bonds of the 
Lehigh & Hudson River Ry. 

The earnings of the Orange County R. R. (owned by the Lehigh & 
Hudson River Ry.) are reported separately. This company oper- 
ated in 1905-6, 13 miles and earned gross, $35,416, and net, $939. 

Including the mileage of the Orange County R. R., the main track 
of the Lehigh & Hudson River Ry. contained on June 30, 1906 : 

12 miles of 80-pound steel, 16 miles of 65-pound steel, 

46 miles of 60-pound steel. 

The annual report of the Lehigh & Hudson River Ry. states that, 
in 1905-6, extraordinary repairs and renewals were included in oper- 
ating e3?penses to the amount of $39,117. 

LEHIGH VALLEY R. R 

An initial dividend of i per cent, was paid August i, 1904. Prior 
to this payment no dividend had been paid on Lehigh Valley R. R. 
stock since 1893. 10 per cent, was also paid in August, 1904, on the 
preferred stock. In January, 1905, a semi-annual dividend of 2 per 
cent, was declared on the common stock and a dividend of 5 per 
cent, was declared on the preferred stock. In January, 1907 the 
regular semi-annual dividend of 2 per cent, was paid on the common 
stock and i per cent, extra. 

In 1901 representatives of the Erie R. R., Lackawarma R. R., 
Central R. R. of New Jersey, Reading Co., and Lake Shore & Mich- 
igan Southern Ry. entered the directorate of the company. The 
Lehigh Valley R. R. is operated independently. 

As of December 31, 1902, the Lake Shore held $3,200,000 of Lehigh 
Valley R. R. stock purchased at $30 per share in 1901, and the Cen- 
tral R. R. of New Jersey reported $1,600,000 of the stock held in 
its treasury. In 1903, the Lake Shore added largely to its holdings 
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of Lehigh Valley R. R. stock by the purchase of $2^00,000 par 
value of the stock. On June 30, 1906, the Reading Co. owned 
$1,000,000 Lehigh Valley R. R. stock, and the Central R. R. of 
New Jersey the amount stated above. 

In 1905-6 coal traffic contributed about 40^ per cent and in 
1904-5 and 1903-4 coal traffic contributed about 43 per cent, of the 
gross earnings. 

The Lehigh Valley Coal Co. and affiliated coal companies earned 
net in 1905-6, after all interest charges, $318,489, against $635,548 
in 1904-5, $856,437 in 1903-4, and $895,918 in 1902-3. During the 
year 1905-6, . the Lehigh Valley Coal Co. and affiliated companies 
produced and purchased 85.2 per cent, of the anthracite coal trans- 
ported by. the Lehigh Valley R. R. 

In 1 901 -2, $1,676,974 was included in operating expenses for ad- 
ditions and betterments. 

Appropriations for additions and improvements have been made 
from surplus earnings as follows: 

Year 1902-3 $1,266,182 

Year 1903-4 1,465,290 

Year 1904-5 i,4ii,55i 

Year 1905-6 1,570,227 

Operating expenses have for years been charged heavily for im- 
provement work. With the annual report of 1902-3 was intro- 
duced a new method of bookkeeping whereby a distinct and separ- 
ate charge is made to net income for extraordinary expenditures. 

As a result of a thorough investigation made in 1903 by inde- 
pendent experts, it was found the company's coal properties and 
equipments had been carried at a valuation far below their actual 
value. Consequently Equipment was charged in 1902-3 and Profit 
and Loss credited, $3,500,000; also the Lehigh Valley Coal Company 
charged Cost of Property and credited Profit and Loss, $3,500,ooa 

In 1903 a "General Consolidated Mortgage" securing bonds to 
the amount of $150,000,000 was created. Bonds to be issued under 
this mortgage were to provide for the retirement of over $94,000,000 
outstanding fixed obligations of the Railroad Company and for all 
reasonable demands of the future for improvements. Provision is 
made that any amount not exceeding $25,000,000 in the aggregate 
may be made convertible into capital stock of the company. On 
June 30, 1906, there were outstanding in the hands of the public 
$22,000,000 General Consolidated Mortgage bonds. As against 
this issue in 1904-5 and 1905-6 of $22,000,000 bonds there were 
cancelled and retired or changed from fixed obligations of the Le- 
high Valley R. R. Co. subsidiary lines and coal companies, bonds 
and other forms of indebtedness, to the aggregate of $30,i85,ooa 

Practically all of the present outstanding bonds other tfian tJie 
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General Consolidated bear interest of from 4^ per cent to 7 per 
cent 

On November i, 1905, the- Lehigh Valley R. R. completed the 
purchase of the Coxe interests, including Coxe Bros. & Co., In- 
corporated, the Delaware, Susquehanna and Schuylkill R. R. {yy 
miles) and allied water companies. Coxe Bros. & Co., Incorporated, 
were the largest individual operators in the anthracite field, their 
annual capacity exceeding 2,000,000 tons. In payment for tiiese 
properties there were issued $19,000,000 4 per cent. Collateral Trust 
bonds. These bonds mature at the rate of $1,000,000 each year in 
semi-annual installments, beginning August i, 1907, the last install- 
ment maturing February i, 1926. These bonds are subject to call 
as a whole at I02j4 beginning August i, 1912, or in the order of 
serial numbers. 

LONG ISLAND R. R. 

No dividends have been paid on the stock since 1896. 

In May, 1900, a majority of the stock was purchased by the 
Pennsylvania R. R., which company owned, as of December 31, 
1905, $6,797»9oo par value of Long Island stock. 

Of the surplus of 1902-3, $221,462 was deducted account of ex- 
traordinary expenditures and the balance, $84,126, transferred to 
Extraordinary Expenditure Fund. 

The entire surplus for 1901-2 ($544,255), was credited to Extra- 
ordinary Expenditure Fund. 

Upon the completion of the Pennsylvania R. R. tunnel connecting 
New Jersey and New York with Long Island City, and the comple- 
tion of the Interborough R. R. Subway and the tunnel from Flat- 
bush avenue, Brooklyn, to City Hall, New York, a large permanent 
traffic will be assured, as well as an increased summer business. 

In October, 1903, it was announced that a new Refunding Mort- 
gage had been created, limited to $45,000,000, securing 4 per cent 
bonds. Of the new bonds $10,000,000 were sold. Additional bonds 
of this issue to the amount of $2,200,000 were issued prior to De- 
cember 31, 1904, to retire a like amount of Unified Mortgage 4 per 
cent, bonds, and in 1905, $5,691,000 bonds were sold, (of which 
$1,813,000 were delivered in exchange for a like amount of Unified 
Mortgage 4 per cent, bonds), making the total amount issued under 
this mortgage to December 31, 1905, $17,891,000. The bonds bear 
the gaurantee as to principal and interest of the Pennsylvania R. 
R. Co. The procee<ls of these bonds were used to retire old bonds 
as stated, to pay for the double-tracking of portions of the line and 
for the furnishing of increased facilities made necessary by the 
constant increase in business and the large additional volume of 
traffic which will come with the completion of the tunnel line. 

The company has practically completed the electrification of its 
lines in and adjacent to the boroughs of Brooklyn and Oueens 
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Large sums have been expended for additional terminal facilities 
at Bay Ridge and Long Island City and for the Atlantic Avenue 
Improvement. 

In the report for 1903-4 the President said that "a material re- 
duction in the cost of operation for the coming year is expected, 
in connection with Maintenance of Way and Maintenance of Equip- 
ment charges, the roadway and equipment and your property ge- 
erally being in excellent physical condition." In the year 1905 the 
Maintenance Expenses were larger than ever before and Conducting 
Transportation Expenses were considerably larger than ever before. 

In March, 1906, the stockholders voted to guarantee, principal 
and interest, an authorized issue of $10,000,000 45/^ per 'cent. 40- 
year collateral trust bonds of the Long Island ConsoHdated Electri- 
cal Companies, all of whose stock is owned, being a holding com- 
pany for the trolley lines owned and controlled by the Long Island 
R. R. Among the securities owned by this holding company are 
the interests acquired in the New York & Long Island Traction Co. 
and the Long Island Electric Ry. Co. 

NEW YORK CENTRAL & HUDSON RIVER R. R. 

Dividend rate 6 per cent, per annum, payable quarterly, begin- 
ning January. Prior to January, 1907, the quarterly dividend had 
been 1% per cent. 

The fiscal year was changed after the year 1903-4 to end Decem- 
ber 31. 

The following amounts have been appropriated from surplus earn- 
ings: 

Year 1899-0 $2,000,000 to special improvement fund. 

Year 1900-1 1,500,000 " " " 

Year 1901-2 1,750,000 " " " 

Year 1902-3 i,7SO,ooo " . " ** 

Year 1903-4 707,099 to new equipment. 

July I to December 31, 1904. 1,500,000 " ** ,etc. 

Year 1905 1,500,000 to improvement fund. 

The report for 1903-4 states that there was expended in that year 
and charged to operating expenses for additions, improvements, etc. 
the sum of $3,196,453, against $3,256,712 so charged in 1902-3, and 
$2,100,805 in 1901-2. In the report for 1905 no statement was 
given as to the extraordinary expenditures included in operating ex- 
penses, but a special deduction of $1,532,722 was made from net 
income for new additional construction and equipment. So far as 
the figures on the statistical page are concerned, this sum is con- 
sidered as having been deducted from the surplus for the year. 

In April, 1900, $15,000,000 new stock was sold at par to provide 
for new equipment, and in April, 1902, the stockholders voted to 
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increase the capital stock from $115,000,000 to $150,000,000. Of the 
increased stock $16,912,900 was purchased by stockholders at $125 
per share, the proceeds to be used for improvements. Practically 
all of the balance of the authorized stock, or $17,192,500 stocl^ was 
in January, 1906 offered to stockholders pro rata at par to the 
amount of 13 per cent, of their respective holdings. On April 18, 
1906, the stockholders voted to increase the limit of authorized stock 
to $250,000,000; late in 1906 stockholders subscribed at par to $29,- 
839*560 new stock, the proceeds to be used for improvements, rolling 
stock and terminal improvements in New York, raising the amount 
of stock outstanding to $179,037,360. 

At a hearing held January 4, 1907, in New York before the Inter- 
state Commerce Commission, the comptroller of the Union Pacific 
R. R. testified that, subsequent to June 30, 1906, the Oregon Short 
Line R. R. (Union Pacific System) had purchased $14,285,745 stock 
of the New York Central & Hudson River R. R. 

In 1900 the New York Central & Hudson River R. R. leased the 
Boston & Albany R. R. for ninety-nine years, guaranteeing its bonds 
and paying as an annual rental 8 per cent, on the Boston & Albany 
R. R. capital stock. The earnings of the Boston & Albany R. R. 
are merged with those of the lessee company. The earning power 
of the Boston & Albany R. R. is such as to warrant the conviction 
that the road will of itself provide for the rental obligations of the 
lessor. 

The New York Central & Hudson River R. R. owns practically 
all of the capital stock of the Lake Shore & Michigan Southern Ry. 
and of the Michigan Central R. R. The stocks of these companies 
were acquired by exchange for New York Central R. R. 3^ per 
cent, bonds on the basis of $200 in bonds for $100 in L. S. & M. S. 
Ry. stock, and $115 in bonds for $100 in Michigan Central R. R. 
stock. The equity of the New York Central R. R. in the earnings of 
these two roads is largely in excess of the dividends now received 
by it as owner of their stocks. Late in 1906, the dividend rate in 
Lake Shore & Michigan Southern Ry. was raised from 8 per cent, 
to 12 per cent, and the rate on Michigan Central Ry. stock from 4 
per cent, to 6 per cent. Increased dividends were established by 
other companies in the System. 

The control of the "Nickel Plate," "Big Four," Pittsburgh & Lake 
Erie R. R., Lake Erie & Western R. R. and Chicago, Indiana & 
Southern R. R. is held by the Lake Shore & Michigan Southern 
Ry. through its ownership of their stocks. The L. S. & M. S. Ry. 
owns also large blocks of stock of the Lehigh Valley R. R. and 
Reading Co. See Baltimore & Ohio R. R. as to joint control of 
Reading Co. See Chesapeake & Ohio Ry. as to ownership of stock 
in that company. The N. Y. C. & H. R. R. R. and the Pennsylvania 
R. R. interests are jointly interested in the Hocking Valley Ry. 

Through refunding high rate interest bonds the New York Cen- 
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tral & Hudson River R. R. has effected a considerable saving, 
(about $1,500,000 yearly) in interest charges. A further saving wfll 
be made by refunding bonds of leased lines. 

An approximate statement of earnings for the years ending De- 
cember 31, 1906, and December 31, 1905, follows: 

1906 19QS 

Gross earnings $92,399,ioo $86^5,602 

Net earnings 25,716,400 2^594^8^1 

Other income 7,490,000 6,523,500 

Total net income 33,206,400 3i,ii^3Sl 

Charges and taxes 22,188,000 22,392,551 

Surplus 11,018,400 8,725iabo 



NEW YORK, ONTARIO & WESTERN RY. 

On November 9, 1904, the stockholders ratified the issue of $12,- 
000,000 4 per cent, bonds, of which $2,000,000 were issued and held 
in the company's treasury on June 30, 1905. These bonds were BoM 
in 1905-6, and the proceeds used to reimburse the treasury for extra- 
ordinary expenditures made in the past. A dividend of 3 per cent 
was declared payable January 16, 1905. This was the first dividend. 
In July, 1905, a dividend of i^ per cent, was paid. In July, 1906, a 
dividend of 2 per cent, was paid. 

A majority of the stock of this road, namely, $29,160,000 common 
stock and $2,260 preferred stock was purchased in October, 1904, hy 
the New York, New Haven & Hartford R. R. at $45 per share for 
the common stock. See that company. 

In 1899 and 1900 the New York, Ontario & Western Ry. secured 
control of extensive coal properties, from which the majority of 
its coal tonnage is derived. The company issued $5,825,000 5 per 
cent, gold notes secured by mortgages on the coal companies' prop- 
erty. As of June 30, 1906, $4,025,000 of these notes were outstand- 
ing. A portion of these notes is retired each year. 

The policy pursued by the company in the matter of charging its 
operating expenses for maintenance and improvement work has for 
years been most liberal. 

As of June 30, 1906, main track contained, exclusive of 53 miles 
of trackage: 

36 miles of 95-pound steel, 5 miles of 62-pound steel, 

262 miles of 76-pound steel, 28 miles of 56-pound steel, 

96 miles of 75-pound steel, 8 miles of 50-pound steeL 
57 miles of 67-pound steel. 

In 1902, 1903 and- 19014 the surplus earnings were applied to the 
double-tracking of the line from Cadozia to Cornwall (I07 milet). 
This work has been completed. To June 30, 1906, about $2,95QyOOO 
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had been expended for second track on the main line and Scranton 
Division. 

Of the freight traffic earnings in 1905-6 coal contributed about 
54 per cent, against about 58 per cent, in 1904-5. 

NEW YORK, SUSQUEHANNA & WESTERN R. R. 

Practically all the stock of this road was exchanged in 1898 for 
stock of the Erie R. R. For the preferred stock, Erie R. R. first 
preferred was offered dollar for dollar, and for the common stock; 
Erie R. R. common was offered dollar for dollar. No dividends 
have been paid since 1892. 

Under the mortgage of the Erie R. R.-Pennsylvania Collateral 4 
per cent, bonds, $6,630,000 common and $6,630,000 preferred stock 
of this road are deposited. 

The company in 1905-6 expended $114,380 for additions and im- 
provements; this sum was not included in expenses, so the debit 
balance carried to Profit & Loss during the year (including the 
deficit shown in the Income Account) was $138,713. 

From the surplus of 1904-5, $115,202 was appropriated for addi- 
tions and improvements, against $26,462 so appropriated in 1903-4. 

The New York, Susquehanna & Western R. R. is operated inde- 
pendently and its accounts kept separate and distinct from those 
of the Erie R. R. 

On or before July i, 191 1, $4,050,000 6 per cent, bonds mature. 

NORTHERN CENTRAL RY. 

The stock of this company receives 8 per cent, per annum in semi- 
annual installments, January and July. Accompanying the regular 
cash dividend paid in January, 1907, a stock dividend of 125^ per 
cent, was paid, raising the amount of stock outstanding to %!%" 

342,575. . . 

As of December 31, 1905, the Pennsylvania R. R. owned $9,401,- 

950 a majority of the stock of this company. 

The shareholders of the Northern Central Ry. voted in November, 
1903, to increase the authorized limit of stock from $12,000,000 to 
$20,000,000, the new stock to be issued from time to time at the 
discretion of the board to pay for improvements and retire matur- 
ing bonds. $5,731,125 was subscribed for in June, 1904, at $62.50 per 
$50 share and the proceeds used to retire $2,000,000 bonds maturing 
July I, 1904, to purchase $1,562,000 Shamokin Valley & Pottsvillc 
R. R. 35^ per cent, bonds not already owned and to provide for 
improvements and equipment. 

The shareholders also adopted a resolution requesting the presi- 
dent of the road to appoint a committee of stockholders to confer 
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with the Pennsylvania Railroad and arrange either for a perpetual 
lease or merger. 

The Northern Central Ry. owned as of December 31, 1905, the 
following stocks of other companies: $1,000,000 Baltimore & Ohio 
R. R. preferred, $781,500 Baltimore & Ohio R. R. common, $1,500,- 
000 Chesapeake & Ohio Ry. stock, $500,000 Norfolk & Western Ry. 
preferred, and $1,000,000 common, $500,000 Erie. & Western Trans- 
portation Co. stock, $1,225,000 Union R. R. of Baltimore stock, etc 
Late in 1906 all the Chesapeake & Ohio Ry. stock was sold along 
with the stock held bv the Pennsylvania R. R. and its affiliated com- 
panies. The Pennsylvania R. R. sold also large blocks of Norfolk 
& Western Ry. stock and Baltimore & Ohio R. R. stock; doubtless 
all or some part of this company's holdings of those stocks was 
likewise disposed of. 

Operating expenses have for years been liberally charged for 
betterment. 

The following appropriations have been made from surplus earn- 
ings account of Extraordinary Expenditures : 

Year 1900 $1,011,451 

Year 1901 1,101,139 

Year 1902 700,000- 
Year 1903 908,484 

Year 1904 920,681 

Year 1905 827,721 

The increase in the mileage operated in 1902-3 is due to the fact 
that on the first of June, 1902, the Northern Central Ry. assumed 
the operation of the York, Hanover & Frederick R. R. (56 miles) 
and of the branch line of the Pennsylvania R. R. between York 
and Columbia, Pa. 

In May, 1903, there was organized in the interest of this road the 
Northern Central Connecting R. R. Co. for the purpose of building 
from Selinsgrove Junction to a connection with the main line of the 
Pennsylvania R. R. (35 miles). 



PENNSYLVANIA R. R. 

Dividends at the rate of 7 per cent, per annum are being paid cm 
the stock of this road in May and November. In November, 1906, 
the annual rate of dividend was raised from 6 per cent, to 7 per cent 

During the period from December 31, i860, to December 31, 1906, 
about $280,000,000 was paid out by the Pennsylvania R. R. to its 
stockholders in cash dividends. 

Appropriations from surplus earnings for improvements, addi- 
tions, etc., have been made as follows: 
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Year 1899 $ 3,495,559 

Year 1900 7,990,329 

Year 1901 10,824,595 

Year 1902 ;. . . 12,500,000 

Year 1903 ; 9,472,728 

Year 1904 6,220,922 

Year 1905 8,424,881 

From the surplus of 1905, $3,563,658 was deducted, representing 
payments on account of principal of Car Trust and to various 
Building Funds. Operating expenses have been for years heavily 
charged for improvement work. * 

The Pennsylvania R. R. owned on December 31, 1905, directly or 
indirectly, a majority of the capital stock of the Philadelphia, Balti- 
more & Washington R. R., Northern Central Ry., Pittsburgh, Cin- 
cinnati, Chicago & St. Louis Ry., Long Island R. R. and Cumber- 
land Valley R R., also a large interest in the West Jersey & Seashore 
R. R. and all the stock of the Pennsylvania Co. These roads are 
operated independently. See those companies and see last below. 

The Pennsylvania R. R. owned, on December 31, 1905, either 
directly or through its owned or controlled roads, large blocks of 
stock of the Hocking Valley Ry., Norfolk & Western Ry., Chesa- 
peake & Ohio Ry., Baltimore & Ohio R. R., and Erie & Western 
Transportation Co. The Baltimore & Ohio R. R. owns jointly with 
the Lake Shore & Michigan Southern Ry. the control of the Read- 
ing Co. and the Central R. R. of New Jersey. See those com- 
panies and see last below. It was announced late in 1906 that the 
Pennsylvania R. R had sold its interest in Chesapeake & Ohio Ry. 
stock and a large part (said to be one-half) of its holdings of stock 
of the Norfolk & Western Ry. and Baltimore & Ohio R. R. 

The Pennsylvania R. R. Co. has, through the Pennsylvania Co., 
which latter company owns a majority of their stock, large interests 
in other railroads, operated independently, as, for example, the Van- 
dalia R. R., the Grand Rapids & Indiana Ry., the Cincinnati & 
Muskingum Valley R. R. and the Cleveland, Akron & Columbus- 
Ry., etc., aggregating over 2,000 miles of road. See last below. 

The equity of the Pennsylvania R. R. in all of the above men- 
tioned companies is extremely large, and in most every instance is 
by no means represented by the dividends paid by those companies. 

The Pennsylvania R. R. and its controlled companies will effect 
a large saving in interest charges through the refunding in the next 
few years of high-rate interest bonds. In June and July, 1905, %2^r 
480,020 6 per cent, bonds matured. 

On January i, 1905, over $300,000,000 stock of the Pennsylvania 
R. R. was outstanding. Over one-half of this stock had been issued 
since 1900 and of the new stock over 80 per cent, was sold at 120 per 
cent, of par value to stockholders for cash. Over $20,000,000 stock 
was given in 1903 in exchange for Convertible Bonds on the basis 
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of about $7»ioo par value in stock for each $10,000 par value in 
bonds. On December 31, 1905, $20,480,000 Convertible Bonds, due 
November i, 191 2, were outstanding. 

In March, 1905, stockholders were given the right to subscribe 
at par for $100,000,000 Convertible 3^ per cent, bonds, due October i, 
1915, convertible into stock at $75 per $50 share after December i, 
1905. The bonds are subject to call at par on December i, igio^ or 
at any subsequent" interest period on 90 days' notice, but when so 
called they may be converted up to 30 days prior to the date named 
in said notice for redemption. A part of the proceeds was used to 
retire $27,480,020 6 per cent, bonds maturing in June and July, 1905; 
balance for improvements. 

In 1903 the company be^an the construction of an underground 
passenger electric tunnel railroad from New Jersey under the Hud- 
son River to a central passenger station at 33rd St. and 7th Ave., 
New York City, and thence imder the East River to a connection with 
the Long Island R. R. in Long Island City. It will take several 
years to complete the work. This tunnel will permit the sending of 
through trains by rail direct to all points in New England via the 
bridge from Mott Haven to Long Island which is bein^g constructed 
by the New York Connecting R. R. 

In speaking of the savings to result from the expenditure of the 
proceeds of $75,094,750 capital stock sold at 120 per cent, of par 
value in the Spring of 1903 the president said in the report for 1902: 
"While the amount of such savings cannot be estimated with positive 
accuracy, it is safe to say that in the handling of last year's tonnage 
upon the lines east of Pittsburg they would have amounted to 
several millions of dollars." 

The entire cost of the securities (par value, $331,022,486) of other 
corporations held by the Pennsylvania R. R. December 13, 190S, was 
$236,604,457. The direct revenue received from securities during the 
year 1905 was $10,018,026, which amounted to about 45/$ per cent. 
upon the cost thereof. 

Of the total tonnage handled by the lines directly operated in 1905, 
bituminous coal contributed about 31 J/^ per cent, and coke 10 per 
cent., against 34 per cent, and 9 per cent, respectively in 1904. In 
1905 and 1904 anthracite coal contributed about 10 per cent, of the 
tonnage. , _ , . 

On December 31, 1905, the Pennsylvania R. R. and Pennsylvanm 
Company owned capital stock as follows of railroads in the Pennsyl- 
vania Railroad System, but not directly operated by either of these 
companies : 

P. C. C. & St. L. Ry preferred stock. $22,470^700 

P. C. C. & St. L. Ry common stock. 14,587,500 

P. B. & W. R. R common stock. 23,49(^775 

Northern Central Ry common stock. 9>40i*9SO 

Long Island R. R common stock. 6,797*900 
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West Jersey & Seashore R. R common stock. 2,333,750 

Cumberland Valley R. R ist preferred stock. 112,100 

Cumberland Valley R. R 2d preferred stock. 125,100 

Cumberland Valley R. R common stock. 975,850 

Cleveland & Marietta Ry common stock. 1,786,100 

Cleveland, Akron & Col. Ry common stock. 2,237,500 

Grand Rapids & Indiana Ry common stock. 2,902,600 

Toledo, Peoria & Western Ry. .common stock. 1,913,500 

Vandalia R. R common stock. 11,633,400 

On December 31, 1905, the Pennsylvania R R, the Pennsylvania 
Co., the Philadelphia, Baltimore & Washington R. R. and the North- 
em Central Ry. owned capital stock as follows of railroads not ia 
the Pennsylvania Railroad System: 

Baltimore & Ohio R R. (see note) . .preferred stock. $28,480,000 

Baltimore & Ohio R. R. " ...common stock. 42,900,900 

Chesapeake & Ohio Ry. " ...common stock. 15,630,000 

Norfolk & Western Ry. " ..preferred stock. 11,000,000 

Norfolk & Western Ry. " ...common stock. 22,830,000 

N. Y., N. H. & H. R. R common stock. 1,000,000 

Note : In 1906 the holdings of stock of the Baltimore & Ohio R. R^ 
were increased over $10,000,000 through subscription to new s,tock at 
par. Late in 1906 it was reported that all the Pennsylvania Lines*^ 
holdings of Chesapeake & Ohio Ry. stock had been sold as also large 
blocks, (said to be one-half) of their holdings of stock of the Balti- 
more & Ohio R. R. and Norfolk & Western Ry. 

The securities owned and given above include only the stocks of 
railroads whose incopie accounts are given in this book. 

For the twelve months from January i, to December 31, 1906, the 
p^ross earnings of the Pennsylvania R. R. (lines directly operated) 
mcreased $14,317,900, and the net earnings increased $5,902,700. See 
under Pennsylvania Co. below for the earnings of the lines west of 
Pittsburgh and Erie. 

PENNSYLVANIA CO. 

Dividend, 6 per cent, per annum, payable semi-annually in June and 
December. 

In December, 1901, the Pennsylvania Co. paid a dividend of 3 per 
cent, on $21,000,000 stock outstanding in November of that year. 
This was the first dividend paid since 1894. In December, 1902^ 3: 
per cent, was paid on $40,000,000 stock, the capital stock having^ 
been increased in 1901 by $19,000,000. This stock was sold to the 
Pennsylvania R. R. at par and the proceeds used in the purchase 
of a large amount of securities of roads connected with the Penn- 
sylvania Co.'s system and which had theretofore been held in the 
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treasury of the Pennsylvania R. R. In 1903, 4 per cent, was paid 
on the stock, and in 1904 and 1905, 5 per cent. In 1906 the dividend 
rate was raised to 6 per cent. The dividend in 1905 was paid on 
$60,000,000 stock, for in 1905 the stock was increased to this figure 1^ 
the sale at par of $20,000,000 stock to the Pennsylvania R. R. 

On December 31, 1902, the authorized capital stock was increased 
from $40,000,000 to $80,000,000. 

Appropriations from surplus earnings for Extraordinary Expendi- 
tures have been made as follows : 

Year 1900 $1,000,000 

Year 1901 1,000,000 

Year 1902 2,000,000 

Year 1903 3,000,000 

Year 1904 2,000,000 

Year 1905 2,000,000 

The Pennsylvania Co. controls by ownership of stock over 3,500 
miles of road operated independently, including the Pittsburgh, Cin- 
cinnati, Chicago & St. Louis Ry., the Grand Rapids & Indiana Ry., 
the Cleveland, Akron & Columbus Ry., the Vandalia R. R.^ etc. On 
December 31, 1905, the Pennsylvania Co. owned the followmg stocks 
of railroads, operated independently, whose income accounts are 
;given in this book: 

In the Pennsylvania Railroad System : 

Cleveland & Marietta Ry common stock. $1,786,100 

Cleveland, Akron & Col. Ry common stock. 2,237,500 

Grand Rapids & Indiana Ry common stock. 2,902,600 

P. C. C. & St. L. Ry preferred stock. 22,470,700 

P. C. C. & St. L. Ry common stock. 14,587,500 

Toledo, Peoria & Western Ry... common stock. i,9i3i50O 

Vandalia R. R common stock. 1 1,633,400 

l^ot in the Pennsylvania Railroad System: 

Baltimore & Ohio R. R.(see note) preferred stock. $5,000,000 
Baltimore & Ohio R. R. " preferred stock. 11,046,600 

Chesapeake & Ohio Ry. " common stock. 4,000,000 

Norfolk & Western Ry. " preferred stock. 5,000,000 

Norfolk & Western Ry. " common stock. 1,500,000 

Note. — In 1906 the holdings of stock of the Baltimore & Ohio R. R. 
were increased through subscription to new stock at par. Late in 
1906 it was reported that all the Pennsylvania Lines' holdings of 
Chesapeake & Ohio Ry. stock had been sold, as also large blocks 
(said to be one-half) of their holdings of stock of the Baltimore & 
Ohio R. R. and Norfolk & Western Ry. 

The Pennsylvania Co. will save a considerable, sum in interest 
■charges through refunding in the future, high rate interest bonds. 



OF RAILROADS 203 

In 1912, for example, $12,410,000 7 per cent, bonds of Pittsburgh, 
Fo'rt Wayne & Chicago Ry. fall due. 

In 1901 the Pennsylvania Co. issued $20,000,000 35/^ per cent, bonds 
guaranteed by the Pennsylvania R. R. The proceeds were used to 
pay for the stocks of the Pennsylvania and Cambria Steel Companies. 
The bonds are due November i, 1916. Each year on November i, 
$1,334,000 are drawn for payment and retired. The payment of this 
$1,334,000 together with other sinking-fund payments, amounting to 
$322,163, was deducted from the surplus for 1905. 

On December 31, 1905, the Pennsylvania Co. owned sundry bonds 
and stocks, of a par value of $170,633,442, valued on the company's 
books at $116,476,675. The yield from these securities in 1905 was 
$6,756,003 or an average of 5.6 per cent, on the cost thereof. 

In order to rdmburse the Pennsylvania R. R. Co. for large sums 
advanced to it toward the cost of betterments, for the purchase of 
additional equipment and for other corporate purposes, the Penn- 
sylvania Co. issued on April i, 1904, its collateral obligations to 
the amount of $50,000,000 bearing interest at 45^ per cent, and run- 
ning for eighteen months, the payment of which being guaranteed 
by the Pennsylvania R. R. These notes were retired on October 
I, 1905. Funds were provided in large part through sale of capital 
stock and 3^ per cent. Guaranteed Trust Certificates. In 1906 
there was sold a new issue of $50,000,000 Gold Notes, bearing 4}^ 
per cent, interest. These mature November i, 1907. In addition 
$20,000,000 4 per cent, bonds due 1931 were sold in 1906 and a $50,- 
000,000 French loan was negotiated, bearing 3^ per cent, interest, 
and payable, principal and interest, in francs. The proceeds of the 
latter loan, with other sums available, are to be used to pay for 
equipment and completion of a comprehensive water supply system. 

For the twelve mortths from January i to December 31, 1906, the 
gross earnings of the Pennsylvania Lines west of Pittsburgh and 
Erie (directly operated) increased $8,479,800, and the net earnings 
increased $2,298,000. 

PHILADELPHIA & ERIE R. R. 

The special guaranteed 7 per cent, stock receives dividends yearly 
on December 31. The common stock received 4 per cent, per annum 
for several years to June, 1905, when the semi-annual dividend was 
raised to 3 per cent., making the annual rate 6 per cent. 

This road is leased to the Pennsylvania R. R. for 999 years, the 
actual net receipts being paid as rental. On December 31, 1905, the 
lessee company owned the $2,400,000 special stock, also $3)499i8oo 
common stock and, $3,944,000 bonds of this company. 

All the bonds of this company mature in 1920, of which $8,680,- 
000 are 6 per cent, bonds and $5,263,000 are 5 per cent, bonds. 

From the surplus of 1905, there was deducted $246,264 account of 
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Extraordinary Expenditures and $300,000, transferred to the Extra- 
ordinary Expenditure Fund for use in 1906. 

From the surplus of 1904, there was deducted $345,802 account of 
Extraordinary Expenditures and $200,000 transferred to the Extraor- 
dinary Expenditure Fund for use in 1905. 

PHILADELPHIA, BALTIMORE & WASHINGTON R. R. 

The Philadelphia, Wilmington & Baltimore R. R. and the Balti- 
more & Potomac R. R. companies (the latter formerly leased line), 
were consolidated on November i, 1902, into the Philadelphia, Balti- 
more & Washington R. R. Under the agreement of consolidation, 
there was issued $17,724,150 capital stock of the new company in 
exchange for $11,816,100 stock of the Philadelphia, Wilmington & 
Baltimore R. R. and $2,765,000 stock in exchange for $5,530,000 stock 
of the Baltimore & Potomac R. R. Also in accordance with the pro- 
vision of the agreement of consolidation $3,000,000 of Baltimore & 
Potomac R. R. 5 per cent. Consolidated Mortgage bonds held hy 
the Pennsylvania R. R. were exchanged for a like amount of stodk 
of the new company, thus making the outstanding stock of the Phila- 
delphia, Baltimore & Washington R. R. $23,489,150. The amount 
outstanding on December 31, 1905 was $23,493,575 of which the 
Pennsylvania R. R. owned $23,490,775. 

This company is paying dividends at the rate of 4 per cent, per 
annum, payable semi-annually, June and December. 

The Philadelphia, Baltimore & Washington R. R. owned among 
other securities, as of December 31, 1905, $781,500 common stock 
and $1,000,000 preferred stock of the Baltimore & Ohio R. R., $2,497,- 
150 of the $2,499,184 stock of the Philadelphia & Baltimore Central 
R. R. and $1,250,000 stock of the Washington Terminal Co. See 
under Pennsylvania R. R. as to sale in 1906 of Baltimore & Ohio 
R. R stock, the sale presumably including a proportional amount 
of the stock held by the Philadelphia, Baltimore & Washington R. R. 

From the surplus of 1905 and 1904 there was appropriated for Ex- 
traordinary Expenditures $1,714,023 and $1,180,513 respectively and 
from the surplus of 1903 about $2,000,000. These followed similar 
large appropriations by the Philadelphia, Wilmington & Baltimore 
R. R. in previous years. 

The Philadelphia, Baltimore & Washington R. R. sold in the 
spring of 1904 $10,570,000 of an authorized issue of $20,000,000 First 
Mortgage 40-year 4 per cent, bonds, the proceeds to^ be applied toward 
the payment of the large capital expenditures being made between 
Philadelphia and Washington. The balance of the authorized issue. 
$9,430,000, is reserved to retire an equal amount of debentures and 
prior liens upon the property. 

This company and the Baltimore & Ohio R. R., jointly and sever- 
ally guarantee $10,000,000 Washington Terminal Co. 354 per cent 
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bonds of 1945. The authorized issue of these bonds is $i2,odb,ooo. 
The guarantor companies each own one-half of the stock of the 
Washington Terminal Co. The terminal and approaches were to be 
completed early in 1907. Other tenants besides the guarantor com- 
panies are the Southern Ry., Washington Southern Ry. and Chesa- 
peake & Ohio Ry. 

PITTSBURGH & LAKE ERIE R. R. 

The stock of this company is receiving dividends at the rate of 
12 per cent, per annum in semi-annual payments, February and Aug- 
ust. Prior to 1907 the rate of dividend was 10 per cent, which rate 
had been paid since 1893. 

On December 31, 1906, a majority of the stock, $5,000,100, was 
owned by the Lake Shore & Michigan Southern Ry. 

From July i, 1902 to January i, 1907, $6,000,000 of the $10,000,000 
outstanding capital stock had been issued for cash at par to stock- 
holders. The proceeds were used for improvements, etc., including 
a large amount of four-tracking of the company's road. Early in 
1907 the stockholders authorized an increase of $30,000,000 in the capi- 
tal stock. A part of the new stock, it was said, would at an early 
date be offered to stockholders for subscription. 

On November 2, 1905, the Pittsburgh & Lake Erie R. R. made a 
first and partial payment to the Little Kanawha Syndicate toward the 
acquiring of railroad properties and franchises in West Virginia, 
Ohio and Pennsylvania, controlled by it. The purchase included 
the Little Kanawha R. R., Burnsville & Eastern R. R., Buckhannon 
& Northern R. R., Belington & Northern R. R., Parkersburg Bridge 
& Terminal Ry., Marietta, Columbus & Cleveland R. R., Zanesville, 
Marietta & Parkersburg R. R., and other properties. On the same 
date the company acquired by purchase the entire holdings of the 
Green County R. R. Syndicate, owning railroad properties and 
franchises in Green and Washington Counties, Pennsylvania. 

It is understood that the cost of the properties of the Little 
Kanawha Syndicate was $8,500,000, and that to January i, 1907 all 
but about $1,000,000 of this amount had been paid. 

The Pittsburgh & Lake Erie R. R. has by far the largest average 
gross earnings per mile of any railroad treated of in this book. The 
maintenance expenses are phenomenally large. 
Gross earnings for the calendar year 1906, were $14,481^5. 

READING CO. 

The Reading Co. owns the securities, real estate, equipment, etc., 
of the old Philadelphia & Reading R. R. Co., also the $20,000,000 
stock and $20,000,000 purchase money bonds of the Philadelphia & 
Reading Ry. Co. and the $8,000,000 stock of the Philadelphia ft 
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Reading Coal & Iron Co. In acquiring the above the Reading Co. 
issued its own securities. 

The first and second preferred stocks are limited to non-cumu- 
lative dividends at the rate of 4 per cent, rjpr annum in order of 
priority. The first preferred is receiving semi-annual dividends of 
2 per cent, payable March and September. A preliminary dividend 
of ij^ per cent, was paid on the second preferred in November, 
1903. In May and November, 1904, 1905 and 1906, 2 per cent, each 
was paid on the second preferred, and in February, 1905, an initial 
dividend of ij^ per cent, was paid on the common stock. In Aug- 
ust, 1905, a semi-annual dividend of 2 per cent, was paid on the com- 
mon stock. The rate of 4 per cent, on the common stock has con- 
tinued to and including the dividend paid in February, 1907. 

The company has the right to convert the second preferred stock 
into one-half first preferred and one-half common stock. 

It was announced in January, 1903, that the Baltimore & Ohio 
R. R. and Lake Shore & Michigan Southern Ry. had purchased con- 
trol of the Reading Co. 

On June 30, 1906, the Baltimore & Ohio R. R. owned $6,065,000 
first preferred, $14,265,000 second preferred and $10,002,500 common 
stock, and the Lake Shore & Michigan Southern Ry. owned on 
December 31, 1905, a similar amount of each issue. 

As of June 30, 1906, the Reading Co. owned $14,504,000 stock of 
the Central R. R. of New Jersey and $1,000,000 stock of the Lehigh 
Valley R. R. In addition to the mileage operated by the Philadel- 
phia & Reading Ry. the Reading Co. owns interests in 1,126 miles 
of road (this total including the Central R. R. of New Jersey, 648 
miles). 

To acquire its interest in the Central R. R. of New Jersey stock, 
the Reading Co. issued in 1900, $23,000,000 4 per cent, bonds. 

The gross income of the Coal & Iron Co. for 1905-6 was $34>038,- 
540 against $36,099,420 in 1904-5, $35,251,174 in 1903-4 and $23^9,- 
241 in 1902-3. After deducting $1,131,038 expended on improvements 
at collieries the Coal & Iron Co. showed a loss for the year of $130,- 
746. The profit in 1904-5, after $i,730,975 expended, on improvements 
at colHeries, was $167,878. The profit in 1903-4, after $1,273,035 ex- 
pended on improvements at collieries, was $915,226. 

From the surplus as shown on the statistical page was deducted 
$4,670,390, representing amount expended in 1905-6 for improve- 
ments. This sum includes the $1,131,038 above, expended on im- 
provements at collieries by the Coal & Iron Co. Similar large de- 
ductions were made in previous years. From the surplus was de- 
ducted also $502,851 paid to the Trustee of the General Mortgage, 
being the amount required for the Sinking Fund. 

Of the total tonnage carried, merchandise traffic (all other than 
coal) contributed 22,353,845 tons, anthracite coal contributed 11,856,- 
871 tons and bituminous coal 10,487,598 tons. Total merchandise traf- 
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fie earnings were $15,220,441 and total coal traffic earnings were 
$17,198,247. 

It has been estimated that the total unmined coal supplies con- 
trolled by the Reading Co. approximate 2,450,000,000 tons of an- 
thracite. 

About $21,000,000 6 per cent, and 7 per cent, bonds of the Phila- 
delphia & Reading R. R. Co. mature in 1910 and 191 1. 

Notwithstanding the fixed charges created since December i, 1896, 
being interest on bonds and other obligations issued in payment of 
$15,821,129 of new equipment and interest of $920,000 upon the Jer- 
sey Central Collateral Gold Bonds and other interest, the fixed 
charges and taxes in 1903-4 were less than $500,000 greater than on 
December i, 1896, when the voting trustees assumed control of the 
reorganized conpanies. From December i, 1896, to June 30, 1904, 
the Railway Company expended for improvements and betterments, 
in addition to the ordinary expenditures for maintenance and repairs, 
$8,582,/j2i. The Coal & Iron Company expended during that period 
$5*870,505 for new work at collieries. None of these expenditures 
was charged to capital account. The Railway accumulated also 
$1,000,000 Insurance Fund. The Coal & Iron Company paid off 
^3,600,000 6 per cent. Coal Trust Certificates. In addition the Sink- 
ing Funds were all kept up. 

In the annual report for 1905-6 the President calls attention to 
the fact that a comparison of the balance sheet of the Reading Co. 
of June 30, 1898, the first published after reorganization, and of the 
balance sheet of June 30, 1906, shows an increase of funded indebted- 
ness of $40,770,871. This increase includes the $23,000,000 bonds 
issued to purchase stock of the Central R. R. of New Jersey, and 
$11,951,000 General Mortgage bonds, of which $2,908,000 were issued 
to take up other obligations and $4,507,000 remained on June 30, 1906, 
in the company's treasury. $4,536,000 General Mortgage bonds had 
been sold and the proceeds invested principally in new equipment. 
Bonds and mortgages on real estate amounting to $282,871 had been 
sold since 1898. The President explains that practically all the bonds 
and funded indebtedness created during this period had been issued 
for securities from which the income derived more than offset the 
charges imposed upon the company by their issuance. He sums up 
his remarks as follows: "It is, therefore, apparent that, eliminating 
the $4,536,000 General Mortgage bonds that have been sold, and the 
$4,242,000 Car Trust certificates outstanding for the purchase of 
equipment, which equipment has enabled the Philadelphia and Read- 
ing Railway Co. to increase its receipts so largely, the only addi- 
tional burden that has been imposed upon the company or any of 
its proprietary companies by the $40,770,871 increased funded in- 
debtedness, is that which was entailed by the $282,871 bonds and 
mortgages on real estate and ground rents above mentioned." 

As of June 30, 1906, in comparison with December i, 1896, the 
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total value of rolling equipment and floating equipment in the pos- 
session of the Reading Co. including that owned and that leased, 
had increased $21,528,820. 

The Reading Co. owns the capital stock of the Reading Iron Co. 
Six per cent, annual dividends have regularly been declared and 
paid on the capital stock of this company. It was necessary to en- 
large, rebuild and modernize the various plants of the Reading Iron 
Co. to enable it to compete with other companies engaged in similar 
business. This has involved large expenditures, which have been 
paid for out of the earnings. 

In 1900 the Reading Iron Co. had acquired property and perfected 
plans for the erection of a steel plant to supply its works with the 
steel required in its manufacturing business. Before the actual con- 
struction was begim, an opportunity presented itself for the acquisi- 
tion of an interest in the Pennsylvania Steel Co., and it was deemed 
wise policy to purchase stock in that company, instead of building a 
steel plant. The Reading Iron Co. owned on June 30, 1906, 61,671 
shares of the preferred and common stock of the Pennsylvania Steel 
Co. ; the purchase price was paid for out of the earnings of the com- 
pany. The balance sheet, as of June 30, 1906, showed assets amount- 
ing to $12,264,103. The capital stock was $1,000,000. The outstanding 
mortgage bonds, after deducting the Sinking Fund securities de- 
posited with the Trustee, .amounted to $341,727, and the current 
liabilities, with acrued interest and dividends, amounted to $239^332. 

ULSTER & DELAWARE R. R. 

No dividends are paid on the stock of this company. 

From the surplus of 1905-6 there was appropriated the sum of 
$99,248 as a reserve for Repairs and Renewals. 

In 1904-5, 1903-4 and 1902-3, $50,000 each was appropriated to 
this amount. The balance to credit of fund for Repairs and Re- 
newals was on June 30, 1906, $278,499. 

In 1905-6 anthracite coal contributed about 56.3 per cent, of the 
total freight tonnage as against 58.5 per cent, in 1904-5, and 57 per 
cent, in 1903-4. 

WEST JERSEY & SEASHORE R. R. 

The guaranteed stock receives 6 per cent, per annum in June and 
December. The common stock receives 6 per cent, per annum in 
March and September, the dividend rate having been increased in 
September, 1905, from 5 per cent. 

The Pennsylvania R. R. owned as of December 31, 1905, $2,333>- 
750 of the common stock of this road. In October, 1904, the stock- 
holders subscribed to $1,264,000 new common stock at par, and in 
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April, 1906, the stockholders subscribed to about $3,418,000 new 
common stock at par. The proceeds derived from the sale of stock 
in 1906 were to be used to provide, in part, for the expense of elec- 
trification of a considerable portion of the railroad. 

From the surplus earnings of 1905, $332,990 was deducted account 
of Extraordinary Expenditures. 

From the surplus of 1904, $131,254 was deducted account of Ex- 
traordinary Expenditures and $200,000 was transferred to Extra- 
ordinary Expenditure Fund. 

The entire surplus earnings for 1901, 1902 and 1903 were trans- 
ferred to Extraordinary Expenditure Fund. In 1900 and 1899, there 
were transferred to this fund $272,888 and $246,357 respectively. 

$1,840,500 5 per cent, and 6 per cent, bonds mature prior to June, 
1912. 

Of the total gross earnings in 1905 freight traffic contributed only 

$1,270,153. 

ANN ARBOR R. R. 

The preferred stock is entitled to and is limited to non-cumulative 
dividends of 5 per cent, per annum. No dividends had been paid 
on this stock to January, 1907. 

On June 30, 1906, the Detroit, Toledo & Ironton Ry., owned 
$3,010,000 preferred stock and $2,190,000 common stock of the Ann 
Arbor R. R. These two railroads form the Detroit, Toledo & Iron- 
ton — ^Ann Arbor Sy^stem. The first annual report of the operations 
of the System, namely for the year 1905-6, shows the earnings and 
financial Condition of each company separately. See under Detroit, 
Toledo & Ironton Ry. for income account of that company, showing 
a deficit for the year of $270,941. In February, 1906, the Detroit, 
Toledo & Ironton Ry. offered to purchase the remainder of the 
preferred stock of the Ann Arbor R. R. for its par value in Con- 
solidated Mortgage 4J^ per cent, bonds of the former company. 

The operating expenses have been heavily charged for improve- 
ments, additions, etc., since the reorganization in 1895. In the 
several yearly official reports the following sums approximately have 
been specifically mentioned as having been appropriated from earn- 
ings and included in operating expenses for "new and additional 
property" : 

Year 1897-8 $111,000 

Year 1898-9 250,000 

Year 1899-0 277,000 

Year 1900-1 179,000 

Year 1901-2 150,000 

Year 1902-3 120,000 

Year 1903-4 76,000 

In the reports for 1905-6 and 1904-5 the amount charged to oper- 
ating expenses for improvements was not stated. The aggregate 



210 THE EARNING POWER 

of these expenditures, from May i, 1893 to June 30, 1904, thus 
specifically mentioned as charged direct to improvements and ad- 
ditions, was $2,766,236. 

On June 30, 1904, main track included over 140 miles of 70-pound 
steel, the balance of the rail weighing 56 pounds to the yard. Rail 
renewals continued in the years 1904-5 and 190S-J6, there having 
been laid in the latter year 24 miles of 70-pound rail. 

The trans-lake or marine service, contributed in 1903-4, $S37»* 
173 of the total gross earnings, against $617,575 in 1902-3. 

The balance sheet of June 30, 1906, showed current assets, not 
including $79,751 materials and supplies, $1,129,580, of which ^871,- 
361 was cash, and current liabilities, including interest and taxes 
accrued, $427,857. 



CHICAGO & ALTON R. R. 

On March 14, 1906, the consolidation was effected of the old Chi- 
cago & Alton R. R. Co. with the Chicago & Alton Ry. Co. under 
the name of the Chicago & Alton R. R. The stockholders of the 
Railway, under the consolidation agreement, exchanged their stock, 
share for share, for the preferred and common stock of the new 
company. The few shares of stock of the old Railroad, which were 
in the hands of the public, were exchanered for the cumulative 4 
per cent, prior lien and participating stock of the new company. 
Except for the issuance of the latter stock, the capital stock of the 
new company is the same, in character and amount, as the former 
Railway Co/s stock. 

The cumulative prior lien stock is entitled, in addition to prior 
right to accumulative dividends at the rate of 4 per cent, per 
annum, to receive additional dividends equal to the rate of divi- 
dends if any, declared on the common stock. The preferred stock 
is entitled to non-cumulative dividends at the rate of 4 per cent, 
per annum. The prior lien stock and preferred stock are receiving 
each 4 per cent, per annum in semi-annual installments, January 
and July. 

Under the present management extensive work has been carried 
on in improving the roadbed and equipment. Expenditures for 
improvements and equipment for the three years ending July, 1903, 
were $12,943,329. 

During the last seven fiscal years to June 30, 1906: 

Tie renewals in main track cover 77.4 per cent, of the mileage. 

Rail " " " " 70.4 

Ballast " " " " 56.9 

Joints " " " " 87.1 

Frogs " " " " 136.4 " " ;; 

Switches " " " " 108.2 
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Between June 1899 and June 1906, the total tractive power of the 
locomotives in service had been increased 132 per cent; the total 
capacity of the freight equipment had been increased 146 per cent 
and the average capacity per car had been increased within this 
period 55 per cent 

As of June 30, 1906, main track contained : 

747 miles of 80-pound steel, 159 miles of 70-pound steel, 

62 miles of 75-pound steel, 105 miles other weights. 

As of June 30, 1906, the ballast consisted of 631 miles of stone, 
119 miles of gravel, 149 miles of cinders, 86 miles of slag; total, 
984; while 88 miles of branch line were not ballasted. 

From 1898 to June 30, 1906, 6,^,977 tons of company material 
were moved, the cost of moving all of which was charged to oper- 
ating expenses. This work naturally increased the cost of Con- 
ducting Transportation. 

On completion of the work now in progress a material decrease 
in conducting transportation and maintenance expenses may be ex- 
pected. 

Money is deposited in bank to pay the existing underlying bonds 
at maturity. 

Of the old Railroad 3 per cent, bonds $8,000,000 were issued in 
1903-4 to the old Railway for advances made for improvements 
and $7,000,000 of these are used as collateral for the $5,000,000 4 
per cent collateral notes of the old Railway, which mature July i, 
1907. A new issue of 5-year 5 per cent. Notes, dated January i, 1907, 
was created ; of these Notes, $750,000 were sold in January, 1907, the 
balance being held to retire the notes maturing July i, 1907. Total 
new issue, $6,000,000. 

In September, 1904, $5,350,000 Railroad 3 per cent, bonds were 
authorized in excess of $40,000,000, the original issue. 

On June 30, 1906, the Chicago, Rock Island & Pacific Ry., owned 
$4,870,000 preferred stock and $14,320,000 common stock of the 
Chicago & Alton R. R. Co., acquired for the most part in the year 
1904-5. On June 30, 1906, the Union Pacific R. R. owned $10,343,- 
100 preferred stock of this company. 

In 1906 there were sold $2,260,000 Chicago & Alton Equipment 
Association 4 per cent gold certificates, guaranteed by the Chicago 
& Alton R. R. These certificates are dated June i, 1906 and are 
payable in semi-annual installments of $113,000 each, from December 
I, 1906 to June I, 1916, both inclusive. 

CHICAGO & EASTERN ILLINOIS R. R. 

The preferred stock is limited to non-cumulative dividends of 6 
per cent, per annum. The preferred and common stocks received 
respectively 6 per cent, and 8 per cent in 1903-4- In 1904-S, 6 per 
cent, was paid on the preferred stock and 5 per cent was paid on 
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the common stock. In 1905-6, 8 per cent, was paid on the common 
stock. Also there was charged to Profit & Loss in 1905-6, $^0^- 
890 representing dividend of 5 per cent, on common stock, as an 
extra dividend from the surplus earnings for the three years pre- 
vious. Preferred dividends are paid quarterly, beginning January. 

In January, 1905, $2,000,000 additional preferred stock (sold at 
120 per cent.) was listed, making total listed, $8,830,700. The ma- 
jority of the $2,000,000 was issued at $10,000 per mile on account 
of new railroad constructed, and is deposited against a like amount 
of St. Louis & San Francisco R. R. preferred stock trust certifi- 
cates. See below. 

On June 30, 1906, the St. Louis & San Francisco R. R. held 
about 68>4 per cent, (or $6,050,400) of the preferred and all of the 
common stock of this road. This stock was acquired under - an 
offer by the St. Louis & San Francisco R. R. to give a $100 pre- 
ferred stock trust certificate bearing 6 per cent, interest for each 
$100 share of preferred stock and a $100 common stock trust cer- 
tificate bearing 10 per cent, interest for each $100 share of common 
stock. The St. Louis & San Francisco R. R. agrees to pay $150 
in gold and $250 in gold for the preferred stock certificates and 
common stock certificates, respectively, on or before July i, 1942. 
Interest on the stock certificates is paid quarterly on preferred 
as for dividends above and semi-annually on common certificates, 
in January and July. 

In 1905 the holder of a majority of the common stock trust 
certificates, preferring to have a security redeemable at par instead 
of at the rate of $250, exchanged these certificates for a new form 
in the denomination of $1,000 each, representing the deposit of four 
shares of stock. Interest on these latter certificates is payable at 
the rate of 4 per cent., so that both the income. and principal arc 
unchanged — only the form of security being changed. 

From surplus earnings the following amounts have been^ appro- 
priated for construction, betterments, equipment and depreciation: 

Year 1899-0 $129,205 

Year 1900-1 317.245 

Year 1901-2 607,172 

Year 1902-3 920,647 

Year 1903-4 400,121 

There was added to the operated mileage during the year 1904-5, 
107 miles, of which 82 miles from Pana, 111., to East St. Louis, 
111.,, under a 999-year lease of the Cleveland, Cincinnati, Chicago 
& St. Louis Ry., dated November i, 1902. 

The decrease in 1904-5 in the density of passenger business was due 
largely to the discontinuance of Chicago suburban trains. The 
earnings from passenger traffic in 1904-5 were, however, over 8 
per cent larger than in 1003-4. 
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In 1904-S the Chicago & Eastern Illinois R. R. acquired $2,678,100, 
or about two-thirds of the common stock of the Evansville & Terrc 
Haute R. R. Co.; on June 30, 1906 the amount owned had been 
increased to $3,161,433. 

In 1905-6, $6,000,000 4 per cent, bonds of a new issue, the Re- 
funding and Improvement Mortgage, were sold; of these bonds 
$5,000,000 were issued for reimbursement for expenditures for im- 
provements, from July i, 1902 to June 30, 1905. In 1905-6 also, 
$6,900,000 new Equipment Gold 4^ per cent. Notes, Series E. & 
F., were sold, $690,000 maturing each year. The Series F. Notes 
amounted to $4,400,000 and are dated August i, 1906. 

An interesting comparison can be made of the stocks of the Chi- 
cago & Eastern Illinois R. R. and of the Buffalo, Rochester & 
Pittsburg Ry. 

CHICAGO & NORTHWESTERN RY. 

The preferred stock is entitled to non-cumulative dividends of 7 
per cent, per annum. After the common has received 7 per cent 
the preferred receives 3 per cent, additional. After 10 per cent, has 
been paid on the common, both issues share alike. Preferred divi- 
dends payable quarterly, January; common dividends payable semi- 
annually, January and July. In 1906 preferred stock received 8 
per cent, and common 7 per cent. 

A special meeting was held on Frebuary 10, 1903, to increase the 
authorized issue of common stock from $41,448,366 to $77,601,045, 
so that the entire capital stock (including the existing preferred 
stock) would be $100,000,000. At this meeting it was also voted 
to purchase the railroad franchises and property of the Fremont, 
Elkhorn & Missouri Valley R. R. Co. The stock of the latter 
had been owned and its bonds guaranteed by the Chicago & North- 
western Ry. The line of the Fremont, Elkhorn & Missouri Valley 
R. R, has been operated from February 16, 1903. 

For the year ending May 31, 1902, the latter road earned, ^ross, 
$4,589,449, net $1,582,715 and surplus $334»o56. Average mileage 
operated in that year was 1,363 miles. 

In October, 1906, the authorized issue of common stock was in- 
creased to $177,604,800, so that the entire capital stock (including 
the existing preferred stock) would be $200,000,000. 

In February, 1903, stockholders subscribed to $9,226,110 new com- 
mon stock at par, in July, 1905, to $10,609,200 additional at par, and 
in Mav, 1906, to $16,267,400 at par, raising the amount outstanding 
to $75,217,300. Early in 1907, about $25,000,000 new common stock 
was offered for subscription at par, to stockholders of record Febru- 
ary 2, 1907, payments to be made in full on or before March i^ 
1907. Preferred and common stockholders were entitled to svb- 
scribe to this new issue to the extent of 25 per cent, of their respec- 
tive holdings. 
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Year 1^2 ;::;;:: »f!^ 

Year 1902-3 ^So'?!] 

Year loow 5,013,41! 

lear 1903-4 ^.onnnm 



Year 190^-5 tS?^ 

VMr ToXe^ 4,000,000 

Year 1905-6 6,000,000 



of^road^"^ 30, 1906, there was under construction about 500 miles 

. "^^5 Chicago & Northwestern Ry. will save in interest charges a 
considerable sum through refunding in the next five years of hirii- 
rate mterest bonds. A large additional saving will be made in sub- 
sequent years. The annual saving in interest on the total amount 
Of bonds refunded to June 30, 1906, with General Mortgage bonds 
of 1987, amounts to about $720,000. ■ 

The equity of the Chicago & Northwestern Ry. in the undivided 
profits of the Chicago, St Paul, Minneapolis & Omaha Ry. has been 
ana is considerable. 

The total acres remaining in the several land grants June 30^ 1906^ 
amounted to 429»99S acres. Cash receipts from lands sales in 
1905-6 (not shown in income account) were $365,411. 

During the year 1905-6, the Chicago & Northwestern Ry. ac- 
quired $4,100,000 preferred stock of the Union Pacific R, R. This 
stock is carried in the balance sheet at a cost of $3,840,ooa 

At a hearing held January 4, 1907, in New York before the In- 
terstate Commerce Commission, the comptroller of the Union Pa- 
cific R. R. testified that, subsequent to June 30, 1906, the Oregon 
Short Line R. R. (Union Pacific System) had acquired $2^72^000 
common stock of the Chicago & Northwestern Ry. 

In 1906, it was announced that the (Chicago & Northwestern Ry. 
would spend $20,000,000 on new terminal improvements in Chicasa 

Comparison between the Chicago & Northwestern Ry. and Qii- 
cago, Milwaukee & St. Paul Ry. Shows: 

1. That operating 468 miles more of road the Northwestem's 
gross income was greater in 1905-6 by $9,400,000 than St. Paul's. 

2. That the Northwestern has for years appropriated from earn- 
ings relatively larger sums for improvements, etc. 

3. That while its average rate of dividends has been higher Ae 
Northwestern has paid out in dividends a smaller amount of money 
than has St. Paul. 

4. That the St. Paul has, during its last eleven fiscal jreart 
earned $469,000,000, and paid out in dividends $64,000,000 or ixA 
per cent of the gross income, while the Northwestern earned fat 
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the same period $506,000,000, and paid in dividends $48,500,000, or 
g,6 per cent of its gross income. 

5. That after the payment of interest, taxes and sinking funds, 
charges and all operating expenses, other than maintenance, the 
Northwestern has had available for maintenance and improvements 
and for other corporate uses $182,700,000 from its gross income for 
eleven years. The St. Paul has had available in like manner about 
the same amount, $178,000,000. 

6. That the average mileage operated by the Northwestern for 
the eleven years ending June 30, 1906, was 6,115 miles against 6,506 
miles operafed by the St. Paul. 

CHICAGO, BURLINGTON & QUINCY R. R. 

This road is leased to the Chicago, Burlington & Quincy Ry. for 
999 years from October, 1901, at 7 per cent, per annum on the stodc 
Dividends are paid quarterly, beginning January. 

In 1904, the Great Northern Ry. and Northern Pacific Ry. ac- 
quired $107,611,600 of the Chicago, Burlington & Quincy R. R. stock 
($110,839,100) in exchange for their joint 20-year 4 per cent gold 
bonds, secured by the deposit of the stock in trust, on the b^is 
of $200 in bonds for each $100 in stock. In 1905-6 only $225,8^ 
was paid in dividends on stock not deposited as collateral for 
Northern Pacific — Great Northern joint bonds. 

A large amount of road is owned on which no bonds are out- 
standing. 

Through the refunding or extending of bonds maturing between 
July I, 1905, and July i, 191 1, an annual saving of over $1,000,000 
will be effected. $21,699,000 Consolidated 7 per cent bonds matured 
July I, 1903, and were extended for two years at 4 per cent To 
provide for the payment of these Consols Illinois Division 4 per 
cent, bonds were sold. An additional and considerable saving will 
be made subsequent to 191 1. 

To June 30, 1906, there had been purchased and cancelled for the 
Sinking Funds $10,111,000 bonds, and purchased and kept alive, 
$16,432,800, at a cost of $25,912,614. 

The general balance sheet on June 30, 1906, showed the following 
items among the liabilities: 

Relief Department Fund $140,894 

Fire Insurance Fund 592,500 

Renewal Fund 10,000,000 

Income Account 41,649,537 

Profit and Loss 14,334,904 

Sinking Fund 26,057,339 

Total $92,775, 1 74 
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CHICAGO GREAT WESTERN RY. 

The debenture stock receives 4 per cent, per annum, January and 
July. The preferred stock A is entitled to and is limited to non- 
cumulative dividends of 5 per cent, per annum. The preferred stodc 
B is entitled to and is limited to non-cumulative dividends of 4 
per cent, per annum. The preferred stock A received the full 5 per 
cent, for over four years to August, 1904, when the semi-annual 
dividend was passed. After the payment from the surplus of 1902-3 
of 5 per cent, on the preferred stock A, there remained a balance 
of $7,621. The surplus for 1903-4 was equal to about 1% per cent 
on the preferred stock A, and the surplus for 1904-5 to about i)^ 
per cent, on that stock. In April, 1906, dividends were resumed by 
the payment of a semi-annual dividend of 2j^ per cent, on the pre- 
ferred stock A. 

In April, 1901, a syndicate acquired all the stock and bonds of 
the Mason City & Fort Dodge R. R., 92 miles, and arranged to 
extend the road from Manly Junction to Mason City, 12 miles, and 
from Hampton to Clarion, 30 miles (both completed) to connect 
with the Chicago Great Western Ry., and also to build southwest 
from Fort Dodge to Council Bluffs, about 133 miles, the latter being 
opened in December, 1903. This road owns altogxither 378 miles 
extending from a junction with the Chicago Great Western Ry. 
lines at Oelwein, la., and from another junction at Hayfield, Minn., 
to Council Bluffs, la., via Clarion. On January i, 1904, the Chi- 
cago Great Western Ry. transferred to the Mason City & Fort 
Dodge R. R. one of its proprietary companies and two branches, to- 
gether 89 miles. From January i, 1904, the earnings of the Chi- 
cago Great Western Ry. have been based on 818 miles. 

AH the stock of the Mason City & Fort Dodge p.. R. Co. is now 
owned and held in the treasury of the Chicago Great Western Ry. 
which operates the lines under an agreefnent dated April i, 1901, 
nmning for 100 years, which provides, among other things, that all 
net earnings above 4 per cent, on new bonds to be issued^ should 
go to the latter. This agreement was later modified, providing that 
the Mason City & Fort Dodge R. R. shall receive 60 per cent of 
all earnings from business interchanged, any surplus after the pay- 
ment of interest on bonds to be paid over to the parent company,* as 
the owner of all its stock. To the extent of such surplus, the latter 
guarantees the future payment of the interest on the bonds of the 
pjxrent company. To June 30, 1906, $1,062,976 surplus earnings had 
been paid over to the Chicago Great Western Ry. In April, 1905, 
the new bonds, $12,000,000 4 per cents, were sold. On an average 
operated mileage of 386 miles in 1905-6, the Mason City & Fort 
Dodge R R. earned gross, $1,863,456, and net, after taxes and rentals 
deducted, $617,196. After paying $480,000 interest on bonds there 
remained a surplus of $137,196. Maintenance of Way expenses 
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averaged only $371 per mile in 1905-6, against $362 per mile in 1904-5 
and $350 per mile in 1903-4. 

The Wisconsin, Minnesota & Pacific R. R., Red Wing, Minnesota, 
to Mankato, 96 miles, purchased in 1901 the Dulnth, Red Wing & 
Southern and the Winona & Western, making 246 miles owned, and 
arranged to build a connecting hnk. It now owns 271 miles. 

All the stock of the Wisconsin, Minnesota & Pacific R. R. Co. is 
now owned and held in the treasury of the Chicago Great Western 
Ry. The mileage of this road is 271 miles and on an average op- 
erated mileage of 271 miles, the gross earnings were for 1905-6, 
$711,083, and the net earnings, after taxes, $322,075. After paying 
$231,840 interest on bonds there remained a surplus of $90,235. 
$S»796,ooo 4 per cent, bonds were outstanding June 30, 1906, Main- 
tenance of Way expenses averaged only $415 per mile in 1905-6^ 
against $445 per mile in 1904-5, and $435 per mile in 1903-4. This 
road is operated by the Chicago Great Western Ry. under an agree- 
ment dated April i, 1901, as above, but in this case the agreement 
was not modified. The agreement however provides, as in the 
case of the Mason City & Fort Dodge R. R., that the surplus earn- 
ings shall be paid over to the Chicago Great Western Ry., as the 
owner of all the stock of the Wisconsin, Minnesota & Pacific R. R., 
the parent company guaranteeing the future payment of the interest 
on the bonds of the latter to the extent of such surplus. To June 
30, 1906, $445,845 surplus earnings had been paid over to the Chi- 
cago Great Western Ry. 

Neither the earnings nor mileage of the above described roads 
were included in the Chicago Great Western Rv. operating state- 
ments of 1905-6, but the combined surplus earnings of the two 
roads, $227,431 as shown above, were included in the Gross Earn- 
ings of the parent company. In view of the exceedingly small 
amounts charged to operating expenses by these two subsidiary 
roads, for maintenance, it cannot be said that the surplus reported 
by them was fairly earned. It is certain that a consolidated state- 
ment of the Income Accounts of the Chicago Great Western Ry. 
and its subsidiary lines would make a very poor exhibit, in more 
ways than one. 

In November, 1902, $6,500,000 common stock was issued to pur- 
chase stock of these lines, and on February 18, 1903, the share- 
holders voted to increase the common stock from $30,000,000 to 
$50,000,000. $14,538,700 additional common stock was exchanged for 
additional stock of these lines. In 1905 the shareholders voted to 
increase the preferred B stock to $24,000,000, the new stock to be 
given in exchange for preferred stock of the Mason City & Fort 
Dodge R. R,, dollar for dollar. 
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CHICAGO, INDIANAPOLIS & LOUISVILLE RY. 

The preferred stock is limited to non-cumulative dividends of 4 
per cent, per annum. 

Dividends at that rate are now being paid on the preferred in 
June and December. A first dividend of i per cent, was paid on 
the common stock May 29, 1902; lY^ per cent, was paid in January, 
1903, and iJ4 per cent, semi-annually to January, 1905. In 1905 and 
1906, semi-annual dividends of ij/^ per cent, were paid. 

In August, 1902, the Louisville & Nashville R. R. and Southern 
Ry. acquired 92 J^ per cent, of the common stock and 77 per cent 
of the preferred stock on the basis of $78 and $90 per $100 share, 
respectively, in their joint 50-year 4 per cent, collateral trust gold 
bonds at par secured by the stock acquired. The offer to the stock- 
holders provided for the payment in cash of six-tenths of the pur- 
chase price at the option of the stockholders. 

$5»300,ooo 6 per cent, bonds mature in 1910 and 191 1. 

This company guarantees by indorsement, principal and interest^ 
$68,000 outstanding 6 per cent, bonds of Consolidated Stone Co., of 
Indiana, and the 4 per cent, of the Indianapolis & Louisville R. R. 
See below. 

As of June 30, 1906, main track included: 

408 miles of 75-pound steel, 
77 miles of 67-pound steel, and 
3 miles of 6c)-pound steel. 

73 miles were used in 1905-6 under contract and included in the 
operated mileage. In 1905-6, contracts were made for the construc- 
tion of the Indianapolis & Louisville Ry. from Victoria, Indiana, 
to Wallace Junction, Indiana, about 45 miles. 

In 1905-6, products of mines constituted 44 per cent, of the freight 
tonnage carried, against 45 per cent, in 1904-5- 

CHICAGO, MILWAUKEE & ST. PAUL RY. 

After the payment of 7 per cent, on both preferred and common 
stock both issues share alike. The preferred stock (having priority 
to 7 per cent, per annum) is receiving 7 per cent., and the common 
7 per cent. Dividends are paid in April and October. 

The stockholders voted on October 4, 1902, to increase the author- 
ized common stock from $58,183,000 to $83,183,900. The increased 
stock, $25,000,000, was in August, 1906, offered at par to stock- 
holders and was subscribed for. 

In October, 1906, the authorized amount of preferred stock was 
increased by $75,000,000 to $124,654,400 and the authorized amount 
of common stock was increased by $75,000,000 to $158,183,900. By 
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resolutions adopted by the Board of Directors on December 17, 
1906, the stockholders were given the privilege to subscribe at par 
for $66,328^500 of the increased preferred stock and $33»i64,300 of 
the increased common stock, each stockholder to. be entitled to 
subscribe for an amount of new preferred stock and new common 
stock, equal at par value to 50 per cent, and 25 per cent, respectively, 
of the par value of all of the shares of stock, both preferred ana 
common, standing in his name at the closing of the books of the 
company on December 19, 1906. Payments of subscriptions under 
this offer were declared payable as follows: 

10 per cent, payable Dec. 31, 1906 



IS 








June I, 1907 


20 








Dec. I, 1907 


20 








June I, 1908 


20 








Dec. I, 1908 


15 








March i, 1909 



The company will pay interest at the rate of 5 per cent, per 
annum, payable semi-annually, on March i anJ September i, of 
each year, up to March i, 1909, on all installments received. The 
company will issue negotiable installment certificates (separately for 
pa5rments on preferred and common stock), which, when all in- 
stallments of the subscription represented thereby shall have been 
paid, shall be exchangeable for certificates of stock; the Directors, 
however, in their discretion, may provide for issuing certificates of 
stock to subscribers, for such amounts as should have been paid 
upon their respective subscriptions or for such portions thereof as 
the Directors may determine. 

The proceeds from the sale of stock, as above, will be used by 
the company for the most part, in acquiring "a line of railroad with 
the necessary terminals, branches, facilities and equipment, to con- 
nect with its present line of railroad and to form an extension 
thereof from its present western terminus to the Pacific Ocean." 
The proposed extension of the company's line of railroad to the^ 
Pacific Ocean was decided upon in 1905. In November, 1905, ex- 
tension was authorized from Evarts, S. Dak., to Seattle and Tacoma^ 
1,500 miles, and in December, 1905, a contract was let for the con- 
struction of about 800 miles — ^from Evarts, westward. It is expected 
that the line to Butte, Montana, will be completed by January i, 
1908, and the line to the Pacific Coast by January i, 1909. 

At a hearing held January 4, 1907, in New York before the Inter- 
state Commerce Commission, the comptroller of the Union Pacific 
R. R. testified that, subsequent to June 30, 1906, the Oregon Short 
Line R. R. (Union Pacific System) had acquired $3,690,000 com- 
mon stock of the Chicago, Milwaukee & St. Paul Ry. See Notes- 
under Union Pacific System. 
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r>om the surplus earnings as given on the statistical page there 
were appropriated the following amounts : 

Year 1899-0 to Renewal and Improvement Fund $3*025,305 

Year 1900-1 " " *♦ 2,296,256 

\ear 1901-2 " " " 2,245,000 

Year 1902-3 " " " 1,105,000 

Year 1903-4 to Additions to Property 707,575 

Year 1904-5 *' " 619,960 

Year 1905-6 *4»764,SS6 

* Includes $1,511,758 account of Renewal and Improvement Fund, 
$712,331 account of Additions to Property and $2,540,467 being net 
amount appropriated for the replacement of freight cars. 

The unexpended balance of the Renewal and Improvement Fund 
on June 30, 1906, was $3,508406. 

As of June 30, 1906, there were outstanding $504,000 7 per cent 
bends convertible into preferred stock of the company. In 1905-6, 
$327,000 bonds, in 1904-5, $953,000 bonds, in 1903-4, $650,000 bonds, 
in 1902-3, $1,175,000 bonds, in 1901-2, $2,024,000 bonds, and in 1900-1, 
$4,203,500 bonds were converted into preferred stock. On Decem- 
ber 31. 1873, the preferred stock outstanding amotmted to $i2,27i|,- 
483 ; to June 30, 1906, about $9,000,000 preferred stock had been is- 
sued for improvements, etc., the balance of the outstanding stock 
havin'j: been issued in exchange for convertible bonds. 

The "St. Paul" will save over $1,000,000 annually in interest 
through the refunding, during the next ten years, of high-rate in- 
terest bonds. Considerable additional saving will be effected in 
subsequent years. 

The balance sheet of June 30. 1906 showed Bills Payable, $6,850^- 
000, and among the assets of the company, $9,463,816, representing 
Advances to other Railway Companies. Profit and Loss account 
showed a total credit on June 30, 1906, of $33,789,997. The balance 
sheet showed that the sum of $25,617,015 had been expended, from 
earnings and other income, for additions and improvements to prop- 
erty, representing Capital Expenditures. 

See "Notes" under Chicago & Northwestern Ry. for comparison 
of earnings, etc., for eleven years to June 30, 1906. 

CHICAGO, PEORIA & ST. LOUIS RY. 

The income bonds are entitled to non-cumulative interest at the 
rate of 5 per cent, per annum. The preferred stock has priority 
over the common stock for dividends at the rate of 5 per cent per 
annum non-cumulative. 

The payment of the July, 1906, coupons on the $2,000,000 Con- 
solidated Mortgage 5 per cent, bonds, was postponed, the interest 
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not having been earned. This interest was paid in December, 1906. 

On June 30, 1904, the Chicago, Peoria & St. Louis Ry. owned a 
majority of the capital stock of the Litch'field & Madison Ry. (44 
miles), which stock was valued on the books of the company at 
$578,500. After the close of the year 1903-4 these holdings were 
sold. 

The figures, years prior to 1904-5, given in the statistical table, 
include the operation of the Litchfield & Madison Ry. Fixed 
charges in 1903-4 included $18,398, the rental of the latter road. 

In 1904-5 there were charged to Profit & Loss, $33,798 for 
amount written off account of Betterments and $29,219 for Extra- 
ordinary Repairs to freight cars. 

In 1904-5 there was charged to Profit & Loss, $38,131 for amount 
written off account of Betterments. 

The debit balance to Profit & Loss on June 30, 1906, was $238,- 
990. Bills Payable on that date amounted to $75,000. 

The large increase in the density of passenger business in 1904-S 
was due to the St. Louis Exposition. 

It was proposed to exchange the income bonds, dollar for dollar, 
for new first preferred stock, the present preferred stock, dollar 
for dollar, for new second preferred stock, and the common stock, 
dollar for dollar, for new common stock. The purpose of this 
plan was to enhance the general credit of the company through the 
retirement of the income bonds. 

In furtherance of this plan, a majoritv of the income bonds and 
of the capital stock was deposited with the First National Bank 
of New York City under an agreement, dated August i, 1904, and 
expiring August i, 1906, which gave the Securityholders Com- 
mittee power to prescribe the forms of all of the new stock and 
of all instruments at any time to be issued or entered into looking 
toward the sale of the securities or of the property or otherwise. 
It was stipulated, however, that any offer for* the purchase of the 
securities or for the purchase of the railway property must be 
accepted by the affirmative vote of 70 per cent, in amount of the 
registered owners of the then outstanding Trust Certificates for 
the securities deposited. The Committee consisted of Thos. Car- 
michael, Charles F. Dean, E. W. Clark, Jr., and R. H. Glyn. 

An agreement similar to the above expired August i, 1904, 
under which agreement, however, it was provided that the pur- 
chase price in case of sale should not be less than 50 per cent, of 
the par value of the income bonds or first preferred stock, 20 per 
cent, of the par value of existing preferred stock or new second 
preferred stock, and 15 per cent, of the par value of the common 
stock. 
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CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA RY. 

The preferred stock has a prior right to dividends up to 7 per 
cent, per annum. The common cannot receive more than is paid on- 
the preferred. The preferred is receiving 7 per cent and the com- 
mon 7 per cent., payable semi-annually in February and August. 
The rate of dividends on the common was raised in August, 1902,. 
from 5 to 6 per cent, and again in February, 1905, to 7 per cent 
As of June 30, 1906, the Chicago & Northwestern Ry. held $5,580^- 
000 preferred and $9,320,000 common stock of this road. This stoclr 
was purchased in 1883. 

The following sums were appropriated from surplus earnings for 
additions and betterments: 

Year 1899 $500,000 

Year 1900 500,000 

Year 1901 600,000 

Year 1902 600,000 

Year 1903 500,000 

Year 1904-5 400,000 

Year 1905-6 600,000 

The balance of the credit of the Fund for Improvements on June 
30, 1906, was $796,005. 

There was owned and unsold June 30, 1906, 160,654 acres of land. 
The net income from all land grants for the year 1905-6 wa» 

176,143. 

To June 30, 1906, $2,929,000 Consolidated Mortgage bonds had 
been sold, the interest on same having been reduced from 6 per 
cent, to 3H per cent. All the bonds of the company mature be- 
tween 1908 and 1930 and with the exception of those recently sold 
they all bear interest from 5 per cent, to 8 per cent. 

CHICAGO TERMINAL TRANSFER R. R. 

This company is in the hands of a Receiver appointed April i6^ 
1906. No interest has been paid on the First Mortgage bonds 
since July i, 1904; the Guaranty Trust Co. of New York offered 
to purchase the January, 1905, coupons but not subsequent coupons. 

In May, 1906, $3,500,000 5 per cent, gold Receiver's certificates 
were authorized to provide for elevation of tracks. No certifi- 
cates had been issued to June 30, 1906. The estimated cost for 
elevation of the tracks of the company in the city of Chicago is 
over $3,000,000. Work was commenced during the month of June, 
1903, and up to June 30, 1906, there had been expended $25i,ooa 

This company owns, in fee, large and valuable tracts of land in 
and adjacent to the city of Chicago; also valuable terminals and 
dock property in that city. 
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In January, 1905, a committee was appointed to prepare a plan 
of reorganization. 

The earnings from rentals and trackage were in 1905-6, $737,626. 

Below are given the minimum rentals receivable by the company 
under the contracts with its tenants: 

Tenants. 

Baltimore & Ohio R. R. 

1st 10 years from April i, 1903 $160,000 

2nd 10 years 165,000 

3d 10 years 170,000 

4th 10 years I75»«X3 

Thereafter until expiration of lease 180,000 

Chicago Great Western Ry 226,500 

Chicago Junction Ry 33>ooo 

Pere Marquette R. R. 

1st 2 years from December 15, 1903 94»000 

Next 3 years 109,000 

Next 5 years 134,000 

Next 5 years 144,000 

Remainder 154,000 

Total minimum rentals in December, 1905 S33»SOO 

On June 30, 1906, the excess of all current and contingent liabil- 
ities, matured, accrued and contingent, over current resources, was 
$673,200. The current and contingent liabilities were $1,779,841 
(including $1,212,140. interest on First Mortgage bonds) and the 
current resources were $1,106,641 (including $226,051 Materials on 
Hand). 

CINCINNATI & MUSKINGUM VALLEY R. R. 

A dividend of 2 per cent, was paid on the stock in 1905, 1904, 
1903 and 1902, against 3 per cent, in . 1901 and 6 per cent, in 190a 
The entire capital stock is owned by the Pittsburgh, Cincinnati, 
Chicago & St. Louis Ry. The Pennsylvania R. R. owns a ma- 
jority of the bonds of the Cincinnati & Muskingum Valley R. R. 

From the surplus of 1905, as shown on the statistical page, there 
was deducted $17,415 on account of additions and improvements, 
against $7,876 in 1904, $48,335 in 1903 and $33,287 in 1902. 

The Pennsylvania Company guarantees the bonds, principal and 
interest. 

Products of Mines constituted 50 per cent, of the freight tonnage 
in 1905, against 47 per cent in 1904. 
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CINCINNATI, HAMILTON & DAYTON RY. 

In 1904 the Cincinnati, Hamilton & Dayton Ry. acquired about 
80 per cent, of the common stock and about 12 per cent, of the 
preferred stock of the Pere Marquette R. R. On March i, 1905, 
the Cincinnati, Hamilton & Dayton Ry. leased the Pere Marquette 
R. R. for 999 years, the lease providing for guaranteed dividends at 
the rate of 4 per cent, and 5 per cent, respectively on that compan3r^s 
preferred and common stock. 

In December, 1905, the directors of the Cincinnati, Hamilton & 
Dayton Ry. voted to annul the purchase of control and the lease of 
the Pere Marquette R. R. 

On December 4, 1905, Judson Harmon, of Cincinnati, was ap- 
pointed receiver of this company, as well as of the Pere Marquette 
R. R., and in January, 1906, the court authorized the receiver to re- 
linquish possession under the lease. 

During the year 1905-6, no payments were made to the Pere 
Marquette R. R. account of the lease above referred to. 

In 1904, most of its $6,925,500 5 per cent, preferred, and all of its 
$1,074,500 4 per cent, preferred stock was purchased by the Cincin- 
nati, Hamilton & Dayton Ry., at $110 and $100 per share, respective- 
ly. To provide funds for the purchase of this stock, and for the 
purchase of stock of the Pere Marquette R. R., the Cincinnati, Hamil- 
ton & Dayton Ry. sold, in March, 1905, $15,000,000 Gold Collateral 45^ 
per cent. Notes due September i, 1908. These Notes are secured by 
an equal amount of Consolidated Mortgage 4^ per cent, bonds dated 
January 2, 1905, $7,750,000 of the preferred 4 per cent, and 5 per 
cent, stock of the Cincinnati, Hamilton & Dayton Ry., and other 
securities. 1'lie interest on these notes was included in the Fixed 
Charges in the Income Account for 1905-6, although no payments 
have been made thereon since September, 1905. 

In September, 1905, the Erie R. R. arranged to acquire control by 
purchase through J. P. Morgan & Co. of about $5,000,000 stock of 
the Cincinnati, Hamilton & Dayton Ry., but the obligations of the 
company, under leases and other contracts, being found unduly 
heavy, Mr. Morgan, in November, 1905, relieved the Erie R. R. of 
its purchase. 

The Cincinnati, Hamilton & Dayton Ry., through ownership of 
«tock in the Southwestern Construction Co., controls, jointly with 
the Southern Ry., the Cincinnati, New Orleans & Texas Pacific Ry., 
which see. 

The consolidated general balance sheet of June 30, 1906 (including 
Receiver's general balance sheet) showed a large floating debt 
During the year 1905-6, the sum of $1,050,946 was expended for and 
charged to Additions and Improvements. In that year, ill miles 
of main line were laid with 85-pound rails, making total amount of 
85-pound rail, 132 miles. 

See Pere Marquette R. R. 
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CLEVELAND & MARIETTA RY. 

This road, formerly operated separately, was leased January i, 
1900, to the Pennsylvania Company, which acquired in 1893 a ma- 
jority interest in the stock. On December 31, 1905, the Pennsyl- 
vania Company owned $1,786,100 of the capital stock. Under the 
lease, surplus earnings over charges go to the lessor. 

The following sums were appropriated from surplus earnings for 
additions and improvements: 

Year 1901 $42,500 

Year 1902 ; 43,298 

Year 1903 84,270 

Year 1904 1 16,396 

Year 1905 97»66i 

Extraordinary expenditures included in operating expenses were 
$67,741 in 1905', against $38,948 in 1904, $92,923 i" 1903, and $44,- 
869 in 1902. 

The bonds are guaranteed, principal and interest, by the Pennsyl- 
vania Company. 



CLEVELAND, AKRON & COLUMBUS RY. 

In June, 1899, the Pennsylvania Company took control, purchas- 
ing $2,237,500, a majority of the capital stock. 

In September, 1901, 2 per cent, was paid on the stock. Subse- 
quently I per cent, was paid semi-annually in March and Septem- 
ber, until September, 1906, when ij/^ per cent, was paid. 

The First Consols of 1940 (present oustanding $1,712,000) were 
taken by the two largest stockholders, the Pennsylvania Company 
taking about $1,000,000 and a Dutch society, known as the Cleve- 
land, Akron & Columbus, Vereeniging of Amsterdam, the bal- 
ance. The Pennsylvania Company to secure a better price for its 
bonds guaranteed them by indorsement. The Dutch society bonds 
were not g^iaranteed. 

I'>om the surplus of 1905, $173,717 was deducted for additions 

and improvements; also $16,792 was deducted for Sinking Fund. 

I'he latter sum, however, so far as the figures on the statistical 

page are concerned, is considered as having been included in 

Fixed Charges. 

In 1904, there was deducted from surplus for improvements, the 
sum of $127,976 and in 1903, likewise, the sum of $83,115. 

In 1906, Car Trust obligations were issued to the amount of 
$750,000 of which $75,000 mature yearly. 
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CLEVELAND, CINCINNATI, CHICAGO & ST. LOUIS RY. 

The preferred stock is limited to S per cent, per annum and re- 
ceives 5 per cent, payable quarterly, beginning January. The com- 
mon stock receives 4 per cent., payable March and September. 

The stockholders voted on June 21, 1905, to increase the common 
stock from $28,700,000 to $40,000,000. Of the new stock $2,872,100 
was subscribed for by stockholders at par, and $4,727,900 additional 
sold, to provide for improvements and equipment 

The stockholders voted on October 31, 1906, to increase the 
common stock from $40,000,000 to $50,000,000. The increased stock, 
$10,000,000, was offered for subscription to stockholders until Jan- 
uary 31, 1907, at $90 per share, payments in full to be made on 
or before February 27, 1907. 

i^'rom surplus earnings appropriations for equipment, improve- 
ments, etc., have been made, viz. : 

Year 1900-1 $567,852 

Year 1901-2 600,371 

Year 1902-3 311,263 

July I to December 31, 1904 1,000,000 

The "Big Four" owns a majority of the $10,000,000 stock of the 
Peoria & Eastern Ry., and guarantees interest on that compan3r's 
bonds, excepting the income bonds. Also one-fourth owner of 
Peoria & Pekin Union Ry. (through the Peoria & Eastern Ry.) 
one-fourteenth owner of the Terminal R. R. Association of St. 
Louis, two-fifths owner of the Indianapolis Union Ry., and part 
owner of several depots and terminal companies. The "Big Four" 
guarantees jointly with the Chesapeake & Ohio Ry. the interest 
on the Louisville & Jeffersonville Bridge bonds. The balance 
sheet of December 31, 1904, showed an investment in Chesapeake & 
Ohio Ry. stock representing an outlay of $2,453,570 and an invest- 
ment in Cincinnati Northern securities representing an outlay of 
$1,105,388. 

The Central Indiana Ry. (127 miles) is controlled by the "Big 
Four" and Pennsylvania R. R. interests. $1,500,000 4 per cent 
bonds outstanding are giiaranteed by the "Big Four." 

The Lake Shore & Michigan Southern Ry. held, January, i, 1906, 
$18,752,700 of the common stock of the "Big Four." The road is 
controlled absolutely by the Vanderbilt interests. 

Between 191 2 and 1934 $13,068,000 5, 6 and 7 per cent, bonds 
mature. 

An interesting comparison can be made between the "Big Four" 
common stock and the Southern Ry. preferred stock with reference 
to the margin of safety for dividends and the ability of each road 
to pay dividends. 

The fiscal year was in 1904 changed to end December 31. The 
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earnings for the year 1906, partly estimated, have been reported as 
follows : 

1906. 1905. 

Gross earnings $24,594,900 $22,517,800 

Operating expenses 18,406,100 16,858,700 

Net earnings 6,188,800 5.659JOO 

Other income 208,500 239,200 

Total income 6,397,300 5,898,300 

Charges and taxes 4,305,800 4,012,400 

Surplus 2,091,500 1,885,900 

Dividends 2,011,700 1,828,900 

Surplus 79,800 57,000 

CLEVELAND, LORAIN & WHEELING RY. 

The preferred stock is entitled to 5 per cent, per annum and 
shares pro rata with the common stock after 5 per cent, has been 
paid on that issue^ No dividends were paid on the preferred 
from 1896 until December, 1904, when 2]/^ per cent, was paid "as 
the full dividend of all earnings applicable to dividends up to June 
30, 1904." In 1905 and 1906, 5 per cent, each was paid. Dividends 
are paid semi-annually April and October. 

In December, 1904, the Baltimore & Ohio R. R. owned $3,012,700 
preferred and $6,760,600 common stock of the Cleveland, Lorain 
& Wheeling Ry., for the most part purchased prior to June 30, 
1901. The stock owned by the Baltimore & Ohio R. R. is deposited 
under that company's Pittsburgh, Lake Erie & West Virginia Sys- 
tem Refunding Mortgage. 

The operating expenses for the past seven fiscal years have been 
charged heavily for improvements, the average expenditure for 
Maintenance of Way having been for that period, $2,342 per mile 
of road. 

The entire surplus for 1901-2 was appropriated, $315,328 for con- 
struction expenditures made during the year, and $436,672 as a 
reserve for future construction and improvements. 

Of the surplus of 1902-3, $534,930 was appropriated for con- 
struction and permanent improvements. 

In 1904-5, there was charged to Profit and Loss $250,000, account 
of Equipment Depreciation. 

Extension improvement work has been carried on for several 
years. Puring the four fiscal years to June 30, 1906, upwards of 
$3,500,000 was expended for construction, equipment, permanent im- 
provements and for the purchase of real estate, this sum not in- 
cluding the extraordinary expenditures included in operating ex- 
penses during that period. 

On June 30, 1906, the net indebtedness to the Baltimore & Ohio 
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R. R. was upwards of $2,800,000. This indebtedness represents ad- 
vances made by the Baltimore & Ohio R. R. for construction and 
improvement expenditures. 

CLEVELAND TERMINAL & VALLEY R. R. 

The preferred stock is entitled to non-cumulative dividends at the 
rate of 6 per cent, per annum. No dividends are being paid. 

On June 30, 1906, the Baltimore & Ohio R. R. owned about 83 
per cent, of the outstanding capital stock of this company as fol- 
lows: $949,200 preferred stock and $4,594,300 common stock. 
This stock is deposited under the Pittsburgh, Lake Erie & West 
Virginia System Refunding Mortgage of the Baltimore & Ohio R. 
R. 

The balance sheet of June 30, 1906, showed due the latter road 
$337»3io ^or advances for purchase of real estate and $383,796 in 
general account. The Cleveland, Terminal & Valley R. R." held on 
that date in its treasury $139,250 preferred stock and $584,700 com- 
mon of its own stock. This treasury stock is not included in tht 
amount outstanding as given on the statistical page. 

DETROIT & MACKINAC RY. 

The first semi-annual dividend on the preferred stock, 25^ per 
cent., was paid July i, 1903, since which time dividends have been 
paid regularly in January and July. 

The mortgage bonds were reduced $750,000 February i, 1902, by 
exchange of same for preferred stock at par. The bonds were can- 
celled. 

Extension north from Tower to Cheboygan, 22 miles, was com- 
pleted in July, 1904. 

From accumulated surplus the following deductions wer6 made 
in 1904-5: 

For Cheboygan Extension $91,065 

For New Rail 137*255 

For Equipment 67,731 

Total $296,051 

The credit to Profit and Loss on June 30, 1906, was $16,176. 

In 1905-6 products of forests contributed 53 per cent, of the freight 
tonnage carried, against 56 per cent, in 1904-5, 62 per cent, in 1903-4 
and 91 per cent, in the year ending June 30, 1896. 

The entire main track is laid with 70-pound or heavier rail. 

The balance sheet of June 30, 1906, showed Notes Payable 
$210,000. 
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DETROIT, TOLEDO & IRONTON RY. 

The first preferred stock is limited to dividends at the rate of 
4 per cent, per annum and the second preferred stock to 5 per 
cent, per annum. The first preferred stock is convertible at par into 
second preferred stock at the option of the holder at any time 
when the transfer books are open. 

This company is the successor to the Detroit Southern R. R. 
Co., whose property was sold May i, 1905, under foreclosure of 
the Consolidated Mortgage dated June i, 1901. In the reorgani- 
zation the $4,495,000 ($4,500,000 authorized) Ohio Southern Divi- 
sion 4 per cent, bonds remained undisturbed, and the $4,253,000 
General Lien and Divisional First Mortgage 4 per cent, bonds were 
issued to holders of the Detroit Southern R. R. Consolidated Mort- 
gage bonds. These new bonds bear interest from December i, 
1905. Of the new ($22,500,000 authorized) Consohdated Mortgage 
4^A per cent, bonds $2,675,000 were issued in 1905 to bankers and 
stockholders in consideration for cash furnished, and in 1906, 
about $100,000 were issued in exchange at par for part of Ann 
Arbor R. R. minority stock. See below. These bonds bear interest 
from August i, 1905. The entire capital stock was issued — $1,000,- 
000 of the first preferred and $800,000 of the second preferred to 
the underwriting syndicate furnishing cash ; $6,500,000 of the first 
preferred to preferred stockholders paying an assessment of $I0 
per share in cash, $4,200,000 of the second preferred stock to com- 
mon stockholders paying an assessment of $5 per share in cash, and 
the entire $12,500,000 common stock to the reorganization man- 
agers for furnishing cash and for other considerations. The re- 
organization plan provided $2,500,000 for expenses of receivers- 
ship, improvements, equipment, etc. 

The capital stock and bonds of the old company, the Detroit 
Southern R. R. Co., outstanding on June 30, 1904, consisted of 

Preferred stock (4%) $6,500,000 

Common stock 10,500,000 

Fixed Interest bonds 8,170,000 

Equipment obligations 513,557 

On June i, 1905, the Detroit, Toledo & Ironton Ry. purchased 
about 72 per cent, of the capital stock of the Ann Arbor R. R., 
viz. : $3,010,000 preferred and $2,190,000 common stock. For the 
purpose of acquiring this stock $5,500,000 5 per cent. 3^-year Cou- 
pon Notes were issued, bearing interest from June i, 1905. The 
authorized issue of these notes is $7,000,000 of which $1,500,000 may 
be issued to acquire the remaining stock of the Ann Arbor R. R. 

No dividends were paid on the stock of the Anij Arbor R. R. in 
1905-6. The amount of the surplus of that company, to which 
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the Detroit, Toledo & Ironton Ry. would have been entitled, had 
the surplus been distributed in dividends, was $310,000. 

See under Ann Arbor R. R. for earnings, etc., of that company. 
The financial condition of the Ann Arbor R. R. on June 30, 1906, 
was excellent. 

EVANSVILLE & TERRE HAUTE R. R. 

The preferred stock is limited to non-cumulative dividends of 
5 per cent, per annum. The regular dividend was declared in 1906, 
payable 25/^ per cent, in October, 1906, and 2J/2 per cent, in April, 
1907. Common stock received 2 per cent, in 1899, 3 per cent in 
1900 and lYz per cent, in 1901. The semi-annual dividend on the 
common, November, 1901, was passed. In November, 1906, 4 per 
cent, was paid in the common stock. 

The Evansville & Terre Haute R. R. guarantees $2,249,000 6 
per cent, bonds of the Evansville & Indianapolis R. R. This road 
was until 1904-5 operated separately. As the Evansville & Terrc 
Haute R. R. owns $2,000,000, the entire capital stock, of the Evans- 
ville & Indianapolis R. R. (134 miles owned and 12 miles leased), 
the operations of the latter are now included in the operations of 
the former. The report of the Evansville & Terre Haute R. R. for 
1904-5 includes for the first time the affairs and operations of both 
companies. The gross earnings of the Evansville & Indianapolis 
R. R. are small and the maintenance expenses are likewise very 
small, consequently the merging of the figures of the two companies 
in 1904-5 reduced considerably the earnings per mile as well as the 
expenses per mile. The Maintenance of Way expenses for the 
two roads combined (310 miles) were $226,477 in 1905-6, against 
$203,167 in 1903-4 for the Evansville & Terre Haute R. R. proper 
(164 miles). The average deficit of the Evansville & Indianapolis 
R. R. for the nine years to June 30, 1904, was over $70,000 per 
annum. The payments of deficits of this road has proved a ser- 
ious burden to the Evansville & Terre Haute R. R. For 1903-4 
the deficit was $90,388. 

On June 30, 1906, the Chicago & Eastern Illinois R. R. owned 
$3,161,433 or about 79 per cent, of the common stock of the Evans- 
ville & Terre Haute R. R. The preferred stock of the latter com- 
pany does not carry voting power. 

From the surplus for 1905-6 of the Evansville & Terre Haute R. 
R, there was appropriated $42,921 for additions and improvements. 

GRAND RAPIDS & INDIANA RY. 

In April, 1900, i per cent, was paid on the stock; in 1901 2 per 
cent, was paid (April and October), in 1902, 1903, 1904, 1905 and 
1906, 3 per cent. (April and October). 



OF RAILROADS 231 

The Pennsylvania Company controls the operation of this road 
through its ownership of stock. On December 31, 190S, the Penn- 
sylvania Company owned $2,902,600 stock of this company. 

The following amounts have been appropriated from surplus earn- 
ings for extraordinary expenses: 

Year 1900 $102,692 

Year 1901 164,600 

Year 1902 128,700 

Year 1903. 81,515 

Year 1905 100,000 

On January i, 1906, the Pennsylvania R. R. owned $3,687,000 of 
the $4,212,000* Second Mortgage bonds. The First Mortgage bonds, 
extended at 4H per cent. ($4,455,000), are guaranteed, principal and 
interest, by the Pennsylvania R. R. 

In 1905, the Grand Rapids & Indiana Ry. purchased, at about 
fifty cents per share, 18,988 shares of the 20,000 shares of the capi- 
tal stock of the Manistique, Marquette & Northern R. R. (53 miles). 

GREEN BAY & WESTERN R. R. 

Class A debentures are entitled to 2]/^ per cent, if earned, then 
common stock to 2^ per cent.; then the two issues share ratably, 
but after 5 per cent, has been paid on both, class B debentures are 
entitled to all surplus earnings. 

Class A debentures and the common stock each received 4 per 
cent, in February, 1904, and in February, 1905, February, 1906, and 
February, 1907, 5 per cent. 

There are no fixed charges other than taxes and no fixed charges 
can be made, or the property sold or leased, without consent of 75 
per cent, of the stock. 

From the surplus of 1901, $25,000 was appropriated for improve- 
ments. Charges were made to Profit & Loss on account of depre- 
ciation of equipment, general improvements, etc., as follows: in 
1903, $90,000; in 1904, $40,000; in 1905, $30,000. 

A protective committee, John H. Davis, chairman, (Louis M. 
Ogden, 25 Broad street. New York, secretary. United States Trust 
Co., depositary), requested deposits of Class B debentures in 1905. 
In 1906, a plan of readjustment dated October i, was declared opera- 
tive; but in January, 1907, the plan was abandoned as impractica- 
ble. The plan contemplated the organization of the Green Bay 
& St. Paul R. R. Co. to acquire the propertv of the Green Bay & 
Western R. R., and to provide for an extension of the line of rail- 
road to St. Paul, about 120 miles. The funds necessary for the 
carrying out of this plan were to be provided by subscriptions from 
the holders of Class B debentures or such other persons as^ may 
take the place of those holders of the B's who fail to participate. 
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]\ach holder of $i,ooo par value of B debentures was to be assessed 
$400, and on completion of the proposed reorganization, was to 
be entitled to receive for his subscription First Mortgage 4 per cent. 
l)onds of the new company at 90 per cent., also 50 per cent, in 4 per 
cent, non-cumulative preferred stock and 50 per cent, in common 
stock of the new company. 

The plan contemplated the acquisition of the Series A debentures 
and stock of the Green Bay & Western R. R. The issue of new 
bonds is limited in amount to $25,000 per mile of the existing line 
and any additional mileage. To take up the $6oo,cxx> of Class A 
debentures, not less than an equal amount of such new issue of 
bonds is to be set aside. By the agreement the committee was author- 
ized to acquire the capital stock of the Green Bav & Western R. 
R., or such part thereof as might be obtainable, but not less than 
the control thereof, at a price not to exceed par per vShare. It was 
provided that, in case the entire capital stock be not obtainable, the 
amount of the calls on subscribers would be nroportionately re- 
duced. 

HOCKING VALLEY RY. 

T\\Q preferred stock may be retired at par. After 4 per cent, 
on both the preferred and common stock shall have been paid for 
any fiscal year, further dividends for such year shall be for the 
equal benefit of both stocks. Dividends on both stocks have been 
paid in January and July, as follows : On preferred, 3J/2 per cent, 
in 1899-0; 4 per cent, thereafter, to and including January, 1907; 
on common, 1J/2 per cent, in 1900-T ; thereafter 3 per cent, to and 
including January, 1907. 

In June, 1901, all excepting $54,100 common and $11,600 pre- 
ferred stock of the Toledo & Ohio Central Ry. had been acquired 
through the purchase of the entire issue of $8,421,000, Middle State? 
Construction Co. Collateral 3s which are secured by those stocks. 
That road is operated separately. 

The ITocking Valley Ry. is the joint indorser (principal and in- 
terest), with the Toledo & Ohio Central Rv., of the bonds of the 
Kanawha & Hocking Coal & Coke Co. ($3,000,000), and of the 
bonds of the Continental Coal Co. ($2,750,000). 

As of June 30, 1906, the Hocking Valley Ry. held $1,237,500 Kan- 
awha & Michigan Ry. Equipment Notes. The control of the Kan- 
awha & Michigan Ry. was acquired by the Toledo & Ohio Central 
Ry. in i8qo. See below for terms of plan for consolidation of the 
Hocking Valley Ry. and Kanawha & Michigan Ry. 

$1,584,000 7 per cent, bonds mature in 1910. $2,441,000 Columbus 
& Toledo 1st 7s due August i, 1905, were extended for 50 years at 4 
per cent. 

In June, 1903, $6,924,200 of the outstanding common stock was 
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sold by J. P. Morgan & Co. to five railroad companies, viz. : The 
Pittsburgh, Cincinnati, Chicago & St. Louis Ry. (two-sixths interest) 
and Baltimore & Ohio R. R., Chesapeake & Ohio Ry., Lake Shore 
& Michigan Southern Ry. and Erie R. R. (each one-sixth interest), 
the owners receiving $103 per share. The banking house issued 
$7,270,410 three-year 5 per cent, gold "participation certificates" due 
June 28, 1906, secured by the stock and severally guaranteed by the 
various companies in the proportion named. 

From the surplus of 1905-6, there was appropriated for addi- 
tions and improvements the sum of $89,256. 

In 1906, a plan was announced for the consolidation of the 
Hocking Valley Ry. and the Kanawha & Michigan Ry. The plan 
contemplated the retirement of the preferred stock of the Hocking 
Valley Ry. A new mortgage, the General Lien Mortgage, was 
created, securing, an issue of $30,000,000 4 per cent, bonds due 1936 
(interest January and July). Of the new bonds $17,000,000 were 
issuable in connection with the consolidation, the balance to be re- 
served to acquire additional property, including equipment, and for 
improvements and for funding equipment and other floating obli- 
gations assumed. Holders of stock of these two companies were 
offered new securities as follows : 

New New 
Bonds Stock 

Hocking Valley Ry., preferred, each $100 to receive $110 
Hocking Valley Ry., common, each $too to receive . . $100 
Kanawha & Michigan Ry. stock, each $100 to receive . . 60 

On August T, 1906, when the above plan was announced, the 
Hocking Valley Ry. owned $4,510,000 of the outstanding ($9,000,- 
000) stock of the Kanawha & Michigan Ry. This stock was to be 
exchanged for $56,000 new stock of the consolidated company. 
The new company will have, therefore, $13,750,000 capital stock. 



ILLINOIS CENTRAL R. R. 

Dividends at the rate of 7 per cent, per annum are being paid in 
March and September. The looth dividend was paid March, 1905. 

At a hearing held January 4, 1907, in New York, before the 
Interstate Commerce Commission, the comptroller of the Union Pa- 
cific R. R. testified that, subsequent to June 30, 1906, the Union 
Pacific R. R. had acquired by purchase $28,123,300 or about 29.6 
per cent, of the stock of the Illinois Central R. R. See Notes under 
Union Pacific System. 

From January i, 1850, to January i, 1907, over $120,000,000 had 
been distributed bv the Illinois Central R. R. in dividends. 
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The following amounts have been appropriated from surplus 
earnings for betterments : 

Year 1900-1 $3,145,400 

Year 1901-2 4,340,172 

Year 1902-3 4,881,253 

Year 1903-4 2,579,329 

Year 1904-5 1,683,886 

Year 1905-6 4,164,739 

In 1904-5, $1,255,396 was deducted from surpkis account of dis- 
count on $15,687,000 bonds sold during the year, and there was 
added to the Insurance Fund $500,000 also taken ifrom the surplus 
earnings of 1904-5. 

The equity of the Illinois Central R. R. in the earnings of the 
Yazoo & Mississippi Valley R. R. is considerable. The Illinois Cen- 
tral R. R. owns all of the $9,104,000 Louisville, New Orleans & 
Texas Ry. 5 per cent, cumulative Second Mortgage income bonds, 
all the stock and a large majority of the other bonds of that road. 

In September, 1903, $277,712, representing a portion of the ar- 
rears of interest due and unpaid on these income bonds was paid 
to the Illinois Central R. R. ; $865,754 was paid in 1902, and $i»0l6,- 
279 was paid in 1901. As of June 30, 1906, the arrears of in- 
terest due and unpaid upon these income bonds amounted to $6,567,- 
843. No interest was paid in 1904, 1905 and 1906, as the balance 
of earnings in those years was transferred to the Insurance Fund. 

Through the sale in 1901 and 1902 of its stock at par to stock- 
holders the Illinois Central R. R. received cash amounting to $35,- 
040,000 to he expended for betterments, equipment, second trades, 
etc. On January i, 1907, the greater part of the road between 
Chicago and New Orleans had double track. 

As of June 30, 1906, main track included : 

3 miles of 100-pound steel, 108 miles of 67-pound steel, 

1,989 miles of 85-pound steel, 34 miles of 6iH-pound steel, 

1,442 miles of 75-pound steel, 997 miles of 6Q-pound steel. 

252 miles of 70-pound steel. 

The balance of rail was 50 to 58^-pound steel. Average weight, 
June 30, 1906, 74-pound, against 64-pound in 1901. 

In July, 1905, an option for three years for the purchase of a 
majority of the stock and bonds of the Tennessee Central R. R. and 
Nashville Terminal Co. (leased) was secured jointly by the Illinois 
Central R. R. and the Southern Ry. These two companies own 320 
miles. On December 1, 1905, the Illinois Central R. R. took over 
the operation of a part of this railway, from Nashville to Hopldns- 
ville, Ky., 85 miles. 

In 1905-6, the Illinois Central R. R. made trackage agreements 
for the use of 136 miles of tracks of other railroad, which, with 83 
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miles additional under construction by the Illinois Central R. R. 
will give the latter direct access to Birmingham, Ala. A modern 
freight terminal in Birmingham will be built and owned by the 
Illinois Central R. R. 

KANAWHA & MICHIGAN RY. 

See Notes under Hocking Valley Ry. for details of plan for con- 
solidation of that company with the Kanawha & Michigan Ry. For 
the minority stock of the Kanawha and Michigan Ry. 60 per cent, 
was offered in new Hocking Valley Ry. stock (the preferred stock 
of the latter to be retired). The majority of the stock of the Kan- 
awha & Michigan Ry. was acquired in 1890 by the Toledo & Ohio 
Central Ry., which company guarantees Kanawha & Michigan Ry. 
First Mortgage 4 per cent, bonds. 

As of June 30, 1906, the company held $1,000,000 of its own cap- 
ital stock in the treasury. 

On June 30, 1906, the Hocking Valley Ry. held equipment notes 
of this company amounting to $1,237,500. 

In the last few years large sums have been included in operat- 
ing expenses for improvements. Maintenance of Way expenses and 
Maintenance and Equipment expenses have averaged for five years 
as follows: 

1905-6. 1904-5. 1903-4. 1902-3. 1901-2. 

Maintenance of Way $i,939 $1,986 $i,793 $i»55S $I,3I9 

Maintenance of Equipment. 3,007 2,556 2,228 1,498 815 

LAKE ERIE & WESTERN R. R. 

The preferred stock is entitled to non-cumulative dividends of 
6 per cent, per annum. After the common stock has received 6 
per cent, both issues share pro rata. 

The preferred stock receives 4 per cent, per annum, payable Jan- 
uary and July. In July, 1904, the usual semi-annual payment of 2 
per cent, was not made, but i per cent, was paid; 2 per cent, was 
paid in January, 1905, 2 per cent, in July, 1905, 2 per cent, in Jan- 
uary, 1906, I per cent, in July, 1906 and 2 per cent, in January, 

1907. 

The Lake Shore and Michigan Southern Ry. owns a majority of 
each class of stock of the Lake Erie & Western R. R. On January 
I, 1907, the "Lake Shore" owned $5,930,000 preferred and $5,940,000 
common stock. 

From accumulative surplus $200,000 was credited in 1901 to Spe- 
cial Improvement Fund. In 1902 charges were made to this fund 
to the amount of $135,889, and the fund was exhausted in 1903. 
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r>om the surplus as reported in the table, $31,000 was expended 
in 1902 in purchasing sundry securities, and $15,000 likewise in 1903. 

I^^'rom the surplus for 1905, as given on the statistical page, there 
was deducted $70,139 for new construction (addition betterments) 
against $44,658 so deducted in 1904 and $78,567 in 1903. 

An approximate statement for the year 1906 is given as follows: 

1906.. 1905. 

Gross earnings $5,247,200 $5*037,295 

Operating expenses 3>^5»200 3*665,294 

Net earnings 1,352,000 1,372,001 

Other income 1 1,400 • 8,311 

Gross income 1,363,400 1,380,312 

Fixed charges 1,002,800 1,006,799 

Surplus 360,600 373*513 

LAKE SHORE & MICHIGAN SOUTHERN RY. 

Dividends at the rate of 12 per cent, per annum, are now being 
paid on the stock of this company. In January, 1904, the rate was 
raised from 7 per cent, to 8 per cent., and in January, 1907, the rate 
was raised to 12 per cent. Formerly dividends were paid semi-an- 
nually, but beginning in April, 1907, payments will be made qfitar- 
terly. 

The New York Central and Hudson River R. R. owns practically 
all of the Lake Shore stock, having acquired it through the issue, in 
exchange, of its 3j^ per cent, bonds at the rate of $200 in bonds for 
each $100 in stock. In 1906, $45,289,200 stock had been exchanged. 

The capital stock has remained unchanged since 1871, and noUiing 
has been charged to construction and equipment accounts since 1883. 

By the operation of the refunding plan, since June i, 1897, there 
had been retired to January i, 1906, $43,192,000 of the various issues 
of old 7 per cent, bonds, the funded debt had increased $6,750,000 
and an annual interest saving of $1,275,470 had been effected. 

In September, 1903, $50,000,000 4 per cent, bonds (due 1928) were 
authorized and $40,000,000 thereof sold, the proceeds being used 
largely to reduce the temporary indebtedness due to large purrhase 
of securities of other companies. In 1905, the remaining $10,000,000 
bonds of this issue were sold. These are debenture bonds. In TQod 
there were sold $35,000,000 of an authorized issue of $50,000,000 new 
debenture bonds, due 1931. The proceeds from the sale of these 
bonds were to be used for improvements. 

Operating expenses in 1904, 1903 and 1902 included the foUo^ving 
charges of an extraordinary nature : 

1904 1903 1902 

For new equipment $2,776,034 $1,788,140 $1,423,673 

For construction and betterments.. 2,781,202 4,527,136 2,768^788 
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In 1905 a change was made in the method of stating the income 
account, in that expenditures of an extraordinary nature, as those 
above, were not included in the operating expenses proper, but were 
stated separately. In 1905, $3*360,773 was expended for new equip- 
ment, in addition to the amounts charged to expenses for mainte- 
nance and renewals, and $3,360,020 was expended for new structures, 
tracks, etc., in addition to the regular charges for maintenance. Ac- 
cordingly, these amounts are considered as having been deducted 
from the surplus as shown on the statistical page in this book. 

Among its assets as of December 31, 1905. the Lake Shore held the 
following stocks of other railrodds : 

New York, Chicago & St. Louis R. R $2,503,000 ist pfd. stock 

'' 6,275,000 2d pfd. stock 

" 6,240,000 common stock 

Lake Erie & Western R. R 5,930,000 prefer'd stock 

5,940,000 common stock 

Cleveland, Cincinnati, Chic. & St. L. Ry 18,752,700 common stock 

^Indiana, Illinois & Iowa R. R 5,000,000 common stock 

Lehigh Valley R. R 5,700,000 common stock 

Pittsburgh & Lake Erie R. R 5,000,100 common stock 

Reading Company 6,065,000 ist pfd. stock 

14,265,000 2d pfd. stock 

10,002,500 common stock 

*In April, 1906, the Indiana, Illinois & Iowa R. R. was consoli- 
dated with the Indiana Harbor R. R. and the Danville & Indiana 
Harbor R. R., forming the Chicago, Indiana & Southern R. R. 
$17,000,000 of the $20,000,000 stock of the latter is owned by the 
Lake Shore & Michigan Southern Ry., the Michigan Central R. R. 
owning the balance, $3,000,000 stock. 

The above and other securities, aggregating $106,198,200 par value, 
were valued on the company's books at $77,892,988. 

The Lake Erie & Western R. R. stocks cost $5,847,017. The 
"Nickel Plate" stocks have been owned since 1882 and are valued on 
the company's books at $8,447,747. 

In 1901 the "Lake Shore" purchased at $30 per $50 share $3,200,000 
Lehigh Valley R. R. stock, and in 1903 purchased additional Lehigh 
Valley R. R. stock to the amount of $2,500,000 par value; in 1902 it 
purchased practically all of the Indiana, Illinois & Iowa R. R. stock 
and subscribed to new Pittsburgh & Lake Erie R. R. stock. Again it 
subscribed to Pittsburgh & Lake Erie R. R. stock in 1903. Reading 
Co.'s stock was purchased in 1903. The Baltimore & Ohio R. R. owns 
a like amount of Reading Co. stock. On December 31, 1903, the Lake 
Shore & Michigan Southern Ry. and the Baltimore & Ohio R. R. 
owned each $13,952,500 Reading Co. common stock. Each road sold 
in 1904 $3,950,000 of this stock. 
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In January, 1903, the entire stock of the Lake Erie, Alliance & 
Wheeling R. R. (88 miles) was .purchased, together with all the 
stock of the Lake Erie, Alliance & Wheeling Coal Co. and 51 per 
cent, of that of the Jefferson Coal Co.; also other properties and 
lands. 

See Hocking Valley Ry. as to purchase of one-sixth interest in 
majority of that road's common stock. 

The approximate statement for the year 1906 compares as below : 

1906. 1905. 

Gross earnings » $42,450,900 $38,600,810 

Operating expenses 33»399»700 3i,33i,5iO 

Net earnings 9,051,200 7,269,300 

Other income 4,015,000 3,518,663 

Total net income 13,066,200 10,787,963 

Charges and taxes 7,55S,ooo 6,320,000 

Surplus 5,511,200 4,467,963 

Note: Operating expenses as given above include all extraordi- 
nary expenditures. 

MICHIGAN CENTRAL R. R. 

Dividends at the rate of 6 per cent, per annum are being paid on 
the stock of this company. Prior to January, 1907, 4 per cent, was 
paid in semi-annual installments. Beginning in April, 1907, dividends 
will be paid quarterly. 

The New York Central & Hudson River R. R. owned in Jun^ 
1905, $16,814,300 of the stock of this road, having acquired it in 18^ 
in exchange for its 2l^ per cent, bonds at the rate of $115 in bonds 
for each $100 in stock. 

The Michigan Central R. R. has for years adjusted its expenses to 
its earnings. Comparison of. the income accounts for the years 1905 
and 1896 shows that on practically same mileage: 

Gross income increased* $9,738,381 

Maintenance expenses increased AtS^SfiS^ 

Conducting transportation and general expenses in- 
creased 4,470,396 

Fixed charges increased 742^28 

Surplus increased I95»544 

♦See earnings for 1906 on page 239, showing increase in gross 
income for the year of $2,867,020 and increase in surplus of but 
$13,666. 

From the surplus of 1901, $210,000 was set aside for the construc- 
tion of second track; $80,000 was so set aside from surplus of 1900 
and $70,000 from surplus of 1899. 
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In February, 1902, the Michigan Central R. R., jointly with the 
Lake Shore & Michigan Southern Ry., took over the Detroit, Toledo 
& Milwaukee R. R., 133 miles. In 1906 the Michigan Central R. R. 
acquired $3,000,000 stock of the Chicago, Indiana & Southern R. R. ; 
the balance of that company's stock, namely, $17,000,000, was ac- 
quired by the Lake Shore & Michigan Southern Ry. 

$14,000,000 S per cent, bonds of the Canada Southern Ry. (leased 
line) mature in 1908 and $6,000,000 S per cent, bonds in 1913. $1,500,- 
000 of company's own bonds, bearing 6 per cent, interest, mature in 
1909. 

Under a contract dated 1882 and expired 1903, the Michigan Cen- 
tral R. R. leased the Canada Southern Ry., paying the latter a cer- 
tain proportion of surplus earnings. This payment amounted to 
$375,238 in 1901, $310,167 in 1902 and $355,o88 in 1903. On June 3, 
1903, the stockholders of the Canada Southern Ry. voted to make 
a new lease to the Michigan Central R. R. for 999 years, the latter 
guaranteeing dividends on the $15,000,000 stock at 2^ per cent, 
yearly to 1910 and thereafter at 3 per cent, yearly. 

In 1906 the Michigan Central Ry. was building a third-rail elec- 
tric tunnel road under the Detroit River from Windsor, Ontario, to 
Detroit, Michigan, about 2^ miles long, under the charter of the 
Detroit River Tunnel Co., to cost between $8,000,000 and $10,000,000. 
The Detroit River Tunnel Co. bonds (authorized issue $15,000,000), 
bearing interest at not above 5 per cent., will be guaranteed by the 
Michigan Central R. R. 

The approximate' statement for the year 1906 compares as below : 

1906. 1905. 

Gross earnings $26,087,100 $23,283,868 

Operating expenses 21,520,800 18,865,916 

Net earnings 4,566,300 4,417,952 

Other income 379,6oo 315,812 

Total net income 4,945,900 4733,764 

Charges and taxes 3,958,800 3,760,330 

Surplus 987,100 973.434 



NEW YORK, CHICAGO & ST. LOUIS R. R. 

The first and second preferred stocks are entitled to non-cumula- 
tive dividends of 5 per cent, per annum, and, after 5 per cent, shall 
have been paid on the common stock, all classes of stock share alike 
in any further dividends. In March, 1907, 5 per. cent, was paid on 
the first preferred stock and 4 per cent, was paid on the second 
preferred stock. In March, 1906, and March, 1905, 5 per cent, was 
paid on the first preferred, and 3 per cent, on the second preferred. 
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Similar dividends were paid in 1904, 1903 and 1902. In 1901 but 2 
per cent, was paid on the second preferred. Since 1882 the Lake 
Shore & Michigan Southern Ry. has owned $2,503,000 first preferred, 
$6,275,000 second preferred, and $6,240,000 common stock of this 
road. On December 31, 1905, the "Lake Shore" owned stocks of 
this road, as stated, which were valued at $8,447,747. 

Of the "Nickel Plate's" gross income a relatively large proportion 
each year is consumed by conducting transportation and general 
expenses. 

Additions and betterments, representing new construction, new 
equipment (additions), etc., were included in operating expenses, as 
follows : 

Year 1901 $756,000 

Year 1902 585,000 

Year 1903 645,572 

Year 1904 674,467 

In 1905 a new method was adopted in presenting the Income Ac- 
count, in that expenditures for new construction (additional better- 
ments) and for new equipment (additions) were stated separately 
and not included in the operating expenses proper. Accordingly, so 
far as the Income Account on the statistical page is concerned, these 
expenditures in 1905, $537,341, are considered as having been de- 
ducted from the surplus earnings. A further sum of $250,000 was 
deducted from the surplus earnings for 1905, and credited to a 
special improvement fund for new equipment and betterments. 

In March, 1906, $10,000,000 debenture 4 per cent, bonds, due May 
I, 193 1» were sold, the proceeds to be used for equipment, improve- 
ments, etc. 

The earnings for the year 1906, partly estimated, have been re- 
ported as follows: 

1906. 1905. 

Gross earnings $9,902,209 $9,108,730 

Operating expenses 6,685,619 7,015,797 

Net earnings 3,216,590 2,092,933 

Other income 47,806 30,716 

Total income 3,264,396 2,123,649 

Charges and taxes 1,282,750 1,248,723 

Surplus 1,981,646 874,926 

Additions and betterments 895,000 

Balance 1,086,646 874,926 

First preferred dividend 250,000 250,000 

Balance 836,646 624,926 

Second preferred dividend 440,000 330,000 

Surplus 396,646 294,926 
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PEORIA & EASTERN RY. 

Interest on the income bonds is payable, when earned, on April i 
of each year. Owing to the fact that the Peoria & Eastern Ry. used 
its surplus earnings toward the extinguishment of a debt to the Cleve- 
land, Cincmnati, Chicago & St. Louis Ry., no interest was paid on 
those bonds prior to April i, 1902. On that date 4 per cent, was 
paid, and the interest has since been paid regularly. 

The Cleveland, Cincinnati, Chicago & St. Lx)uis Ry. owns a ma- 
jority of the stock of the Peoria & Eastern Rv. 

The Peoria & Elastern Ry. owns $125,000 stock (one-eighth) of 
the Peoria & Pekin Union Ry. 

Large sums have for several years been included in operating 
expenses for improvements. The maintenance expenses on the same 
mileage (352 miles) averaged for the four years to June 30, 1904, as 
follows : 

Year 1903-4. 1902-3. 1901-2. 1900-1. 

Maintenance of Way $565411 $625,705 $476,75o $377,^50 

Maintenance of Equipment. . 577^95 1 549,686 455,585 419,475 

In 1905 a new method was adopted in presenting the statement 
of Income Account, in that expenditures for hew construction (ad- 
dition betterments) and for new equipment (additions) were stated 
separately and not included in the operating expenses proper. Ac- 
cordingly, so far as the figures given on the statistical page in this 
book are concerned, these expenditures aggregating $98,142 arc 
deemed to have been deducted from the surplus earnings for the 
year. A further sum of $100,000 was deducted from the surplus 
earnings of 1905, being credited to a special improvement fund. In- 
cluding this $100,000, the total reserve funds on December 31, 1905, 
amounted to $143,697. 

In the annual report for 1902-3 of the Cleveland, Cinicinnati, Chi- 
cago & St. Louis Ry. the president, referring to the Income Account 
of the Peoria & Eastern Ry. for the fiscal year 1902-3, stated that 
"the explanation of no increase in the net is that the Peoria & East- 
ern Ry. has expended its surplus earnings entirely in improving its 
property. $97,000 has been paid for new freight cars and charged to 
expenses, and $205,766 has been expended in extraordinary im- 
provements and additions to the road and shops." He said further 
that "altogether there has been a marked and permanent improve- 
ment in the condition of that property. Two years more^ of ex- 
penditures like those of the last two years will place it in good 
condition for doing a very large business economically." 

The balance as of December 31, 1905, to the credit of Profit and 
Loss, $385,922, as shown by the balance sheet of the Peoria & Eastern 
Ry., was represented by quick assets of a value in excess of that 
amount. 
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The "Big Four" guarantees the interest on Peoria & Eastern Ry. 
bonds, excepting the income bonds. 

The fiscal year was changed in 1904 to end December 31. The 
gross earnings for the calendar year 1906 were $3,059^1. 

PERE MARQUETTE R. R. 

On December 4, 1905, Judson Harmon, of Cincinnati, was appointed 
receiver of this company, as well as of the Cincinnati, Hamilton 
& Dayton Ry. 

See notes under Cincinnati, Hamilton & Dayton Ry., for facts as 
to the lease, dated March i, 1905, of the Pere Marquette R. R. to 
that company. No payments were made in 1905-6 account of this 
lease, the court, in January, 1906, having authorized the receiver 
to relinquish possession under the lease. 

The Pere Marquette R. R. acquired the entire stock of the Chicago, 
Cincinnati & Louisville R. R. by the issue of $j,500,ooo Collateral 
Trust 4 per cent, bonds, due 1914, guaranteed by the Cincinnati, 
Hamilton & Dayton Ry. The interest on these bonds was defaulted 
in January, 1906, and in February, 1906, the Pere Marquette R. R. 
commenced a suit in equity against the vendors of this stock, to 
obtain a decree cancelling this issue of bonds, on the ground that 
the bonds were issued under circumstances rendering them void in 
the hands of the then holders, and that there was no authority to 
issue them. A preliminary injunction was issued restraining trans- 
fer of the bonds pending suit. Meantime, the vendors of the stock 
of the Chicago, Cincinnati and Louisville R. R. are in possession of 
its railroad. 

During the year 1905-6, the sum of $750,908 was expended for 
and charged to Additions and Improvements. 97 miles of 85-poand 
rail were laid on the main line. 

Of the mileage operated in 1905-6, 252 miles were operated under 
trackage rights, including 105 miles owned by the Michigan Cen- 
tral R. R., from St. Thomas, Ont., to Welland, Ont. 

The preferred stock of the Pere Marquette R. R. is entitled to 
non-cumulative dividends of 4 per cent, per annum. 

PITTSBURGH, CINCINNATI, CHICAGO & ST. LOUIS RY, 

The preferred stock is entitled to non-cumulative dividends at the 
rate of 4 per cent., with the right to receive, after 3 per cent hai 
been paid on the common stock, an additional i per cent, making 
5 per cent in all. After the common stock has received S per cent 
both classes of stock share pro rata. The preferred is receiving 5 
per cent., payable semi-annually in January and July. The common 
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is receiving 4 per cent, per annum, payable semi-annually in February 
and August 

*• The following sums have been appropriated from surplus earn- 
ings in recent years: 

For Extraordinary For Sinking 
Expenditures. Funds. 

Year 1900 $690,601 

Year 1901 i,4i9756 $378,984 

Year 1902 808,661 424,020 

Year 1903 : 347,351 419,860 

Year 1904 690,058 443>5i4 

Year 1905 1,000,000 445,400 

On December 31, 1905, the Pennsylvania Company owned stock of 
the Pittsburgh, Cincinnati, Chicago & St. Louis Ry. as follows : 

Preferred stock $22,470,700 

Common stock 14,587,500 

In December, 1903, the privilege was given to stockholders to 
subscribe at par to the extent of 10 per cent, of their holdings to 
$4,750,000 preferred stock, payment to be made in full on or before 
December 15, 1903. 
As to joint control of Hocking Valley Ry., see that company. 
The "Panhandle" company owns the entire capital stock, $2,000,000, 
of the Cinicinnati & Muskingum Valley R. R. Co. and $541,600 stock 
of the Vandalia R. R. Co. 

$2,996,000 7 per cent, bonds matured in 1904. 

$4,967,000 5 per cent, and 7 per cent, bonds mature in 1910 and 

1914- 

Gross Earnings in 1906 increased $2,742,446; Net Earnings in- 
creased $529,177. 

SOUTHERN INDIANA RY. 

The Southern Indiana Ry. paid from December, 1901, to July 15, 
1905, 5 per cent, per annum on the preferred stock. The preferred 
stock was in 1905 exchanged for common stock. 

This company made a mortgage dated February i, 1901, securing 
a new issue ($5,000,000) of 4 per cent, bonds. The mortgage pro- 
vided for the certification and delivery of these bonds by the Trustee 
as* follows: "$3,160,000 forthwith upon receipt of the bonds, of 
which $1,500,000 shall be used for the purchase, exchange or retire- 
ment of $1,500,000 5 per cent, bonds of 1898, the balance to pay the 
floating debt, complete improvements and provide for estimated 
new construction expenditures in 1901. The remaining $1,840,000 
may be issued from time to time as required, viz., $340,000 to pay 
equipment notes; $1,000,000 for additional equipment, and $500,000 
for the general uses of the company at the rate of not over $125,000 
yearly." *The mortgage further provided for the issuance of ad- 
ditional bonds at $20,000 per mile for single track and $10,000 per 
tnilc for second track constructed or acquired. 
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On June 30, 1906, $7,528,000 of this issue was outstanding. On 
June 30, 1906, there were outstanding $2,160,000 General Mortgage 

In 1905 and 1906 work was progressing on the extension from 
Terre Haute to Chicago, (114 miles) which, it was expected, would 
be completed in 1906. The line in Illinois is being built by the Chi- 
cago Southern Ry. Co., an Illinois corporation whose stockholders 
will be the same as those of the Southern Indiana Ry. The latter 
company has guaranteed $4,000,000 of two-year coupon notes issued 
by the Chicago Southern Ry. Co. arid has acquired all the stock 
(except Directors' shares) of the Southern Indiana Coal Co. The 
coupon notes mature July i, 1907, bear 5 per cent, interest and are 
secured by the entire stock of the Southern Indiana Ry. Co. and 
$600,000 of the $1,500,000 stock of the Chicago Southern Ry. Ca 
Of the Chicago Southern Ry. Co. 5 per cent, bonds of 1906, ($5,- 
500,000 authorized issue). $4,400,000 were reserved to retire tifie 
coupon notes, which are given a prior lien, and the balance reserved 
to complete road into Chicago. 

Main track, Jtme 30, 1906, contained : ' - 

3 miles of 80-pound steel, 

177 miles of 70-pound steel, 

26 miles of 60-pound steel. 

In 1905-6 Profit & Loss was charged $400,000 representing 
"amount written off to reduce cost of equipment/* leaving to credit 
to that account on June 30, 1906, $89,726. 



TOLEDO & OHIO CENTRAL RY. 

The preferred stock is entitled to non-cumulative dividends of 
5 per cent, per annum. After the common stock has received S per 
cent., the preferred is entitled to 2 per cent, additional. After 7 
per cent, has been paid on both issues, they share alike in any further 
distribution of profits. No dividends were paid in 1905-6. 

In 1901 the Hocking Valley Ry. had acquired all except $54,100 
of the common and all except $11,600 of the preferred stock in ex- 
change for 70 per cent, of Hocking Valley Ry. stock of the same 
class. 

The Toledo & Ohio Central Ry. guarantees principal and interest 
of Kanawha & Michigan Ry. First Mortgage bonds ($2,469,000) » 
and jointly with the Hocking Valley Ry., the Kanawha & Hocking 
Coal & Coke Co. bonds ($3,000,000), and Continental Coal Co. boncU 

($2,750,000). X . ^ 

Special Equipment and Betterment Loan was on June 3C^ IQOO^ 
$350,000. 
In 1905-6 about 41 per cent, of the total freight tonnage originated 
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on the company's line. About 71 per cent, of the total freight ton- 
nage consisted of bituminous coal. 

In 1890 the Toledo & Ohio Central Ry. acquired a majority of the 
capital stock of the Kanawha & Michigan Ry., guaranteeing the 
bonds of that company. See under Hocking Valley Ry. for details 
of plan announced August i, 1906, for consolidation of Hocking 
Valley Ry. and Kanawha & Michigan Ry. 

The sum of $289,176 was charged to operating expenses in 1905-6 
representing extraordinary expenditures. From the surplus of 1905-6, 
the sum of $312,810 was appropriated for Additions and Improve- 
ments. On June 30, 1906, the sum of $1,415,162 was charged to 
Profit and Loss Account, representing "additions and improvements 
to road property and equipment to June 30, 1905, not provided by 
capital;" on June 30, 1906, the credit to Profit and Loss Account 
was $40,701 against $1,214,904 on June 30, 1905. 

TOLEDO, PEORIA & WESTERN RY. 

The Toledo, Peoria & Western Ry. is owned and managed by the 
Pennsylvania Co. and the Chicago, Burlington & Quincy R. R. 
On December 31, 1905, the Pennsylvania Co. owned $1,913,500 of 
the stock. 

The coupon scrip, $220,275 was paid off in 1904-5. 

As of June 30, 1906, there were outstanding Bills Payable $612,- 
500 and equipment obligations, $287,771. The Bills Payable included 
$318,500 for new equipment, $220,000 for coupon scrip redeemed, 
and $34,000 for additional shops and machinery. The balance to 
the debit of Profit and Loss was, June 30, 1906, $270,710. 

In 1905-6 there was charged to operating expenses $137,840 for 
extraordinary expenditures, against $124,624 so charged in 1904-5. 
These extraordinary expenditures included, in 1905-6, $91, 539 accoimt 
of trust equipment, against, in 1904-5, $78,401. The requirements to 
meet equipment obligations in the year 1906-7 will be about $118,000. 

TOLEDO, ST. LOUIS & WESTERN R. R. 

The preferred stock is entitled to non-cumulative dividends of 4 
per cent, per .annum before any dividend can be paid on the com- 
mon stock. After 4 per cent, has been paid on the preferred all 
further dividends for that year shall go to the common stock. 

No dividends are being paid. 

The Detroit & Toledo Shore Line 4 per cent, bonds (present 
issue $2,116,000) are guaranteed principal and interest jointly with 
the Grand Trunk Western Ry. The joint purchase in 1902-3 of the 
Detroit & Toledo Shore Line gave this road a direct entrance into 
Detroit, practically increased the mileage by 60 miles, gave an inde- 
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pendent outlet to the east, and completed a close alliance with the 
Grand Trunk Ry. 

As the result of a favorable court decision there were received 
in 1903-4 from the Reorganization Committee $158,000 Prior lien 
bonds, $98,000 First Mortgage bonds, $47400 preferred stock and 
$29,774 in cash. 

After the close of the fiscal year 1905-6, $1,000,000 Ayi per cent 
Equipment Trust Certificates, dated September i, 1900, were sold. 
These certificates fall due, $50,000 semi-annually, until the whole 
amount are retired. 

VANDALIA R. R 

The first dividend (2 per cent.) was paid on August 5, 1905; 
thereafter semi-annual dividends of 2 per cent, were paid to Feb- 
ruary, 1907, when the semi-annual dividend was 2J<$ per cent 

The Vandalia R. R. Co. was created late in 1904 by the consoli- 
dation of the following named companies: The Terre Haute & 
Indianapolis R. R. Co., St. Louis, Vandalia & Terre Haute R. R. 
Co., Te'rre Haute & Logansport Ry. Co., Logansport & Toledo Ry. 
Co., and Indianapolis & Vincennes R. R.« Co. The mileage of 
these roads is given on the statistical page. 

The Vandalia R. R. assumed the lease of the Terre Haute & 
Peoria R. R. to the Terre Haute & Indianapolis R. R. and tiie 5 
per cent, bonds of that road, $2,202,000, are guaranteed principal 
and interest. On the statistical page these bonds are not included 
in the statement of Bonds Outstanding. The Income Account given 
on the statistical page includes the operation of the Terre Haute & 
Peoria R. R., which operated in 1905, 161 miles, and earned gross, 
$649,346 and net, $52,958. The rental under the lease (30 per cent 
of gross earnings) was for 1905, $194,803, which sum was included 
in the Fixed Charges in the Income Account given on the statistical 
page. The net loss to the lessee from the operation of this line in 
1905, was $141,845. 

On December 31, 1905, the Pennsylvania Co. owned $11,^3,400 
capital stock of the Vandalia R. R. and on the same date the Pitts- 
burgh, Cincinnati, Chicago & St. Louis Ry. owned $541,600 stock. 

From the surplus for 1905, there was transferred to the Extraor- 
dinary Expenditure Fund the sum of $325,000. 

WABASH R. R. 

The Debenture A income bonds are entitled to non-cumulative 
interest at the rate of 6 per cent, per annum, after the payment of 
which the Debenture B income bonds are entitled to 6 per cent 
The company reserves the right to retire at par in cash the De- 
benture A bonds. These Debenture bonds carry voting priTikges* 
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the bolder thereof being entitled to one vote for every $100 of prin- 
cipal 

Tbe preferred stock is entitled to non-cumulative dividends of 
7 per cent, per annum. 

Tbe Debenture A bonds ($3,500,000) received 6 per cent, per 
annum in semi-annual installments, January and July, during the 
period from January, 1900, to Janury, 1904. Payments have since 
been omitted. 

On October 22, 1906, the stockholders and Debenture holders ap- 
proved a financial plan which provided for the acquisition and ulti- 
mate retirement of the $30,000,000 Debenture bonds. A new issue 
of 4 per cent. 50-year Refunding Mortgage bonds (authorized issue 
$200,000,000) was created bearing date July i, 1906, and secured on 
all the property owned at that date and subsequently acquired from 
the proceeds thereof. Of the new bonds $21,862,500 were reserved 
for the carrying out of the plan given below for the retirement of 
the Debenture bonds, and the balance of the authorized issue was 
reserved to refund or retire existing bonds, promissary notes and 
equipment obligations and to provide funds for the purchase of equip- 
ment for future improvements and for the development and exten- 
sion of the company's property. 

Under the terms of the plan for retirement of the Debenture bonds, 
the Wabash R. R. oflFered, in exchange for each bond, securities as 
follows : 

New Preferred Common 
Bonds Stock Stock 

For each $1,000 Series A $795 $580 $580 

For each $1,000 Series B 720 520 520 

In furtherance of this financial plan, the authorized preferred 
stock of the Wabash R. R. was increased from $24,000,000 to $40,- 
500,000 and the authorized common stock from $78,000,000 to $IS9,- 
500,000, an amount not exceeding $16,500,000 of each class to be 
used to effect the exchange of the Debenture bonds. 

To January i, 1907, about 80 per cent, of the Debenture bonds 
were deposited and the plan was declared operative. 

From the surplus earnings as shown on the statistical page the 
following sums were deducted, representing expenditures for addi- 
tions and improvements and expenditures and appropriations for 
new equipment: 

Year' 1899-0 $223,664 

Year 1900-1 544,126 

Year 1901-2 583,500 

Year 1902-3 6553,132 

Year 1903-4 915,107 

Year 1904-5 1,167,869 

Year 1905-6 1,758,627 
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The deduction from the surplus of 1905-6, $1,758,627, included 
$1,300,000 appropriated for new equipment and $347,882 representing^ 
payments for equipment. 

ICIsewhere in this book, considerable emphasis has been given to 
the fact that the surplus earnings reported by the railroads, in many 
cases do not show the actual surplus earning capacity, owing to the 
fact that the Maintenance of Way and Maintenance of Equipment 
expenses are, to a large extent, subject to enlargement or curtail- 
ment solely in the discretion of the management. Reference to the 
expenses of the Wabash R. R. for the last three fiscal years amply 
confirms this assertion. In 1904-5 gross earnings increased $1,672,- 
973 and Maintenance Expenses increased $1,428,045; in 1905-6 gross 
earnings increased $318,778 and Maintenance Expenses decreased 
$[,793,684. Furthermore the annual report for 1905-6 directs atten- 
tion to tlie fact that $1,785,450 was included in operating expenses 
in 1905-6, representing additions and improvements and extraordi- 
nary repairs and renewals. $2,169,277 was in like manner included 
in operating expenses in 1904-5, and $2,097,437 in 1903-4. 

On July 2, 1904, the line of the Wabash- Pittsburgh Terminal Ry. 
from near Jewett, Ohio, on the Wheeling & Lake Erie R. 'R^ to 
Pittsburgh, 60 miles, was opened for business. The Wabash-Pitts- 
burgh Terminal Ry. owns extensive terminals at Pittsburgh, and the 
$14,000,000 stock of the Pittsburgh Terminal R. R. & Coal Co. ; also a 
majority of the stock of the Wheeling & Lake Erie R. R., as fol- 
lows: $847,500 first preferred, $6,423,800 second preferred and $il,- 
870,000 common stock. 

In 1903-4 the Wabash R. R. acquired all the stock of the Wabash- 
Pittsburgh Terminal Ry. ($10,000,000) by the issuance of $IO/XX),000 
Wabash R. R. common stock in exchange therefor; also $6,600,000 
First Mortgage bonds of that company. 

The Wabash R. R. enters Chicago over the Chicago & Western 
Indiana R. R., of whose stock one-fifth, or $1,000,000 is owned. The 
Wabash R. R. enters BuflFalo over the Grand Trunk Ry. under 
a joint trackage agreement made in March, 1898. Besides its quota 
of cost of operation and maintenance, the Wabash R.^ R. now pays 
as rental $300,000 per annum. The maximum rental will be $350,ooa 
The Buffalo Division has been practically rebuilt since the Wabash 
R. R. began to use it. 

In 1903, the Missouri Pacific Ry. and the St. Louis Iron Moun- 
tain & Southern Ry. acquired $8,500,000 preferred stock and $5>435r 
000 Debenture B bonds of the Wabash R. R 

The balance sheet of June 30, 1906, shows Notes outstanding as 
follows : $6,160,000 5 per cent. Notes, due May, 1907, sccurecT by 
$6,600,000 First Mortgage bonds of the Wabash-Pittsburgh Tenninal 
Ry., and $7,000,000 4^ per cent. Notes, due Mav, 1910, secured by 
about $8,000,000 notes of that company and other collateral. 
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$6,180,000 Equipment Trust bonds (4J4 per cent, maturing $618,000 
annually) were sold in 1906, but the sale of these bonds was not 
included in the financial operations of the year 1905-6. 

WHEELING & LAKE ERIE R R. 

The first preferred stock and the second preferred stock are en- 
titled to non-cumulative dividends of 4 per cent, per annum in order 
of priority as mentioned. No dividends are being paid. 

In April, 1901, a syndicate identified with the Wabash R. R. ac- 
quired control of this road through purchase of stock. This stock 
consisting of $847,500 first preferred, $6,423,800 second preferred 
and $11,870,000 common is now owned by the Wabash-Pittsburgh 
Terminal Co., whose entire capital stock ($10,000,000) was acquired 
in 1903-4 by the Wabash R. R. in exchange for $10,000,000 Wabash 
R. R. common stock. 

A statement in the annual report of 1905-6 shows that the daily 
capacity of all the mines, in operation June 30, 1906, in the district 
served by the Wheeling & Lake Erie R. R. exceeds 27,800 tons, which 
give, as for 260 working days, an annual output exceeding 7,200,000 
tons. In addition, mines operated on the lines of the Wabash-Pitts- 
burgh Terminal Ry. have a capacity of, and are under contract to 
ship over that road and the Wheeling & Lake Erie R. R. a minimum 
of 4,000,000 tons annually. Bituminous coal contributes about 50 
per cent, of the total tonnage carried by the Wheeling & Lake Erie 
R. R. 

The president in his report for 1903-4 called attention to the 
necessity of devising some broad comprehensive financial plan to 
provide for new equipment and for other expenditure necessary to 
handle profitably the increased business and to* provide for the 
financing of branches and for future requirements. He said: "If 
the proper facilities, double track, equipment and terminals, are 
provided by the company . . . the gross earnings of the company 
will be doubled in the next three years." 

In the report of the general manager for 1904-5, attention was 
again directed to the necessity for additional facilities to provide 
for the increased business of the road. The statement by the gen- 
eral manager is as follows : "As will be noted, the average earn- 
ings per mile of road for the fiscal year ending June 30, 1905, were 
$10,393. For the six months ending December 31, 1905, the aver- 
age earnings per mile of road were $13,118, and we could easily 
have increased the earnmgs at least 50 per cent, if we had the track 
facilities and the equipment necessary to handle the business. The 
future of this property is dependent wholly upon the development 
of its facilities, as the business. that can be developed along its lines 
should enable it to multiply its earnings per mile of road fully thrct 
or four times." 
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In 1905 the stockholders authorized a General Mortgage to secure 
$35^000,000, so-year 4 per cent, bonds, of which $15,000,000 were re- 
served to retire underlying bonds and $20,000,000 for future purposes. 
In August, 1905, $8,000,000 5 per cent. Notes due August I, 1908, 
were sold, secured by $12,000,000 General Mortgage 4 per cent bonds. 
The proceeds of these notes were to be used for double-tracking 
and for other improvements and for equipment. The Notes arc 
guaranteed principal and interest by the Wabash R. R. 

The balance sheet of the Wheeling & Lake Erie R. R. as of June 
30, 1906, showed Bills Payable, $1,377,575, against $2,301,575 on June 
30, 1905. Advances to Sundry Extensions were on June 30, 1906^ 
$1,355,137- The Cost of Property was on June 30, 1906^ about $13,- 
000,000 greater than on May i, 1899, that sum representing expendi- 
tures for construction, additions to equipment and other pr<^erty, 
and improvements and betterments, provided for out of new capital 
for rehabilitating the properties purchased at the time of the reor- 
ganization in 1899. This Cost of Property does not include Cost of 
New Equipment in Suspense, $3,314,500, which was offset by Equip- 
ment Trust Obligations to a like amount. On June 30, 1906, Cash 
on hand was $2,544,365, representing, for the most part, unexpended 
proceeds derived from the sale of the 3-year Notes. 

On June 30, 1906, there were outstanding $3,303,000 underlying 

5 per cent, divisional bonds, against at the time of reorganization, 
$6,400,000. The balance had been refunded into First Consolidated 
4 per cent, bonds. 

The Wheeling & Lake Erie R. R. gitarantees $50,000 Toledo Dock 

6 Coal Co. 5 per cent, bonds of 1908. 

It was expected that the new lines constnicted by the Lorain ft 
West Virginia R. R. and the Sugar Creek & Northern R. R., aggre- 
gating some 60 miles, would be completed by January i, 1907. These 
lines will, it is estimated, develop a large tonnage. The Lorain ft 
West Virginia R. R. 4 per cent, bonds, due 1956, (authorized $2,000,- 
000) are guaranteed, principal and interest, by the Wheeling ft 
Lake Erie R. R. 

Large sums have for several years been included in operating ex- 
penses for extraordinary expenditures. 

WISCONSIN CENTRAL RY. 

The preferred stock is entitled to non-cumulative dividends of 
4 per cent, per annum, and after 4 per cent, dividends shall have 
been paid in any year on both classes of stock, both shall partici- 
pate equally in any further dividends for such year. No dividends 
have been paid. 

The following sums have been appropriated from surplus earn- 
ings for improvements and new equipments and for sinking funds: 
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Improvements 
and 
Equipment. Sinking Funds. 

Year 1899-0 $45o,747 

Year 1900-1 ii,350 

Year 1901-2 124,990 

Year 1902-3 563,098 $75,404 

Year 1903-4 643,574 65,250 

Year 1904-5 423,997 65,250 

Year 1005-6 373,421 65,250 

During the year 1904-5 contracts were entered into for the con- 
struction of a line of road from Owen to Ladysmith, a station on the 
Minneapolis, St. Paul & Sault State Marie Ry. This line was con- 
structed by the Owen & Northern Ry. Co. and was opened in August, 
1906. The Lake Superior & Southeastern R. R. Co. is constructing 
a line of road from Ladysmith to Duluth. 

In 1905-6, just prior to the close of the year, the Wisconsin Cen- 
tral Ry. acquired by deed all of the property and rights of the above 
mentioned companies and a new mortgage, the Superior & Duluth 
Division & Terminal Trust Mortgage was created, securing an issue 
of $8,500,000 4 per cent, bonds due 1936. Of the new bonds $7,000,- 
000 were underwritten and offered to stockholders at 89 and interest. 
The proceeds derived from the sale of those bonds, together with 
$1,000,000 pledged by the company from its surplus funds, will pro- 
vide for the cost of the line of railroad from Owen to Duluth, 160^ 
miles, including the terminals. The terminals in Superior and 
Duluth will cost about $3,000,006. 

Gross receipts of Land Department for 1905-6 were $275,871, of 
which $188,000 was paid to the Sinking Fund. Number of acres un- 
sold June 30, 1906, 427,577 acres. 

By operation of the Sinking Fund and by other transactions there 
had been effected to June 30, 1906, the retirement and cancellation 
of $892,000 of First General Mortgage bonds. On June 30, 1906, 
assets to the amount of $1,111,589 (of which $612,224 cash, $472,276 
land and timber contracts and $27,089 accrued royalties under mining 
leases) were applicable to the retirement of bonds of the company. 

The credit to equipment renewal and reserve funds June 30, 1906, 
was $392,796. 

As of June 30, 1906, main track included : 

287 miles of 85 -pound steel, 14 miles of 66-pound steel, 

148 miles of 80-pound steel, 83 miles of 60-pound steel, 

30 miles of 72-pound steel, 90 miles of 56-pound steel, 

142 miles of 70-pound steel, 22 miles of 52-pound steel. 
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ATLANTA & WEST POINT R. R. 

The stock receives 6 per cent, per annum, payable January and 
July. 

The company has the option of redeeming the 6 per cent. Deben- 
ture Certificates at its will. Over one-half of the capital stock 
stands in the name of the Georgia R. R, Bank, the Georgia R. R, 
and Banking Co., the Central Trust Co., of New York, Trustees 
(of the Collateral Trust Bonds of the Central of Georgia Ry. 
Co.), and the Central of Georgia Ry. Co. The holdings of the 
latter two on June 30, 1906, amounted to 1,885 shares. The 
Georgia R. R. and Banking Co. held 5,472 shares on March 31, 
1906; also $388,600 Debenture Certificates. 

For many years large amounts have been appropriated from sur- 
plus as reserve for improvements, as follows: 

Year 1899-0 $75,000 

Year 1900-1 56,083 

Year 1901-2 90,964 

Year 1902-3 140,000 

Year 1903-4 152,000 

Year 1904-5 170,000 

Year 1905-6 185,000 

In 1905-6 there were included in operating expenses, bettepments 
and extraordinary expenses to the amount of $114,068, against 
$130,776 in 1904-5 and $76,236 in 1903-4. 

On June 30, 1906, the company carried, after all charges had 
been made, $146,543 to credit of Income Account and a reserve of 
$279,249 for contemplated improvements. The credit to the reserve 
account on June 30, 1905, was $488,935. Current assets, not includ- 
ing $59,875 materials and supplies, were on June 30, 1906, $677,565, 
of which $617,275 was cash, and current liabilities were $403,954. 

Main track contained June 30, 1906: 
31 miles of 80-pound steel, ij/^ miles of 6iJ^-pound steel, and 

44 miles of 70-pound steel, 11 miles of 6oJ^-pound steeL 

Fifty miles of 80-pound steel rail was purchased after the close of 
the year 1905-6, a large portion of which was placed in track prior 
to January i, 1907. 



ATLANTA, BIRMINGHAM & ATLANTIC R. R. 

The preferred stock of this company is entitled to dividends, non- 
cumulative at the rate of 5 per cent, per annum. 

The first annual report of this company covers the operations 
of the Atlantic & Birmingham Ry. for ten months to May i, 1906^ 
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and of this company for two months to July i, 1906. The presi- 
dent stated in this report under date September i, 1906, the pur- 
poses for which the new company was organized and the condition 
of the aflFairs of the company. His remarks follow: 

"The Atlanta, Birmingham & Atlantic R. R. Co. was organized 
on April 21st, 1905, to build extensions of the Atlantic & Birming- 
ham Ry. Co. from Montezuma to Birmingham, Alabama, and At- 
lanta, Ga. This was begun on May ist, 1905, and has been actively 
pushed up to the present time. 

"On April 12, 1906, the Atlanta, Birmingham & Atlantic R. R. 
Co. purchased the Atlantic & Birmingham Ry. Co. Their consoli- 
dation became effective April 12, 1906, and the two roads are now 
operated as one organization in the name of the Atlanta, Birming- 
ham & Atlantic R. R. Co. 

"The main lines of the railway are as follows: 

Brunswick to Talbotton 239 miles. 

Nicholls to Waycross 29 " 

Fitzgerald to Thomasville 81 " 

Present total main line 349 " 

Main line under construction, approximately 293 " 



Total main line upon completion, approximately 642 ** 

"The construction under way comprises main line from Talbotton, 
Ga., to Birmingham, Alabama, being two hundred and sixteen (216) 
miles, and from a connection with this line at Chalybeate Springs, 
Georgia, to Atlanta, Georgia, a distance of seventy (70) miles. 
This entire work has been let to contractors and is being pushed 
as fast as possible. Part of this mileage is entirely completed 
and track is laid, and a large part of the balance of it is well ad- 
vanced, the grading of a considerable portion being entirely com- 
pleted. 

"Contracts have been let for the erection of passenger and 
freight terminal stations, and the necessary side-tracks, at Bnms- 
wick, and also for the revision of grades on the main line of the 
old Atlantic & Birmingham Ry., reducing the maximum of one 
per cent, which is now in use to six-tenths of one per cent., there-, 
by increasing the efficiency of motive power fifty per cent. 

"These contracts are well advanced now, and by the end of the 
year the station terminals at Brunswick will have been completed, 
and grade revision will have proceeded to such an extent as will 
have considerably increased the efficiencv of our present motive 
power. 

"Contracts have also been let for the construction of co^iplete 
Fteamship terminals at Brunswick, Ga., comprising the building of 
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two modern piers and four warehouses; also a coaling pier, coal 
lighter and other necessary equipment. This work is also well 
advanced, and it is estimated that the first pier will be ready in 
December of this year. 

"Arrangements for terminals in Atlanta, Georgia, and Birmingham, 
Alabama, have been concluded. 

"While the consolidation of the Atlanta, Birmingham & Atlantic 
R. R. Co. and the Atlantic & Birmingham Ry. Co. became effective 
April 12, 1906, your road did not take possession and operate the 
Atlantic & Birmmgham Ry. Co. until May r, 1906. Consequently 
during ten (10) months of the fiscal year ending June 30, 1906, 
the Atlantic & Birmingham Ry. Co. was an independent corpora- 
tion just as in the past, and during the last two months of the 
fiscal year it was owned and operated by the Atlanta, Birmingham 
& Atlantic R. R. Co. 

"For the purpose of simplifying matters and for the sake of fu- 
ture comparisons, the new completed mileage of the Atlanta, Birm- 
ingham & Atlantic R. R. Co., which comprises the first section from 
Montezuma to Talbotton, was operated by the contractors for their 
account until June 30, 1906. Therefore this report, so far as the 
details of the operations are concerned, covers the same mileage 
as the president's annual report to the stockholders of the Atlantic 
& Birmingham Ry. Co. for the year ending June 30, 1905, except 
the operation of certain mileage of the old Brunswick and Birming- 
ham R. R. Co. was discontinued for the purpose of economy and 
improvement of the service. Therefore, the report for this year 
covers an average mileage operated of 324 miles, against 337 miles 
operated last year." 

To carry on the construction of the new lines, described above^ 
the Atlantic & Birmingham Construction Co. was organized. This 
company sold $8,000,000 Collateral Trust 5 per cent. Gold Notes, 
due May i, 1910. These notes are a joint obligation of the Atlantic 
& Birmingham Construction Co. and the Atlanta, Birmingham & 
Atlantic R. R. Co., and are secured by the majority of the total 
stock preferred and common, of the Railroad, and by the deposit 
of $6,000,000 bonds of the Railroad and other securities. 

The balance sheet of the Atlanta, Birmingham & Atlantic R.R., of 
June 30, 1906, showed among the assets the item: Atlantic & Bir- 
mingham Construction Co., $7,327,728. 

The Brunswick Steamship Company, owned by this railroad, began 
operation on November 14, 1906. It was expected* that in Jan- 
uary, 1907, four steamships would be used in a regular semi-wcckljr 
service between New York and Brunswick, Georgia; also that semi- 
monthly sailings would be made between New York, Brunswick 
and Havana, Cuba. 
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ATLANTIC COAST LINE R. R. 

The Atlantic Coast Line Co. (of Connecticut) owns a majority of 
the capital stock of this road ($1,036,400 preferred and $24,229,900 
common stock as of June 30, 1906). The preferred stock is entitled 
to non-cumulative dividends of 5 per cent, per annum in priority 
to the common stock. The preferred stock is receiving 5 per cent, 
per annum in May and November. In 1904-5 the common stock re- 
ceived 5 per cent. Late in 1905 the dividend on the common was 
raised to 6 per cent, per annum. Dividends are paid in January and 
July. 

In January, 1905, an extra dividend of 25 per cent, was paid on the 
common stock, of which 20 per cent, was in common stock scrip of 
the Railroad Company and 5 per cent, in the 4 per cent, certificates of 
indebtedness of the Atlantic Coast Line Co., of Connecticut. This 
distribution called for $7,330,000 new stock (making total out- 
standing $43,980,000) and for $1,832,500 certificates of indebtedness, 
part of $2,869,000 in the treasury on June 30, 1904. On November 
15, 1904, the stockholders authorized an increase of the common 
stock to $50,000,000, and on March 8, 1906, a further increase to 
$60,000,000 was authorized. In March, 1906, stockholders were 
given the right to subscribe at par to $4,557,6oo new stock, thus 
raising the outstanding issue to $47,537,6oo. The proceeds derived 
from the sale of this stock will be used in payment for new equip- 
ment. In 1905-6, $2,211,589 was expended for additional equipment 
and contracts were made in 1906 for additional equipment to be de- 
livered during the year 1906-7, aggregating in value over $6,000,000. 

In 1902 the preferred stockholders were given the option of ex- 
changing their shares at the rate of $100 in preferred stock for $125 
in 4 per cent, certificates of indebtedness. To June 30, 1906, $17,- 
253,400 preferred had been so exchanged for $21,566,600 certificates 
of indebtedness, leaving $1,596,600 preferred stock outstanding. In 
1902-3 practically all of the $3,000,000 old 4 per cent, certificates of 
indebtedness and $2,500,000 Wilmington & Weldon 7 per cent, cer- 
tificates of indebtedness were retired. Only $2,100 remained out- 
standing June 30, 1906. 

The Savannah, Florida & Western Ry., which owned and con- 
trolled 2,234 miles, was merged with the Atlantic Coast Line R. R., 
possession being taken July i, 1902. At the same time possession was 
taken of the St. Johns & Lake Eustis R. R., of the Sanford & Lake 
Eustis R. R., and of the Florida Midland R. R. Also the properties 
of the Florida Southern R. R. and the Sanford & St. Petersburg 
R. R were conveyed to the Atlantic Coast Line R. R. While the 
consolidation of the two last named properties became effective 
only on April i, 1903, the earnings and expenses were included in 
those of Atlantic Coast Line R. R. for the entire year 1902-3. To 
pay indebtedness to Atlantic Coast Line Co.; to carry out the pur- 
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chase of these lines and to retire $12,451,000 4 per cent, bonds of 
the Savannah, Florida & Western Ry., as well as the $5,500,000 
ccrtiticates of indebtedness mentioned above and $380,000 additional 
6 per cent, certificates of the Wilmington & Weldon R. R. Co., 
$32,344,000 First Consolidated Mortgage 50-year 4 per cent, bonds 
were issued to December i, 1903. The bonds bear date July i, 1902. 
In January, 1905, the privilege was given to the holders of $12,568,- 
000 underlying bonds to exchange their bonds for First Consolidated 
bonds. $4,860,000 bonds were exchanged to June 30, 1905, and in 
1905-6, $6,000 were exchanged. 

In (Jctober, 1902, negotiations were completed whereby the Atlantic 
Coast Line R. R. acquired $30,600,000 of the $60,000,000 capital stock 
of the Louisville & Nashville R. R. The Atlantic Coast Line R. R. 
agreed to give in payment: $10,000,000 in cash; $35,000,000 in 4 per 
cent. 50-year collateral trust bonds of the Atlantic Coast Line R. R. 
Co. of Virginia, secured by deposit of the Louisville & Nashville R. 
R. stock, and $5,000,000 stock of the Atlantic Coast Line R. R. of 
Virginia. 

On November 17, 1902, the shareholders voted to increase the 
bonded debt by the issue of these $35,000,000 bonds, and to increase 
the common stock from $23,150,000 to $36,650,000. Shareholders of 
record December 10, 1902, were allowed to subscribe at $125 per share 
for new common stock to any amount not exceeding 40 per cent. 
of their respective holdings. $8,500,000 stock was thus sold. See 
above for increase of stock authorized in connection with stock 
dividend in January, 1905, and subscription to new stock in 1906. 

1902-3 Profit and Loss was credited the amount of net surplus 
for the year, $1,278,953, and premium on bonds and stock sold, $2,- 
225,684, together with sundry miscellaneous items; and debited, be- 
sides miscellaneous items, $5,000,000, representint^ surplus profits ap- 
plied to cost of Louisville & Nashville R. R. stock. See above. 

In 1903-4 the Atlantic Coast Line R. R. received 5 per cent, on 
Louisville & Nashville R. R. stock. In December, 1904, the annual 
dividend on the Louisville & Nashville R. R. stock was raised to 6 
per cent. 

The Atlantic Coast Line R. R. leases jointly with the Louisville & 
Nashville R. R. the Georgia R. R., which operates and controls over 
400 miles in addition to the Atlanta & West Point R. R. and Western 
Ry. of Alabama. In 1903-4 Profit and Loss was credited $266,365, 
being the Atlantic Coast Line's proportion of surplus from the 
operations of Georgia R. R. from July i, 1899, to June 30, 1904. In 
1904-5, Profit and Loss was credited $101,280, being Atlantic Coast 
Line's proportion under adjustment of Georgia R. R. lease account, 
and in 1905-6, $63,390 was credited to Profit and Loss, representing 
one-half of the surplus of that company for 1905-6. 

During the year 1905-6, 334 new industries, such as factories, mills, 
etc., located on the lines of the Atlantic Coast Line R. R. 
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The greater part of the increase in operated mileage in 1904-5 was 
due to the acquisition by the Atlantic Coast Line R. R. of the Jack- 
sonville & Southwestern R. R., 89 miles. This line is being extended 
about 80 miles, the entire extension to be completed in 1906-7. 



CENTRAL OF GEORGIA RY. 

The income bonds are entitled to non-cumulative interest of 5 per 
cent, per annum, the first incomes in priority to the second incomes 
and the seconds in priority to the third income. On October i, 1901, 

5 per cent, was paid on the first incomes; on October i, 1902, 3 per 
cent, was paid; and on October i, 1903, and October i, 1904, 5 per 
cent each. On the latter date 2 per cent., the first interest, was 
paid on the second incomes. On October i, 1905, and on October i, 
1906, the full interest of 5 per cent, was paid on all classes of in- 
come bonds. 

The capital stock is held by interest allied with the Southern Ry. 

The Central of Georgia Ry. owns a majority of the stocks of the 
Wrightsville & Tennille R. R., including as of June 30, 1906, $70,000 
(the entire issue) of preferred and $104,300 of common. Also this 
road owns all the stock of the New England & Savannah Steamship 
Co., the Ocean Steamship Co., of Savannah, and the Savannah 

6 Ogeechec Canal Co. ; also $1,500,000 or one-half of the stock of the 
Western Ry., of Alabama, $188,500 of the stock of the Atlanta & 
West Point R. R., and $1,589,000 income bonds of the Charleston 
& Western Carolina Ry. Co. 

Main track June 30, 1906, consisted of: 

504 miles of 80-pound steel, 28 miles of 65-pound steel, 

16 miles of 75-pound steel, 394 miles of 63^-pound steel, 

139 miles of 70-pound steel, 85 miles of 6iJ/2-pound steel, and 

89 miles of 68^-pound steel, 616 miles of other weights. 

On June 30, 1906, the balance sheet showed $192,443 credit to Fire 
Insurance Reserve and $432,850 to credit Reserves from Income, for 
maintenance accounts. 

During the year 1905-6, there were established on, or adjacent to, 
the lines of this company 194 new industries, representing twenty- 
nine different classes, with a capital of $6,506,880, and employing 
7,108 hands. About 2,250,000 fruit trees were planted near the 
line of this company in 1904-5, and 1,641,681 were planted in 1905-6. 
In the latter year there was an increase of 2,088,854 trees coming 
into bearing during the .year. 

$2,300,000 4J/^ per cent. Equipment Trust Notes, dated July i, 
1906, were sold in 1906. 
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CHARLESTON & WESTERN CAROLINA RY. 

The income bonds are entitled to 5 per cent, per annum, non-cumu-* 
lative. 2 per cent, was paid for the year 1903-4 and in December, 
1905 and in December, 1906, 3 per cent, each was paid on these bonds. 

The entire capital stock of this road, and $791,000 income bonds 
are owned by the Atlantic Coast Line Co. (of Connecticut) and 
the balance of the income bonds ($1,589,000) are owned by the 
Central of Georgia Ry. 

Main track on June 30, 1906, contained: 

63 miles of 70-pound rail, 13 miles of 60-pound rail, and 

29 miles of 65-pound rail, 216 mrles of 56-pound rail. 

19 miles of 63-pound rail, 

CHESAPEAKE & OHIO RY. 

Since October, 1899, i per cent, has been paid on the stock each 
year, in November. 

The following sums have been appropriated from surplus earnings 
for improvements, new equipment, etc. (including for 1903-4, 1904-5 
and 1905-6 respectively, $450,000, $735>ooo and $998,333 for pay- 
ments on account of principal of Equipment Trusts) : 

Year 1900 $1,304,172 

Year 1901-2 1,440,815 

Year 1902-3 591,012 

Year 1903-4 1,311,366 

Year 1904-5 1,952,477 

Year 1905-6 2,532,739 

$8,000,000 4 per cent. Car Trust Obligations were sold in the lirst 
seven months of the fiscal year 1906-7. On February i, 1907, there 
were outstanding $16,960,000 Equipment Trust Obligations (thirteen 
series), these having been issued for the purchase of 213 locomotives 
and 17,205 freight cars. The installments maturing each year on these 
thirteen series aggregate $2,010,000. Final payments on the series fall 
due on various dates between August i, 191 1, and February i, 1917, 
both inclusive. 

See Hocking Valley Ry. as to purchase of one-sixth interest in ma- 
jority of common stock of that company. 

A majority of the capital stock was, until late in 1906, held by or in 
the interest of the New York Central & Hudson River R. R, and 
Pennsylvania R. R. As of June 30, 1905, the New York (Central & 
Hudson River R. R. and "Big Four" owned stock of the Chesapeake 
& Ohio Ry. representing outlays, respectively, of $1,638455 and 
$2,453»569- As of December 31, 1905, the Pennsylvania R. R. owned 
$10,130,000, the Pennsylvania Co. owned $4,000,000 and the Northern 
Central Ry. owned $1,500,000 of the stock, but, later in 1906, all the 
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stock owned by the three last named companies was sold to Kuhn, 
Loeb & Co. 
Main and second track included, June 30, 1906: 

568 miles of lOO-pound steel, 112 miles of 70-pound steel, 
209 miles of 85-pound steel, 170 miles of 62-pound steel, and 
706 miles of 75-pound steel, 100 miles of 56 and 50-pound steel 

Bituminous coal contributed 57 per cent, of the total tonnage in 
1905-6, against 58 per cent in 1904-5, 52 per cent, in 1903-4, 41 per 
cent, in 1902-3, and 50 per cent, in 1901-2. Of the total tonnage in 
1905-6 about 81 per cent, originated on Chesapeake & Ohio Ry.*s own 
road. 

This company is liable as guarantor of bonds not included in its 
liabilities as follows: Norfolk Terminal & Transportation Co. ist 
mortgage ($500,000), Chesapeake & Ohio Grain Elevator Co. ist 
mortgage ($820,000), Passenger & Belt Ry. Co. ist mortgage ($150,- 
000), Coal River Ry. Co. ist mortgage ($1,500,000) and Western Po- 
cahontas Corporation ist mortgage ($750,000). 

Also is joint guarantor, with the "Big Four" (Chesapeake & Ohio 
Ry. one-third) of the Louisville & Jeffersonville Bridge Co. ist 
mortgage ($3,500,000), and with five other roads (Chesapeake & 
Ohio one-sixth) of the Richmond- Washington Co., collateral trust 
mortgage ($8,500,000). 

An interesting comparison can be made of the record for six or 
seven years of the Chesapeake * & Ohio Ry. and the Norfolk & 
Western Ry. On practically the same mileage the former's gross 
earnings have increased since 1898-9 about $12,578,000, while 
the latter*s gross earnings have increased about $16,708,000. In 1898-9 
the earnings were about alike ($12,000,000). 

The capitalization of the two roads, while very similar in the total 
of securities outstanding, is based on entirely different lines. Where 
the Chesapeake & Ohio Ry. has bonds outstanding the Norfolk & 
Western Ry. has preferred stock outstanding. It required 17.6 per 
cent, of Norfolk & Western Ry.'s gross income in 1905-6 to pay all 
fixed charges and 4 per cent, on the preferred stock, whereas fixed 
charges alone consumed 21.5 per cent, of the gross income of Chesa- 
peake & Ohio Ry. 

The Chesapeake & Ohio Ry. is in a high state of physical develop- 
ment, and has great advantages in its possession of a low grade line 
to tidewater. Since July i, 1899, its gross earnings have increased 
over 100 per cent, and the surplus for 1905-6 was 550 per cent, greater 
than the surplus for 1898-9, having been $4,607,223 in 1905-6, against 
$706,132 in 1898-9. The initial dividend on Chesapeake & Ohio Ry. 
stock was paid on October 25, 1899, being i per cent., the dividend 
requiring a disbursement to stockholders of $605,278. This dividend 
was declared from the net income, June 30, 1899. A similar dividend 
of I per cent, has been paid each year to and including the dividend 
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paid on November 30, 1906. Dividend No. 7, paid in 1906, called for 
the disbursement to stockholders of about $628,000. Practically the 
entire surplus earnings over and above the amount paid out in divi- 
dends, have, during the last seven fiscal years, been expended for 
improvements, additions and new equipments. The following state- 
ment is significant: 

CnxsoLIDATEl) STATKMKNT OK I'KOFIT AND LOSS FOU SEVEN FISCAL YEARS 

TO JUNE 30, 1906. 

Dr. Cr. 

Balance June 30, \^') $2,147,500 

Net income to June 30. 1906 16,184,600 

Premiums on Cicncral M<.>rigage 4lj per cent. 

B«ui(ls 87,500 

Dividends to June 30, 1906 $4,304,500 

Discount on General Mortgage 4] 2 per cent. 

Bonds 1,171,500 

Discount on Jujuipmcnt Trust Certificates.... 408.300 

I^Vanchise Taxes 160,000 

Greenbrier Ry. Sinking J^'und 20,000 

Sundry Adjustments 1,066,000 

Additions to Property 9,753,7oo 

Balance June 30, 1906 i,535,6oo 

$18,419,600 $18,419,600 

GEORGIA SOUTHERN & FLORIDA RY. 

1'hc first preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per annum, and is redeemable after June i, 1905. 
The second preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per aiuinm. 

Divicleiuh at the rate of 5 per cent, are beinir l)aid on the first and 
yccond preferred ^^tocks. T-ividend periods. May and November. 

Total length of track laid with 75-pound steel on June 30, 1906, 
was iSv) miles. 

Tn October, IQ02, this company took over the Atlantic, Valdosta 
& Western R. R., 107 miles, and marie a First Consolidated Mortgage 
to secure $10,000,000 4 per cent. 50-year bonds. Of these bonds, 
$j.ooo,ooo were available for acquisition of the Atlantic. Valdosta & 
Western R. R., $4,684,000 were reserved to retire the present bonds 
and the first preferred stock, and the balance for future requirements. 

The income account of JQ02-3 included the operation of. the At- 
l.'intic, Valdosta & Western R. R. f<~>r eight months. 

The Georgia Southern & Fk^rida Rv. is affiliated with the Southern 
Ry., although operated separately. On June 30, 1906, the latter com- 
pany owned the entire issue ($2,oco,ooo) of Georgia Southern & 
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Florida First Consolidated 4 per cent, bonds. The Atlantic, Val- 
dosta & Western R. R. was purchased from the Southern Ry. The 
Macon & Birmingham Ry.j La Grange to Macon, 105 miles, is 
owned by same interests, but operated independently. 

In October, 1903, the Georgia Southern & Florida Ry. purchased a 
one-half interest in the stock of the Hawkinsville & Florida South- 
ern Ry. Co., 44 miles, and in connection therewith guaranteed, prin- 
cipal and interest, $310,000 5 per cent, bonds of that company. This 
property is operated separately. 

Not including material and supplies on hand, the current assets on 
June 30, 1906, were $426,388 and current liabilities $235,944. 

NORFOLK & SOUTHERN RY. 

On November 23, 1906, the consolidation was completed, by which 
the Norfolk & Southern R. R. was merged with the Virginia & 
Carolina Coast R. R. and other properties into the Norfolk & South- 
ern Ry. 

An official statement giving information about the consolidated 
company, issued in respect of a certain underwriting agreement, 
gives a general outline of the purposes for which this new company 
was formed, as follows : 

"The company will acquire the property of the Norfolk & South- 
ern R. R. Co., Virginia & Carolina Coast R. R. Co., Pamlico, Oriental 
& Western R. R. Co., and Raleigh & Pamlico Sound R. R. Co., 
owning and operating 300 miles of well equipped standard-gauge 
railroad, and the lease of the Atlantic & North Carolina R. R. 
Co., owning and operating 95 miles of standard-gauge road, 
together with the valuable terminals of said properties in Norfolk 
and Suffolk, Virginia, and Elizabeth City, Edenton, Mackey's Ferry, 
Raleigh, Washington, Goldsboro, New Bern, Morehead City, and 
Beaufort in North Carolina, and all of the capital stock of a lum- 
ber company acquiring all of the property of the Roper, Blades and 
Belhaven Lumber companies, being over 600,000 acres of timber land 
in fee and about 200,000 acres of timber rights with standing timber 
thereon, conservatively estimated to be 4,000,000,000 feet, together 
with the modern manufacturing plants, having a present annual out- 
put of 125,000,000 feet, logging roads and ample logging equipment. 

"The company will construct an extension of about 200 miles of 
standard-gauge road, bridging Albemarle Sound and making a con- 
nected and fully equipped railroad system of about 600 miles in 
lengtli between Beaufort and Goldsboro, New Bern and Washington, 
Raleigh and Washington, Washington and Mackey's Ferry, Belhaven 
and Mackey's Ferrv, Mackey's Ferry, Edenton. Suffolk, Elizabeth 
City and Norfolk, traversing in great part its own land and timber 
holdings, and will increase its lumber plants, so that they will have 
an annual output of at least 150,000,000 feet. 
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"The company will own, in addition to all the capital stock of the 
lumber company, $10,000,000 (being all) of the Sinking Fund bonds 
to be issued by said lumber company, and to be secured by a first 
mortgage upon all the foregoing lands, standiner timber, plants and 
paraphernalia, all of which will be pledged under the railroad com- 
pany's deed of trust to constitute a sinking fund for the redemption 
and retirement of its bonds by means of payment to the trustees of 
$2 for each 1,000 feet, board measure, of lumber cut or taken from 
the property, together with the net amount realized from the sale 
of lands, in no year after its inception to be less than $i75,cxx>, and 
estimated to be in excess of $300,000." 

The official statement referred to above, gives a statement of earn- 
ings of the new company, present and prospective, as follows: 

Earnings. 

PRESENT. 

At the present rate the aggregate annual net earnings of 

the properties to be acquired by the company is over $1,050,000 

Interest on bonds to be issued, including reserve for 

refunding 875>ooo 

Applicable to stock $i75»ooo 



FUTURE. 

It is estimated that the earning for the first year after 
the property is completed, bv the expenditure of $6,- 
000,000, will be $i»550fOOO 

The above estimate is based upon only $4,500 gross earn- 
ing per mile of road and 65 per cent, for operating, 
although the Norfolk & Southern is now earning $5,- 
500 gross, and $4 net profit per thousand feet, board 
measure, cut by the Lumber Companies, although they 
are exceeding that estimate by 33 per cent, at the 
present time. 

Interest on bonds 875,000 

Applicable to preferred and common stock $675,000 

5 per cent, on $4,800,000 preferred stock 240,000 

Remaining applicable to common stock, being approxi- 
mately 3^ per cent $435.00o 

The capitalization of the Norfolk & Southern Ry. consists of $25,- 
000,000 First Mortgage & Refunding 5 per cent. 50-year Sinking Fund 
Gold Bonds, $5,000,000 5 per cent, non-cumulative preferred stock, re- 
deemable at par and during five years, unless redeemed, exchange* 
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able by the holder for common stock, share for share, and $20,000.- 
<xx) common stock. Of these securities, there have been underwrit- 
ten, to provide for acquirement of the properties mentioned above 
and for the construction mentioned above the following: $14,000,- 
<x» bonds, $4,800,000 preferred stock and $12,700,000 common stock. 
^3,500,000 of the bonds are reserved for retirement of all outstand- 
ing liens. 

NORFOLK & WESTERN RY. 

The preferred* stock is limited to non-cumulative dividends of 4 
per cent, per annum. 

Preferred dividends are paid semi-annually in February and 
August. The common stock received 2 per cent, in 1901 and 3J^ 
per cent, in 1902, the dividend in December, 1902, having been a 
«emi-annual dividend of ij^ per cent. 3 per cent, was paid to De- 
cember, 1905, when the annual rate was raised to 4 per cent. In 
December, 1906, the annual rate was raised to 5 per cent. Dividends 
are paid semi-annually in June and December. 

Appropriations from surplus earnings for betterments, etc., and 
for deficiency of interest, Norfolk & Western — Pocahontas Joint 
Bonds, have been made as follows : 

Betterments, etc. N. &W.-P0C0. bonds. 

Year 1899-0 $1,500,000 

Year 1900-1 1,500,000 

Year 1901-2 2,500,000 $161,230 

Year 1902-3 2,500,000 159,176 

Year 1903-4 2,000,000 295,595 

Year 1904-5 2,250,000 216,000 

Year 1905-6 2,950,000 188,000 

On June 30, 1906, the Betterment Fund showed a credit balance of 
$3,148,771 and reserve funds for equipment, $734,619. 

In 190T the Norfolk & Western Ry. acquired the capital stock of 
the Pocahontas Coal & Coke Co. and joined with that company 
in the issue of $20,000,000 4 per cent, purchase-money mortgage 
bonds, due December i, 1941, in settlement for the purchase by the 
coal company of its lands and interests in lands. It is agreed be- 
tween the Norfolk & Western Ry. and the coal company that the 
latter shall pay the principal and interest on these bonds, but this 
agreement does not affect the liability of the two companies or either 
of them to the holders of the bonds. Beginning in 1906 a sinking 
fund was to be set aside for retirement of bonds. It is expected that 
the royalties on account of leases will more than offset the interest 
on these bonds and the sinking fund. The temporary deficiency, 
until the plans contemplated in leases already made are completed 
and in operation, has been provided for through an agreement be- 
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tween the Norfolk. & Western Ry. and the Pennsylvania Lines West 
of Pittsburg, a provision of which agreement is that these com- 
panies shall loan to the Pocahontas Companv, without interest, in 
the proportion of two-thirds by the Norfolk & Western Ry. and 
one-third by the Pennsylvania Lines, such amounts as may be 
necessary to meet such deficiency. 

In 1900-1 the Pennsylvania R. R. together with controlled roads 
acquired control of this road through purchase of stock. On De- 
cember 31, 1905, stock of the Norfolk & Western Ry. was owned as 
follows : 

Preferred. Common. 

Pennsylvania R. R $5,500,000 $20,330,000 

Pennsylvania Co 5,000,000 1,500,000 

Northern Central Ry 500,000 1,000,000 

Total $11,000,000 $22,830,000 

Late in 1906 it was announced that about one-half of the above hold- 
ings of the Pennsylvania R. R. Lines had been sold to Kuhn, Loeb 
& Co. 

From the organization of the company to June ."^o, 1906, the sum of 
$18,973,101 was appropriated from surplus income for betterment 
to the property exclusive of betterments charged to operating ex- 
penses. The expenditures capitalized during the same period, for 
construction and other property accounts, amounted to $41,364,598. 
Additions to the equipment in use were also made through the 
agency of equipment trusts. 

On June 17, 1904, the shareholders authorized the creation of an 
issue of $35,000,000 bonds under a mortgage, dated July i, 1904, 
due July i, 1944, and designated the Divisional First Lien and 
General Mortgage. Bonds to be issued under this mortgage shall 
bear interest at a rate not exceeding 4 per cent. Bonds are sub- 
ject to redemption after 1929 at 105 per cent. $11,000,000 of these 
bonds had been issued to June 30, 1906. 

Stockholders of record December 22, 1906, were offered the privi- 
lege of subscribing at par for $14,576,000 of au authorized issue of 
$30,000,000 4 per cent, convertible bonds. These bonds mature 
June I, 1932, and interest on them is paid semi-annually, June and 
December. They are subject to call at the company's option on any 
interest day after June i, 191 7, at 105 and interest and are converti- 
ble into common stock of the company, dollar for dollaf, to June I, 

1917. 

In the annual report for 1905-6 the president of the Norfolk & 
Western Ry. commented upon the necessities of the company which 
demanded the raising of new capital. Referring to the large expen- 
ditures ($41,364,598, as stated above) for equipment, extensions and 
betterments since the organization of the company, he said : 
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"These expenditures have added to your company's road 291.60 
miles of main line and branches, 131.78 miles of second track and 
351.88 miles of sidings, and to its equipment 328 locomotives, 112 
passenger cars, 15,129 freight cars and 141 maintenance of way cars. 
Large additions have also been made to its yards, shops, stations and 
other facilities and appliances. The property has been further im- 
proved by revisions of line and grade, by the substitution of perma- 
nent bridges or embankments for temporary structures, by additional 
fencing and ballasting and by the multitudinous additions and im- 
provements which a rapidly growing business renders obligatory. 

"The great need of these additions and improvements and their 
beneficial effect upon the volume and economy of the company's 
operations are amply evidenced by the fact that while in eight years 
the mileage of main line and branches increased ly per cent., and 
the number of locomotives and cars in use increased 64 per cent., the 
passenger traffic movement increased 132 per cent., the freight traffic 
movement increased 118 per cent, and the gross earnings increased 
154 per cent. 

"Notwithstanding the large expenditures referred to and the un- 
ceasing eflForts of your management to supply adequate facilities, the 
demands of a broad and expanding industrial development upon the 
company's resources and facilities have not at any time been fully 
met. While existing deficiencies were being supplied, new needs 
were developing. To satisfy current wants and to make reasonable 
provision for further growth has therefore been an ever-present 
problem." 

Main and second track included, June 30, 1906: 

1,038 miles of 85-pound steel, 14 miles of 60-pound steel, 

249 miles of 75-pound steel, 262 miles of 56-pound steel, and 
155 miles of 67-pound steel, 12 miles of 54 and 52-pound steel. 

Bituminous coal contributed 49 per cent, of the total tonnage in 
1905^, against 51 per cent, in 1904-5, 48 per cent, in 1903-4, 44 per 
cent, in 1902-3, and 45 per cent, in 1901-2. 

During the year 1905-6 there were established upon the lines of 
the Norfolk & Western Ry. 149 industries, against 174 industries 
established in 1904-5. 

See, under Notes, Chesapeake & Ohio Ry. for comparison of earn- 
ings and capitalization of the Norfolk & Western Ry. and Chesa- 
peake & Ohio Ry. 

RICHMOND, FREDERICKSBURG & POTOMAC R. R. 

The guaranteed stock bears interest — $481,100 at 7 per cent, and 
$19,300 at 6 per cent. The dividend obligations stand upon the 
same footing as common stock, except that they do not carry voting 
power. 



266 THE EARNING POWER 

Dividends of 9 per cent, were paid in 1905 and 1906 on the stock 
and the dividend obligations. Dividends are paid semi-annually 
in January and July. 

In September, 1901, the Richmond-Washington Co. was incor- 
porated and acquired all of the capital stock and bonds of the 
Washington Southern Ry. (35 miles) and a majority ($947,200) of 
the voting capital stock of this road. The two roads maintain their 
corporate existence and their accounts are kept distinct. The Rich- 
mond-Washington Co. is owned jointly hy the Pennsylvania R. R., 
Baltimore & Ohio R. R., Atlantic Coast Line R. R., Southern Ry., 
Seaboard Air Line Ry. and the Chesapeake & Ohio Ry. The Ridi- 
mond- Washington Co. owns the total outstanding General Mort- 
gage 3H per cent, bonds of 1943, referred to below, and has de- 
posited these bonds, the $947,200 stock of the Richmond, Fredericks- 
burg & Potomac R. R., $3,563,000 stock (total outstanding) and 
$3»562,ooo First Mortgage z/2 per cent bonds (total outstanding) 
of the Washington Southern Ry. as collateral to the $8,500,000 
Richmond-Washington Co. Collateral Trust 4 per cent, bonds due 
June I, 1943. These latter bonds are authorized to the amount of 
$11,000,000 and are guaranteed, principal and interest, by endorse- 
ment, by the six proprietary companies, jointly and severally. 

The double tracking of the road was begun in 1902 and completed 
in 1905. On June 30, 1906, of the 156 miles of main track (exclusive 
of the Connection R. R. and the James River Branch) 80 miles 
were laid with loo-pound rail, 29 miles with 85-pound rail and the 
remainder with 75-pound and 67-pound rail. 

A new General IVIortgage was authorized in 1903, dated April I, 
securing $4,000,000 of 3^ per cent, bonds due 1943. During the 
year 1903-4, $1,850,000 of these bonds were sold at 95 and accrued 
interest and $450,000 at 90 and accrued interest. The proceeds were 
applied to the work of double-tracking, the purchase of real estate, 
and other improvements. In the report for 1903-4 it was stated that 
the board did not anticipate and further increase in bonded in- 
debtedness. The annual interest charge on bonds is $i03,ooa 

The report for 1905-6, states that the expenditures account of new 
construction to June 30, 1906, aggregated $2,791,019. 

From the surplus of 1905-6, $158,717 was appropriated for extra- 
ordinary expenditures, against $too,ooo so appropriated in 1904-5, 
and $101,923 in 1903-4. 

SEABOARD AIR LINE RY. 

The preferred stock has priority over the common stock for non- 
cumulative dividends at the rate of 4 per cent, per annum, and is en- 
titled to 2 per cent, additional after the common stock receives 4 per 
cent. ; thereafter all surplus goes to the common stock. No dividends 
are being paid. 
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In June, 1905, the Seaboard Company was incorporated as a hold- 
ing company to provide funds to be used toward liquidating the float- 
ing debt, for improvements, betterments, extensions and other corpo- 
rate purposes of the Seaboard Air Line Ry. The authorized capital 
of the Seaboard Company is $18,000,000 5 per cent, first preferred 
stock (of which in December, 1906, $6,360,600 issued), $18,000,000 
6 per cent, second preferred stock (of which in December, 1906, 
$15,993,650 issued) and $36,000,000 common stock (of which in De- 
cember, 1906, $28,545,775 issued). The first preferred is cumulative 
after July i, 1910, and is convertible into second preferred at par and 
redeemable after three years at the option of the company. The 
second preferred is redeemable after three years at no per cent, pro- 
vided the first preferred shall have been redeemed or converted. 
Each holder of one share of the preferred stock of the Railway, on 
pa)rment of $12.50 in cash, received in exchange for such share and 
such cash payment, $12.50 of new first preferred stock, $75 of new 
second preferred stock and $12.50 of new common stock. Each 
holder of one share of common stock of the Railway, on payment 
of $12.50 in cash, received in like manner $12.50 of new first pre- 
ferred stock and $87.50 of new common stock. In July, 1905, over 
82^^ per cent, of the Seaboard Air Line Ry. voting trust certificates 
had been acquired by the Seaboard Company, that is voting trust 
certificates for 503,208 out of a total representing 609,000 shares out- 
standing. Of the authorized capital of the Seaboard Company, as 
given above, there remained available for the new company, above 
the amounts issuable in exchange for stocks of the Railway, $10,- 
375,000 first preferred stock, $76,650 second preferred stock and 
$553*070 common stock. The stockholders subscribed at par for the 
outstanding 5 per cent, first preferred stock of the Seaboard Co. For 
the moneys advanced to the Railway the Seaboard Co. will receive 
notes of the Railway or mortgage bonds to which all the stockholders 
of the Railway will also have the right to subscribe. The plan here 
described provided for the making of a new mortgage by the Rail- 
way to secure $18,000,000 of 5 per cent, bonds, the present issue 
thereof to be offered pro rata to stockholders. Accordingly in Janu- 
ary, 1907, this $18,000,000 bond issue was authorized and ap- 
proximately $7,300,000 were offered to stockholders and voting trust 
certificate holders at 90 and interest. The bonds mature February i, 
I937i and are redeemable at par on any interest date at the pleasure 
of the company. 

The charter of the Seaboard Co. provides that neither the directors 
or stockholders shall have power to pledge or voluntarily encumber 
the stock of the Railway acquired, and that the total indebtedness for 
which the Seaboard Co. may at any one time be obligated, shall not 
exceed $500,000. 

The unissued first preferred stock can be used only to provide 
funds for corporate purposes, and at not less than par. In July, 1906^ 
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an initial dividend of 2^ per cent, was paid on the first preferred 
stock of the Seaboard Co. A second dividend was paid in January, 
1907. 

As to interest in Richmond-Washington Company, see Richmond, 
Fredericksburg & Potomac R. R. 

On June 30, 1906, of the total main line mileage, not including 58 
miles leased from Central of Georgia Ry. and 5 miles trackage, 2,519 
miles were laid with steel rails and 29 miles with iron rails. The 
2,519 miles of steel rails in main line included: 

40 miles of 85-pound steel, 181 miles of 68-pound steel, 
124 miles of 80-pound steel, 23 miles of 65 to 63-pound steel, 

466 miles of 75-pound steel, 867 miles of 60-pound steel, and 

228 miles of 70-pound steel, 690 miles of other weights (lighter). 

In 1902 the Seaboard Air Line Ry. acquired control of the East & 
West R. R. extending from Cartersville, Ga., on the east, to Pell City, 
Ala., on the west, a distance, including branches, of about 123 miles. 
The Atlanta & Birmingham Air Line Ry., whose stock is all owned 
by the Seaboard Air Line, owns all the property of the East & West 
R. R., and under tlie charters of other companies which are owned 
built the necessary links to complete the line between Atlanta, Ga., 
and Birmingham, Ala. The line is the shortest between these cities. 
Long time contracts have been made with other railroads whereby 
valuable trackage, rights and other privileges are secured to the "Sea- 
board" in and alx)ut Birmingham. The Atlanta & Birmingham Air 
Line Ry. operated in 1905-6, 228 miles, of which 21 miles were track- 
age. $5,760,000 of an authorized issue of $10,000,000 Seaboard Air 
Line Ry., Atlanta-Birmingham I^'irst Mortgage 4 per cent. 30-year 
bonds were sold to provide funds for the construction work neces- 
sary. This line was completed on December 5, 1904. and for the year 
1905-6 was operated separately, earning gross $836,533, and net, 
$33*072. The fixed charges for the year, not including $277,984 in- 
terest on obligations to the Seaboard Air Line Ry., were $262,525, 
and the deficit for the year, $229,945. Including interest due .the 
Seaboard Air Line Ry., the deficit was $507,437- 

On June 30, 1906. the total advances by the "Seaboard" to the At- 
lanta & Birmingham Air Line Ry., over and above the amounts 
received from the sale of the bonds secured by the first mortgage 
upon the property of that company, were $4,063,831. $2,000,000^ in 
second mortgage bonds had been received bv the "Seaboard," leaving 
on that date $2,063,831 in open account. 

In January, 1904, $5,000,000 Three- Year Collateral 5 per cent, bonds 
were sold (offered pro rata to stockholders) at par with bonus of 
90 per cent, of preferred stock and 160 per cent, of common stock. 
The proceeds were used to pay off $2,950,000, borrowed under 
special loans arranged prior to January, 1904, and to provide addi- 
tional money for building the Birmingham Extension, for current 
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obligations, betterments and improvements. On June 30, 1906, the 
amount of these Three- Year Collateral 5s outstanding was $4,665,000. 
On June 30, 1906, Notes Payable were $4,440,000. Including these 
Notes, but" not including Reserve Accounts aggregating over $900,- 
000, the Current Liabilities on June 30, 1906, were $8,176,336, and 
Current Assets (including, however, $1,075,997 Material and Sup- 
plies) were $3,992,342. 

The Seaboard Air Line Ry. guarantees principal and interest of the 
Savannah & Statesboro and Florida West Shore bonds ($185,000 
and $712,000 respectively) in accordance with traffic contracts, which 
provide that the guarantor company becomes the preferred connec- 
tion of these roads. 

The Seaboard Air Line Ry. owns the Baltimore Steam Packet Co., 
which has no indebtedness of any kind. Gross earnings of the 
water lines in 1905-6 were $683,071, and surplus earnings, $139,457. 

The following figures show the increase in earnings, both gross 
and per mile, of the properties which are included in the Sea- 
board System, and which, prior to July i, 1900, were operated 
under separate managements and known as the Seaboard Air Line 
Ry., 961 miles; the Florida Central & Peninsular R. R., 940 miles; 
and the Georgia & Alabama Ry., 458 miles : Gross 

Year Gross Earnings 

(Ending June 30). Mileage. Earnings. Per Mile. 

1895. 2,185 $5,585,842 $2,566 

1896 2,225 6,034,083 2,712 

1897 2,293 6,901,286 3»009 

1898 2,349 7,458,274 3,175 

1899 2,359 8,559,532 3,628 

1900 2,359 8,980,322 3,806 

1901 2,392 10,426,279 4,022 

1902 2,604 11,068,478 4,251 

1903 2,607 ' 12,156,928 4,663 

1904 2,611 12,750,271 4,883 

1905 2,611 13,619,274 5,216 

1906 2,611 15,116,948 . 5,790 

The surplus of the Seaboard Air Line Ry. for the year 190S-6, as 
given on the statistical page in this book, was $1,131,578. From this 
sum should properly be deducted the net deficit of the Atlanta & 
Birmingham Air Line Ry., $229,453, and the deficit of the Florida 
West Shore Ry., $9,500, leaving a balance for the year of $892,625. 

SOUTHERN RY. 

The preferred stock is limited to non-cumulative dividends of 5 
per cent, per annum. 
In 1902, 1903, 1904, 1905 and 1906 the full dividend was paid on 
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the preferred, semi-annually, in April and October. The compan^r 
has the right to retire the preferred stock at par. 

From the surplus of 1905-6, 1904-5 and 1903-4 there were appropri- 
.-'.ted for improvements and betterments $999,827, $1,056,549 and %77Zt'- 
806 rcsi)ectivcly. On June 30, 1906, the balance sheet showed total 
credits of $3,254,548 to Reserve Funds. • 

'1 he increase in mileage in 1902-3 was due for the most part to the 
addition of South Carolina & Georgia Extension R. R. (188 miles) 
and trackage over the Atlantic Coast Line R. R., Central Jc, Ga., 
to Jacksonville, Fla. (152 miles). The increase in mileage in 1905-6 
was due for the most part to the taking over for operating purposes 
on December i, 1905, 206 miles, the Eastern Division, of the Ten- 
nessee Central R. R. In July, 1905, the Southern Ry. and the Illi- 
nois Central R. R. obtained a three-year option upon practically all 
the stock and General Mortgage bonds of the Tennessee Central 
R. R. and all the stock and bonds of the Nashville Terminal Co. 

In January, 1900, the Virginia Legislature authorized the reduction 
of the stock whenever, on majority vote, it was deemed advisable. 

The Alabama Great Southern Ry., the Cincinnati, New Orleans 
& Texas Pacific Ry., the Northern Alabama Ry. and the Georgia 
Southern & Florida Ry. are affiliated with the Southern Ry., but 
operated separately. The four roads comprise over i,2CX) miles of 
road. 

The Southern Ry. controls the Mobile & Ohio R. R. (operated sep- 
arately) through ownership of stocks and bonds purchased in 1901. 
See Mobile & Ohio R. R. The Southern Ry. received in 1905-6, 
$^3*558 dividends on Mobile & Ohio R. R. stock owned, and paid 
out $226,808 dividends on its Mobile & Ohio R. R. stock trust cer- 
tificates. 

The Southern Ry., jointly with the Louisville & Nashville R. R. 
controls the Chicago, Indianapolis & Louisville Ry. (operated separ- 
ately) through ownership of stock of that company. In July, 1902, 
these companies issued their joint 4 per cent. 50-year bonds in pay- 
ment for the stock of the "Monon.** On June 30, 1906, there were 
outstanding of these joint bonds $11,827,000, secured by $3,873,400 
preferred stock and $9,796,900 common stock of that road. See 
Chicago, Indianapolis & Louisville Ry. The Southern Ry. received 
in 1905-6, $224,571 dividends on "Monon" stock, and paid out $236,- 
540, its proportion of interest on the joint bonds. 

Jointly with the St. Louis & San Francisco R. R. the Southern 
Ry. guarantees, principal and interest, $10,000,000 First Mortgage 4 
per cent, bonds of the New Orleans Terminal Co. 

During the year 1905-6. there were established along the lines of 
the Southern Ry. 1,066 industries, against 716 industries established 
in 1905-6. Over 454 previously existing plants were enlarged during 
the year and 162 new industries were under construction at close of 
*he year. 
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In 1905-6, 496 miles were operated under trackage rights. Of the 
7,020 miles of main track owned, controlled and operated, yj miles 
contained iron rails. The balance, 6,983 miles of steel, consisted 
June 30, 1906, of: . 

165 miles of 85-pound steel, 

'1,461 miles of 80-pound steel, 

1,064 miles of 75-pound steel, 

195 miles of 70-pound steel, 

248 miles of 65 to 68-pound steel, 
1,609 miles of 60 to 62-pound steel, and 
2,241 miles of steel weighing 56 pounds and less. 

In 1906, the Southern Ry. acquired the entire stock ($2,000,000) 
of the Virginia & Southwestern Ry. 

In 1906, a new mortgage was authorized, the Development & 
General Mortgage, securing 50-year 4 per cent, bonds of an author- 
ized amount of $200,000,000. Under this mortgage $15,000,000 were 
issued immediately to reimburse the company for previous extraor- 
dinary expenditures, not theretofore capitalized, and $185,000,000 
were reserved for specific purposes, including $99,834,000 to provide 
for future acquisitions and betterments, and $65,166,000 to retire ex- 
isting bonds and equipment obligations. To June 30, 1906, there had 
been issued, under this new mortgage, bonds to the amount of 
$16,713,000, of which amount, however, the Southern Ry. owned 
$10,365,000. 

On January 21, 1907, it was announced that the Southern Ry. had 
sold $15,000,000 Three- Year 5 per cent. Notes. 

An interesting comparison can be made bearing upon the respective 
merits, as investments, of southern Ry. preferred stock, Denver & 
Rio Grande R. R. preferred stock and Atchison. Topeka & Santa 
Fe Ry. preferred stock. 

WESTERN MARYLAND R. R. 

The annual report of the Western Maryland R. R., for the fiscal 
year 1905-6, reviewed the history of the construction or formative 
period of the present system. Following are given extracts from 
this report : 

"The Westerr\^ Maryland R. R. Co. was incorporated under the 
laws of the State of Maryland by a special charter on May 27, 1852, 
under the corporate name of the Baltimore, Carroll & Frederick 
R. R. Co., which was subsequently changed to the present name. 
The operations of the company during the first fifty years of its 
corporate existence were restricted to the transportation require- 
ments of a local territory in Maryland and southeastern Pennsyl- 
vania. In the year 1902 individual interests, which have been sue- 
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ceeded by the present owners of the capital stock of the Railroad Co., 
acquired control of the company, embracing the interests of the 
City of Baltimore in its stock and mortgage indebtedness. These 
acquisitions were made under conditions insuring the development 
of the property, and in the same year the Railroad Co. pur- 
chased the control (afterwards extended to the entire issue) of 
the stock of the West Virginia Central & Pittsburgh Ry. Co. 
operating railroads and extensive coal properties in the State of 
West Virginia. In the interval succeeding these purchases a con- 
necting line between the Western Maryland R. R. and the West 
Virginia Central & Pittsburgh Ry. was constructed from a point 
opposite Cherry Run, W. Va., to Cumberland, Md. ; and tidewater 
terminals at Baltimore were acquired and constructed. 

"The present report embraces a period of nearly five years and 
covers the result of extensive llnancial outlay in the construction 
and development of the property as well as the results of the oper- 
ations of its disconnected parts, together witli three and one-half 
months' initial and partial operation of the connecting line during 
the past fiscal year. 

"At the time when the union of the Western Maryland and West 
Virginia Central properties was projected, the general plan, since 
matured and in large part accomplished as the policy of your com- 
pany, embraced three fundamental purposes : 

"(i) The construction of about sixty miles of road (known as 
the Cnmberland J^xtension) to unite the Western Maryland and 
West Virorjnia Central systems. 

"(2) The acquisition and construction of tidewater terminals at 
and in the vicinity of Baltimore. 

"(3) The revision of existing properties and the provision of ade- 
quate local facilities and equipment. 

"These purposes have been largely accomplished (saving, of course, 
that current and future development which is invariably necessary 
to keep pace with the growth of business requirements). 

"During the same period various supplementary acquisitions and 
mergers have been made. The outstanding balances of the capital 
stocks of the West Virginia Central & Pittsburgh and the Pied- 
mont & Cumberland railway companies have been purchased 
and the lines of these companies conveyed to the Western Mary- 
land R. R. Co., resulting (with the completion of the Cumbe^and 
Extension) in uninterrupted ownership of the main line from the 
tidewater terminals at Baltimore to the termini in West Virginia. 

"The properties known as the Weaver coal operations, lying 
adjacent to the present western terminus of the lines of the com- 
pany at Belington, and a reserve of about 25,000 acres of Pitts- 
burg vein coal in the Fairmont territory of West Virginia, have 
been acquired. 
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"The securities issued by the company during the period covered 
hy this report and outstanding on June 30, 1906, as shown by the 
balance sheet of that date, were issued for the purpose of making 
fmancial provision for the cost of construction and of properties 
and equipment acquired. The loans stated in the balance sheet as 
Construction Loans are held abroad and represent construction ex- 
penditures thus provided for in advance of sales of First Mort- 
gage bonds applicable under the mortgage to reimbursement. The 
loans stated as Coal Land Purchase Notes are obligations of The 
Davis Coal and Coke Company and represent the unmatured pro- 
portion of the cost of the above mentioned reserve of coal lands 
in the Fairmont region of West Virginia." 

On June 30, 1906, the main and second tracks in operation (568 
miles) contained : 



190 m 
87 m 
46 m 
90 m 

103 m 
52 m 



les of 90-pound steel, 

les of 85-pound steel, 

les of 80-pound steel, 

les of 70-pound steel, 

les of 60-pound steel, 

les of 56-pound steel. 



The average weight of rail in main and second tracks was 76.8 
pounds, against 66.7 pounds on June 30, 1903. 

The following is a statement of the Coal Department for the 
past four fiscal years: 

Tonnage produced. 1905-6. 1904-5. 1903-4. 1902-3. 

Coal 1,918,789 1,632,8^6 1,570,652 1,607,063 

Coke 311,762 216,607 178,706 252,599 

Net profits $502,000 $284,876 $356,871 $715,203 

The $10,000,000 General Lien and Convertible Mortgage bonds of 
the Western Maryland R. R., outstanding on June 30, 1906, are con- 
vertible into stock at par at the option of the holder. 

WRIGHTSVILLE & TENNILLE R. R. 

The preferred stock carries preference for non-cumulative divi- 
dends up to 6 per cent, per annum. In 1905-6, 11 per cent, was paid 
on both issues, of which 5 per cent, was a special dividend. In 
1904-5, 12 per cent, was paid on both issues, of which 6 per cent, 
was a special dividend. In 1903-4, 7 per cent, was paid on both issues. 
In 1902-3 and 1901-2 6 per cent, was paid on both issues, but in 
1902-3 an extra dividend of 2 per cent, was paid from accumulations 
in previous years. 6'^ per cent, was paid in 1900-1 and 7 per cent, 
in 1899-0. Dividends have been paid for years. Dividend periods, 
June and December. 
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From the surplus in 1902-3 $11,392 was deducted for improve- 
ments and reserve fund. As to the latter appropriation see imme- 
diately below. In 1903-4 $2,400 was deducted for reserve fund. 
In the year 1903-4 Profit and Loss was charged $67,880 for im- 
provements. In 1904-5, $2,350 was deducted from surplus for re- 
serve fund. In 1905-6, $6,000 was appropriated for new shops at 
Tennille, $2,250 to reserve fund and $550 for purchase of real estate. 

Prior to 1902-3, Other Income was not stated separately. Also, 
until 1902-3 interest received on bonds in Reserve Fund Account ' 
was not included in the statement of earnings. The Reserve Fund 
on June 30, 1906, had a credit of $62,000. 

The Central of Georgia Ry. owns all the preferred stock and a 
large amoimt of common stock. See that company. 

ALABAMA & VICKSBURG RY. 

In August, 1906, 1905 and 1904, an annual dividend each of 7 
per cent, was paid on the stock of this company. 

On August 29, 1903, an annual dividend of 6 per cent, was paid 
on this company's stock, and an extra dividend of 3 per cent. From 
1897 to 1899, 5 per cent, was paid annually. 

An English company, the Alabama, New Orleans, Texas & Pa- 
cific Junction Co. (Limited), controls by ownership of securities 
this company, the Vicksburg, Shreveport & Pacific Ry. and the New 
Orleans & North Eastern R. R., which see. The English • company 
owns the following securities of these roads: 

Alabama & Vicksburg Ry., $30,000 First Mortgage, $387,700 
Second Mortgage, $141,100 Consolidated First Mortgage and $581,- 
500 stock; 

Vicksburg, Shreveport & Pacific Ry., $1,513,000 General Mortgage, 
$2,080,100 preferred and $2,773,500 common stock; 

New Orleans & North Eastern R. R., $4,93.^.ooo General Mort- 
gage, $1,500,000 Incomes and $5,320,000 stock. 

The lands unsold on June 30, 1906, aggregated 15,612 acres. 
There were sold during the last fiscal year 10,255 acres for $51,066^ 
against 5.716 acres sold in 1904-5 for $26,221. 

On June 30, 1906. the balance to credit of Net Revenue Account 
amoimted to $550,88^, which was represented virtually by cash. 

Main track on June 30, 1906, contained: 

55 miles of 75-pound steel, and 
87 miles of 60-pound steel. 

From the surplus of 1905-6, $65,497 was appropriated for new cars. 

From the surplus of T904-5, $59^963 was appropriated for new 
freight cars, and $6,244 for purchase of land. 

From the surplus of 1903-4. $97,851 was appropriated for new 
freight cars, and $10,939 for purchase of land. 
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ALABAMA GREAT SOUTHERN R. R. 

At a meeting held in December, 1905, the shareholders of the 
Limited Company, referred to below, voted to liquidate their com- 
pany, their securities to be exchanged for the securities of the Ameri- 
can company. The liquidation was effected on January 16, 1906. 

On June 30, 1905, the capital stock and the debentures of this 
road were all owned by the Alabama Great Southern Ry., Limited, 
of London. The latter company had issued in place thereof its 
own stock (called "A" shares and "B" shares) and debentures, re- 
spectively, for a like amount. On June 30, 1905, the Southern Ry. 
owned $1,725,000 class "A" shares and $4,540,050 class "B" shares 
of the English company, and on June 30, 1906, owned $1,725,000 
preferred and $4,540,050 ordinary stock of the Alabama Great South- 
ern R. R. . - 

The Railroad company paid from surplus of 1905-6, $195,053, 
representing 6 per cent, on preferred stock, and from Profit and 
Loss paid $63,225, representing 2 per cent, on preferred stock on 
account of unfunded arrears. The unfunded arrears of dividends 
on the preferred shares amounted, on July i, 1905, to 2 per cent. 
This 2 per cent, was charged by the payment mentioned. Dividends 
are paid in February and August. 

On February i, 1906, $670,000 6 per cent. Debentures were paid 
off out of the proceeds from the sale of a like amount of General 
Mortgage 5 per cent, bonds. In January, 1908, $1,750,000 6 per cent. 
First Mortgage bonds mature. 

June 30, 1906, owned main track included : 

21 miles of 80-pound steel, 
250 miles of 75-pound steel, and 
19 miles of 60-pound steel. 

The Alabama Great Southern R. R. owned on June 30, I90(5, 
$833,300 stock of the Southwestern Construction Co., received in 
exchange for $833,300 stock of the Cincinnati. New Orleans & 
Texas Pacific Ry. 

Reserve fund for replacement of rolling stock showed, June 30, 
1906, a credit of $478,742. 

In 1899-0, Maintenance of Way expenses were $263,662, and in 
1905-6,. $611,904. The mileage was the same in each year. 

CINCINNATI, NEW ORLEANS & TEXAS PACIFIC RY. 

In 1901-2, $2,000,000 of an authorized issue of $3,000,000 5 per cent 
cumulative preferred stock was sold at par to stockholders, the pro- 
ceeds to be invested during 1902-3 in equipment. Dividends are 
paid on this stock quarterly, beginning March. 
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A first dividend of 2 per qent. was paid on the common stock 
December i, 1903, out of net earnings accumulated prior to June, 
1903. Oh September, i, 1904, 2 per cent, was paid. In June, 1905, 
3 per cent, was paid, in December, 1905, 2 per cent, was paid, in June, 
1906, 3 per cent, was paid and in I>ecember, 1906, 2^/^ per cent, was 
paid. 

This company operates, under lease, the Cincinnati Southern Ry., 
owned by the City of Cincinnati. In 1901, the lease was renewed for 
sixty years. The rental paid in 1901-2 was $1,217,269, in 1902-3, 
$1,099,647, in 1903-4, $1,166,931, in 1904-5, 1,179,700, and in 1905-6, 
$1,207,000. At the regular election of November 5, 1901, the voters 
of the City of Cincinnati approved contracts for the extension of the 
present lease, these contracts providing: 

1. For the renewal of the lease for a period of sixty years from 
the termination of the existing lease, October 12, 1906. 

2. For the issuance of city bonds to the extent of $2,500,000, the 
proceeds to be used for terminals and improvements; the railway 
company to pay as additional rental interest on these bonds, and 
in addition t per cent, per annum to be used as a sinking fund.* 

3. For a rental after the expiration of the then present lease of 
$1,050,000 per annum for twenty years, $1,100,000 per annum for 
twenty years and $1,200,000 for the last twenty years. 

4. For the issuance by the company of at least $2,000,000 addi- 
tional stock, the proceeds to be invested in property to be used in 
the operation of the road and to be pledged under the mortgage 
to secure the rental. 

The result of these and other provisions of the company's con- 
tracts with the city is that the average annual rental to be paid to 
October 12, 1923, will be $1,100,307, plus the interest, and a sinking 
fund of T per cent, on all bonds issued up to $2,500,000 as abojye. 

In July, 1906, $500,000 Terminal Bonds were sold, completing 
the issue of $2,500,000 authorized. The interest and sinking-fund 
requirements on these bonds, under the lease, amount to $112,500 
per annum. 

The credit to Reserv^es for Renewals of, and Improvements to, 
the Property and to Reserves for Depreciation and Renewal of 
Equipment was, on June 30, 1906, $1,519,811 and $880,743 respec- 
tively. 

The report for 1904-5 states that the cost of necessary renewals 
of bridges on the entire line at the then prices would aggregate 
about $3,000,000. As improvements of this character will under 
the terms of the lease revert to the City of Cincinnati, they can- 
not be capitalized in the accounts of the Lessee, and must there- 
fore be borne by the expense accounts. 

In 1902-3 all the stock of the Harriman & Northeastern R. R 
(22 miles) was acquired. That property is operated separately. 
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A controlling interest in the stock of the Cincinnati, New Or- 
leas & Texas Pacific Ry. is held in the interest of the Southern Ry, 
and the Cincinnati, Hamilton & Dayton Ry. 

From the surplus of 1905-6, $440,826 was appropriated for new 
and additional tracks, etc., against a similar appropriation of $145,- 
990 in 1904-5 and $80,225 in 1903-4. 

On June 30, 1906, Current Assets not including Material and 
Supplies on hand were $2,005,225 and Current Liabilities $1,280,167. 

Maintenance Expenses were in 1905-6 about 130 per cent, larger 
than in 1898-9 as shown below : 

Year 1905-6 1898-9 

Average Mileage 336 336 

Maintenance of Way $4,901 per mile. $i,979 per mile. 

Maintenance of Equipment $4,274 " $2,006 " 

In 1893-4 Maintenance of Way expenses averaged $1,144 P^r mile. 
Main track on June 30, 1906, contained : 

127 miles of 85-pound steel and 

209 miles of 75-pound steel. 

GULF & SHIP ISLAND R. R. 

Dividends were begun in April, 1903, when a quarterly dividend 
of I per cent, was paid. Dividends at the rate of 4 per cent, per 
annum have since been paid. 

The First Refunding and Terminal 5 per cent, bonds are author- 
ized to the aggregate of $5,000,000. 

Bonds have been issued as follows : $2,750,000 in exchange for 
First and General 5 per cent, bonds retired, and $2,250,000 for rails, 
equipment, harbor and other improvements; total $5,000,000. 

For the year 1905-6, 72 per cent, of the freight tonnage consisted 
of lumber, as against 80 per cent, in 1902-3 and 82 per cent, in 
1901-2. 

$1,000,000 stock was sold in 1903-4 and 1904-5 at par. 

The Silver Creek branch from Mendenhall to Silver Creek, Miss., 
29 miles, was completed in 1905. 10 miles of this branch were 
operated in 1903-4 and 19 miles were opened for operation in the 
fair of 1904. The line between Columbia and Silver Creek, 27 
miles, was opened for operation on May i, 1906. By the completion 
of the last named section a through route was established between 
Maxie and Mendenhall, 105 miles. 

Main track on June 30, 1906, (307 miles) contained: 

123 miles of 75-pound rail, 
38 miles of 65-pound rail and 
146 miles of 56 and 60-pound rail. 

The balance sheet of June 30, 1906, showed a credit to a reserve 
for maintenance of property, $457,976. 
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LOUISIANA & ARKANSAS RY. 

On March 15, 1906, an initial dividend of i>^ per cent was paid 
en the capital stock. 

In 1903-4 the capital stock was increased by $375,000, and in 
1904-5 by $1,125,000. 

The extension from Winfield, La., to Jena, La., 39 miles, was 
completed on December 31, 1903, but was not taken over from 
the construction department and formally opened for traffic until 
January i, 1905. On June 30, 1905, 187 miles were completed and 
in operation. On July i, 1906, a newly constructed line from Pax- 
ton, La., to Tioga, about 31 miles, was opened for operation. From 
Tioga to this company's own terminals in Alexandria, a distance 
of 8 miles, the tracks of the St. Louis, Iron Mountain & Southern 
Ry. and the Texas & Pacific Ry. are used under contracts. 

The company contemplates building a line from Jena, La., to 
Natchez, Miss., a distance of 47 miles. 

Of the total revenue tonnage moved in 1905-6, 92.0 per cent 
consisted of logs and lumber, against 90.7 per cent in 1904-5. 

On June 30, 1906, Miscellaneous Reserves for ties, rails, equip- 
ment, etc., had a credit of $293,693. 

On June 30, 1906, main track operated contained: 

139 miles of 75-pound rail and 
48 miles of 60-pound rail. 

LOUISVILLE & NASHVILLE R R. 

In the fiscal years 1900-1 to 1903-4, inclusive, dividends at the rate 
of 5 per cent, per annum were paid on the stock of this road semi- 
annually in February and August. 

The dividend rate was raised in December, 1904, to 6 per cent 
per annum by the declaration of a semi-annual dividend oi 3 per 
cent., payable February, 1905. 

The Louisville & Nashville R. R. owns ovef 71 per cent, of the 
capital stock of the Nashville, Chattanooga & St. Louis Ry. and a 
majority of the stock of the Louisville, Henderson & St Louis Ry., 
viz.: $706,081 preferred and $1,318,385 common stock. The latter 
road was purchased in 1904-5. One-half of the stock of the Bir- 
mingham Southern (26 miles) is owned. The Georgia R. R. and de- 
pendencies (571 miles) is leased jointly by the Louisville & Nash- 
ville R. R. and Atlantic Coast Line R. R. Sec below as to Chi- 
cago, Indianapolis & Louisville Ry. 

The above lines are operated under separate organizations. 

The Louisville & Nashville R. R. owns the Paducah & Memi^iis 
Division (254 miles), which is leased to the Nashville^ Chattanooga 
& St Louis Ry. at 5 per cent on cost of road. 
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The Louisville & Nashville R. R. and the Southern Ry. jointly, 
in 1902, purchased a majority of the capital stock of the Chicago, 
Indianapolis & Louisville Ry. and issued in exchange their joint 
4 per cent. 50-year bonds. On June 30, 1906, there were outstand- 
ing of these joint bonds $11,827,000 secured by $3,873,400 preferred 
stock and $9i796,90O common stock of that road. In addition to 
the stocks of the "Monon" deposited as security for the joint bonds, 
the Louisville & Nashville R. R. owned $500,000 common stock 
held in its treasury. See Chicago, Indianapolis & Lx)uisviile Ry. 

The Atlantic Coast Line R. R. purchased in the latter part of 
1902, $30,600,000 of Louisville & Nashville R. R. stock. See At- 
lantic Coast Line R. R. 

^ The Construction Account was closed in July, 1894, since which 
time expenditures theretofore charged to that account have been 
charged to operating expenses. Thus, charges to "Improvement 
Account" have been made annually as follows : 

In the year 1894-5. $279,584 

" " 1895-6 617,342 

" " 1896-7 546.571 

" " 1897-8 659,950 

*' " 1898^ 517,785 

" 1899-0 1,021,843 

" 1900-1 : 1,474,503 

" 1901-2 1,487,277 

" " 1902-3 2,000,204 

" 1903-4 1,746,184 

1904-5 2,562,314 

1905-6 2,586,630 
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Total $15,500,187 

On June 30, 1906, main track operated, except trackage rights, 
contained : 

13 miles of 85-pound rail, 291 miles of 60 to 65-pound rail, 

1,1^ miles of 80-pound rail, S84 miles of 5854 -pound rail and 

1,396 miles of 70-pound rail, 168 miles of lighter weights. 

75 miles of 68-pound rail, 

Beginning July i, 1906, the Chesapeake & Nashville Ry., the 
Middle & East Tennessee Central Ry., and the Yellow River R. 
R., together about 73 miles, have been operated as part of the Louis- 
ville & Nashville System. These lines were acquired in 1905-6. 

During the fiscal year 1905-6, the Louisville & Nashville R. R. 
sold $14,500,000 of its treasury bonds as follows: $10,000,000 At- 
lanta, Knoxville & Cincinnati Division 4 per cent bonds and $4,500,- 
000 Unified 4 per cent, bonds. The proceeds from the sale of these 
bonds, $14,335,100, were used to reimburse the treasury for con- 



28o THE EARyilNG POWER 

stniction expenditures. On June 30, 1906, the Louisville & Nash- 
ville R. R. held in its treasury unsold, fe,i55,ooo of the Atlanta, 
Knoxville & Cincinnati Division 4 per cent, bonds, and $3,647,000 
Unified 4 per cent, bonds. In the annual report dated October 3, 
1906, the president said : "The company has now under construc- 
tion, or has completed during the year, additions and improvements 
authorized by the Board of Directors aggregating $19,950,475, dis- 
tributed as follows: for grade reductions and double track, $7,592,- 
739; for new railroads, extensions and branches, $6,624,773; for new 
equipment undeHvered June 30, 1906, $2,472,733; for new terminal 
facilities, $3,269,230, making total as above." 

On June 30, 1906, the Current Assets, not including $3,613,508 
Advances to Subsidiary Cos., and $4,817,305 Material and Supplies, 
were $12,712,706 and the Current Liabilities were $9,546,430. 

LOUISVILLE, HENDERSON & ST. LOUIS RY. 

The preferred stock is entitled to 5 per cent, per annum. 

In 1904-5 the Louisville & Nashville R. R. acquired a majority 
of the stock of this company, namely: $706,081 preferred stock and 
$1,318,385 common stock. 

$300,000 of the company's bonds were reserved for the construc- 
tion of a line to Louisville, Ky. This line was built in 1905, extend- 
ing from Howard Station, about 18 miles from Louisville, to a con^ 
necting point on the Louisville & Nashville R. R. at Strawberry 
Station, near Louisville. The bonds reserved for this work were 
sold in 1905. The new road was ready for operation on January 
T, 1906. 

From the surplus earnings the following amounts have been ap- 
propriated for improvements : 

Year 1900-1 $42,766 

Year T901-2 37,941 

Year 1902-3 43,371 

Year 1903-4 119,252 

Year 1904-5 78,989 

Year 1905-6 42,563 

MOBILE & OHIO R. R. 

In 1905-6, 5 per cent, was paid on the stock of this company, of 
which 3 per cent, was paid in June, 1906. 

In June, 1905, 4 per cent, was paid on the stock of this company. 

In June, 1904, and June, 1903, 2 per cent, each was paid on the 
stock. 

In March, T90T, the Southern Ry. purchased a large majority 
of the General Mortgage 4 per cent, bonds and of the capital stocK 
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of this road, paying therefor respectively its Mobile & Ohio R. R. 
Collateral 4 per cent. 50-year bonds, and its Mobile & Ohio R. R. 
stock trust certificates, dollar for dollar. As of Juno 30, xgoo, the 
Southern Ry. held $8,086,000 of tlic $9,472,000 general h«>n<ls and 
$5*670,200 of the $6,070,600 stock of the Mobile & Ohio R. R, In 
1903-4 the Mobile & Ohio R. R. stock was increased by $7iXKOix>, 
which was sold to the Southern Ry. for cash at par. 

The stock trust certificates issued by the Southern Ry. received 
dividends as follows : 2 per cent, for the first year, 3 per cent, for 
the second year and 4 per cent, tliereafter, such dividends being 
payable October i and April i in each year. On April 1, ux)3, 
the first dividend at the rate of 4 per cent, was paid. The Mobile 
& Ohio R. R. is operated separately. 

See Southern Ry. as to amount paid out in 1905-6 by that company 
on its certificates and amount received by it as dividend on its 
holdings of Mobile & Ohio R. R. stock. The Mobile & Ohio R, 
R. leases the St. Louis & Cairo R. R., 159 miles. The latter's $4,000,- 
000 4 per cent, bonds are guaranteed as to interest bv the Southern 
Rv. 

The following appropriations of an extraordinary nature for equip- 
ment, improvements, etc., have been made : 

From surplus of 1896-7 $204,450 

1897-8 180,697 

1898-9 271,748 

1899^ 314.970 

1900-1 389,416 
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** " 1901-2 4I7.5IO 

1902-3.. 334.650 
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1903-4 451.800 

1904-5 581,233 

1905-6 716,128 

Since July i, 1903, the operations of the Mobile & Bay Shore Ry. 
(38 miles) have been included in those of the Mobile & Ohio R. R. 
On June 30, 1906, main track contained : 

427 miles of 75-pound rail, 35 miles of 56-pound rail, and 

230 miles of 70-pound rail, 12 miles of 50 and 40-pound rail, 

223 miles of 60-pound rail, 

During the last five fiscal years 492 miles of 70 and 75-pound rail 
have been put in the track, replacing 56 and 60-pound rail. 

MOBILE, JACKSON & KANSAS CITY R. R. 

On December 26, 1906, the Chancery Court of Alabama, on appli- 
cation of a committee representing holders of bonds and stock of the 
Gulf & Chicago Ry., appointed receivers for the Mobile, Jackson 
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Kansas City R. R., .on the ground of insolvency. This action was 
taken on ex parte proceedings. The Gulf & Chicago Ry., a leased 
line (see below), was also placed in the hands of receivers. On 
December 31, 1906, the receivers of the parent company were re- 
moved, pending the argument on January 14, 1907, of the appeal. 

On June 30, 1906, Current Assets were $154,866 (not including 
Material and Supplies to the amount of $67,443) and Current Lia- 
bilities, including accrued interest and taxes, were $1,294,845. 

See comment on statistical page as to the seemingly small amount 
of rental charged in 1905-6 to the income of the parent company, 
account of the lease of the Gulf & Chicago Ry. 

Ry the addition late in the year 1905 of mileage previously under 
construction, the Mobile, Jackson & Kansas City R. R. operates a 
continuous road from Mobile, Ala., to Middleton, Tenn., 402 miles, 
with branches. Middleton is 47 miles from Jackson. Tenn. 

On June 30, 1905, the total mileage operated was 265 miles, largely 
opened in the year 1903-4. The line from Middleton, Tenn., south 
for 201 miles, is owned by the Gulf & Chicago Ry., which was leased 
to the Mobile, Jackson & Kansas City R. R. from July i, 1903, for 
99 years. Under the terms of the lease the latter company guaran- 
tees, principal and interest, $5,000,000 5 per cent. 50-year bonds of the 
Gulf & Chicago Ry. On June 30, 1904, $8oo,o<5o of these bonds were 
outstanding, on June 30, 1905, $2,740,000 were outstanding, and 
on June 30, 1906, $3,724,000 were outstanding. The bonds issued in 
1905-6 were issued to provide for construction, the completion of 
the standardizing of the Gulf & Chicago Ry., etc. 

In its reports for 1904-5 and 1905-6 of the Mobile, Jackson & 
Kansas City R. R., the balance sheet of the Cliicago & Gulf Ry. 
was not submitted. 

The income of the Gulf & Chicago Ry. (62 miles operated) for 
the year 1904-3 showed : 

Gross earnings $134,183 

Operating expenses 67,338 

Net earnings 66,845 

Fixed charges * 46,066 

Surplus 20,789 

^Includes but $40,000 interest on Chicago & Gulf Ry. 5 per cent 
bonds. 

In 1904-5, $46,780 was charged to the Profit and Loss account of 
the Mobile, Jackson & Kansas City R. R. account of Reserve for 
Permanent Improvements. The credit to Profit and Loss on Jun^ 
30, 1906, was $121,711. 

During 1903-4, $2,020,000 First Consolidated Mortgage 5 per cent. 
bonds of the Mobile, Jackson & Kansas City R. R., held in the 
treasury June 30, 1903, were sold and a like amount of stock was 
issued. 
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Main track and branches on June 30, 1906, contained: 

288 miles of 70-poiind rail, 
81 miles of 60-poiind rail, and 
33 miles of 50-pound rail. 



NASHVILLE, CHATTANOOGA & ST. LOUIS RY. 

On January 12, 1904, a semi-annual dividend of 2 per cent, was 
declared. Prior to the declaration of this dividend no dividends had 
been paid since 1898. Dividends at the rate of 4 per cent, were 
paid in February and Augiist, 1904, and in February, 1905, a semi- 
annual dividend of 2j^ per cent, was paid, raising the annual rate 
to 5 per cent. The rate was raised again in 1907 by the payment, 
in February, of a semi-annual dividend of 3 per cent. 

On August 15, 1903, the floating debt, represented on June 30, 
1903, by $282,042 of notes, was paid. On June 30, 1899, the floating 
debt, including equipment notes, was $1,567,830. • 

On June 30, i9oi6, the Louisville & Nashville R. R. owned $5,501,- 
500 stock of this road pledged under its Unified Mortgage and 
$1,676,100 of the stock, held as a free asset in its treasury, total 
$7,177,600. 

The following amounts have been included in operating ex- 
penses for additions to property and equipment, which prior to 
July, 1900, were charged to construction accounts: 

Year 1900-1 $229,214 

Year 1901-2 465,184 

Year 1902-3 1,127,068 

Year 1903-4 1,102,200 

Year 1904-5 8i7,735 

Year 1905-6 1,289,421 

So far as the statement for 1905-6 on the statistical page is con- 
cerned, the $1,289,421 charged to income for additions, etc., is 
deemed to have been deducted from the surplus. 

$16,019,000, all of the bonds of this road, mature between Novem- 
ber I, 1909, and April i, 1928. The bonds bear interest of from 5 
to 7 per cent. ; $6,300,000 7 per cent, bonds mature in 19 13, and $7,- 
608,000 Consolidated 5 per cents, in 1928. At the annual meeting in 
September, 1905, the shareholders voted to reduce the interest on all 
future issues of Consols from 5 to 4 per cent. 

Jointly with -the Louisville & Nashville R. R. this road guaran- 
tees $2,500,000 Louisville & Nashville Terminal Co.- bonds. 

See Louisville & Nashville R. R. as to lease of the Paducah 81 
Memphis Division. 
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On June 30, 1906, main track owned (835 miles) and leased (391 
miles) contained: 

248 miles of 80-pound rail, 275 miles of 58-pound rail, 

200 miles of 68-pound rail, 205 miles of 56-pound rail, and 

123 miles of 60-pound rail, 153 miles of lighter weights. 

NEW ORLEANS & NORTH EASTERN R. R.. 

The income bonds are entitled to interest each year up to 4j4 per 
cent, if earned. The full 4^^ per cent, is being paid. 

On November 2, 1903, the stock of this road received its first 
(annual) dividend of 3 per cent, and on December i, 1904, the sec- 
ond dividend of 3 per cent, was paid. On December i, 1905, 3J^ 
per cent, was paid. On December i, 1906, 5 per cent, was paid. 

See Alabama & Vicksbiirg Ry. as to the control of this com- 
pany held through ownership of securities by the Alabama, New 
Orleans, Texas & Pacific Junction Ry. Co. 

The main track is laid with 75-pound rails. 

On November i, 1915, $1,372,000 6 per cent, bonds mature, and 
on January i, 191 1, $100,000 6 per cent, bonds mature. 

On June 30, 1906, the credit to Net Revenue . Account was $603,- 
781, represented wholly by current assets and material and supplies. 

From the surplus of 1905-6, there was deducted $2,065 for pur- 
chase of land, against $15,300 deducted, for the same purpose, from 
the surplus of 1904-5. 

VICKSBURG, SHREVEPORT & PACIFIC RY. 

The preferred stock has priority for dividends of 5 per cent, per 
annum, non-cumulative. The preferred is receiving 5 per cent, per 
annum. 

On November 30, 1903, the common stock of this road ■received 
its first (annual) dividend of 2]^ per cent. On November 30, 1904, 
an annual dividend of 3 per cent, was paid. On November 30, 1905, 
2 per cent, was paid. No dividend was paid on the common stock 
in 1906. Owing to the strict quarantine regulations enforced during 
the epidemic of yellow fever in the beginning of the year 1905-6, 
and owing to the shortage in the local cotton crop of 1905, the earn- 
ings of this company suffered considerably in 1905-6. 

See Alabama & Vicksburg Ry. as to the control of this company 
held through ownership of securities by the Alabama, New Orleans, 
Texas & Pacific Junction Ry. Co. 

As of June 30, 1906, main track contained : 

64 miles of 75 -pound steel, and 
107 miles of 60-pound steel. 
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This company owns the line of railroad from Shreveport to the 
lx)undary line between Louisiana and Texas, at Wascom. 17 miles* 
which is leased to the Missouri, Kansas & Texas Ry. Co. of Texas, 

The credit to Net Revenue Account on June 30, 1906. was $j6([>,- 
^861, represented wholly by current assets and material and supplier. 

On November i, 1915, $1,323,000 6 per cent, bonds mature, 

WESTERN RY. OF ALABAMA. 

During the years 1900 to 1906 inclusive, 4 per cent, each was paid 
annually on the $3,000,000 capital stock, one-half of which is (^wned 
l)y the Georgia R. R. (leased to the Louisville & Nashville K. R. and 
Atlantic Coast Line R. R.), and one-half of which is owned by the 
Central of Georgia Ry. 

The following amounts have been deducted from surplus earn- 
ings to Improvements and to Reserve for Improvements : 

Year 1900-1 $I34.7'3 

Year 1901-2 88,087 

Year 1902-3 164.455 

Year 1903-4 > 135.000 

Year 1904-5 190,000 

Year 1905-6 215,000 

There were charged to maintenance expenses in IQ05-6, extra- 
ordinary expenditures to the amount of $118,865, against $112,153 in 

1904-5. 

On June 30, 1906, the company carried after all charges, a bal- 
ance of $119,172 to credit of Income Account and in the Reserve 
ior contemplated improvements, $349,096. 

Main track contained on June 30, 1906; 

41 miles of 80-pound steel, 

44 miles of 70-pound steel, 

10 miles of 60 to 6i^^-iK)inid steel, 

35 miles of 56-pound steel. 

The annual report for 1905-6 stated that 50 miles of 8o-|H)und rail 
had been purchased, to be placed in track during the year UX)6'7. 

YAZOO & MISSISSIPPI VALLEY R. R. 

All the stock and all the bonds, excepting $3,041,130 Improveincnt 
4 per cents, and $96,000 Land Grant iKjnds, are owned l)y the Il- 
linois Central R. R. 

All the surplus of 1901-2 and all the surplus of k/x)-!, excepting 
$30,000 credited to a Pension Fiuid, was paid t(i the Illinois Central 
R. R. on September i, 1902, and September I, MX)I, respectively, on 
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account of arrears of interest due on the $9,104,000 second cumu- 
lative income five per cent, bonds owned by that company. On 
September i. IQ03. $277,712 was paid on these bonds. No interest 
was paid in 1904, 1905 and 1906, as the balance of earnings in those 
years was transferred to the Insurance Fund. $935,682 was charged 
to the Insurance Fund in icxxi-S account of losses by fire at New 
Orleans on Februar>' 26, 1005. 

The arrears of interest due and unpaid on these bonds amounted, 
July T. iix>6, to $6.5h7.^v 

The road is operated separately. 

On June 30. uxxi. main track contained: 

150 miles of 85 -pound rail. T07 miles of 6i^'<-pound rail, 

216 miles of 75-|'K'>und rail. 8q miles of 60-pound rail, 

134 miles of 7<vpound rail. 283 miles of 56-pound rail, and 

105 miles of 07-pound rail. 157 miles of lighter weights, mostly 50-lb. 

'I'ho avorairo weight of rail on June 30, 1906, was 65 pounds against 
60 pounds on June 30. TiX)3. The average age of all rails on June 
30. uxx^ was 15 years. 

Tlie pross receipts of this company during the first six months 
of the fiscal year. nx)5-6. were $738,922 less than those of the cor- 
respondinp: period in the preceding year, and the net receipts were 
only $273.78;\ .is aijainst $1,480,346 in the preceeding year; this 
marked decrease in the earnings during the period' mentioned was 
due to tlie prolonged epidemic of yellow fever and to the shortness 
of the cotton crop in the company's territory. 

ATCHISON, TOPEKA & SANTA FE RY. 

The preferred stfHrk is entitled to and is limited to non-cumula- 
tive dividends of 5 per cent, per annum. Dividends on the preferred 
stock are hiMug paid semi-amuially in Febniary and August The 
common stock is receiving 5 per cent, per annum, pa>^ble semi-an- 
nually in June and December, the rate having been raised from 4 
per cent, to 5 per cent, in December, 1906. 

Tn January, i(X>7. the Oregon Short Line R. R. (Union Pacific 
SystenO owned $io.otx),ooo preferred stock of this company. 

In iix>5-6. there was deducted from surplus earnings, $4,500,000 
account of improvements, and $218,985 account of appropriation for 
Fuel Rescr\'e Fund. 

Protit and Loss account was charged $1,083,311 in i9C>4-5* repre- 
senting amount written off property accounts in respect of expenses 
and discount on bond sales, and charged $319,636 account of appro- 
priation for Fuel Reserve Fund. The charge to Profit and Loss in 
1903-4 for Fuel Reser\-e Fund was $239,518. Profit and Loss tc^ 
count was charged $3,000,000 each in 1903-4 and 1902-3 and $2,500^000 
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in 1901-2, amounts written off Construction Accounts in reject 
erf betterments, improvements, equipment and discount preytoualf 
charged to that account; $1,000,000 was appropriated from the »or* 
phis of 1900-1 for improvements. 

During the year 1905-6, $366,760 in cash was received as net pro- 
ceeds of sales of lands, but this was written off the book vahie ol 
Railroads, Franchises, etc., and the transaction does not appear ill 
the Income Account. $681,306 was so disposed of in 1904-5, $S7Qb" 
400 in 1903-4 and $579,682 in 1902-3. 

In January, 1902, $30,000,000 4 per cent. Serial Debentures were 
issued, dated Februry i, 1902, the proceeds to be used for con- 
struction, improvements, for equipment and for the acouisition ol 
bonds and stocks of other railway companies. These Debenture* 
were divided into twelve series of $2,500,000 each, of which one 
series was to be retired annually, beginning with February i, igoiy 
The series due February i, 1906, was paid, but the payment does 
not appear in the Income Account as it was considered a cash trans- 
action. In addition to the $2,500,000 redeemed on Febniary i, igo6i 
the company purchased in i905-i5, $919,000 of the series of bonds 
due February i, 1907. 

The Atchison, Topeka & Santa Fe Ry. controls through owner- 
ship of all or a large majority of their securities, the Santa Fe, Pres- 
cott & Phoenix Ry., the Pecos System, the Grand Canyon Ry., the 
Denver, Enid & Gulf R. R., the Texas & Gulf Ry., the San Francisco 
& Northwestern Ry. and other roads, aggregating 1,093 miles (ex- 
cluding lines under construction, of which 393 miles were substanti- 
ally completed June 30, 1906). $526,569 of the net income of these 
roads in 1905-6 was not paid over to the parent company, but was 
retained by the several auxiliary roads. The aggregate amount ol 
bonds of these companies outstanding, exclusive of those owned 
bv the Atchison, Topeka & Santa Fe Ry. was on June 30, 1906, 
$5,732,500. This company on June 30, 1906, held in its treasury un- 
pledged, the stocks and bonds of other companies, carried in the 
balance sheet as Investments in Other Companies, at a cost of $25,- 
166,934. 

In the report for 1903-4, the president called attention to the 
necessity for raising additional capital for the construction of ad- 
ditional branches, in order to furnish additional transportation facili- 
ties to the growing territory through which the System extends 
and in order to increase the earnings of the System and strengthen 
its position. Second tracks and additional equipment were made 
necessary by the dense traffic. To provide for these purposes the 
stockholders in January, 1905, authorized an issue of $50,000,000 
bonds, convertible into common stock. The first issue of these 
bonds, $32,420,000, were offered in 1904-5 pro rata for subscription 
to the stockholders at par. As 75 per cent of the subscription in- 
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stalmcnts were not made paN-able until after the close of that year, 
the greater portion of these bonds were not issued until September, 
1905. In 1905-6, stockholders were given the privilege of subscrib- 
ing at par for additional bonds of this issue to the extent of 8 per 
cent, of their holdings of stock. Under this privilege, $16,295,000 
of bonds were sold, and pa>Tnents were made therefore, to the 
amount of $9.0^^.750 up to June 30, 1906. These bonds are con- 
venible into counnon stock at par between June i, 1906, and June i, 
1018. 

Again, in the annual report for 1905-6, the president emphasized 
the necessity of providing new capital, owing to the g^rowth of the 
business of the company and the pressing need for additional 
equipment, tracks, terminal facilities, etc. After referring to the in- 
crease in the earnings of the company since July i, 1897, he said in 
part : 

"During the same period the outstanding capital obligations of 
the company were increased from $390^96.:^ in 1897 to $491,684,- 
330 on June 30, 1006. or 25.94 P^r cent. The additional capital was 
required in part for the constniction and acquisition of the new 
mileage, and in part for the acquisition of additional rolling stock 
and other facilities necessar>- to enable the company to transact 
its largely increased business. A considerable share of the increase 
of the gross and net earnings of the companv during the last ten 
years was due to the additional mileage which has been constructed 
or purchased. The new lines have not only proved profitable in 
themselves, but have contributed largely to the earnings of the rest 
of the System. 

*'It will be necessary to continue the same policy of expansion in 
the future. The country served by the System is growing so rapidly 
that a large amount of additional equipment and of other facilities 
for the transaction of business must be provided. Moreover, tiic 
settlement of new territory* will require the constniction of addi- 
tional lines that, naturally and properly, should be constructed hy 
the company as feeders of its system. \\Tiile the policy of expoiding 
part of the surplus income upon the property should be continue^ 
the cost of extending and enlarging the System cannot be paid out 
of earnings. It will therefore be necessary, from time to time, to 
obtain additional capital. 

"For the five years last past (including one year of extraordinaxy 
floods, which affected net earnings to the extent of at least 3 per 
cent, on the common stock) the net income, applicable to dividends 
^n the common stock, has averaged about 9 per cent" 

On January 30. 1907, at a special meeting of the stockholders, the 
SLuthorized common stock was increased from $152,000,000 to ^$0^- 
000,000 and a new issue of $98,000,000 convertible bonds was author- 
ized. At this meeting, the Board of Directors were authorized to 
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issue new common stock or, in lieu ihcr^Af i\\t> »|(*w ('OiiV(<Mll)lil 
bonds, the stock or bonds to be offered U) ninvMWiUUtt^ tnr nwh^ 
scription. In a circular dated DecemJ>cr S, !(//>, rrfrrr jiin (o lht» 
proposed increase in stock and bondfs, tlic prc»Ml«*iit n\nitft\ iliHt (Jin 
directors contemplated offering to ftockho]d<?fi» for MiitHi'ilnllon Hy= 
proximately $25,000,000 of the new stock, or <v>«v«»rllhk ImmiiI**, In 
order to provide funds for the acqiiiiition of »ddhloi)wl t*i|MliMil««lll 
and other facilities, for construction or acfinWiium of <'^»IhIii tilht*** 
lines necessary for the completion and d''v<rlomij<*iil of i\w .SynfPiMi 
and for the construction of the prop'/fjH IJiK* of rwJIwMy ft'iMll 
Texico, on the Eastern Ry. of New M*rxi<^o, U«*«* hflow) fo tt 
connection with the San Angclo Branch ii\ HrowMwoo/J, 'IrnttH, 
a distance of about 350 miles. Thin lani iriMifioii***) IJn»' will fill 
nish railway transportation to a larjfc undcvclopr<l l**nllory, hihI, 
in connection with the other lines of the Sy%\t*m, will crriilt* ilio 
shortest line between San Francisco and G?ilv<*itloii. 

From the or^nization of the compa/iy on January i, iKr/i, to 
June ^o, 1906, betterments and improvcnHiiti* on ♦•xlMlinH: niile*MK« 
and discount on bonds sold amounted in the sn(^(rf^(iiic. !/) $4.i,()fk),- 
848. During the same period the unrIivi<Utd «urpluH net inrotnt, 
after deducting all charges and dividends, anjoiuitcd in flic* ng- 
gregate to $40,131,788. Of this sum, $20,146,305 wa« charged off 
in various ways, leaving a balance of $19,905,483 standing to 
credit of Profit & Loss as surplus on Jtuic 30, 1906. 

The following statement shows the development of the freight 
and passenger earnings of the System since July i, 1897, and the 
increase per mile of the gross earnings from operations : 

• Year 1896-7 Year 1905-6 Increase 

Freight Earnings $22,067,687 $54,598,903 $32,53'.2i6 

Passenger Earnings. .. 5,574,2^ 18,013,989 12,439,701 

Gross from Oper $4,752 per mile $8,538 per mile $3,786 per mile 

On June 30, 1906, 309 miles of second track were in use. 

Before the close of the year 1906, the construction work on the 
Eastern Ry. of New Mexico (250 miles), was completed. The line 
extends from Texico, New Mexico, to Belen, New Mexico, and 
completes a through route somewhat shorter than the present route 
via Trinidad. It avoids the two mountain ranges between Trinidad 
and Albuquerque, and is less exposed to interruption by freshets. 
The construction of the line from Texico to Brownwood, Tex., will 
give the Eastern Ry. of New Mexico considerable additional im- 
portance. 

The Atchison, Topeka & Santa Fe Ry., in 1904-5, suffered great 
loss both in traffic and in damage and expense due to floods. The 
cost of repairing the damages amounted to $2,000,000, the greater 
part of which amount was included in the operating expenses for the 
year. 
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Main track on June 30, 1906, (8,444 miles, of which 3,040 miles 
were branches) contained: 

5 miles of 100-pound rail, 1,1 10 miles of 65 to 71 -pound rail. 

1,533 miles of 85-pound rail, 2,269 miles of 60 to 63-pound rail, and 

28 miles of 76-pound rail, 2,010 miles lighter weights. 
1,435 miles of 75-pound rail. 

An interesting comparison can be made between the preferred 
stocks of the Atchison, Topeka & Santa Fe Ry., Denver & Rio 
Grande R. R. and Southern Ry. in respect of the margin of safety 
for dividends. 

COLORADO & SOUTHERN RY. 

The first and second preferred stocks are entitled to non-cumula- 
tive dividends of 4 per cent, per annum in order of priority as 
mentioned. Dividends on the first preferred were paid in April and 
October as follows: October, 1901, ij^ per cent; April, 1902, Ij4 
per cent.; October, 1902, 2 per cent; in 1903, 4 per cent and in 
April, 1904, 2 per cent In October, 1904, dividend was passed 
but was resumed in April, 1906, when a semi-annual dividend of a 
per cent, was paid. 

For several years, the Colorado & Southern Ry. has owned a 
large majority of the capital stock of the Fort Worth & Denver City 
Ry., 454 miles. In the year 1905-6 practically all of the minority 
stock of that company, as well as all of the stock of several other 
railway companies, was acquired, so that in the exhibits submitted 
for 1905-6, in the annual report of the Colorado & Southern Ry., 
the operations of the Colorado & Southern Ry., the Fort Worth 
& Denver City Ry. and the Colorado Springs & Cripple Creek 
District Ry., are combined and designated as the Colorado & South- 
ern Ry. System. These combined figures for the system appear 
on the statistical page in this book. " 

On June 15, 1905, a new mortgage was approved at a special meet- 
ing of stockholders. The new bonds are called the Refunding and 
Extension 4^ per cent bonds, and mature May i, 1935. The total 
issue is limited to $100,000,000, as follows: 

For refunding bonds and equipment obligations of the 
System, including controlled lines $37,000,000 

For betterments and improvements, including equipment, 
at the cumulative yearly rate, beginning January i, 1905, 
of $500 per mile of operated and controlled lines 15,000,000 

For reimbursement of the treasury of the company, etc.. 2,500^000 

P^or acquisition of additional property (including proper 
provision for the cost of double tracking parts of the 
existing main lines of the System) 45>50(VXX> 

Total $100,000,000 



1 
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In 1905 a syndicate arranged for the purchase of about $17,000,000 
of bonds of this issue. A circular, dated May 12, 1905, and 
signed by the president of the company, referring to the then pro- 
posed sale of bonds of the new issue, says that with the proceeds 
of the $17,000,000' bonds sold "provision will be made for taking up 
various equipment obligations of the System, the monthly and quar- 
terly payments on which now aggregate about $400,000 per annum; 
for additional acquisitions in Colorado, and for additions and exten- 
sions in Texas with the ultimate purpose of giving the System direct 
connection with tide water at Galveston." To June 30, 1906, bonds, 
under this mortgage, to the amount of $10,520,637 were issued and 
were outstanding on that date. 

Following the purposes declared by the company at the time when 
the Refunding and Extension bonds were authorized, large purchases 
of securities of other companies were made in the year 1905-O and 
considerable construction work was begun in that year. To give a 
clear idea of the expansion of the System during the year 1905-6, the 
following extract is submitted from the remarks of the president in 
the annual report: 

"This report for the fiscal year ended June 30, 1906, records an 
important advance in several respects in the position of your com- 
pany, including the maturing of plans long contemplated for reaching 
tidewater at Galveston, Texas. This is to be accomplished by: 

Miles. 
Trinity & Brazos Valley Ry., extending from Cleburne, Texas, 
to Mexia, Texas, securities of which were acquired during 

the year 79 

Extension of that road now in progress and expected to be 
completed by November, 1906, from Mexia, Texas, to Belt 

Junction, near Houston, Texas I57 

Trackage rights for same road over Gulf, Colorado & Santa 
Fe Ry.: 

Fort Worth, Texas, to Cleburne, Texas 28 

Houston, Texas, to Galveston, Texas S3 

One-quarter interest in Houston Belt & Terminal Ry., in process of 

construction. 

"Not only is this move important on account of providing the 
shortest through line between the Rocky Mountain section and tide- 
water, but also on account of the significant fact in this connection 
that Galveston is almost exactly as far east as Kansas City, Mo., 
and exports through Galveston already rank next in value to those 
through New York. In addition to the above, Trinity & Brazos 
Valley Ry. is constructing a line from Teague, Texas, 14 miles 
southeast of Mexia, in a northerly direction to Waxahachie, a dis- 
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tance of 67 miles, which it is expected will be completed by January, 
1907, and by trackage contract over the Missouri, Kansas & Texas 
Ry. from Waxahachie to Dallas, Texas, a distance of 31 miles, it 
will have the shortest line between Dallas and Galveston, as well as 
the shortest line between Fort Worth and Galveston. The mileage 
mentioned in this paragraph will aggregate 415 miles. 
"Your company also acquired during the year capital stock of: 

Miles. 

The Colorado Springs & Cripple Creek District Ry 75 

The Ft. Collins (Colorado) Development Ry 16 

and has contracted to purchase on favorable terms as to price and 

method of payment, which has been provided for, securities of the 

following completed roads: 

Miles. 

The Wichita Falls & Oklahoma Ry., extending from Red 
River to Wichita Falls, Texas 22 

The Wichita Valley Ry., extending from Wichita Falls to Sey- 
mour, Texas 53 

and has also agreed to acquire, on a satisfactory basis, securities of 
the following roads under construction: 

Miles. 
Wichita Valley R. R. from Seymour, Texas, to Stamford, 

Texas 60 

Abilene & Northern Ry. from Stamford, Texas, to Abilene, 

Texas - 3^ 
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**Your company and its auxiliary lines will thus soon cerate 
trains on approximately 2,250 miles of road, and besides this, owns 
one-half interest in the Colorado Midland Ry., which operates 336 
miles. 

"The results derived from acquisitions made during the last fiscal 
year have been more satisfactory even than expected, and future re- 
sults on the lines above referred to, as being now under construction, 
are looked forward to with great confidence." 

In behalf of the Trinity & Brazos Valley Ry., close business rela- 
tions with the "Rock Island" lines have been assured by contract 
with the Rock Island Co., that company having taken a half interest, 
subject to pledge under the Refunding and Extension Mortgage in 
the securities of the Trinity & Brazos Valley Ry. acquired by the 
Colorado & Southern Ry. The Rock Island Co. assumed one-half 
the requirements for interest, etc., on account of the Trinity & Brazos 
Valley Ry. as they accrue, and contracted to pay on May i, 193S, 
(the date of maturity of the Refunding and Extension Mortgage) 
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for an unencumbered half interest in the Trinity & Brazos Valley 
Ry. securities, or to join in refinancing the same. 

The net earnings of the Trinity & Brazos Valley Ry. for 1905-6 
were included in the Miscellaneous Income of the System, in the 
Income Account for 1905-6. 

The one-half interest in the Colorado Midland Ry., referred to 
above, has been owned by the Colorado & Southern Ry. for several 
years. The Rio Grande Western Ry. (Denver & Rio Grande R. R.) 
also owns a large interest in the Colorado Midland R>. 

Of the mileage operated on June 30, 1906, between 350 and 400 
miles were narrow gauge. 



CRIPPLE CREEK CENTRAL RY. 

The preferred stock is limited to dividends at the rate of 4 per 
cent, per annum. 

Since July i, 1905, the following dividends have been paid : 
July 20, 1905, 3 per cent, on preferred stock for nine months ending 

June 30; 
October 25, 1905, i per cent, on preferred stock for quarter ending 

September 30; 3 per cent, on common stock for year ending 

September 30; 
January 17, 1906, i per cent, on preferred stock for quarter ending 

December 31; i per cent, with i^ per cent, extra, on common 

stock for same period; 
April 20, 1906, I per cent, on preferred stock for quarter ending 

March 31; ij^ per cent., with ^ per cent, extra, on common 

stock for same period; 
July 20, 1906, I per cent, on preferred stock for quarter ending 

June 30; iy2 per cent, on common stock for same period; 
October 20, 1906, i per cent, on preferred stock for quarter ending 

September 30; ij^ per cent, on common stock for same period; 
January 21, 1907, i per cent, on preferred stock for quarter ending 

December 31; ij^ per cent, on common stock for same period. 
The Cripple Creek Central Ry. was incorporated under the laws 
of Maine, on September 30, 1904, as a reorganization of the Den- 
ver & Southwestern Ry., foreclosed October 4, 1904. This is a 
holding company, not an operating company. The company owns 
all the capital stock of the following companies : 

The Florence & Cripple Creek R. R. Co. 

The Midland Terminal Ry. Co. 

The Canon City & Cripple Creek R. R. Co. 

The Golden Circle R. R. Co. 

The La Bella Mill, Water & Power Co. 

The Colorado Trading & Transfer Co. 
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Neither the Cripple Creek Central Ry. Co. nor any of the un- 
derlying companies have any outstanding bonds or other obliga- 
tions, except the Midland Terminal R. R. Co., which had outstand- 
ing on June 30, 1906, $439,000 First Mortgage 5 per cent, bonds. 

In May, i9oi5, a syndicate represented by Kessler & Co. acquired 
a majority of the stock of the Cripple Creek Central Ry. Co., and 
offered to take an option at $70 per share, expiring September 30, 
1906, on stock deposited up to May 25, 1906. 

DENVER & RIO GRANDE R R 

The preferred stock is limited to non-cumulative dividends of 5 
per cent, per annum. The full dividend on the preferred is being 
paid in semi-annual instalments January and July. 

From the surplus of 1905-6, $1,000,000 was appropriated for the 
purchase of additional equipment, and $150,000 for the cost, in part, of 
new engine houses. In addition, in 1905-6, as in each year for the 
past five fiscal years, there was appropriated from the surplus earn- 
ings $120,000, credited to Renewal Fund. $140,000 was so appropri- 
ated in 1 900- 1. From the surplus of 1902-3, $417,547 was deducted 
on account of betterments, and from the surplus of 1904-5, $28(3,915, 
on account of betterments and new equipment. 

The majority, or $3,158,200, of the -capital stock of the Rio 
Grande Southern R. R. is owned by the Denver & Rio Grande R. BL 
That road is operated separatelv. The Denver & Rio Grande R. R. 
guarantees $2,277,000 (about half) of the 4 per cent, bonds of the 
Rio Grande Southern R. R. On June 30, 1906, $1,677,000 Rio. 
Grande Southern R. R. bonds were held in the Denver & Rio 
Grande R. R. treasury. Also guarantees, jointly with the Colorado 
Midland Ry., $2,000,000 5 per cent, bonds of the Rio Grande Junction 
Ry., leased. 

As of June 30, 1906, the Missouri Pacific Ry. owned $7,300,000 
preferred and $14,800,000 common stock of the Denver & Rio Grande 
R. R. This stock was purchased in 1901. 

During the year 1901-2 the preferred stock was increased from 
$23,650,000 to $44,400,000. Of this new stock $12,500,000 was sold to 
stockholders at $90 per share, and the proceeds used to acquire the 
entire common stock of the Rio Grande Western Ry. The balamce, 
$8,250,000 neyv preferred, was issued in exchange for substantially 
all of the $7,500,000 preferred 5 per cent, stock of the Rio Grande 
Western Ry. on the basis of 10 shares of the latter for 11 shares of 
the former. The preferred stock having been increased to $5o,00(^- 
000 authorized, $1,200,000 was issued in 1904-5. and $112,700 was 
issued in 1905-6. 

The Rio Grande Western Ry. owns $10,000,000 stock of the Utah 
Fuel Co., which stock, on June 30, 1906, was valued on the books ol 
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the coBopany at $6,ooo,ooa No dividends were paid by the latter 
compaiiy in 1905-6. 

Of the mileage (q)erated June 30, 1906, 913 miles were narrow 
gauge. 

On June 30, 1906, current assets (including $1,245,907, materials 
and supplies, and $2,500,967 bonds in treasury), were $9,767,419, and 
current liabilities were $5,610,430. 

In 1904-5 the Denver & Rio Grande R. R. assisted in organizing 
the Western Pacific Ry. Co. for the purpose of building a main line 
of railway from San Francisco to Salt Lake City, with certain pro- 
posed branches, total over 900 miles. The financial arrangements 
for the construction of this line were completed in the last three 
months of the year i904-5» by the issue and sale of $50,000,000 of 
First Mortgage 5 per cent 30-year bonds of the Western Pacific 
Ry. It is estimated that the proceeds of this issue will cover the 
cost of the main line, with terminals and necessary equipment 
The completion of this line before September i, I9<^. is confidently 
expected. The interest accruing upon the Western Pacific Ry. bonch 
during the period of construction has been provided for and will 
be included as a part of the cost of construction. 

As a part of the plan for financing the new line contracts were, 
on the part of the Denver & Rio Grande R. R. and the Rio Grande 
Western Ry., entered into with the Western Pacific Ry., the principal 
features of which are: 

First In the event that the proceeds of the First Mortgage bonds 
of the Western Pacific Ry. shall prove insufficient to complete the 
main line of railway from San Francisco to Salt Lake City with 
adequate terminals and terminal facilities, and equipment to the 
amount of $3,000,000, the Rio Grande Western Ry. undertakes to 
provide sufficient funds to assure the completion, and if called upon 
to make any advances, it is to take Second Mortgage bonds of the 
Western Pacific Ry., bearing interest at 5 per cent per annum. 

Second. The Denver & Rio Grande R. R. and Rio Grande West- 
em Ry., jointly, undertake to semi-annually make up any deficit in 
the earnings and income of the Western Pacific Ry. in the amount 
required to meet its operating and maintenance expenses and taxes, 
and after completion of the main line, the interest upon its First 
Mortgage bonds, and after August i, 191 1, certain instalments due 
upon its Sinking Fund. For all advances so made they are to re- 
ceive the promissory notes of the Western Pacific Ry., payable out 
of its first available income. These advances on the part of the 
Denver & Rio Grande R. R. and the Rio Grande Western Ry. will 
be made only in the event and to the extent that the application of 
the proper available income of the Western Pacific Ry. is insuffi- 
cient to meet the above mentioned obligations, which contingency 
"is regarded as remote." 
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Third. Under the contracts with the Western Pacific Ry., the 
Denver & Rio Grande R. R. and the Rio Grande Western Ry. will 
together hold in their treasuries 500,000 shares, of a par value of 
$50,000,000 ont of a total capitalization of the Western Pacific Ry. 
Company of 750,000 shares of a par value of $75,000,000. This 
will place the Denver & Rio Grande R. R. in the absolute control 
of the Western Pacific Ry., without any immediate money outlay, 
and with only a contingent liability for the future. 

One of the contracts above mentioned between the Denver & Rio 
Grande R. R. and the Rio Grande Western Ry. of the one part, and 
the Western Pacific Ry. Co. of the other part, also includes a 
traffic agreement. Provision is made for a joint through line of the 
three companies mentioned. 

In 1905 upwards of 80 miles was acquired by. the Western Pacific 
Ry. and contract for 500 miles main line was let. 

It is interesting to compare Denver & Rio Grande R. R. preferred 
stock with Southern Ry. preferred stock and Atchison, Topeka & 
Santa Fe R/. preferred stock, all of which stocks are entitled to 
and are limited to non-cumulative dividends of 5 per cent, per 
annum. 

INTERNATIONAL & GREAT NORTHERN R R. 

The capital stock of this road is controlled in the interest of the 
Missouri Pacific Ry. 

The interest of the Second Mortgage bonds, due 1909, was, untiJ 
and including September i, 1897, scaled to 45^ per cent.; after that 
date the rate of interest became 5 per cent., but in case of default 
the rate reverts to 6 per cent., the original rate. 

The balance sheet of December 31, 1905, showed among the lia- 
bilities $2,317,000, representing construction obligations (unfunded). 

KANSAS CITY SOUTHERN RY. 

The preferred stock is entitled to and is limited to non-cumu- 
lative dividends of 4 per cent, per annum. No dividends are being 
paid. 

The voting trust having expired on April i, 1905, a new manage- 
ment was elected in May, 1905. The new management secured the 
services of several engineers and experts to examine and report on 
the condition of the company's track, bridges, equipment, etc., and 
the reports of these parties were submitted in the annual report for 
1904-5. The various reports showed that the property and equipment 
of the company were in poor condition in many respects. It was 
found that the efficiency of the railway was seriously impaired, 
owing to poor condition of the roadbed and track, to Inadequate 
facilities in the way of warehouses, yards, sidings, water sta- 
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tions, etc., and to insfficient number of locomotives and cars and 
bad conditions of same. . 

In the report for 1904-5 the president stated that, in order to put 
the property in a suitable condition for handling with economy and 
expedition its traffic, and in order to expand the business of the 
company to its legitimate proportions, it was necessary to make, at 
once, expenditures aggregating about $7,000,000; of this amount it 
was estimated that repairs and improvements to tracks would re- 
quire about $3,000,000 and the acquisition of new equipment about 
$1,600,000. The president also stated that the development of the 
country through which the railway passes, and adjacent thereto, 
demanded that extensions be built to preserve the tonnage which 
would otherwise be lost to competitors; further that, with the prop- 
erty in good condition, the earnings would increase and the cost of 
operation decrease largely, and that "the property was well worth 
the expenditure necessary to rehabilitate it, and that its geograph- 
ical position demanded that it should not be confined to its single 
line, but that it should expand by having other lines under its control 
built in its natural territory." 

A financial plan for the buildins: of these lines, for financing the 
requirements for improvements and additional equipment, was sub- 
mitted to the stockholders, and at a meeting, held March 19, 1906^ 
an issue of $10,000,000 4^4 per cent. 20-year Improvement Gold 
Bonds was authorized, and there was authorized an issue of $5,100,- 
000 5 per cent. Negotiable Gold Notes due April i, 1912, with option 
for earlier retirement. These notes were offered to stockholders, 
pro rata, at 95, and were sold. $6,000,000 of the Improvement Gold 
Bonds were executed and deposited as security for the notes, the 
remaining $4,000,000 being held in the treasury of the company. 

In the fiscal year 1905-6, $1,226,577 was expended for the improve- 
ments mentioned above and Equipment Trusts of $2,040,000 were 
made, of which $72,000 were naid during the -^ear, leaving $1,968,000 
outstanding on June 30, 1906, as shown on the statistical page of this 
book. 

The Kansas City Southern Ry. controls, by virtue of its ownership 
of securities, all the property of the Port Arthur Canal & Dock Co., 
the Kansas City, Shreveport & Gulf Terminal Co., and the Arkansas 
Western Ry. Co., the operations of which companies are reported 
separately. 

MISSOURI, KANSAS & TEXAS RY. 

In May, 1906, an initial semi-annual dividend of 2 per cent, was 
paid on the preferred stock. Dividends are paid May and November. 
The preferred stock is limited to non -cumulative dividends of 4 per 
cent, per annum. 

In the six years to June 30, 1906, the average amount expended 
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for Maintenance of Way and Structures and incorporated in oper- 
ating expenses was $1,122 per mile, against an average expenditure 
per annum for the five years preceding of but $660 per mile. 

While the surplus for 1905-6 amounted to about I2j^ per cent on 
the preferred stock, the "margin of safety" for dividecds was by no 
means so large as the statement of the fact would indicate, because 
of the relatively small amount of preferred stock. 

From the accumulated surplus the following amounts have been 
appropriated account of new equipment payments: 

Year 1902-3 $1,160,847 

Year 1903-4 1,353,943 

Year 1904-5 1,238,142 

Year 1905-6 854,663 

On June 30, 1905, there were outstanding equipment notes and 
bonds to the amount of $4,591,536. These obligations were retirable 
in installments maturing at various dates prior to June 30, 191 1. The 
pa3rments of these installments required large appropriations from 
surplus earnings each year. In March, 1906, a new mortgage was 
authorized securing an issue of $20,000,000 General Mortgage 4J4 
per cent. Sinking Fund bonds, due 1936. Of this issue $10,000,000 
were sold, they having been offered to stockholders at 87H- The 
proceeds from the sale of these bonds were used in the retirement of 
all the equipment obligations, to reimburse the company for extra- 
ordinary expenditures, and to complete needed improvements. 

In August, 1904, the stockholders authorized a First and Refund- 
ing Mortgage to secure an issue of $40,000,000 4 per cent, bonds, due 
in 2004. Of this issue $13,000,000 were reserved to retire divisional 
bonds at or before maturity, and $27,000,000 were available for future 
purposes of the company. In 1904-5 there were issued $1,484,000 of 
these bonds, of which $337,000 to retire other bonds. $3,698,000 addi- 
tional bonds of this issue were sold during the year 1905-6 and the 
proceeds used for equipment, for terminal property at Kansas City 
and for new machine shops and other purposes. 

The mileage, earnings, etc., of this company for 1905-6 compare as 
follows with 1891-2: 

Year 1891-2. Year 1905-6. Increase. 

Mileage 1,674 3,043 l^ 

Gross Receipts $9,750,564 $21,159,145 $11,308^ 

Net Earnings after taxes 2,369,996 5,744,600 3,374,604 

Interest and Rentals 2,259,827 4,500,548 2,240,721 

Gross per mile 5^825 6,953 I,ia8 

On June 30, 1906, Current Assets, including $1,824,931 Material 
and Supplies, were $4,091,970, and Current Liabilities, including in- 
terest and taxes accrued, were $3,3O3>40O. 
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MISSOURI PACIFIC SYSTEM. 

The stock receives 5 per cent, per annum, payable semi-annually 
in January and July. 

From surplus earnings the following appropriations were made 
for additional property, improvements, etc : 

Year 1901 $2,608,657 

Year 1902 2,615,871 

/ear 1903 1,249,672 

On June 30, 1906, the Missouri Pacific Ry. owned $44,335,400 of 
the $44,390,098 capital stock of the St. Louis, Iron Mountain & 
Southern Ry., an affiliated road. 

The Missouri Pacific Ry. held on June 30, 1906, through the St. 
Louis, Iron Mountain & Southern Ry., practically all, or $23,668,250 
of the Texas & Pacific Ry. Co.*s Second Mortgage 5 per cent, in- 
come bonds, these bonds having been acquired, for the most part, in 
exchange for St. Louis, Iron Mountain & Southern Ry. Unifying 
arid Refunding 4 per cent, bonds at the rate of $1,000 of the former 
for $650 of the latter. 

In 1902, 1903, 1904, 1905 and 1906, 5 per cent, each was paid by 
the Texas & Pacific Ry. on its income bonds. In 1901, 4 per cent, 
was paid on these income bonds. The proportion received by the 
St. Louis, Iron Mountain & Southern Ry. in 1905-6 is included in 
"Miscellaneous Receipts" in the table. 

On June 30, 1906, the Missouri Pacific Ry. and Iron Mountain 
owned $6,555,000 capital stock of the Texas & Pacific Ry. 

Of its capital stock issued in 1901 (about $26,000,000, of which 
$11,218,000 issued in exchange for like amount of debentures), $13,- 
866,435 was issued to provide for the payment for shares of stock of 
the Denver & Rio Grande R. R. Of this .amount, $9,922,522 was sub- 
scribed for by stockholders at par. The Missouri Pacific Ry. Co. 
owned June 30, 1906, $14,800,000 common stock, and $7,300,000 pre- 
ferred stock of the Denver & Rio Grande R. R. 

In 1902, $1,400,000 stock was sold to pay for new construction, 
56 miles. 

As of June 30, 1906, the Iron Mountain Ry. owned $5,435,000 
Wabash R. R. Debenture "B" 6 per cent. Income Bonds. On June 
30, 1906 the Missouri Pacific Ry. and Iron Mountain Ry. owned 
also $8,500,000 preferred stock of the Wabash R. R., this stock 
having been purchased in 1903. See Wabash R. R. as to the exchange 
of that company's Debenture "B" Income Bonds for new securities. 

In 1914 and subsequent years large blocks of bonds bearing high 
rates of interest will mature. $3,82^000 7 per cent, bonds maturing 
November i, 1906, were extended at 4 per cent, to 1938. 

The system reported 598,023 acres of land owned and unsold June 
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30, 1906. The total receipts of the Department since commencement 
were to June 30, 1906, $7,884,578, and the net receipts $4,326,198. 

Early in 1903 there was sold $20,000,000 of an authorized issue 
of $50,000,000 4 per cent, bonds of the Iron Mountain Ry., known 
as the River & Gulf Divisions First Mortgage. These bonds were 
sold, to be deliverable pro rata as the mileage was completed, to 
provide funds with which to purchase additional terminal properties 
in St. Louis and East St. Louis, and to acquire and construct 677 
miles of railroad as follows: from East St. Louis to Thebes, 111., 
with a branch, 145 miles; from Batesville, Ark., to Carthage, Mo., 
with branches, 254 miles ; and from West Memphis, Ark., to Qa)rton, 
La., 278 miles. At Carthaee, Mo., the extension connects with 
Missouri Pacific Ry. lines, and at Clayton, La., a connection is made 
with a low grade line of the Texas & Pacific Ry. To December 31, 
1903, $13,316,383 bonds had been issued; to December 31, 1904, $18^- 
734,000 bonds had been issued ; and to June 30, 1906, $23,784,000 had 
been issued. 

On December 31, 1904, the greater part of the construction work 
explained above had been completed. The extensions, Batesville, 
Ark., to Carthage, Mo., and West Memphis, Ark., to Cla3rton, La., 
were wholly completed in 1905. 

A contract (terminable on short notice) has been entered into with 
the St. Louis & San Francisco R. R. Co. under which that company 
obtained the right to use the rails of the Missouri Pacific system from 
West Memphis to Ferriday, the junction with the Texas & Pacific 
Ry., and the rails of that company, thence to West Baton Rouge 
(Port Allen), a total distance of 429 miles. In January, 1907, the 
St. Louis & San Francisco R. R. had not begun to use this route, its 
trains being run over the Illinois Central R. R. tracks from Memphis 
to New Orleans. 

Bonds were reserved under the mortgage of 1903 "to complete a 
system extending from St. Louis along the east side of the Missis- 
sippi River to Thebes, 111., and on the west side of the river, via 
West Memphis, to the Texas & Pacific Ry. connection at Clayton, 
and by means of this connection completing a Valley Railroad Sys- 
tem from St. Louis to New Orleans, which is forty-eight miles 
shorter than any existing system, having better grades." 

In February, 1904, the company negotiated a loan of $6,000,000 for 
two years at 5 per cent, and to provide for the retirement of this 
loan on February 10, 1906, $6,000,000 new two-year 5 per cent notes 
were sold. 

Early in 1905, $25,000,000 of an authorized issue of $50,000,000 
new 4 per cent. 40-year bonds of the Missouri Pacific Ry. were sold. 
These bonds are secured by a like amount of Iron Mountain stock. 
The proceeds of this sale relieved the company from all unfunded 
obligations and provided funds for improvements, etc 
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RIO GRANDE SOUTHERN R, R. 

The majority, or $3,158,237, of the stock of this road is owned by 
the Denver & Rio Grande R. R., which guarantees $2,277,000 (more 
than half) of the company's 4 per cent, bonds. 

This is a narrow-gauge road. 

On June 30, 1906, Current Assets, incUiding $00,927 Rio Grande 
Southern R. R. bonds and $25,531 Denver & Rio Grande R. R. bonds 
held in the treasury, were $517,367, and the total liabilities, apart 
from the capital accounts, were $238,414. The credit to Profit and 
Loss was $278,952. 

ROCK ISLAND SYSTEM. 

The following statements show the Rock Island Company's in- 
terest, direct and indirect, in securities of other ct^npanios which 
together form what is known as the R<^ck Island SysttMu of railroads. 

Ownership of Skcurities June 30, ux>6. 

CHICAGO, ROCK ISLAND & PACIFIC K. R. CO. 

Owned by the Rock Island Co. (the entire issue) $i45,oix>,ooo 

CHICAGO, ROCK ISLAND & PACIFIC RY. ( O. 

Owned by the Chicago, Rock Island & Pacific R. R. Co. $6o,Q38,dOo 

Held in treasury 10,617 

Held in exchange for B. C. R. & N. Ry. and R. 1. & 

P. Ry. stock 153,400 

In the hands of the public .' 4.880,583 

Total authorized $75,000,000 

ST. LOUIS & SAN FRANCISCO R. R. CO. 

, Owned by the Chicago, Rock Island & Pacific R. R. Co. $28,904,300 

Held in treasury 150 

In the hands of the public QSiSSO 

Total outstanding $29,000,000 

CHICAGO & EASTERN ILLINOIS R. R. CO. 

Preferred Common 
Owned by the St. Louis & San Francisco R. 

R. Co $6,050,400 $7,ai7,8oo 

In the hands of the public 3,780,300 

Total outstanding $8,830,700 $7,217,800 
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EVANSVILLE k TERSE HAUTE R. R. CO. 

Preferred Common 
Owned by the Chicago & Eastern Illinois 

R. R. Co $3»i6i,433 

In the hands of the public $i»283»333 825,950 

Total outstanding $1,283,333 $3,98^,383 

See under Colorado & Southern Ry. as to interest in Trinity & 
Brazos Valley R. R. See below as to interest in Chicago & Alton 
R. R. 

History. 

On March 31, 1902, the Chicago, Rock Island & Pacific Ry. oper- 
ated 3,910 miles of road and its capital stock amounted to $59,96i,96a 
During the following fifteen months to June 30, 1903, $14,855,140 
additional stock was issued, as follows: 

For purchase of the capital stock of the Burlington, 
Cedar Rapids & Northern Ry. Co. (for years a ma- 
jority of this company's stock had been owned).. $3,2o8,Ooaoo 

For purchase of the capital stock of the Rock Island 

& Peoria Ry. Co 493,ioaoo 

Issued in connection with purchase of stock and bonds 

of the St. Louis, Kansas City & Colorado R. R. Co. 2,ooo,ooaOO 

Issued for cash under offer to stockholders June 5, 

1901 38AIO.00 

Issued for cash under offer to stockholders June 4, 

1902 8,235,500.00 

Issued and sold for cash 880,500.00 

$14,855,140.00 

In the three fiscal years to June 30, 1906, there was issued for 
stock of the Burlington, Cedar Rapids & Northern Ry. Co., $30,500 
additional stock to the Chicago, Rock Island & Pacific Ry., so tiiat 
on June 30, 1906, of the authorized ($75,000,000) stock of that com- 
pany, there was outstanding $74,847,600. The balance was reserved 
for the redemption of $152,400 outstanding stock of the Burlington, 
Cedar Rapids & Northern Ry. and outstanding stock of the Rock 
Island & Peoria Ry. The last two mentioned roads were leased and 
subsequently purchased, the Chicago, Rock Island & Pacific Ry. 
owning practically all their capital stock. The Burlington, Cedar 
Rapids & Northern Ry., main line and branches, aggregated 1,373 
miles, and the Rock Island & Peoria Ry., main line and branches, 
aggregated 121 miles. 

In 1902-3, the above lines were operated directly, and about 175 
miles of new line opened for traffic, so that on June 30, 19Q3, the 
total mileage operated directly by the Chicago, Rock Island & Pa- 
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cific Ry. was 5,579 miles, as against 3,910 miles on March 31, 1902, 
as stated first above. 

In June, 1902, practically all of the capital stock of the Choctaw, 
Oklahoma & Gulf R. R. (1,081 miles) was acquired by the Railway 
Company at $80 per $50 share for the common and $60 per $50 
share for the preferred. Collateral trust serial bonds, retirable be- 
tween May, 1903, and May, 1918, were issued to the extent of .$23,- 
520,000 (total authorized $24,000,000) to finance this purchase.* On 
June 30, 1906, there were outstanding of these bonds $17,928,000; 
$1,494,000 bonds of this issue mature yearly on May i. On June 30^ 
1904, the Chicago, Rock Island & Pacific Ry. owned the entire out- 
standing stock of the Choctaw, Oklahoma & Gulf R. R., and the 
mileage of that company was taken over in 1903-4 to be operated 
henceforth by the Chicago, Rock Island & Pacific Ry. 

In 1904-5 and 1905-6, there were slight changes in operated mile- 
age resulting in a net increase of 167 miles. 

The above serves to explain how, on June 30, 1906, the Chicago, 
Rock Island & Pacific Ry. operated directly 6,926 miles of road, 
against 3,910 miles operated on March 31, 1902. On June 30, 1906, 
the Chicago, Rock Island & El Paso Ry. operated 112 miles, and 
the Chicago, Rock Island & Gulf Ry., 388 miles. These three roads 
form what is known as the Rock Island System, and the total 
mileage operated in the system on June 30, 1906, was therefore 
7,426 miles. 

On July 31, 1902, the Chicago, Rock Island & Pacific R. R. Co. 
was incorporated, in Iowa, the entire stock, $150,000,000, being now 
owned by the Rock Island Company, a "holding" company incor- 
porated in New Jersey, July 30, 1902.. The stockholders of the 
(Thicago, Rock Island & Pacific Ry. were offered in exchange for 
each $100 of stock, $100 in the lOO-year 4 per cent, gold bonds of 
the Iowa Co. (to be secured by a pledge with the trustee of an 
equal amount of the stock of the Railway) ; also $70 in the pre- 
ferred stock and $100 in the common stock of the Rock Island 
Co. (of New Jersey). This new preferred stock is entitled to 
non-cumulative dividends at the rate of 4 per cent, per annum 
for 1903, and thereafter to and including 1909; then at the rate of 
5 per cent, for 1910 and thereafter to 1916, inclusive, and there- 
after at the rate of 6 per cent. The preferred stockholders are 
entitled to elect a majority of the directors. Of the common stock 
authorized of the Rock Island Company ($96,000,000) $75,000,000 
was issuable, and of $54,000,000 preferred stock, $52,500,000 was 
issuable under the above terms of exchange. The new preferred 
stocks received 4 per cent, in dividends in 1903 1904 and 1905,, paid 
quarterly, beginning February. In February, 1906, the dividend 
was passed. As of June 30, 1906, there were outstanding of the 
new 100-year bonds $69,938,400, and a like amount of Chicago, 
Rock Island & Pacific Ry. stock had been exchanged. 
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In 1903-4, $17,180,940 of an authorized issue of $18,500,000 Col- 
lateral Trust 5 per cent, bonds of 1913 of the C. R. I. & P. R. R., 
together with $19,328,557 common stock of the Rock Island Com- 
pany were issued in exchange for $28,634,900 of the $29,000,000 com- 
mon stock of the St. Louis & San Francisco R. R. Interest on these 
bonds began to accrue on September i, 1903. $161,640 of these 5 
per cent, bonds were issued in 1904-5 and 1905-6, on same terms, 
against the acquisition of 2,694 shares of stock of the Frisco. For 
mileage of the St. Louis & San Francisco R. R. and Chicago & 
Eastern Illinois R. R. (owned by the St. Louis & San Francisco R. 
R.) and the Evansville & Terre Haute R. R. (owned by the Chi- 
cago & Eastern Illinois R. R.), see those companies. While prac- 
tically the entire common capital stock of the St. Louis & San 
Francisco R. R. is owned by the Chicago, Rock Island & Pacific 
R. R., the lines operated by the former or controlled directly by it, 
comprise what is known as the Frisco Lines as distinct from the 
Rock Island Lines. 

Altogether, the Rock Island Company stockholder is interested 
in the operation of over 14,000 miles of road, this total including 
the "Frisco" and its subsidiary companies, the Chicago & Eastern 
Illinois R. R., the Evansville & Terre Haute R. R., and the Evans- 
ville & Indianapolis R. R. 

In March, 1904, the Chicago, Rock Island & Pacific Ry. made a 
mortgage to secure an issue of bonds designated as First and Re- 
funding Mortgage Gold Bonds. These bonds are dated April i, 
1904, and are authorized to be issued in an aggregate amount not 
to exceed $163,000,000, of which $82,025,000 were reserved to refund 
an equal amount of prior lien bonds and the balance for future 
acquisitions, equipment and betterments. 

In 1904-5 there were sold $32,438,800 of these bonds, the pro- 
ceeds to be used for the most part to pay off maturing notes, and 
the balance to reimburse the company for capital expenditures, in- 
cluding the purchase of an interest in Chicago & Alton R. R. stock. 
$11,250,000 additional bonds of this issue were deposited as security 
for $7,500,000 4^ per cent. Collateral Trust Notes, due July i, 1907. 
In 1905-6, $11,904,000 First & Refunding Mortgage bonds were 
issued, of which $8,404,000 for redemption of matured obligations 
and $1,000,000 for an equal amount of (general Mortgage bonds. 
Thus to June 30, 1906, $55>592,ooo First and Refunding Mortgage 
bonds had been issued, of which, as stated, $11,250,000 were de- 
posited as collateral for Three Year Notes. In December, 1906, an- 
nouncement was made of the sale to Speyer & Co. of $10,000,000 
bonds of this issue. Matured obligations had been retired to June 
30, 1906, with bonds of this issue, to the amount of $16,492,000. 

On June 30, 1906, the Chicago, Rock Island & Pacific Ry. owned 
$4,870,000 preferred stock and $14,320,000 common stock of the Qii- 
cago & Alton R. R. This stock was shown in the balance sheet of 
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June 30, 1906, at a cost of $9,58i,543. See Union Pacific System for 
amount preferred stock of the Chicago & Alton R. R. bwned by that 
system. 

On June 30, 1906, Current Assets of the "Rock Island Lines" 
were $23,606,309, but this total includes $4,050,000 Rock Island Im- 
provement Co. Equipment Trust Notes, $1,219,950 Advances to 
Rock Island Improvement Co., $2,831,103 'J'reasury Securities and 
$3,968,069 Material, Fuel and Supplies. Deferred Assets were 
$1,163,788. Current and Deferred Liabilities on June 30, 1906, were 
$12,281,013. 

On June 30, 1906, main and second track owned and leased by 
the Chicago, Rock Island & Pacific Ry. (7,154 miles) contained: 

487 miles of 85-pound rail, 1,914 miles of 60-pound rail, 

2,452 miles of 80-pound rail, 581 miles of 56-pound rail, and 

433 miles of 70-pound rail, 275 miles of lighter weights. 
1,011 miles of 65-6-7-pound rail, 

In 1905-6, $6,000,000 Two Year Notes dated April i, 1906, were 
sold. These notes bear 4^2 per cent, interest and are secured by 
deposit with the Trustee of $7,500,000 First Mortgage 4 per cent, 
bonds of the Rock Island, Arkansas & Louisiana R. R. Co. The 
latter company is a consolidation of the Arkansas Southern R. R., 
the Arkansas Southern Extension Ry. and the Little Rock & South- 
ern R. R. All the stock is owned by the Chicago, Rock Island & 
Pacific Ry., which has leased the company for 999 years; the com- 
pleted mileage of the Rock Island, Arkansas & Louisiana R. R., 
160 miles, was taken over for operation by the lessee on June i, 
1906. The proceeds of the Two Year Notes, above mentioned, 
were to be applied to cost of new equipment, to the redemption of 
bonds of the Arkansas Southern R. R. and to the cost of extensions 
and improvements of the Rock Island, Arkansas & Louisiana R. R. 

From the surplus earnings of the Rock Island Lines for 1905-6, 
the sum of $2,108,280 was appropriated for a special improvement 
and equipment fund. 

ST. JOSEPH & GRAND ISLAND RY. 

The first preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per annum. The second preferred is entitled to non- 
cumulative dividends of 4 per cent, per annum. 

The first preferred received 5 per cent, in 1898, 1901, and 1902, 
and 3 per cent, in 1899 and 1900. Dividends were suspended in 
January, 1903. 

At a hearing held January 4, 1907, in New York before the In- 
terstate Commerce Commission, the comptroller of the Union Pacific 
R. R. testified that, subsequent to June 30, 1906, the Union Pacific 
R. R. had acquired capital stock of the St. Joseph & Grand Island Ry. 
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in the following amounts: first preferred, $932,200; second pre- 
ferred, $1,125,000 and common stock, $2,900,000. 

$31,840 was charged to operating expenses in the year 1905-6^ 
also $47,760 in the year 1904-5, and $43,750 in the year 1902-3, ac- 
count of rebuilding the bridge across the Missouri River, at St. 
Joseph. These charges to operation were to provide for one-half 
the cost, and Capital Account for the other one-half. The amount 
remaining to the Missouri River Bridge accounts, $17,401, was 
charged against the surplus for 1905-6. The surplus for 1905-i was 
also charged $44,645 for betterments. 

Of the mileage operated, 61 miles are under trackage rights. 

During the past few years considerable work has been done in 
laying heavy rail in the track. On June 30, 1905, 73 miles were laid 
with 80-pound rail. 

Bills payable on June 30, 1904, were $415,000. These were liqui- 
dated in 1904-5 with proceeds of $500,000 bonds sold. On June 30, 
1906, Current Assets, including $89,952 Material, Fuel and Supplies, 
were $754,122, and Current Liabilities were $364,700. 

The construction of a branch line from Stouts to Highland, 
Kansas, distance 7 miles, was begun in 1906. 

ST. LOUIS & CAN FRANCISCO R. R. 

In 1905, quarterly dividends at the rate of 4 per cent, per annum 
were paid on the first and second preferred stocks. The March, 1906^ 
dividend on the' second preferred stock was* passed and that stock 
is not now receiving dividends. Dividends had been paid on the 
second preferred stock since 1897. First preferred dividends are paid 
quarterly, beginning January. These two issues are redeemable 
at par at the option of the company. 

In 1900-1, the principal lines of the Kansas City, Fort Scott & 
Memphis R. R. Co. were conveyed to the Kansas City. Fort Scott 
& Memphis Ry. Co. The purchasing company issued $13,510,000 
non-cumulative preferred stock and $11,650,000 4 per cent. Refund- 
ing bonds. The system so acquired was leased to the St. Louis 
& San Francisco R. R. Co. at an annual rental of an amount equal 
to the fixed charges of the lessor company, and a dividend of 4 
per cent, on the preferred stock issue of the lessor. The preferred 
stock of the lessor was deposited with a tnist company against 
proper trust certificates, entitling the holder to the payment by the 
St. Louis & San Francisco R. R. Co. of dividends at the rate of 4 
per cent, per annum from and after October i, 1901, and redeem- 
able and payable by that company at par within twenty years. The 
St. Louis & San Francisco R. R. Co. also guaranteed by indorse- 
ment the principal and interest of the new Refunding bonds. ^ These 
leased lines are now operated as part of the Frisco System, and 
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all interest and dividends on the trust stock certificates are in- 
cluded under Fixed Charges in the table. On June 30, 1906, $19,- 
143,000 Refunding bonds of the Railway Company were outstanding. 

In August, 1902, control of the Chicago & Eastern Illinois R. R. 
was acquired, the St. Louis & San Francisco R. R. giving in ex- 
change its stock trust certificates. All the common stock and a 
large majority of the preferred stock has been exchanged. In 1904-5, 
$2,020,000 new preferred stock of this road was acquired so that 
on June 30, 1906, $6,050,400 preferred stock was owned. See Chi- 
cago & Eastern Illinois R. R. and see Rock Island System. 

For the purpose of unifying the company's bonded debt and to 
provide for improvements, etc., the company executed a mortgage, 
dated June 30, 1901, to secure an issue of Refunding 4 per cent, 
bonds to the amount of $85,000,000. 

During the year 1901-2, $43,695,000 of these bonds were issued, 
of which $40,604,000 were sold, and with the proceeds $34,327,100 
underlying bonds were purchased by the company. Over $18,000,- 
000 of St. Louis & San Francisco R. R. original underlying bonds 
were outstanding June 30, 1903. In 1902-3, $12,127,000 Refunding 
bonds were issued. Of this amount $76,000 were used to retire 
$61,000 of underlying bonds. In 1903-4, 1904-5 and 1905-6, $4,282,000 
additional Refunding bonds were issued, of which $23,500 to retire 
a like amount of underlying bonds. Total Refunding bonds out- 
standing on June 30, 1906, $60,104,000 and original underlying bonds 
as above, viz. : over $18,000,000. 

The annual saving in interest by reason of the refunding up to 
June 30, 1906, amounted to only $40,000. 

While the average mileage operated in 1903-4 was 4,217 miles, 
the mileage operated on June 30, 1904, was 4,349 miles. The op- 
erations of the St. Louis, Memphis & Southeastern R. R., 681 miles, 
were not included in the operations of the St. Louis & San Francisco 
R. R. in 1903-4. On July i, 1904, this road was turned over to 
the latter company for operation. 

The net increase in 1904-5 in the funded debt (not including 
Equipment obligations) of the System was $21,273,186, of which 
$15,488,120 represented St. Louis, Memphis & Southeastern R. R. 
Co. 5-year 4^^ per cent, bonds and $4,000,000 represented 7-year 454 
per cent, notes secured by bonds and stock of the Arkansas Valley 
& Western Ry. (175 miles). In 1905-6, there was a net increase 
in all interest obligations amounting to $6,915,041. This increase 
was due for the most part to the issuance of $3,375»ooo Five Year 
5 per cent. Gold Notes, due 191 1, of $1,000,000 Refunding Mort- 
gage bonds, of $1,333,000 Kansas City, Fort Scott & Memphis Ry. 
Refunding bonds and of $1,108,637 Equipment notes and bonds. 

On December i, 1906, $4,993,317 5 per cent. Two and One-Half 
Year Gold Notes matured and were paid off. 

Jointly with the Southern Ry., the St. Louis & San Francisco R. R. 
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guarantees, principal and interest, $10,000,000 4 per cent, bonds 
of the New Orleans Terminal Co. 

In i903-4» an agreement was made with the Illinois Central R. R, 
and Yazoo & Mississippi Valley R. R. whereby the St. Louis & San 
Francisco R. R. obtained trackage rights between Baton Rouge, La., 
and New Orleans, La., and over certain tracks in the latter city. 
In return the Illinois Central R. R. obtained trackage rights and 
privileges between Jasper, Ala., and Birmingham, Ala. An agree- 
ment with the St. Louis, Iron Mountain & Southern Ry. and Texas 
& Pacific Ry. secures to the St. Louis & San Francisco R. R. joint use 
of track of those roads from a point opposite Memphis, Tenn., to a 
point opposite Baton Rouge, La., on equitable terms. To January, 
1907, the Frisco had not commenced to use the track of the latter 
roads, but was using the tracks of the Illinois Central R. R. from 
Memphis to New Orleans. See Missouri Pacific System. 

These agreements were made so that after the extensive termi- 
nal facilities of the New Orleans Termmal Co., at New Orleans, 
were perfected, the St. Louis & San Francisco R. R., availing of 
them, could compete under favorable conditions for the large traffic 
of that city. 

On June 30, 1906, Current Assets, including $2,185,325 Supplies on 
Hand, and $1,849,778 Securities in Treasury, were $12,758,423, and 
Current Liabilities were $8,622,592. 

In May, 1903, the Chicago, Rock Island & Pacific R. R. acquired 
$27,988,300 of St. Louis & San Francisco R. R. common stock, the 
latter receiving in exchange, per $100, $60 in common stock of 
the Rock Island Company, and $60 in 5 per cent, bonds of 1913 of 
the Chicago, Rock Island & Pacific R. R. On June 30, 19C6, the 
common stock owned by the latter company was $28,904,300. 

The following shows the growth of the St. Louis & San Fran- 
cisco System and incidentally the relatively small increase in surplus 
during nine years: 

1896-7. 1905-6. Increase. 

Average Mileage 1,162 5,069 3,907 

Gross Income $6,000,402 $33,679,216 $27,678^814 

Surplus for Dividends 331,067 2,309,136 1,978,069 

The outstanding capital stock on June 30,1897, was |44,590,8i2. 

The outstanding capital stock on June 30, 1906, was $49,993,262. 

See Chicago & Eastern Illinois R. R. 

ST. LOUIS SOUTHWESTERN RY. 

The preferred stock is entitled to 5 per cent, non-cumulative div- 
idends. 

The income bonds are limited to non-cumulative mtercst of 4 
per cent, per annum. Interest is being paid January i and July I 
of each year. 
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As of June 30, 1906, $6,739,500 of the $10,000,000 income bonds 
had been exchanged at the rate of 90 per cent, of their par value 
for new First Consolidated Mortgage 4 per cent, bonds. In addi- 
tion to the $6,065,550 First Consolidated bonds issued for the in- 
come bonds as described, $10,613,000 of this new issue had been 
sold to June 30, 1906, for cash to acquire equipment trust obliga- 
tions, to purchase new equipment and for other purposes, and 
$1,444,000 remained unsold in the company's treasury on June 30^ 
1906. 

On June 30, 1906, the total amount of Equipment Notes out- 
standing was $5,739,833, but of this amount the company had ac- 
quired from the proceeds of the sale of First Consolidated bonds 
$5»546,833. The notes acquired are kept alive as security for the 
new bonds. The balance of these Notes outstanding in the hands 
of the public were on June 30, 1906, $193,000. 

Main track included June 30, 1906: 

9 miles of 85-pound steel, 6 miles of 60-pound steel, 

708 miles of 75-pound steel, 519 miles of 56-pound steel, and 

30 miles of 70-pound steel, 34 miles of 35 -pound steel. 

From the surplus of 1902-3 there was appropriated $544,765 for 
additional property and improvements. No such special appropri- 
ations were made in subsequent years. 

From the surplus of 1901-2, $385,413 was appropriated, account 
of equipment payments, against $258,825 so appropriated in 1900-1. 

From June i, 1891, to June 30, 1906, $4,70^5,292 was expended 
from current income for betterments to property. These expendi- 
tures were made from the surplus earnings as shown in the table,, 
except as to $2,086,888 charged to Income Account through oper- 
ating expenses. 

The completion early in 1905 of the new bridge (in which this 
company has a one-fifth proprietary interest) across the Mississippi 
River, between Gray*s Point, Mo., and Thebes, 111., in connection 
with the arrangement made for the joint use of the Illinois Divi- 
sion of the St. Louis, Iron Mountain & Southern Ry. for the freight 
and passenger trains of this road between Thebes, III, and St. Louis, 
Mo., has materially strengthened the position of the St. Louis 
Southwestern Ry., both from operating and traffic standpoints. 

The balance sheet of June 30, 1906, showed Current Assets $4,- 
110,856 (of which $949,077 were Supplies), and Current Liabilities, 
$2,630,201. The Current Assets to the above amount, do not in- 
clude $1,868,649 representing the market value of unpledged bonds 
and stocks owned in the treasury on June 30, 1906. 

On September i, 1906, the Eastern Texas R. R., extending from 
Lufkin to Kennard, Texas, 30 miles, was acquired. 

In October, 1906, the stockholders of the St. Louis Southwestern 
Ry. voted to guarantee not exceeding $4,000,000 Gray's Point Ter- 
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minal Ry. First Refunding & Extension 50-year 5 per cent, bonds, 
and ratified a supplemental agreement or lease of that company, 
providing for the use of its terminals and other properties for So 
years from August i, 1906. 

TEXAS & PACIFIC RY. 

The income bonds are entitled to and are limited to 5 per cent, 
per annum. Interest of 4 per cent, was paid in March, 1901. In 
March, 1902, 5 per cent, was paid. In 1903, 1904, 1905 and 1906, 
5 per cent, was paid. The St. Louis, Iron Mountain & Southern 
Ry. (Missouri Pacific System) owned on June 30, 1906, $23,668,250 
income bonds of this company. 

The Missouri Pacific Ry. owned June 30, 1906, $6,555,000 of 
the Texas & Pacific Ry^ stock. 

The following amounts have been appropriated for Improvement 
and Equipment Accounts, for new equipment, buildings, etc. : 

Year 1900, from surplus for year $655,307 

Year 1901, from surplus for year 926,351 

Year 1902, from accumulated surplus 2,207,358 

Year 1903, from surplus for year 841,385 

Year 1904, from surplus for year 1,272,233 

Year 1905, from surplus for year 1,128,118 

Main track December 31, 1905, included: 

1,049 miles of 75-pound steel, 611 miles of 56-pound steel and 

116 miles of 63-pound steel, 71 miles ot other weights. 

This company handles a large portion of the gfrain exported from 
the port of New Orleans. 

On March i, 1905, $2,880,000 First Mortgage Eastern Division 6 
per cent, bonds matured. These bonds were replaced by First Mort- 
gage bonds. 

340 miles of branch lines in Louisiana were completed during the 
three years ending December 31, 1903. In 1905 a new line from 
Simmesport to Melville, La., 22 miles, was constructed, but was not 
operated in that year. 

Current Assets on December 31, 1905, were $2,063,742, and Current 
Liabilities were $4,875,695, the latter including $3,166,800 of Bill* 
Payable. 

TEXAS CENTRAL R. R. 

The preferred stock is entitled to non-cumulative dividends at 

the rate of 5 per cent, per annum. . . .. .j j 

The preferred stock and the common stock received oiviaenas 
for several years to July, 1905, at the rate of 5 per cent and 
2^ per cent, respectively. In July, 1905. 5 per cent, was paid on 
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the common stock. This rate has since been ninintained. Pre^ 
ferred stock dividends payable semi-annually January and July; 
common stock dividends annually in July. 

From the surplus of 1905-6, $115,269 was appropriated for new 
equipment and for improvements. 

Bonds outstanding, in the hands of the public, on June 30, igo6» 
consisted of $500,000 5 per cent, bonds, and $150,000 4 per cent, 
bonds, both secured by same mortgage. 

The financial statement on June 30, 1906, showed: 

Current Assets. 

Cash on hand $122,061 

Material and Supplies 100,297 

Other current assets 56^309 

$278,667 

Current Liabilities. 

Interest and taxes accrued, not due $I3>933 

Dividends due July, 1906 165,578 

Other current liabilities 104,401 

$283,912 

In 1905-6, construction >york was commenced on an extension 
of the main line from Stamford to a point 42 miles west. It was 
expected that this extension would be completed prior to January 
I, 1907. The balance sheet of June 30, 1906, showed advances, ac- 
count of the Western Extension, $219,455. 

GREAT NORTHERN RY. 

Dividends are being paid at the rate of 7 per cent, per annum, 
quarterly, beginning February. 

The following sums have been transferred from surplus earnings 
to Fund for Permanent Improvements and Renewals, (including 
for 1905-6, $2,344,619 to Fund for Replacement of Equipment). 

Year 1897-8 $2,250,000 

Year 1898-9 1,800,000 

Year i^-o 1,800,000 

Year 1901-2 2,000,000 

Year 1902-3 3,000,000 

Year 1903-4 2,000,000 

Year 1904-5 3,000,000 

Year 1905-6 S»i30,9io 

The unexpended balance of the Fund for Permanent Improve- 



312 THE EARNING POWER 

ments and Renewals was on June 30, 1906, $6,888,432 and the Fund 
for Replacement of Equipment showed a credit of $4,251,051. 

The amount included in Maintenance of Way in i905-i5 for extra- 
ordinary improvements, etc., was $2,583,055, against $2,040,645 in 
1904-5, and $1,410,097 in 1903-4. 

On July I, 1906, upwards of 400 miles were under construction. 

On June 30, 1906, the Oregon Short Line R. R. Co. (Union 
Pacific System) owned $15,436,400 capital stock of the Great North- 
ern Ry. On June 30, 1905, the Oregon Short Line R. R. owned 
the equivalent of $22,503,297 capital stock of this company. 

To June 30, 1906, the Great Northern Ry. and Northern Pacific 
Ry. had acquired $107,612,600 (being 97 per cent, of the total au- 
thorized issue) of the Chicago, Burlington & Quincy R. R. stock 
in exchange for their joint 20-year 4 per cent, bonds, secured by 
deposit of the stock in trust, on the basis of $200 in bonds for 
each $100 stock. 

The Land Department of the St. Paul, Minneapolis & Manitoba 
Ry. held 810,814 acres unsold. Net amount due on land contracts 
on June 30, 1906, was $897,786. 

As bearing upon the stock issued in 1905-6, explained below^ it 
may be stated that to June 30, 1904, no additional permanent capital 
had been obtained by the company since the issuance of $25,000,000 
capital stock in 1901, sold at par to stockholders. The amount paid 
out by the company to June 30, 1904, on account of the purchase of 
the securities, to acquire which this stock was issued, amounted to 
$25,745,053. In addition to that amount, the company had advanced 
to June 30, 1904, to other companies and for the construction of ad- 
ditional mileage, $4,501,203. During the three years to July i, 1904,. 
there had been paid out for additional equipment for tiie Great 
Northern System the sum of $8,241,432. There had been expended 
on capital account by proprietary companies during that period $10,- 
012,207, making the fbtal paid out substantially within three years, 
for securities, additional mileage and equipment, and additions to 
the property of proprietary companies, $48,499,895, or $23,499,8^5 in 
excess of the proceeds from the stock issue mentioned. In addition 
to that amount the company had expended during the three years 
to June 30, 1904, in additions and' 'improvements, the sum of $5,114,- 
131 out of appropriations aggr^fekting $7,000,000 made from surplus 
earnings, as stated above. 

In 1904-5 the capital stock was increased by $236,375 and the net 
bonded debt by $4,105,484. As against this, expenditures and ad- 
vances aggregating about $8,500,000 were made by the Great North* 
ern Ry. in 1904-5 for construction, equipment, etc. 

Stockholders of record on November 8, 1905, were entitled to stil>- 
scribe pro rata at par for $25,000,000 new stock, the last installment 
to be paid March 19, 1906, the proceeds to be used to pay for ad- 
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ditional equipment, for the purchase of securities of subsidiary com- 
panies acquired and to be acquired, etc. 

In January, 1907, $60,000,000 new stock was offered pro rata to 
stockholders for subscription at par, payments to be made as follows : 

Fiscal Year 1906-7. Per Cent. 

March 4, 1907 20 

March 7, 1907 10 

Aprils, 1907 10 

May 7, 1907 5 

June 7, 1907 5 

Fiscal Year 1907-8. Per Cent. 

July 8, 1907 5 

August 7, 1907. 5 

September 6, 1907 5 

October 7, 1907 5 

November 7, 1907 5 

December 6, 1907 : 5 

January 7, 1908 5 

February 6, 1908 5 

March 6, 1908 5 

April 7, 1908 5 

The company will pay interest on all installments received, at the 
rate of 5 per cent, per annum. 

In the official circular, dated December 11, 1906, announcing this 
proposed issue of stock, the president said in part: 

"The continued rapid development, particularly in the past year, 
of the lltosiness of the section served by your system of railways 
has created a marked public demand for increased and improved 
transportation facilities. 

"To pay for the additional equipment, for additions to and im- 
provements of existing lines and for acquisition by purchase of 
their securities or otherwise, of such other lines as your Directors 
may decide to be necessary to meet this demand, requires an in- 
crease in your capital. 

"Your Directors haVe therefore adopted resolutions, subject to 
your ratification, providing for the issuance at par of six hundred 
thousand additional shares of capital stock of one hundred dollars 
each, similar in all respects to that now outstanding." 

Late in the year 1906, the Great Northern Ry. iron ore properties 
(so called) were leased to companies controlled by the United 
States Steel Corporation. The terms of the contract are given in 
an announcement made October 5th, 1906, by Judge E. H. Gary, 
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Chairman of Board of Directors of the United States Steel Cor- 
poration, as follows: 

"After long negotiations a contract has been signed for the 
acquisition on a royalty basis of the Hill ore properties (so called) 
by companies controlled by the United States Steel Corporation. 
The quantity of ore has not been accurately determined; hut it is 
a large body. The price to be paid is $i.6s per ton delivered at 
the upper lake docks, with an increase of 3.4 cents per ton each 
succeeding year. The minimum agreed to be mined is 750,000 
tons for the year 1907, and increases by 750,000 tons per year until 
it reaches 8,250,000 tons, and thereafter it continues on that basis. 
The lease is perpetual until the ore is exhausted. It is believed the 
consummation of this agreement will result in great benefit to both 
parties." 

Under date of November 22d, the President of the Great North- 
ern Ry. announced that stockholders of record December 6th, would 
receive, unit for unit, certificates of beneficial interest in the Com- 
pany's ore properties and accordingly the Ore Certificates were dis- 
tributed to the stockholders of the Great Northern Ry. In his 
announcement, the President of the Great Northern Ry. described 
the Ore Certificates as follows : 

"Certain iron ore properties have been acquired and are now held 
for your benefit by the Lake Superior Company, Limited. 

"The Board of Directors of your Company has instructed the 
Lake Superior Company, Limited, to transfer the iron ore proper- 
ties to Messrs. Louis W. Hill, James N. Hill and Walter J. Hill, 
to be by them held in trust, and for the benefit of the stockholders 
of the Great Northern Ro^. Co. of record at the close of business 
on December 6, 1906, and of their assigns. 

"Tlie entire beneficial interest of the trust to be created will con- 
sist of 1,500,000 shares, and each stockholder of this company of 
record on the date above named will receive from the trustees a 
certificate for a number of shares of beneficial interest in said trust 
equal to the number of shares of stock of the Great Northern Ry. 
Co. hold by him. The certificates issued by the trustees will be 
transferable upon their books in the same manner as stock certifi- 
cates. 

"The net proceeds and profits of the iron properties will from 
time ro time, and at least once in each year, be distributed by the 
trustees to the certificate holders of record at the date of distribu- 



tion." 



IOWA CENTRAL RY. 



After 5 per cent, has been paid on the preferred and 5 per cent 
on the common both classes of stock share pro rata. No divi- 
dends are being paid. 

I^irge sums were included in operating expenses for improve- 
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ments until 1903-4. In that year Maintenance of Way expenses 
were 45 per cent less than in 1902-3. In 1904-5 these expenses 
were over 20 per cent, less than in 1902-3, and the year 1905-6 
showed a further decrease in Maintenance Expenses. 
Main track included June 30, 1906: 

22 miles of 80-pound steel, 11 1 miles of 56-pound steel and 

206 miles of 70-pound steel, 8 miles of 50-pound iron rails. 

192 miles of 60-pound steel, 

In June, 1900, interests identified with the Minneapolis & St. 
Louis R. R. obtained control of this road through purchase of 
stock. 

Loans and Bills Payable June 30, 1906, were $1,875,000, against 
$2,000,000 on June 30, 1905 and $1,650,000 on June 30, 1904. In- 
cluding these Bills Payable the Current Liabilities on June 30, 1906, 
were $2,311,496. Against these liabilities the company held $3,270,- 
000 of its First & Refunding Mortgage bonds in its treasury and 
reported $574,511 Current Assets, not including $225,997 Material, 
Fuel and Supplies. 

MINNEAPOLIS & ST. LOUIS R. R. 

The preferred stock has a prior right to 5 per cent, non-cumu- 
lative dividends, and after the common receives 5 per cent, shares 
with it pro rata. Dividends are paid semi-annually in January 
and July on the preferred, and until July, 1904, dividends had 
been paid for several years on the common at the rate of 5 per 
cent. The dividend on the common was passed in July, 1904. 

Prior to January i, 191 1, $1,651,000 7 per cent, bonds will ma- 
ture. $455,000 7 per cent, bonds matured on January i, 1907. 

Main track included June 30, 1906: 

103 miles of 80-pound steel, 39 miles of i56-pound steel, 

I mile of 75-pound steel, 244 miles of 60-pound steel, and 

287 miles of 70-pound steel, 104 miles of other weights. 

The Minneapolis &• St. Louis R. R. and the Iowa Central Ry. 
are controlled by the same interests and are operated in close har- 
mony. 

In 1905-6 Maintenance of Way expenses amounted to $444,817, 
against $656,060 in 1901-2, and the. average mileage operated- in 
1905-6 was 799 miles against 633 miles in 1901-2. 

On March i, 1904, the Minneapolis & St. Louis R. R. acquired 
by purchase the controlling interest in the Des Moines & Fort 
Dodge R. R., operating 157 miles. The control was obtained by 
the purchase of $2,530,000 par value of common stock of that 
company (total, at the time of purchase, $4,283,000) at a cost of 
$641,678. The Des Moines & Fort Dodge R. R. had, at the time of 
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purchase, outstanding preferred stock to the amount of $i,i64»400. 
All the bonds of the Des Moines & Fort Dodge R. R., $1,872,000 
of 4 per cent, bonds, and $1,200,000 of 2j^ per cent bonds matured 
January i, 1905, and their retirement was provided for by the sale 
of $3,072,000 new First Mortgage 4 per cent, bonds, guaranteed, 
principal and interest, by the Minneapolis & St. Louis R. R. The 
discount on the sale of these bonds amounted to $305,200, for which 
the Des Moines & Fort Dodge R. R. gave to the Minneapolis & 
St. Louis R. R. its certificate of indebtedness. In 1905-6, this 
certificate of indebtedness was exchanged for Second Mortgage 
5 per cent, bonds of that company. The Des Moines & Fort Dodge 
R. R. is leased by the Minneapolis & St. Louis R. R. for thirty 
years from January i, 1905, the rental being all surplus earnings 
after expenses, interest, betterments, etc. 

The Des Moines & Fort Dodge R. R. was formerly operated 
under lease by the Chicago, Rock Island & Pacific Ry., but was 
surrendered to the Minneapolis & St. Louis R. R. upon the ex- 
piration of the lease on January i, 1905. 

A portion of this company's line extending from Albert Lea, 
Minn., to the Iowa State Line, a distance of 13 miles, has been leased 
to the Chicago, Rock Island & Pacific Ry. 

The Minnesota, Dakota & Pacific Ry. was incorporated in De- 
cember, 1906, to construct a line of railway within the State of 
South Dakota, from Watertown, S. D., westwardly to Le Beau 
on the Missouri River, a distance of about 172 miles. A branch 
of this extension is being built from Conde, S. D., to Leola, S. D. 
This total mileage, now under construction, will be about 227 miles. 
To aid in the construction of this road the Minneapolis & St. Louis* 
R. R. issued during the year $5,000,000 5 per cent. Five Year Notes. 
These notes mature February i, 1906, and are secured by the entire 
issue of capital stock and First Mortgage bonds of the Minnesota, 
Dakota & Pacific Ry. 

Not including $495,000 of Minneapolis & St. Louis R. R. First 
and Refundmg bonds owned, $385,000 Second Mortgage 5 per cent 
bonds of the Des Moines & Fort Dodge R. R. owned, and $370,406 
Material. Fuel and Supplies, the Current Assets on June 30, 19(36, 
were $364,205, the Current Liabilities were $1,174,747 and Deferred 
Liabilities were $454,323, representing Rolling Stock Replacement 
Fund and Appropriation for Improvements. 



MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RY. 

The preferred stock has priority over the common stock for 
non-cumulative dividends of 7 per cent per annum, and is entitled 
to share pro rata with the common stock any dividends in excess 
of 7 per cent, paid on the capital- stock of the company. On Octo- 
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ber 15, 1903, dividends of 7 per cent, and 2 per cent, were paid on 
the preferred and common, respectively, from earnings of the 
calendar year 1902. Dividends were paid in 1904, 1905 and 1906 
at the rate of 7 per cent, and 4 per cent., respectively, in semi- 
annual payments, April and October. 

As. of June 30, 1906, the Canadian Pacific Ry. owned $7»066»600 
common and $3,533,400 preferred stock of this road; aUo $:))993«- 
000 Consolidated 4 per cent, bonds. 

The Canadian Pacific Ry. guarantees the interest on practically 
all of this company's bonds, including the Consols. 

The charges to operating expenses have been for years m\tch 
below these amounts which are commonly accepted as necessary 
for average maintenance requirements. 

From the surplus of 1901-2, $300,000 was appropriated for pur- 
chase of new equipment and for cost of improvements to con* 
structed road. From the surplus of 1902-3, $200,000 was appropri- 
ated for additions and betterments and from surplus of 1903-4, 
$250,000 was so appropriated. No appropriation was mane In 

1904-5. 

From the surplus of 1905-6, the sum of $1,050,000 was appropri- 
ated for additions and improvements. 

Below is given the amount of expenditures made in the last 
four years account of Construction and Equipment and the amount 
of First Consolidated 4 per cent, bonds issued : Consols 

Expenditures. Issued. 

Year 1902-3 $2,091,311 $2,500,000 

Year 1903-4 3,884,420 3.572,000 

Year 1904-5 4,813,261 3,041,000 

Year 1905-6 6,247,040 S.833.000 

This company has since 1899-0 carried on a large amount of 
construction work, over 850 miles having been constructed. The 
total mileage on June 30, 1906, was 2,135 miles. Comparison of 
earnings, etc., is given below: 

Year 1899-0. Year 1905-6, 

Capital Stock per mile $16,329 $10,396 

Funded Debt per mile 26,187 24,829 

Gross Earnings per mile 4,006 5.729 

Gross Earnings 5,151,188 1 1,574,46a 

Maintenance of Way 537,647 1,023,734 

Maintenance of Equipment 445,793 1,090,480 

Balance of Operating Expenses 1,571,143 3,670,346 

Fixed Charges i,7i5,733 2,585,181 

Surplus 880,872 3,267,686 

At the close of the year 1905-6, there was under construction 
about 149 miles of line all within the state of North Dakota. 
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NORTHERN PACIFIC RY. 

In the calendar year 1903, the stock of this road received 7 
per cent, in dividends. In 1904 the stock received 6}i per cent, 
and in 1Q05 and 1906, 7 per cent. 

On January 7, 1907, the stockholders of the Northern Pacific Ry. 
authorized an increase in the capital stock from $155,000,000 to 
$250,000,000. Stockholders of record December 31, 1906, were 
given the right to subscribe for $93,000,000 new stock at par to 
the extent of 60 per cent, of their respective holdings. Subscrip- 
tions for the new stock are payable at the office of J. P. Morgan & 
Co. in the following instalments: 

Fiscal Year 1906-7. 

Per Cent. 

February i, 1907 5 

April I, 1907 754 

Fiscal Year 1907-8 

July I, 1907 125^ 

October i, 1907 I2K- 

January i, I9c^ 125^ 

April I, 1908 125/$ 

Fiscal Year 1908-9. 

July I, 1908 1254 

October i, 1908 I2j^ 

January I, 1909 12^4 

The resolutions adopted by the stockholders provide that in- 
terest shall be paid upon the pa3rments made, quarterly "at the same 
rate per cent, as the regular quarterly dividends (not including 
any extra dividends) which from time to time shall be declared 
and be paid in respect of its present issue of capital stock out of 
the company's net revenues derived from its current transporta- 
tion business." 

The notice of the special meeting of stockholders was issued <m 
December 12, 1906, and read in part as follows: 

"The rapid growth of population and development of business 
in the great territory served by your system of railways have over- 
taxed the capacity of all transportation lines; and that of nont 
more than of your own. 

"Since your company began business in 1806, the commercial 
tons carried one mile upon your railways have increased from 
962,487,284 to 5,245,260,080 in the year ended June 30, 1906. In 
the same period the earnings of the property have increased from 
$14,941,818 gross to $61,223,475 gross, and from $5,785,945 net to 
$30,128,043 net. 
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"Freight cars have been increased 17,881, passenger cars 369, and 
locomotives 423. Increase in capacity of freight cars, and in haul- 
ing power of locomotives has been much greater than the increase 
in their number. Nevertheless your railways are unable to prompt- 
ly move all the business urged upon them, the volume of which 
is continually growing, and the required improvements and addi- 
tions are of such a nature that from one to three years will be 
needed to complete them, owing to the state of the labor market 
and the necessarily slow progress of improvement work on lines 
already in service moving traffic. In view of these facts, your 
directors consider it a duty to the public, and to the stockholders 
of the company, to further considerably increase the company's 
mileage and facilities. Such increase will require the early rais- 
ing oi large amounts of fresh capital, for which the existing se- 
curities of the company would not be tivailable or sufficient. Your 
directors are of opinion that this can be done to best advantage 
of the pubhc and the stockholders, by increase of the company's 
present capital stock of $155,000,000 by $95,000,000 of new stock; 
the legal right of the holders of the existing stock to subscribe 
ratably for the new, in proportion to their holdings, being observed." 

From the surplus earnings there have been appropriated the 
following amounts for additions and betterments, (including for 
1905-6 $1,081,980 appropriated for the Insurance Fund and $2,000,- 
000 for Equipment) : 

Year 1897-8 $811,709 

Year 1898-9 2,176,619 

Year 1899-0 3,000,000 

Year 1900-1 2,01 1,285 

Year 1901-2 3,000,000 

Year 1902-3. 3,000,000 

Year 1903-4 3,000,000 

Year 1904-5 3,000,000 

Year 1905-6 6,081,980 

On June 30, 1906, Reserve Funds for replacement of equip- 
ment, etc., had a credit of $6,836,219. 

On June 30, 1906, the Oregon Short Line R. R. Co. (Union 
Pacific System) owned $13,352,800 capital stock of the Northern 
Pacific Ry. (Dn June 30, 1905, the Oregon Short Line R. R. owned 
the equivalent of $29,290,885 capital stock of this company. 

See Great Northern Ry. for control of Chicago, Burlington & 
Quincy R. R. 

As of June 30, 1906, the Northern Pacific Ry. owned 9,753,870 
acres of land unsold. 164,032 acres were sold during the year 
1905-^, against 1,136,703 acres in 1904-5, 425,984 acres in 1903-4 
and 2,363,913 acres in 1902-3. Net land salesr in 1905-6 amounted 
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to $1,110,146, against $794,774 in 1904-5, $932,945 in 1903-4 and 
$6,423,180 in 1902-3. Land contracts on hand June 30, 1906, aggre- 
gated $4,006,377. Included in the number of acres sold in 1904-5, 
as given above, 1,003,818 acres covered the cancellation of a con- 
tract with a company which dissolved, and the resale of the same 
to members of that company for the amount unpaid on the old 
contract. 
Main track June 30, 1905, included: 

490 miles of 85-pound steel, 
1,607 miles of 72-pound steel, 

964 miles of 66 and 67-pound steel, 

226 miles of 60-pound steel, 
1,972 miles of 56-pound steel, and 

74 miles of other weights. * 

In 1905-6 about 161 miles of main line were relaid with new 
85-pound rail. 

From September i, 1896, to June 30, 1906, there was expended 
from Betterment and Enlargement Funds the sum of $46,516,210. 
The total amount available in these funds had been $46,575,215, 
of which amount $5,000,000 was provided by plan of Reorganiza- 
tion, $22,784,791 by sale of Prior Lien and General Lien bonds 
and $16,227,449 net moneys from land sales drawn from Trustee. 

Current Assets on June 30, 1906, including $3,465,331 Materisd 
on Hand, were $30,112,098 and Current Liabilities were $18,871,684. 
The Liabilities here stated include $6,836,219 to credit of Reserve 
Funds. 

See Canadian Northern Ry. for Manitoba branches leased to 
the Provincial Government for 999 years, with privilege to pur- 
chase and sub-let by the latter to the Canadian Northern Ry. 

SPOKANE' & INLAND EMPIRE R. R. 

The preferred certificates are entitled to 5 per cent, dividends, 
non-cumulative until January 15, 191 1; after that date cumulative. 
It is further provided that, after 5 per cent, shall have been paid in. 
any year on the stock of the company, further dividends up to 7 
per cent, shall be for the equal benefit of both issues, the maximum 
annual payment on the preferred certificates being limited to 7 per 
cent. The preferred certificates are redeemable at 135, at the option^ 
of the company, and have no vote. 

An initial dividend of iJ4 per cent, was paid on the preferred cer- 
tificates, on January 21, 1907. 

The charter of the Spokane & Inland Empire R. R. is very broad: 
and liberal, and authorized the company to construct and .operste* 
electric railways, street railways, develop electric power plants and". 
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generate, distribute and sell electric energy for light, heat and 
power. The Spokane & Inland Empire R. R. is a consolidation ol 
the following companies : 

THE SPOKANE & COEUR D*ALENE RY., LTD. 

Owns a steam and electric railroad extending from Spokanei 
Washington, east to Coeiir d'Alene City, 33 miles; thence north to 
Hayden Lake, 9 miles. 

THE SPOKANE TRACTION CO. 

Owns an electric street railroad in the city of Spokane, its lines 
forming a comprehensive system, traversing the business district and 
the growing residence sections; mileage, 24 miles. 

THE SPOKANE TERMINAL CO. 

Owns valuable and extensive freight and passenger terminal 
grounds and buildings in the city of Spokane. This company owns 
terminals in the heart of the city, between the terminals of four 
transcontinental railroads. 

THE SPOKANE & INLAND RV. 

Owns an electric railroad (under construction in igo6 and in 
January, 1907, nearing completion) extending from Spokane, south 
to Colfax, Washington, 76 miles, and from Spring Valley, south- 
east to Palouse, Washington, 37 miles. This railroad will, in all 
probability, be extended to Moscow, Idalio. and later to Krwinton. 
Idaho, on the Snake River. The main track is laid with 70 pound 
rails. 

THE SPOKANR POWKR DEVELOP MK NT CO. 

Own-s a valuable water power, al)Out 9 miles distant from Spokane, 
on the Spokane River, and is now constructing a hydro clcdric 
plant of 9,000 H. P. capacity. This development will be romplctrd 
in 1907, A considerable reservoir rapacity is also provided, which 
v*'ill admit of a larger development when needed, for which provision 
has been made in the power-house now under constnu'tion, 



While the line of the Spokane Xc Inland Ry, i» operated by flrc- 
tricity, it is, in fact, a standard railroad, built for the liandling of 
the heaviest freight trains. Single pha^e alternafiuK rurrenf \% nn- 
ployed and fifty-ton electric locomotives arc u«ed for freight o|>er«i- 
tion. Ultimately, the steam kK-omotivr-n, now \\^f*i\ in the freight 
service on the Coeur d'Alene fJranrh, will br* mipphinf^'d by #'l#*<ffk5 
locomotives. 

The Washington Water Power O). at present funiUhen power to 
this company at $20 per horse power per Hnnwtn, 
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Late in the year 1906, the Spokane & Inland Empire R. R. sold 
$2,743,000 of an. authorized issue of $15,000,000 First and Refunding 
Mortgage 5 per cent, bonds, dated May i, 1906, and due May i, 
1926. Interest on these bonds is payable semi-annually, May and 
November. The Trust Deed provides for a sinking fund to be paid 
to the Trustee to retire bonds of this issue as follows: i per cent 
of the outstanding bonds in each of the years 191 1 to 1915; i^ per 
cent, in each of the years 1916 to 1920; and 2 per cent, in each of 
the years 1921 to 1925. The Trust Deed provides for the issuance 
of bonds of this issue for not to exceed 75 per cent, of the cash 
cost of permanent extensions and additions, provided, however, that 
the net earnings, for the year prior to the time of such issuance, shall 
have been not less than double the annual interest charge on the 
bonds outstanding and to be issued. 

Prior to the sale of the bonds, above described, there had been pro- 
vided by the holders of preferred certificates and stock, and ex- 
pended on the property, upwards of $4,000,000; accordingly, the pre- 
ferred certificates now outstanding represent a cash investment to 
an amount in excess of the par value thereof. It is estimated that, 
when the railroad to Colfax and Palouse is completed, the cost of 
the properties owned by the Spokane & Inland Empire R. R. will 
be in excess of $8,000,000, against which there will be outstanding 
the amount of bonds given on the statistical page in this book, viz. : 
$3,959»ooOi including the $1,216,000 of prior lien bonds. 

It is conservatively estimated (based upon the results from the 
mileage in operation and an exhaustive examination by experts) 
that the earnings from the first year's operation of the lines actually 
in operation or nearing completion in January, 1907, (180 miles, in- 
cluding Spokane Traction Co.) will be as follows: 

Estimate of Earnings from First Year's Operation of 180 Miles 

(including Spokane Traction Co.). 

Gross Earnings $1,069,000 

Operating Expenses and Taxes 641,400 

Net Earnings 427,600 

Interest Charges I97»950 

Surplus ■ 229,650 

UNION PACIFIC R. R. 

The preferred stock is limited to non-cumulative dividends of 
4 per cent, per annum. In October, 1906, the dividend on the com- 
mon stock was raised from 6 to 10 per cent, per annum. When the 
dividend was increased the announcement was made that the addi-. 
tional 4 per cent, per annum was declared from the company's in- 
come from investments. Dividend periods — April and October. 
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Tbe income from investm ents tn 1905-6 included the dividendL 
$2,^50^000, 00 Soothem Pacific Co. common stock* which was not 
psyd until October i, 19061 In the annual report for 1905-6^ the 
president stated Uiat the income from investments in 1906-7 would 
probably be $4,ooot»ooo larger than for 1905-6, 

On June 30, 1904, there were outstanding, $87^57,000 First Lien 
Convertible 4 per ctnt bonds, convertible at the option of the 
holder at any time before May i, 1906, into common stock at par 
and redeemable after that date at 102^ per cent, of par value. 
Original issue of these bonds was $iooi»ooo>oo0i» issued to provide 
funds to pay for Southern Pacific Co. stock purchased, and for 
other purposes. On June 30, 1906, there were outstanding $58i,oocv 
the balance of the issue having been exchanged for common stock. 
The unexchanged bonds were called for redemption on November 
I, 1906. 

From the surplus earnings the following amounts have been 
appropriated for betterment, additions and equipment: 

Year 1900-1 $1300,000 

Year 1901-2 a,ooo,ooo 

Year 1902-3 a,ooo,ono 

Year 1903-4 3.500,000 

Year 1904-5 4.470,l65 

Year 1905-6 4,20t>,ooo 

Operating expenses in 1905-6, were charged $a,ja6,6lO, which 
sum was credited to a reserve fund for future maiiUfiuince, re- 
newal, etc. 

On June 30, 1906, the Reserve Fund for betteiinc*nt«, etc., Nhuw 
ed a credit balance of $10,348,256. 

On Feburary i, 1905, $10,000,000 Collateral Notfn and $H4,4QI.* 
000 Oregon Short Line R. R. 4 per cent, and Pari Irlpal Inn honiu 
were retired. Of the Participating bonda all except $.15,gfti),0t» 
were owned by the Union Pacific R. R. I'or the purpoie of re- 
tiring these bonds and for other corporate piirpoiien the Orentm 
Short Line R, R. issued under an indenture dated Dei'eniher I. 
1904, its 4 per cent. Refunding 20-ycar \m\uU t«> the antnunt of 
$100,000,000. Of this issue $45,000,000 were, i»u June ifi, igiift, In 
the hands of the public; the remaining lK)ncln, ainoiifitmn h) |S|I,- 
000,000, were held by the Union Pacifir R. U, «« a free amiet In 
its treasury. 

Not including the $55,000,000 new Oregon Short Lhie |(. U. 
bonds, and not including $84,823,120 other hondit and utoi'k* of 
the Union Pacific R. R. and Auxiliary Con , owned by the Vi\\im 
Pacific R. R. and Auxiliary Co«, (of whlih i47,4li.rK)ri iinpl-' ), 
there were owned on June 30. 1006, by tlK* l/nloii Parlrtf If 
Auxiliary Cos., $187,610,200 l)ond« i^n(\ utotk of other n>i a,M«ii. 
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These latter securities were included in the assets at their cost 
price, viz., $96,781,806. Of the $187,610,200 face value of these 
securities $64,481,800 face value were unpledged on June 30, 1906. 
In the list of the stocks of other companies held on June 30, 1906, 
appear the following: 

Chicago & Alton Ry. preferred $10,343,100 

Great Northern Ry 15,436,400 

Northern Pacific Ry 13,352,800 

Northern Securities Co. 724,900 

Southern Pacific Co. preferred 18,000,000 

Southern Pacific Co. common 90,000,000 

• 

During the year 1904-5, $7,150,000 stock of the Northern Securi- 
ties Co. previously owned was sold, and during the year 1905-6, 
$2,850,000 Northern Securities Co. stock, $9,960,0^ Great Northern 
Ry. stock and $14,830,082 Northern Pacific Ry. stock were sold. 
In 1905-6, there had been acquired under subscription rights, $3,- 
744,400 Great Northern Ry. stock. It is believed that since June 
30, 1906, the holdings of the stocks of these two companies have 
been further reduced. 

At a hearing held January 4, 1907, in New York before the In- 
terstate Commerce Commission, the comptroller of the Union Pa- 
cific R. R. testified that the following acquisitions had been made 
out of surplus funds since June 30, 1906: 

I. Amount of Stock Acquired by the Union Pacific R. R. from 
June 30, 1906, to January 4, 1907: 

Per Cent 
of Total. 

Ilhnois Central R. R. stock $28,123,300 or 29.6% 

St. Joseph & Grand Island Ry., first preferred 

stock 932,200 or 16.9% 

St. Joseph & Grand Island Ry., second pre- 
ferred stock 1,125,000 or 35.7% 

St. Joseph & Grand Island Ry., common 

stock 2,900,000 or 63.0% 

II. Amount of Stock Acquired by the Oregon Short Line R. R. 
from June 30, 1906, to January 4, 1907: 

Atchison, Topeka & Santa Fe Ry., preferred 

stock $10,000,000 or 8.8% 

Baltimore & Ohio R. R., preferred stock 7,260,000 or 12.2% 

Baltimore & Ohio R. R., common stock 32,334,200 or 21.3% 

Chicago, Milwaukee & St. Paul Ry., common 

stock 3,690,000 or 6.3% 

Chicago & Northwestern Rv., common stock. 2,572,000 or 3.3% 
New York Central & Hudson River R. R. 

stock • 14,285.745 or 8.0% 
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The stocks of the Baltimore & Ohio R. R. acquired were previous- 
ly owned by companies in the Pennsylvania R. R. system. 

On June 30, igob, the Chicago & Northwestern Ry. owned $4,ioo»- 
000 preferred stock of the Union Pacific R. R., earned in its balance 
sheet at a cost of $3340,000. 

As of June 30, 1906, the Union Pacific R. R. and the Union Pacific 
Land Co. owned 2,766,845 acres of land unsold, the value of which 
was estimated at $1,555,746. Principal of deferred payments on land 
contracts amounted, June 30, 1906, to $8,440,692 (of which $5,512,- 
866 due to the Union Pacific Land Co.) ; 1,239,760 acres were sold 
during the year 1905-6, and cash and principal of deferred payments 
received was $3,S34950- 

Main track included, June 30, 1906: 

233 miles of 90-pound steel, 1,352 miles of 70-pound steel, 
43 miles of 85-pound steel, 41 miles of 67-pound steel, 

1,656 miles of 80-pound steel, 1,080 miles of 60-pound steel, 
.447 miles of 75-pound steel, 450 miles of 56-pound steel, and 

297 miles of other weights. 

The report for 1905-6 states that the cost of lines in course of con- 
struction, of other lines projected, and of additional equipment con- 
tracted for, would involve an outlay of about $50,000,000. On June 
30, 1906, about 600 miles were under construction. 

The balance sheet of the Union Pacific R. R. and Auxiliary Cos. 
showed, on June 30, 1906 : 

Current Assets, including $7,832,788 material, fuel and 

supplies, and $55,968,882 cash and demand loans $71,845,800 

Advances for construction and acquisition of new lines.. . 22,836,611 
Payments for account of San Pedro, Los Angeles & Salt 

Lake R. R. 17,300,000 

Ocean steamships 5,126,797 

Other deferred assets * 5,908,682 

Total $123,017,890 

Current Liabilities $24,419,101 

Deferred Liabilities -. 982,562 

Contingent Liabilities, including $10,348,256 to credit of re- 
serve funds 13,849,783 

Total $39,251,446 

The above statement does not include $2,927,826 due on land con- 
tracts. 

The ocean steamships mentioned above are chartered to the Pacific 
Mail Steamship Co. 
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The payments for account of the San Pedro, Los Angeles & Salt 
Lake R. R. represent a one-half interest in that road, which has under 
construction a road from San Pedro and Los Angeles, Cal., to Salt 
Lake City, Utah, with various branches. This company will own 
over 1,000 miles of road, the greater part of which is completed. 
There are authorized $50,000,000 4 per cent, bonds of 1903 of the San 
Pedro, Los Angeles & Salt Lake R. R. Co. 

The receipts for the year 1905-6 were the largest in the history of 
the companies forming the Union Pacific System, since their reor- 
ganization in 1898. Excluding the $10,329,815 income from invest- 
ments and dealing only with the transportation operations, they com- 
pare with those for the year 1897-8 as follows : 

Receipts Over Ex- 
Year Ended Miles Operated. Gross Receipts, penses and Taxes. 

June 30, 1906 5,404 $67,281,542 $30»3i7,769 

June 30, 1898 5,326 32,631,769 13,051,478 

Increase 78 $34,649,773 $17,266,291 

Per Cent iJ/$ 106 132 

NEVADA-CALIFORNIA-OREGON RY. 

The gauge of this road is 3 feet. 

The preferred stock has a priority over the common for 5 per 
cent, non-cumulative annual dividends. After the common stock 
has received 5 per cent, both issues share ratably. 

In 1901-2, 6 per cent, bonds were all exchanged for S per cent 
bonds. 

This road controls the Sierra .Valleys Ry., also narrow guage, 37 
miles, operated independently. 

The annual report for 1905-6 stated that the survey for the exten- 
sion of the road from Madeline, its present terminus, to Alturas, 
Cal. (40 miles), was completed and the permanent location of the line 
from Madeline to Likely had been adopted. Right of way had been 
acquired for the entire distance, including station grounds and ter- 
minal facilities at Likely and Alturas. 

The construction work was commenced at Madeline, Cal., on June 
I, 1906, and it was expected that the road would be completed and in 
ooeration to Likely, Modoc County, Cal, 20 miles north from Made- 
line, before the close of the year 1906, and that the remainder of the 
extension to Alturas, Modoc County, 20 miles north from Likely, 
would be completed during the year 1907. 

All extension of the road beyond Alturas to Lake View, Oregon, is 
contemplated. 

From the surplus of 1905-6, $25,000 was written oflF account of de- 
preciation. 
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SOUTHERN PACIFIC CO. 

In 1904-5 the Southern Pacific Co. sold to the stockholders at 
par, $39,569,840 of an authorized issue of $100,000,000 of 7 per cent 
non-cumulative preferred stock, redeemable at 115 at any time be- 
tween July I, 1905, and July i, 1910, and convertible into common 
stock at par at option of holder. Dividends on this preferred stock 
are being paid at the rate of 7 per cent, per annum, viz., 3J4 per 
cent, in January and 3^ per cent, in July. 

On October i, 1906, an initial semi-annual dividend of 2^ per 
cent was paid on the common stock. 

Of the total stocks of Proprietary Cos. outstandinK on June 30, 
1906, $334,970,572, there was owned by the Southern Pacific Co. 
$334»546,399» and there was held in the treasury of one of the Pro- 
prietary Cos. $348,500, leaving outstanding in the hands of the public 
but $75,673. 

In order to meet the expenditures incurred for account of the 
Proprietary Cos. for the construction of new lines, for bettermentf 
and additions to existing lines and for the acquisition of other prop* 
erty in their interest, the Southern Pacific Co. had borrowed to 
June 30, 1904, large sums of money. The proceeds from the sale of 
the preferred stock above mentioned, provided for the payment of 
these loans and a considerable sum of free and negotiable afietf 
were left in the treasury as working capital and the company wtf 
thereby placed in position to refund hmiWd obligations maturing 
during the years 1905 and 1906 rm a miirh more favorable btsif of 
credit 

To provide funds for the rctinmcnl of fx^nds of thi* constituent 
companies merged l>y consolidatirm into the Soutlirrn Pacific R, R. 
Co. and for the aa|ui»ition of additional propcrtv, ftc, the latter 
company in January, 1905, authori/<rd the Imuc of Fjrut Refunding 
Mortgage 4 per cc'nt. Umdn to the amount of $160^000,000^ to be Ap- 
plied as follows: 

For general corporate* purposi's , , ,,,,.,., $^fi,0ti0^0O0 

For refunding, tU:., old UmtU, ..,...,.,,,,.,.,, tj^/iH'J,liO0 
For general refunding imriHtnt^n, .....,..,,,,,., 15/iriri/idO 
For constructir;n and iii't\\m\ium% . . , . ,,,,,,,,,, ;rijl7,5rx) 
Bonds under this mortu^Hnc wrrr innarf] jn igo/| ,«j nn foflow«; 
For general corpofHitr puriffmt'n, ,.,..,.,,..,.,., $:iH,otiO/IOO 
For retiring like umfnwi of old lx>rid«»> ..,..,,,,. 44,^17 /QtiO 
For refunding outstanding old \t*m^n, ...,,.,,.., ft,^%JiWO 

In 1905-6. %12/fito (ti ihf FirM !<«' funding Morlgai^*? Um^n were 
purchased and r/Anf*.fMf*\, 

Of the $44,si7f(JfJO old M»f*fandlng N/rid« rHir^4 in igoi 
$6,043,500 v/^rc 6 per rrif, ^h^hU, ttun$;sy,4y,^,fititp wrrr 5 per i 
bonds. 
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In the next few years a large amount of high-rate interest bonds 
of the Southern Pacific Co. and some of the Proprietary Cos. ma- 
ture. On October i, 1906, and January i, 1907, $12,557,000 6 per cent 
bonds matured; including these, the total amount of 6 per cent, 
bonds maturing prior to January i, 1913, exceeds $46,000,000. Sub- 
sequent to the last date mentioned, a further large amount of high- 
rate interest bonds mature, including in 1918, $5,000,000 7 per cent. 
bonds. 

The combined transactions of the Southern Pacific Co. and of 
the Proprietary Cos. for the year 1904-5, briefly stated, were as 
follows : 

Receipts. 

Preferred stock issued (including $200,000 Cent. Pac. 

Ry.) $39769,840 

Bonds issued 96,372,000 

> - 

Total capital created $136,141,840 

Less: Bonds, equipment trust notes and Central Pa- 
cific R. R. notes to U. S. of America, retired.... 80,219,079 

Net receipts from capital created $55>922,76l 

Increase in contingent liabilities .6,447,094 

Balance from Income Account 12,431,973 

Total receipts $74,801,828 

Disbursements. * 

Expenditures for new construction, real estate and 

bonds and stocks charged to capital account $18,354,338 

Increase in sinking funds 480,1 18 

Loans and other current liabilities paid off 23^080,223 

Increase in cash on hand (net) 19^819,243 

Increase in the current assets 3,ooi3)!2 

Appropriations from income (including $1,271,846 paid 

for note of San Antonio & Arkansas Pass Ry.) . . . 1,407301 
Dividends on preferred stock of Southern Pacific Co., 
discount on bonds sold, and other profit and loss 
charges (including $5,483,000 for refunding old 
bonds of Southern Pacific R. R.) 7^58,803 



n ■■ f 



Total disbursements $74,801326 

During the six years to Jime 30, 1906, there was expended Con- 
siderably over $100,000,000 for the construction of new lines, for the 
reconstruction of, and betterment to, existing lines, for equipment. 
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and for other property. A large amount of this expenditure was 
provided for from earnings. In 1905-6, the funded and fixed in- 
terest-«bearing debt of the Southern Pacific Co. and Proprietary 
Cos. decreased $4,816,683. The net increase in 1904-5 and in 1903-4 
in the funded and fixed interest-bearing debt of the Southern Pa- 
cific Co. and Proprietary Cos. was $14,604,921 and $13,798,665 re- 
spectively. 

On* June 30, 1906, the combined assets and liabilities of the South- 
em Pacific Co. and its Proprietary Cos. (excluding all offsetting 
accounts between the companies and the cost of stocks and bonds 
owned by the Southern Pacific Co.) compared with those of the 
year 1904-5, as follows: 

Assets. Amount. Increase. Decrease. 

Cash and cash accounts $28,858,402 $41,870,406 

Material, fuel and supplies 11,681,647 $1,114,748 

Construction and acquisition of 

new lines, including electric 

lines in California 19,191,903 10,649,557 

Real estate, equipment, and other 

property 30,282,658 4,669,683 

Total current and deferred assets $90,014,610 $25,436,418 

Contingent assets 4,036,634 676,635 

Total $94,051,244 $26,113,053 

Liabilities. 
Interest, dividends, vouchers, pay- 
rolls, and other cash liabilities $25,029,768 $6,229,010 • 

Matured or called bonds 73,000 $30,754,500 

Total current liabilities $25,102,768 $24,525,490 

Insurance, depreciation, replace- 
ment, and maintenance re- 
serve funds and other con- 
tingent liabilities $18,541,628 $2,501,004 

Total $43»644,396 $22,024,486 

On June 30, 1906, $22,747,000, face value, Southern Pacific Co. 
Two-Five Years 4 per cent, bonds and $2,941,000, face value, Cen- 
tral Pacific Ry. First Refunding Mortgage 4 per cent, bonds were 
owned as a free asset in the treasury of said companies. 

As of June 30, 1906, the Proprietary Cos. owned 15,068,776 acres 
of land unsold. The principal of deferred payments on land con- 
tracts of the Proprietary Cos. was, June 30, 1906, $3,967,614, and 
to June 30, 1906, the cash proceeds from the sale of lands amounted 
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to $20,148,907, all but about $900,000 of which sum had been ap- 
plied to the purchase and cancellation of $18,976,500 face value 
of bonds. In the year 1905-6, 1,017,545 acres were sold and net 
receipts of the Land Department were $2,652,220. These opera- 
tions were quite distinct from the operations of the sinking funds, 
described below. In 1905-6, a total of $1,075,000 bonds was purchased 
and cancelled from proceeds of sale of lands. 

The sinking fund operations of all companies leave a net balance 
on June 30, 1906, of $16,400,981, consisting of cost of bonds pur- 
chased for investment, cash uninvested, and accrued interest to 
June 30, 1906, on bonds in sinking funds. The total receipts from 
the operation of the sinking funds to June 30, 1906, were $22,621,379. 
Of this sum $6,220,693 was used in the purchase of bonds which 
were cancelled and $16,224,934 was used in the purchase of bonds 
which were held on June 30, 1906, as investments. In the year 
1905-6, the payments to the sinking funds, together with the net 
interest on bonds held alive, amounted to above $1,000,000, over one- 
lialf of which was included in Fixed Charges in the Southern 
Pacific Co. table of statistics in this book. 

Main and second track June 30, 1906, included : 

21 'tniles of 96-pound steel, 
18 miles of 90-pound steel, 
3,003 miles of 80-pound steel, 
380 miles of 76-pound steel, 
1,719 miles of 75-pound steel, 
1,875 miles of 61 J^ and 60-pound steel, 
. 381 miles of 56-pound steel, 
231 miles of 54-pound steel, 
94 miles of 52-pound steel, 
1,332 miles of 50-pound steel, and 
297 miles of other weights. 

During the six fiscal years to June 30, 1906, heavy rail was laid 
in renewals as follows, the cost thereof being charged to operating 
•expenses : 

Fiscal year 1900-1 401 miles, 

Fiscal year 1901-2 563 miles. 

Fiscal year 1902-3 677 miles. 

Fiscal year 1903-4 482 miles. 

Fiscal year 1904-5 .* 578 miles, 

Fiscal year 1905-6 419 miles. 

The annual report for 1905-6 states that on June 30, 1906, over 
1,600 miles of railway were in course of construction or had been 
projected. This mileage included the line projected from Alamos* 
a junction point on the Cananea, Yaqui River & Pacific Ry. aloi^ 
the west coast of Mexico to Guadalajara, a distance of about 775 
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miles. In August, 1905, the Mexican Government granted a con- 
cession' for the construction of this line. 

The annual report for 1905-6 states that, to provide for the in- 
creasing traffic of the company, for the new lines under construc- 
tion, and for the retirement of old equipment, new equipment to 
the value of about $17,000,000 had been ordered. 

For years operating expenses have been heavily charged for im- 
provements. In 1905-6 the maintenance expenses of this System 
were larger than ever before. In 1905-6, $2,117,286 was charged to 
expenses and credited to a reserve fund for future maintenance, 
renewals, etc. The extent to which the operating expenses of the 
Southern Pacific System have been surcharged in this respect is in 
no way better evidenced than bv the comparison of the figures of 
this and other systems, as shown in the statistical tables in this book. 

It is worthy to note that in 1904-5, with an increase in gross 
earnings of $2,493,126, there was a decrease of $2,315,331 in Con- 
ducting Transportation expenses, and in 1905-6, with an increase in 
gross earnings of $9,719,918, there was a decrease of $7,719 in Con- 
ducting Transportation expenses. In the year 1905-6, the cost of 
fuel for locomotives decreased $952,022, resulting from the more ex- 
tended use of oil for fuel and from the greater capacity of the 
locomotives. 

The receipts for the year 1905-6 were the largest in the history 
of the company since it commenced operations in the year 1885. 
The development of the country served by its lines and the services 
given by them to the public are shown in the following statement: 

1885. 1905-6. Increase. 

Miles Operated 4,705 9,217 96% 

Gross Transportation Receipts $30,351,772 $105,632,550 248% 

Receipts over Operating Expenses 15,167,694 37,511,656 147% 

Passengers Carried One Mile 318,088,758 1,397,411,783 339% 

Tons Revenue Freight Carried 

One Mile 868,409,660 6,236,597,303 618% 

CANADIAN NORTHERN RY. 

The mileage operated as shown in the tabic includes about 350 
miles of the Northern Pacific & Manitoba Ry., leased by the North- 
ern Pacific Ry. to the Provincial Government and sub-let by the 
latter for 999 years from May 30, looi, at a rental of $210,000 an- 
nually for first ten years, $225,000 for ten years, then $275,000 for 
ten years, and thereafter $MO,ooo, with option to purchase at any 
time for $7,000,000. The Manitoba Government has option to pur- 
chase the entire property in 1929. 

Construction work has been carried on on a large scale for sev- 
eral years and was being actively pursitad In 1906-7, The lines 
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actually under construction and contemplated will bring the total 
mileage to in excess of 2,800 miles. The mileage operated on June 
30, 1906, was 2,482 miles. 

The Canadian Northern Ry. controls the Great Northern Ry. Co., 
of Canada (over 250 miles), through ownership of over two-thirds 
of its capital stock, and guarantees the principal and interest of the 
$4,962,000 4 per cent. Consolidated Mortgage bonds of that com- 
pany, due October i, 1935 ; also guarantees the 4 per cent, per- 
petual debenture stock of that company, which stock was authorized 
in October, 1906. 

In 1904-5 the Canadian Northern Ry. sold £600,000 4 per cent. 
Perpetual Consolidated Debenture Stock and secured legislation 
authorizing the issue of new 4 per cent. Consolidated Debenture 
bonds, guaranteed as to principal and interest by the Province of 
Manitoba. Provisions was made for the exchange of a large part of 
existing bonds for bonds of the new issue at par. To June 30, 
1906, a substantial amount of bonds had been exchanged. On June 
30, 1906, Guaranteed Consolidated Debenture bonds were outstand- 
ing to the amount of £1,804,500, against £1,307,860 on June 30, 1905. 
On June 30, 1906, £1,923,287 bonds, guaranteed by the Dominion 
Government oi Canada, were outstanding, against £189,657 on June 
30, 1905. £1,240,000 Perpetual Consolidated Debenture Stock was 
sold. 

In August, 1906, the Qu'Appelle, Long Lake & Saskatchewan R. 
R. & Steamboat Co., Regina to Prince Albert, 249 miles, was ac- 
quired, the £3,809,140 outstanding bonds being" offered £107 per £100 
bonds in 4 per cent. Debenture Stock guaranteed by the Canadian 
Northern Ry., and the £275,000 certificates for unpaid interest, £30 
per £100 in the Debenture Stock. This line will be operated on 
expiration of present lease to the Canadian Pacific Ry. on June i, 

1907. 

CANADIAN PACIFIC RY. 

The preferred stock is limited to non-cumulative dividends of 
4 per cent, per annum. Dividends at the rate of 7 per cent, are 
being paid on the ordinary stock in April and October, of which, 
however, i per cent, represents an extra dividend payable from 
interest on land sales. 

Comparison (so far as can be made with the meager informa- 
tion at hand) of the maintenance expenses of the Canadian Pacific 
Ry. and of other transcontinental roads, tends to show that thcf 
policy of this road has been by no means so liberal as that of the 
Northern Pacific Ry., Great Northern Ry., Union Pacific R. R., At-; 
chison, Topeka & Santa Fe Ry., or Southern Pacific Co. in the mat- 
ter of charging expenses for improvements. 

The Canadian Pacific Ry. owns a majority of the stock of the 
Minneapolis, St. Paul & Sault Ste Marie Ry. ; also owns about 
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$4,000,000 bonds of that company. The Canadian Pacific Ry. guar- 
antees interest on practically all of that company's bonds. See that 
road. 

As to June 30, 1906, the Canadian Pacific Ry. owned a majority 
of the bonds and stock of the Duluth, South Shore & Atlantic 
Ry. See that road. 

As to June 30, 1906, the Canadian Pacific Ry. owned^ directly 
and indirectly, 13,473,350 acres of land unsold. This total does not 
include 2,500,000 acres to be received through the Columbia & West- 
ern Ry. 

Total sales of land (all grants) for the past four fiscal years have 
been : Sales. Realized. 

Year 1901-2 1,589,068 acres. $5,227,762 

Year 1902-3 2,639,617 " 9,695,673 

Year 1903-4 928,854 " 3,807,248 

Year 1904-S 509,386 " 2,446,300 

Year 1905-6 I,ii5,743 " 6,513,452 

To June 30, 1906, a total amount of $50,762,218 net had been 
received by the company from sales of land. Of this amount $36,- 
I93»52i had been expended in construction of railway and equipment 
and deducted from cost of property. 

There were outstanding June 30, 1906, $1,500,000 Land Bonds 
(since retired), bearing interest 3^A per cent, per annum, guaranteed 
by the Dominion Government. The deferred payments on land and 
town site sales were, on June 30, 1906, $16,382,823. These deferred 
payments draw interest at 6 per cent, and after providing for the re- 
tirement of the balance of the Land Bonds will leave a large surplus 
as a free asset. 

During the three fiscal years to June 30, 1906, the Canadian Pa- 
cific Ry. sold stock as follows and received therefrom approxi- 
mately the amounts below : Par Value. Realized. 

Ordinary stock $73,580,000 $74,000,000 

Preference stock £2,373,082 11,685,992 

Consolidated Debenture stock ^8,455,547 43,501,762 

Total $129,187,754 

The amount stated above, realized from sale of ordinary stock, 
includes the entire amount due from the sale in 1906, of $20,280,000 
ordinary stock, although to June 30, 1906, but $4,595,190 had been 
paid in. 

The proceeds of the sales of stock were used for equipment, im- 
provements, construction, and to cover the cost of steamships, and 
for acquisition of bonds of other companies, guaranteed by the Can- 
adian Pacific Ry. and for other purposes. 

In October, 1904, the stockholders voted to increase the common 
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stock from $84,500,000 to $110,000,000, and of the increased sock, 
$16,900,000 was oflfered to stockholders at par. The capital stock 
issued in 1902-3 ($19,500,000) was sold at that time to stockholders, 
also at par. In March, 1906, the authorized issue of common stock 
was increased- to $150,000,000 and $20,280,000 stock was offered for 
subscription to stockholders at par, the final payment therefor to 
be made January 25, 1907. 

In August, 1905, the double-tracking of the line from .Fort Wil- 
liam, Ont., to Winnipeg, 427 miles, was begun; total cost estimated 
at $10,000,000. 

On June 30, 1906, the Canadian Pacific Ry. operated 438 miles of 
road (not including M. St. P. & S. S. M. and D. S. S. & A.) whose 
operation were not included in Canadian Pacific Ry. returns. Qn 
the date mentioned, 924 miles were under construction. 

The balance sheet on June 30, 1906, showed a credit to Surplus 
of $25,741,415, and credit to Land Grant of $14,568,697, the latter 
amount representing the balance of proceeds oi sales, and therefore 
a free asset. These two amounts make the total surplus as shown 
on the books of the company, on June 30, 1906, $40,310,112. The 
following statement will show roughly how this surplus was repre- 
sented. It will be seen that among the liabilities given below are 
included the Land Grant Bonds : 

Assets. 

Deferred Payments (land) $16,382,823 

Material and Supplies 9,038,820 

Cash 17,752,416 

Other Current Assets 5,335,i2i 

Total $48,509,180 

Liabilities. 

Land Grant Bonds $1,500,000 

Current Liabilities 9,567,755 

Interest and Rental Accrued 1,666,169 

Replacement Fund 1,803,671 

Total $14,537,595 

Excess of Assets $33,97i,58s 

Cost of Railway and Equipment was shown in the balance sheet 

of Jufie so, 1905, as follows : 

Cost of Railway and Equipment $275,837,497 

Less amount Subsidies and Bonuses re- 
ceived $30,752,195 

Less proceeds of land sales expended in 
construction 36,193,521 66,945,716 

Net cost $2o8,89i,78r 
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The balance sheet item. Cost of Railway and Equipment, stood 
at $225,721,418 on June 30. 1906. 

Oil June 30. 1906. the Canadian Pacific Ry. held $97,669,353 par 
value of bonds and stocks of other companies at a cost of $52,492,909. 

From the surplus of 1905-6. the following appropriations were 
made: for Additions and Improvements, $2,535,000; transferred to 
Steamship Replacement Fund. $500,000; contributed to Pension 
Fund, $80,000. 

DULUTH, SOUTH SHORE & ATLANTIC RY. 

The preferred stock is entitled to non-cumulative dividends of 6 
per c^^nt. per annum. Xo dividends have been paid. 

As of June 30. 1906, the Canadian Pacific Ry. owned $6,100,000 
common and $5,100,000 preferred stock of this road, $15,107,000 (the 
entire issue) of Consolidated Mortgage 4 per cent, bonds and $3,000,- 
000 ( tlie entire issue) of Income Certificates. 

As of June 30. 1906. the balance sheet of the Duluth, South 
Shore & Atlantic Ry. showed that there was due to the Canadian 
Pacific Ry. for interest advances. $3,589,395, and due that com- 
pany on general account. $323,012. 

'I'he debit balance to Profit and Loss on June 30, 1906, was 
$2,616,756. The company had a large floating debt in addition to the 
debt to the Canadian Pacific Ry. 

The freight handled by this company consists mainly of ores and 
forest products. In 1905-6 ores contributed 43 per cent., against 
49 per cent, in i(X)4-5, •'^'^d forest products 26 per cent., against 47 
per cent, in 1904-5. 

The Duluth. South Shore & Atlantic Ry. controls the Mineral 
Range R. R., by ownership of a majority of its capital stock. 

During the year 1905-6, there was charged to construction $341,310, 
including $265,316 cost of New Ore Dock, at Marquette, and to 
Equipment $293,477. The interest on its Consolidated Mortgage 
4 per cent, bonds was not paid in 1905-6. As stated above tlio entire 
issue of these bonds is owned by the Canadian Pacific Ry. The 
annual -report of the Canadian Pacific Ry. staled that the necessity 
for defraying out of revenue the large and cxtraordi'nary expendi- 
tures, left nothing to apply toward interest on lliese bonds. The 
report further stated that much better results were anticipated in 
the year 1906-7. 

GRAND TRUNK RY. OF CANADA. 

The first preference stock is entitled to 5 per rent, per annum 
after payment of dividend on the 4 per cent, guaranteed stock. 
The second preference stock and tbe tbird preference stock are en- 
titled to 5 per cent, per annum anrl 4 per cent, per annum rf- 
spectively in order of priority as mentioned 
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■» 
The guaranteed stock and the first -preference stock have receiv^ 

the full rate since 1898; the second preference stock has received 

dividends since 1898, but at the full rate only since 1901 ; the third 

preference stock received i per cent, in 1902, 2 per cent, in 1903, 

2 per cent, in 1905 and 2 ner cent, in 1906. 

This company owned on June 30, 1906, $2,185,1.00 stock and 
$Ij583,300 First Mortgage 4 per cent, bonds of the Central Vermont 
Ry. Co. See latter company as to Jtraffic contract with reference 
to the guaranty of its bonds. 

The Grand Trunk Ry. owns the entire capital stock of the fol- 
lowing lines operated separately : 

Miles operated. 

Grand Trunk Western Ry -. 336 

Detroit, Grand Haven & Milwaukee Ry 189 

Toledo, Saginaw & Muskegon Ry 116 

Canada Atlantic Ry. (controlled and operated) 468 

The deficit of the Canada Atlantic Ry. for the year 1905-6 * is 
included in the Fixed Charges as given in the income account on 
the statistical page in this book. 

The railroad and equipment bonds of first three mentioned com- 
panies have a traffic guaranty from the Grand Trunk Ry. The 
$16,000,000 4 per cent. Consolidated First Mortgage bonds dated 
1905, of the Canada Atlantic Ry. are guaranteed as to principal and 
interest by the Grand Trunk Ry. Of these bonds $4,981,000 were 
sold in 1905. The Grand Trunk Ry. acquired and took over the 
Canada Atlantic Ry. on October i, 1905. 

See Toledo, St. Louis & Western R. R. as to joint ownership and 
joint guaranty by the Grand Trunk Western Ry. of bonds of the 
Detroit & Toledo Shore Line. 

GRAND TRUNK PACIFIC RY. 

This new trans-continental railway across Canada has received 
the approval of the Canadian Government, and will be carried 
through with the joint financial support of the Government and the 
Grand Trunk Ry. Co., of Canada. It will consist of a main line 
of estimated length of about 3,600 miles from Moncton, N. B., to a 
point on the Pacific Ocean, near Port Simpson, B. C, with branch, 
220 miles. In 1906, contracts were let for the construction of about 
1,400 miles. 

The Eastern Division, about 1,800 miles, Moncton, N. B., via 
Quebec to Winnipeg will on completion be leased for 50 years to 
the Grand Trunk Ry. Co. — for first seven years at cost of operating 
only, and for remaining 43 years at 3 per cent, on cost of con- 
struction, but under more favorable conditions in the event that this 
line does not at once pay. 



